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McENERNEY BRADY & COMPANY.LLE
Centified Public Accouritants

independent Auditors’ Report

The Honorable Mayor and Members
of the Township Council

Township of Verona

Verona, New Jersey

Report on the Financial Statements

We have audited the accompanying regulatory basis financial statements of the various funds of the
Township of Verona, County of Essex, New Jersey (the ‘Township”) as of and for the years ended
December 31, 2014 and 2013, the statements of revenues, expenditures and changes in fund balances
for the year ended December 31, 2014 and the related notes to the financial statements, which
collectively comprise the Township’s basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting practices prescribed by the Division of Locat Government Services,
Department of Community Affairs, State of New Jersey (ihe "Division”); this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Audiling Standards, issued by the
Comptrolter of the United States, and audit requirements as prescribed by the Division. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the reguiatory
basis financial statements are free of matenal misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinian on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and apprepriate to provide a basis for
our audit opinions.

ror Parkway, Livingston, MG O70UY Auyanle Yonkers NY 10704




Basis for Adverse Opinions

Management has prepared the financial statements in conformity with accounting practices prescribed by
the Division, which are designed primarily for determining compliance with legal provisions and budgetary
restrictions and as a means of reporting on the stewardship of public officials with respect to public funds.
These practices differ in certain respects, which in some instances may be material, from accounting
principles generally accepted in the United States of America applicable to local gevernment units. The
more significant of these practices are described in Note 2 to the financial statements.

Adverse Opinion

In our opinion, because of the Township's policy to prepare its financial statements on the basis of
accounting discussed above, the financial statements referred to above do not present fairly, in
conformity with accounting principles generally accepted in the United States of America, the financial
position of the Township as of December 31, 2014 or the results of its operations for the year then ended.

Unmodified Opinion

In our opinion, the regulatory basis financial statements referred to above present fairly, in all material
respects, the respective financial position of the various tunds of the Township of Verona, Essex County,
New Jersey, as of December 31, 2014, and the respective changes in financial position and, where
applicable, cash flows therecf for the year then ended in accordance with accounting principles and
practices prescribed by the Division, as described in Note 2 to the financial statements.

Other Matters
Other information

Qur audit was conducted for the purpose of forming opinicns on the regulatory basis financial statements
that collectively comprise Township’s basic financial statements. The accompanying supplementary
sections are presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The information included in the supplemental sections is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and recenciling
such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the supplemental section is fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have aiso issued our report dated May 15, 2015,
on our consideration of the Township's internal controt over financial reporting. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Township's internal controf over financial reporting and compliance.

[P

Livingston, New Jersey
May 15, 2015

John Lauria, RMA
Licensed Registered Municipal Accountant # 403



TOWNSHIP OF VERONA

CURRENT FUND

COMPARATIVE BALANCE SHEETS

REGULATORY BASIS

DECEMBER 31, 2014 AND 2013

ASSETS

Regular Fund
Current Asseis:

Cash - Checking

Investments

Cash - Savings

Cash - Change Funds

Cue from State of New Jersey,
Ch_ 129 P.L. 1976

Receivables with Full Reserves:
Delinquent Property Taxes Receivable
Property Acquired for Taxes at Assessed
Valuation
Other Accounts Receivable
Revenue Accounts Receivabie
Interfund Accounts Receivable

Federal and State Grant Fund
State Grants Receivable
interfunds Receivabie

See accompanying notes to financial statements.

Ref.

A-12
A-13
A-14
A-16

A-28
A-29

N
L]
-
F=

|

$ 4,367,688.32
3,467 ,500.00
20,000.00
425.00

263.07

7.855,876.39

A
Sheet # 1

h
]
-
L)

$ 4,583,708.24
3,317.,500.00
20,000.00
425.00

542,256.97

267,817.00
8.420.45
13.072.51
5.409.03

7.521633.24

836,975.97

549,471.23

267,817.00
18,814 26
14107.28

850,209.77

8,692,852.36

8,771,843.01

133194
111,467 .19

12,790.80
80,010.95

112,789.13

3 8 8056651.49

92,801.75

$ 8,864,644.76




TOWNSHIP OF VERONA

CURRENT FUND
COMPARATIVE BALANCE SHEETS A
REGULATORY BASIS Sheet# 2
DECEMBER 31, 2014 AND 2013
LIABILITIES, RESERVES AND FUND BALANCE Ref. 2014 2013
reqular Fund
Appropriation Reserves:
Committed A-3, A7 $ 640,068.79 $ 61315015
Uncommitted A-3, A-17 987,886.33 693.615.42
Due to State of New Jersey,
Ch. 129, P.L. 1976 A-10 1,179.40
Reserve for Maintenance of Free Public
Library A-18 9.110.76 6,430.76
Due to State of New Jersey A-19 550.00 650.00
Tax Overpayments A-20Q 80,807.88 132,227.87
Local School District Tax A-21 2,750,000.00 2,650,000.00
County Taxes Payable A-22 17,082.01
Accounts Payable A-23 83,926.26 112,766.41
Interfunds Payable A-24 64,735.60 36,823.10
Frepaid Taxes A-25 301,103.33 646,318.79
Prepaid Revenue A-26 10,705.53 9,485.53
Sale of Township-Owned Property A-27 19,248.19 18,248.19
4,948 142 67 4 938,977.63
Reserve for Receivables 836,875.97 850,208.77
Fund Balance A-1 2,907 733.72 2,882 655.61
8,692 B62.36 8,771,843 01
Federal and State Grant Fund
Reserve for State Grants A-30 40,760.08 48,190.05
Unappropriated Grant Reserves A-31 72,038.05 44,611.70
112,799.13 92,801.75

See accormpanymng notes to financial statements.

$ 8,805651.49

$ 8,864,644 76




TOWNSHIP OF VERONA
CURRENT FUND

COMPARATIVE STATEMENTS OF OPERATIONS

AND CHANGE IN FUND BALANCE A1
REGULATORY BASIS
YEARS ENDED DECEMBER 31, 2014 AND 2013
Ref. 2014 2013
Revenue ang Other Income
Fund Balance Utilized A2 $2,885,000.00 $2,650.000.00
Miscellangous Revenue Anticipated A2 4,274,924 .41 4,548.310.80
Receipts from Current Taxes A-2c 58,473,470.58 55,720.124.85
Receipts from Delinguent Taxes A-2¢ 548 488.54 672.203.06
Nonbudget Revenue A-2d 302,109.61 5102283
Other Credits to Income:
Other Accounts Receivable Liguidated A-13 16,209.36 10,922 20
Unexpended Balance of Appropriation
Reserves A-17 544 689 33 849 425.14
Prior Year Interfunds Returned 8.96
Accounts Payable Cancetied 2,3456.00
£% Delinquent Penaity A-14 14,107.28 19,083.48
Payrol Reservaes Cancelled A-24 1.782.45
Grant Reserves Cancelled 38508
Tax Overpayments Canceiled A-20 75,496.56 758,114.15
increase in Deferred School Tax A-21 368.280.10 B35,836.74
67,604,558 22 6523878329
Expenditures
Budget Appropriations:
Operations:
Salaries and Wages 7.901.880.00 8 076.221.00
Other Expenses 8,903,322.82 8,020,493.53
Capital Improvements 50,000.00 250,000.00
Statutory Expenditures and Deferred Charges 1.736,132.00 2,120.593.00
Debt Service 2955257 48 2,555 065.98
A3 21,548,392 30 21,022,373.51
Refund of Prior Year Revenue A-5 24 31
Prior Year Senior Citizens' Exemptions Disaliowed A-10 1,679.40 1.250.00
Interfunds Receivable Established A-16 540803
Payroll Adjustment 496.55
Local Schaool District Taxes A-21 31,859,449.00 30,750,103.00
County Taxes A-22 11,381,526.07 10.625,588.58
64,794 480 11 62,399 81165
Excess in Revenue 2,810.078.11 283897164
Fund Balance
Balance, Beginning of Year A 2.982.655.61 2,793,583.97
579273372 5,632 Bh5 61
Decreased by
Utilized as Anticipated Revenug A2 2,885 000.00 2,650,000.00
Balance, End of Year A $2.907.733.72 $ 2,982 85561

See accompanying notes to financial statements.



TOWNSHIP OF VERCNA

CURRENT FUND
STATEMENT OF REVENUE A2
REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2014

Budget
Ref, Revenue Realized Excess

General Revenue
Fund Balance Anticipated A-1 $ 2.885,000.00 $ 2.885000.00 $
Miscellaneous Revenue A-1, A-2a 3,959,072.82 4274924 41 315,851.59
Receipts from Delinquent Taxes A-1, A-2c 530,000.00 548,488 .54 18,488 54
Amount to be Raised by Taxes for

Support of Municipal Budget A-11, A-2C 15,710,811.00 16,544,985 51 834 184.51
Budget Totals A-3 23,084,883.82 24 253,408.48 1,168,524 64
Nonbudget Revenue A-1, A-2d 302,109.61 302,108.61

Total Revenue

See accompanying notes to financial statements.

$ 23.084,883.82

$ 24 555.,518.07

$1,470,634.25




TOWNSHIP OF VERONA

CURRENT FUND

STATEMENT OF REVENUE

MISCELLANEOUS REVENUE ANTICIPATED

YEAR ENDED DECEMBER 31. 2014

Licenses:
Alcoholic Beverages
Other
Fees and Permits
Fines and Costs:
Municipal Court
Interest and Costs on Taxes
Parking Meters
Recreation Fees
Payments in Lieu of Taxes:
Verona Senior Citizens' Associales
HFA #661
Childrer's Institute
Hilltop
Community Center Rental
Energy Receipts Tax
Consolidated CMPTRA Allocation
Uniform Construction Code Fees
Interlocal Agreements - Roseland
Clean Comrunities Program
Municipal Alttance on Alcohclism and Drug
Abuse
Body Armor Reptacement Fund
Environmental Grant
Uniform Fire Safety Act
Comcast - Franchise Fee
Verizon - Franchise Fee
Local Recycling Program
Leaf Bag Sales
General Capital Surplus
Tower Lease

sl
5]
i

A-14
A-2b
A-2b

A-14
A-d

A-14

A-14

A-14
A-14
A-14
A-14
A-14
A-14
A-14
A-14
A-24

A-24
A-24
A-24
A-14
A-14
A-14
A-14
A-14
A-14
A-14

A-2a
REGULATORY BASIS
Excess
Budgst Realized {Deficit)
$ 9.700.00 5 9,700.00 $
15,000.00 14,029.00 (871.00}
100,000.00 58,413.35 {41 586.65)
110,000.00 88,789.33 (21.210.67}
160,000.00 137.738.03 (22,261.97}
32,000.00 29,557.70 {2,442 30}
270,000.00 277589572 7,595.72
160,753.00 211,237.47 50,484 .47
15,088.00 15,986.00
367.092.00 587,659.92 220,767.92
66,000.00 67,730.00 1,730.00
1,069,470.00 1,069,470.00
90,152.00 90,152.00
207.000.00 363,937.00 156,837.00
130,307.00 130,306.00 (1.00)
21,063.17 2106317
19,500.00 19,500.00
4,300.65 4,300 .65
1,400.00 1,400.00
15,912.00 712950 (8,782.50)
96,316.00 95,316.22 022
128,121.00 128,121.87 0.87
20,000.00 16,435 67 {3,564.33)
11,000.00 9,356.65 {1,643.35)
700.000.00 700,000.00
138,000.00 118,799.16 {19,200.84)
$3,959,072.82 $4 274,924 41 $ 31585158

A-2

See accompanying notes to financial statements.




TOWNSHIP OF VERONA
CURRENT FUND

STATEMENT OF REVENUE
ANALYSIS OF OTHER LICENSES, OTHER FEES AND PERMITS A-2b
REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2014

Ref.
Other Licenses:
Township Clerk A-14 ¥ 4,220.00
Construction Code Official A-14 150¢.00
Health Officer A-14 9.440.00
Registrar of Vital Statistics A-14 219.00
A-2a $ 14,028.00
Other Fees and Permits:
Township Clerk A-14 $ 657.61
Public Works A-14 7,583.01
Registrar of Vital Statistics A-14 9,250.00
Health Transportation A-14 8,776 00
Tax Collector A-14 10.00
Parking Permits A-14 15.338.29
Palice A-14 3,128 44
Fire A-14 10,650.00
Board of Adjustment A-14 3.020.00
A-23 $ 58,413.35

See accompanying notes to financial statements.



TOWNSHIP OF VERONA
CURRENT FUND

STATEMENT OF REVENUE 2
ANALYSIS OF REALIZED TAX COLLECTIONS
REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2014

9]

Ref.
Receipts from Delinguent Taxes
Delinguent Tax Collections A1, A1 $ 548 488.54
Allocation of Current Taxes
Due from State of New Jersey A-11 $ 99,192.47
Overpayments Applied A-11 1.662.07
2013 Collections A-11 646,318.79
2014 Collections A-11 57 726,297 25
A-1 $ 5847347058
Allocated to:
Local Schoo!l District Tax A-11 A-21 31.859,449.00
County Taxes A1 A-22 11,381,526 07
43 240, 975.07
15,232,495.57
Pius: Appropriation for "Reserve for
Uncollected Taxes” A-3 1,312,500.00
Amount for Support of Municipal
Budget Appropriations A-2 $ 16,544 995 51

See accompanying notes to financial statements.



TOWNSHIP OF VERONA
CURRENT FUND

STATEMENT OF REVENUE A-2d
ANALYSIS OF NON BUDGET REVENUE
REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2014

Ref.
Miscellaneous Revenue Not Anticipated:
Prior Year Reimbursement Hurricane Sandy $ 26351980
Interest Earned on investments 17, 060.52
Police Fee 1.020.00
Administrative Fee - Senior Citizens and

Veterans 1,861.41
Staie Dated Checks Cancelled 401.00
Eiection Reimbursement 1.850.00
IT Fire - Roseland 4,250.00
Administrative Fee - Cedar Grove 754 12
Protested Check Fees 258.00
State inspection Fees 300.00
Cancel Trust Accounts 3,093.69
Duplicate Copies 117.00
Refund of Duplicate Payment 1,536.00
Pubiic Works 105.00
Other 1,550.83

A-4 § 297 777.37

Interfunds Receivable A-16 433224

A1, A2 $ 302.109.61

See accompanying notes to financial statements.
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TOWNSHIP OF VERONA

TRUST FUND

COMPARATIVE BALANCE SHEETS

REGULATORY BASIS

DECEMBER 31, 2014 AND 2013

ASSETS Ref.
Animal Control Trust Fund

Cash - Checking B-2
Trust Other Fund

Cash - Checking B-2
Cash - Investments B-3
Due from Essex County B-4

Special Health Fund
Cash - Checking B-2

LIABILITIES, RESERVES AND FUND BALANCE

Animal Controt Trust Fund
Reserve for Expenditures B-9

Trust Other Fund

Interfunds Payable B-5
Special Deposits B-6
Unemployment Compensation insurance

Fund B-7
Reserve for Community Development

Block Grant B-8
Escrow Deposits B-10
Fund Balance B-1

Special Health Fund
Reserve for Health Clinic B-11

See accompanying notes to financial statements.

2014

$ 4120244

1

013

$  285,940.54

685620.34
1,411,000.00
217,476.00

847,038.95
1,422,000.00
100,000.00

2,314,086.34

2,369,038.95

11,410.43

11,410.43

$ 2,366,709.21

$2.410,389.92

$ 4120244

$ 25,940.54

264,207.569
1,507,498.84

40542819
1.00

136,960.34
0.38

143,893.51
1,639,078.28

410,184.44
1.00

175,880.34
0.38

2,314,086.34

2,369.038.95

11,410.43

11,410.43

32.366.709.21

$2,410,389.92




TOWNSHIP OF VERONA
TRUST FUND

STATEMENT OF FUND BALANCE B-1
GENERAL TRUST FUND
REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2014

Ref,
Balance, December 31, 2013 B % 0.38
Balance, December 31, 2014 B 3 0.38

See accompanying notes to financial statements.



TOWNSHIP OF VERONA

GENERAL CAPITAL FUND

COMPARATIVE BALANCE SHEETS

REGULATORY BASIS

DECEMBER 31, 2014 AND 2013

ASSETS AND DEFERRED CHARGES

Cash
Investment Account

Due from State of New Jersey:
Grants and Aid

Due from General Trust fund

Deferred Charges to Future Taxation:
Funded
Unfunded

LIABILITIES, RESERVES AND FUND BALANCE

Serial Bonds
Bond Anticipation Notes
Green Acres Loan Payable
Capital Improvement Fund
Reserve for:
Debt Service
Future Impravements
State Grants and Aid Receivable
Community Development Block Grants
Interfunds Payable
Improvement Authorizations:
Funded
Unfunded
Fund Balance

Bonds and Naotes Authorized but Not Issued

See accompanying notes to financial statements,

0 5000
©Umw

LL LA
FE LI O I an ]

]

OO0a0

SIS
= o,

C-18

C

2014 2013
$ 1,348,599.09 $ 360.640.24
§,495,800.00 9,195.800.00
9,844.399.09 9,556,440.24
200,000.00 200,000.00
217.476.00 100.000.00
22,379,504.34 24538,373.85
9,319,984, 11 8,719,594 11
$ 4196137354 $  43,114,408.20
S 21,034,000.00 $ 23,099,000.00
7.,378.000.00 3,499,000.00
1,345,504.34 1,439,373.85
74523165 720,781.65
1,131.81 1.131.81
500,050.00 440,050.00
200,000.00 200,000.00
217,476.00 100,000.00

6,977.44

3,531,849.73 5.365,809.04
6,165,760.79 7.446,079.47
835,386.78 803,182.38
$ 41961373.54 $  43114,408.20
$ 1,941,994.11 3 5,220,594.11




TOWNSHIP OF VERONA

GENERAL CAPITAL FUND

STATEMENT OF FUND BALANCE C-1

REGULATORY BASIS

YEAR ENDED DECEMBER 31, 2014

Balance, December 31, 2013

Increased by:
Cash Receipts:
Premium on Bond Anticipation Notes
Issued
Improvement Authorizations Canceled

Decreased by:
Amount Utilized in Current Fund Budget

Balance, December 31, 2014

See accompanying noies to financial statements.

C-2
C-15

$ 80318238
$ 57,400.84
674,803.56
732.204.40
1,535.366.78
700.000.00
$ 835,386.78




TOWNSHIP OF VERONA

WATER AND SEWER UTILITY

COMPARATIVE BALANCE SHEETS

REGULATORY BASIS

DECEMBER 31, 2014 AND 2013

ASSETS

Qperating Fund
Cash - Checking

Cash - Cash Management Fund

Change Fund

Receivables and Inventory with Fuil
Reserves:
Water/Sewer Rents Receivable
Inventary - Materials and Supplies

Capital Fund
Cash - Checking

Cash - Cash Management Fund

Interfunds Receivable

Fixed Capital

Fixed Capital Authorized and
Uncompleted

See accompanying notes to financial statements.

C-5
D-6
D-7
D-8

D-12

2014

1,351,896.92
684,000.00

$

D
Sheet # 1

686,785.90
1,084,000.00

2.035,896.92
130.00

1,770,785.90
130.00

2.036,026.92

1,770,915.90

306,587.49
195,736.61

348,247.07
195,735.61

502,323.10

543,082.68

2,538,350.02

2,314,898.68

207,987.70
3,072 ,500.00

3,280487.70
11,462.64
42.896,608.64

4.663,982.58

70,863 49
3,272,500.00

3,343,363.49
42,896,608.84

3,265,882.58

50.852,551.76

49,505,964.91

$ 53,390,901.78

5

51,820,863.49




TOWNSHIP OF VERONA

WATER AND SEWER UTILITY

COMPARATIVE BALANCE SHEETS
REGULATORY BASIS
DECEMBER 31, 2014 AND 2013

LIABILITIES RESERVES AND FUND BALANCE  Ref.

Operating Fund
Liabilities:
Appropriation Reserves:
Committed
Uncommitted
interfunds Payable
Accrued Interest on Notes
Accrued Interest on Bonds
Accrued Interest on Loans
Water/Sewer Overpayments

Reserve for Receivables and Inventory
Fund Batance

Capital Fund
Serial Bonds
Environmental Infrastructure Loans Payable
Bond Anticipation Notes
Capital improvement Fund
Reserve for
Amortization
Deferred Amartization
Improvement ALthorizations:
Funded
Unfunded
Fund Balance

Bonds and Notes Authorized but Not
Issued

See accompanying notes to financial statements.

D-4, D-14
D-4, D-14
D-8
B-15
b-16
B-17
D-18

D-1

D-25
D-24
D-23
D-19

D-20
D-21

D-22

D-22
D-2

D-26

5 602,462.30
118,729.18
10,000.00

835.56
46,329.84
17,520.70
19,909.38

D
Sheet#2

3 145,666.72

37293175

880.00
52.582.56
9,792.97
5,535.96

815,786.97
502,323.10
1,220,239.985

587.389.96
543,982.68
1,183.525.94

2 538,350.02

2,314,858.58

5,551,000.00
1,655,115.41
188,000.00
234,800.00

38,550,686.01
217,300.00

2,580,689.4%
1,469,774.12
405186.73

6,275,000.00
1,809,521.64
198,000.00
189,800.00

37,672,279.48
207,300.00

3,001.669.70
151,060.29
1,333.50

50,852, 551.76

49,505,964.91

$ 53.390.901.78

$ 51820.863.49

$ 1.,368.500.00

;3 500.00




TOWNSHIP OF VERONA
WATER AND SEWER UTILITY

COMPARATIVE STATEMENTS OF OPERATIONS AND D-1
CHANGE IN FUND BALANCE - OPERATING FUND
REGULATORY BASIS
YEARS ENDED DECEMBER 31, 2014 AND 2013

Ref. 2014 201
Revenue and Other income
Fund Balance Utilized D-3 $ 1.100,010.00 $ 783,000.00
Water/Sewer Rents D-3 5,198,252.968 4,894 007 67
Miscellaneous D-3 166,616 83 524 30223
Capital Surplus 92,000.00
Other Credits to Income:
Unexpended Balance of Appropriation
Reserves D-14 269 457 34 210,220.05
6.734,337.13 6,503,529.95
Expenditures
Operating 4,278,013.00 4,191,747.00
Capital improvements 45,000.00 60,000.00
Debt Service 1.130,466.12 1.091 42547
Deferred Charges and Statutory
Expenditures 143,134.00 136,722 .00
D-4 558761312 5,479,894 47
Excess in Revenue 1.136,724.01 1,023,63548
Fund Balance
Balance, Beginning of Year D 1,183,525.84 942,880 .46
2.320,249.95 1,966,525 .84
Decreased by
Amount Utilized in Operating Budget D-3 1,100,010.00 783,000.00
Balance, End of Year D $ 1,220,239.95 $ 1.183,525.94

See accompanying notes to financial statements.




TOWNSHIP OF VERONA
WATER AND SEWER UTILITY

STATEMENT OF CAPITAL FUND BALANCE D-2
REGULATORY BASIS T
YEAR ENDED DECEMBER 31, 2014

Ref.
Balance, December 31, 2013 D $ 1,33350
Increased by:
Improvement Authorizations Canceled b-22 $402,390.59
Premium on Sale of Notes -8 1,462 64
40385323
Balance, December 31, 2014 D $ 405188.73

See accompanying notes to financial statements.



Revenue

TOWNSHIP OF VERONA

WATER AND SEWER UTILITY

STATEMENT OF REVENUE

Fund Balance Anticipated

Rents
Miscellaneous

See accompanying notes to financial statements.

D-1
-1, B-10
D-1, D-5

D-4

D-3
REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2014
Budget Excess
Revenue Realized {Deficit)
$ 1100,010.00 $ 1.100,010.00 $

4 738.000.00 5,198,252 96 480,252.96
55,000.00 166,616.83 111616.83
$ 5,893.010.00 $ 6,464 879.79 $ 571,869.79
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TOWNSHIP OF YVERONA

SWIMMING POOL UTILITY

COMPARATIVE BALANCE SHEETS

REGULATORY BASIS

DECEMBER 31. 2014 AND 2013

ASGETS

Operating Fund
Cash - Checking Accounts

Cash - New Jersey Cash Management Fund

Capital Fund

Cash - Checking Account

Cash - New Jersey Cash Management
Fund

Interfunds Receivable

Fixed Capital

Fixed Capital Authorized and
Uncompleted

LIABILITIES, RESERVES AND FUND BALANCE

Operating Fund
Liabilities:

Appropriation Reserves:
Encumbered
Uncommitted

Accrued Interest on Bonds

Interfunds Payable

Accrued Interest on Notes

Fund Balance

Capital Fund
Serial Bonds

Bond Anticipation Notes
Capital Improvement Fund
Reserve for Amaortization
Deferred Reserve for Amartization
Improvement Authorizations:
Funded
Unfunded
Fund Balance

Bonds and Notes Authorized but Not
issued

See accompanying notes to financial statements.

Ref.

E-6

E-4, E-12
E-4, E-12
E-13
E-17
E-14

E-1

E-21
E-20
E-13
E-16
E18

E-19

E-19
E-2

E-22

E

2014 2013
$ 14564717 $ 13374129
28500000 285,900.00
431,547 17 419.641.29
85,669.05 99,778.94
28767300 297,678.00
383,347.05 397.456.94

7.181.78

453262618 4,532,626.18
282,165.09 249,165.09
5.205,320.10 5,179,248.21

$ 5,636,86727

$ 5,598,889.50

3 9.054.79 3 14,034.92
102,213.37 56,232.25
18.814.08 20,187.25
598922
671.33 697.83
136,752.79 81.152.25
284,764 .38 328,489.04
431,547 17 419,641.29
1,618,000.00 1,761,000.00
1562,000.00 158,000.00
191,825.00 161,925.00
2.970.341.27 2,827.341.27
40,750.00 34,750.00
82,529.08 151,159.10
148,0568.65 71,539.28
1,716.12 13,533.56
5,205,320.10 5,179,248.21

$ 5.636.867.27

$ 5,698,8859.50

$ 33.700.00

$ 700.00




TOWNSHIP OF VERONA
SWIMMING POOL UTILITY

E-1

COMPARATIVE STATEMENTS OF OPERATIONS AND CHANGE IN FUND BALANCE

YEARS ENDED DECEMBER 31, 2014 AND 2013

REGULATORY BASIS

Revenue and Other Income
Fund Balance Utilized
Membership Fees
Miscellaneous

Pool Capital Surplus
Appropriation Reserves

Expenditures

Operating

Capital Improvements

Capital Outlay

Debt Service

Statutory Expenditures and
Deferred Charges

Excess in Revenue

Fund Balance
Balance, Beginning of Year

Decreased by:
Amount Utilized in Operating Budget

Balance, End of Year

Ref.

E-3 $
E-3
E-3
E-3
E-12

198,554.00
470,330.75
77, 770.57
13,000.00
65,622.34

825,277.68

2013

154,114.00
462,100.00
103,886.60
16,000.00
52,106.12

788.206.72

403,962.00
30,000.00
5,000.00
202,087 .32

18,468.00

384,310.00
30,000.00
5,000.00
139,378.16

17,822.00

E-4

660,418.32

578,5610.16

164,859.34

328,489.04

211,696.56

270,906.48

Above

493,348.38

198,554.00

294.794.38

482,603.04

154,114.00

328.489.04

See accompanying notes fo financial statements.




TOWNSHIP OF VERONA
SWIMMING POOL UTILITY

STATEMENT OF CAPITAL FUND BALANCE
REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2014

E-2
Ref.
Balance, December 31, 2013 E $ 1353356
Increased by
Premium on Sale of Notes E-10 1.182.56
14,716.12
Decreased by:
Cash Disbursements - Anticipated Revenue E-5 13,000.00
Balance, December 31, 2014 E 3 1,716.12

See accompanying notes to financial statements.



TOWNSHIP OF VERONA
SWIMMING POOL UTILITY

STATEMENT OF REVENUE E-3
REGULATORY BASIS T
YEAR ENDED DECEMBER 31. 2014

Budget Excess
Ref, Revenue Realized {Deficit)
Fund Balance Anticipated E-1 $ 198,554 00 $ 198.554.00 3
Membership Fees E-1, E-5 435,000.00 470,330.75 35,330.78
Pool Capital Surplus £-1,E-5 13,000.00 13.000.00
Miscelianeous E-1, Below 65,000.00 777057 12,770.57
E-4 $ 711.654.00 $ 75965532 S 48 101.32
Analysis of Realized Revenue
Miscellaneous:
Snack Bar Contract $ 1500000
Guest Fees 31,264.00
Swimming Lessons 6,300.00
Interest Earned 298.62
Swim Team Fees 3,095.00
Pool Parties 2,416.88
Swim l.eague Contract 5,500.00
Rentais 8.621.41
Misceilaneous 5273.38
E-5 $ 7776979
interest Earned - Pool Capital E-17 0.78
Above $ 7777057

See accompanying notes to financial statements.
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TOWNSHIP OF VERONA
PUBLIC ASSISTANCE TRUST FUND

COMPARATIVE BALANCE SHEETS

F
REGULATORY BASIS N
DECEMBER 31, 2014 AND 2013
ASSETS Ref. 2014 2013
Cash - Checking F-1 $ 2,922.96 ] 2,608.36
LIABILITIES AND FUND BALANCE
Reserves for Expenditures F-2 $ 2922986 $ 290836

See accompanying notes to financial statements.



TOWNSHIP OF VERONA

FREE PUBLIC LIBRARY

COMPARATIVE BALANCE SHEETS

REGULATORY BASIS
DECEMBER 31, 2014 AND 2013

ASSETS
Cash - Fees Account

Cash - Memorial Account

FUND BALANCE

Fund Balances:
Fees Account

Memorial Account

See accampanying notes to financial statements.
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G-1

G-1

G
2014 2013

& 5136418 $ 56,860.00
138,347.30 137,719.18

$ 189,711.48 $ 194,579.18

$ 51.364.18 $ 58,860.00
138,347.30 137,719.18

$ 189,711.48 $ 194,579.18




TOWNSHIP OF VERONA

PAYROLL FUND

COMPARATIVE BALANCE SHEETS

REGULATORY BASIS
DECEMBER 31, 2014 AND 2013

ASSETS
Cash - Checking Account

Due from Current Fund

LIABILITIES AND RESERVES

Due to Current Fund

Payroll Taxes and Deductions Payable

See accompanying notes to financial statements.

H-1

H-1

2014

3,131.92

3.131.92

I

2013

1,620.03

705 66

222568

1.076.78

205513

2,225.69

3,131.92

222569




TOWNSHIP OF VERONA
FIXED ASSET GROUP OF ACCOUNTS

COMPARATVE BALANCE SHEET
REGULATORY BASIS
DECEMBER 31, 2014 AND 2013

FIXED ASSETS 2014 2013

Land $ 9.601,600.00 $ 9.601,600.00

Buildings and Site improvements 30,986,179.25 30,964,479.25

Fixed and Moveable Equipment §.402.309 54 8,917 81975
$ 49890,088.79 $ 49,483,889.00

RESERVE

investment in General Fixed Assets 5 49,990,088.79 $ 49,483,899.00

See accompanying notes to financial statements.
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TOWNSHIP OF VERONA

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Township of Verona, Essex County, New Jersey (the “Township”) is organized as a Council-
Manager municipality under the provisions of N.J.5.A. 40:69A-81 et seq. The Township is governed by
an elected Council and by an appointed Municipal Manager, and by such other officers and employees
as may be duly appointed. The Council shail consist of five members eiected at large by voters of the
municipality and shali serve for a term of four years beginning on the first day of July next following their
election and that the Mayor shall be elected by the members of the Council.

Each member of the Council carries a legislative vote.

The Governmental Accounting Standards Board and subsequent Codification (collectively, "GASE")
establishes certain standards for defining and reporting on the financial reporting entity. In accordance
with these standards, the reparting entity should include the primary government and those companent
units which are fiscally accountable to the primary government.

The financial statements of the Township include every board, body, officer or commission supparted
and maintained wholly or in part by funds appropriated by the Township, as required by the provisions of
N.J SA 40A5-5

Description of Funds

The GASB is the recognized standard setting body for establishing governmental accounting and
financial reporting principles. However, the accounting policies of the Township conferm to the
accounting principles applicable to municipalities that have been prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey {the "Division”). These
principles are a reporting framework which differs from accounting principles generally accepted in the
United States of America (“GAAP") for governmental entites. Such principles and practices are
designed primarily for determining compliance with legal provisions and budgetary restrictions and as &
means of reporting on the stewardship of public officials with respect to public funds. Under this method
of accounting, the Township accounts for its financial fransactions through the following separate funds
that differ from the fund structure required by GAAP!

Current Fund - Encompasses resources and expenditures for basic governmental operations.
Fiscal activity of Federal and State grant programs are reflected in a segregated section of the
Current Fund.

Trust Funds - The records of receipts, disbursements and custodianship of monies in accordance
with the purpose for which each account was created are maintained in Trust Funds. These
inciude the Animal Control Trust Fund, General Trust Fund and Special Health Trust Fund.

General Capital Fund - The receipts and expenditure records for the acquisition of general
infrastructure and other capital faciiities, other than those acquired in the Current Fund, are
maintained in this Fund. as weli as related long-term debt accounts.

Utilities Funds - Water and Sewer and Swimming Pool Utilities are treated as separate entities.
Each maintains its own Operating and Capital Funds which reflect revenue, expenditures,
stewardship, acquisitions of utility infrastructure and other capital facilities, debt service, long-term
debt and other related activity. The Water and Sewer Utilities were consolidated inta one fund
beginning with calendar year 1996 Budget appropriations are combined, but separate records are
maintainad for rents recelvable and capital activity.



Free Public Library {the “Library”) - Budget Appropriations and State Aid are transferred to the Free
Public Library bank account and are expended with the approval of the Library for its purposes.
Interest on investments, Library fines and other revenue are retained by the Library and expended
therefrom.

Payroll Fund - Net salaries. payroll deductions and social security contributions of municipal and
utility operations are deposited into the bank account of the Payroll Fund. A Payroll Fund does not
exist under GAAF.

Capital Fixed Assets - These accounts reflect estimated valuations of land, buiidings and certain
moveable fixed assets of the Township as discussed under the caption of "Basis of Accounting”.

Basis of Accounting

The accounting principles and practices prescribed for municipalities by the Division differ in certain
respects from GAAP. The accounting system is maintained on the modified accrual basis with certain
exceptions. Significant accounting poiicies in the Township are summarized as foliows:

Property Taxes and Other Revenue

Property taxes and other revenue are reafized when collected in cash or approved by regulation for
accrual from certain sources of the State of New Jersey and the Federal Government, Accruals of
taxes and other revenue are otherwise deferred as to realization by the establishment of offsetting
reserve accounts. GAAP requires such revenue to be recognized in the accounting period when
they become subject to accrual, reduced by an allowance for doubtfui accounts.

Grant Revenue

Federal and State grants, entitlements or shared revenue received for purposes normally financed
through the Current Fund are recognized when anticipated in the Township budget. GAAP requires
such revenue ta be recognized in the accounting period when they become subject to accrual.

Expenditures

Expenditures for general and utility operations are generaly recorded an the accrual basis,
Unexpended appropriation balances, except for amounts which may have been canceled by the
governing body or by statutory reguiation, are automatically recorded as liabilities at December 31%
of each year, under the title of "Appropriation Reserves”.

Grant appropriations are charged upon budget adoption to create spending reserves.

Expenditures from Trust and Capital Funds are recorded upon occurrence and charged to accounts
statutorily established for specific purposes.

Budget appropriations for interest on Generaf Capital Long-Term Debt is raised on the cash basis
and is not accrued on the records; interest on Utility Debt is raised on the accrual basis and so
recorded.

GAAP requires expenditures to be recognized in the accounting period in which the fund lability is
incurred, if measurable, except for unmatured interest an generai long-term debt, which shoutd be
recognized when due.

Encumbrances

As of January 1, 1986, all local units were required by Technical Accounting Directive No. 85-1, as
promulgated by the Division, to maintain an encumbrance accounting system. The directive states
that contractual orders outstanding at December 31% are reported as expenditures through the
establishment of an encumtbrance payable. Encumbrances do not constitute expenditures under
GAAP.



Appropriation Reserves

Appropriation reserves are available, unfil lapsed at the close of the succeeding year, to meet
specific claims, commitments or contracts incurred during the preceding year.  Lapsed
appropriation reserves are recorded as additions to income. Appropriation reserves ¢o not exist
under GAAP.

Compensated Absences

Expenditures relating to obiigations for unused vested accumulated sick, vacation and
compensatory pay are not recorded until paid. GAAP requires that the amount that would normally
be liquidated with expendable available financial resources be recorded as an expenditure in the
operating funds and the remaining obligations be recorded as a long-term obligation.

Property Acquired for Taxes

Property acquired for taxes (*Foreclosed Property") is recorded in the Current Fund at the assessed
valuation during the year when such property was acquired by deed or foreclosure and is offset by
a corresponding reserve account. GAAP requires such property to be recorded in the capital fixed
assets at market value on the date of acquisition,

Interfunds Receivable/Payable

interfunds Receivable in the Current Fund are generally recorded with offsetting reserves which are
established by charges to operations. Collections are recognized as income in the year that the
receivables are realized. Interfunds Receivable of all other funds are recorded as accrued and are
not offset with reserve accounts. Interfunds Receivable of one fund are offset with Interfunds
Payable of the corresponding fund. GAAP does not require the establishment of an offsetting
reserve.

inventories of Suppfies

Materials and supplies purchased by all Funds are recorded as expenditures.

An annual inventory of materials and supplies for the Water and Sewer and Swimming Pool Utilities
is required, by reguiation, to be prepared by Township personne! for inclusion on the Water and
Sewer and Swimming Pocl Ulility Operating Funds balance sheets. Annual changes in valuations,
offset with 2 reserve account, are not considered as affecting current results of operations.
Materials and supplies of other funds are not inventoried, nor included, on their respective balance
sheets.

Capital Fixed Assets

General:

(n accordance with the Technical Accounting Directive No. 85-2, Accounting for Governmental
Fixed Assets, as promulgated by the Division, which differs in certain respects from GAAP, the
Township has developed a fixed asset accounting and reporting system,

Fixed assets used in governmental operations {capital fixed assets) are accounted for in the
Capital Fixed Assets. Public domain {“infrastructure”} capital fixed assets consisting of certain
improvements other than buildings, such as roads. bridges, curbs and gutters, streets and
sidewalks and drainage systems, are not capitahzed.

Acquisitions of land, buildings, machmnery, equipment and other capital assets are recorded on a
perpetual fixed asset record. Vehicles, furniture, equipment and other items are reflected at
replacement values at time of inventory preparation. Additions to the established fixed assets are
valued at cost.

Depreciation of assets is not recorded as an operating expense of the Township.



Utilities:

Capital acquisitions, including utility infrastructure costs of the Water and Sewer and Swimming
Pool Utilities, are recorded at cost upon purchase or project completion in the Fixed Capital
Account of the Utilities. The Fixed Capital Accounts are adjusted for dispositions or
abandonments. The accounts include moveable fixed assets of the Utility, but are not specificalty
identified and are considered as duplicated in the Capital Fixed Assets. The duplication is
considered as insignificant on its effect on the financial statements taken as a whole.

Utility improvements that may have been constructed by developers are not recorded as
additions to Fixed Capital.

Fixed Capital of the Utilities are offset by accumulations in Amortization Reserve Accounts. The
accumulations represent costs of fixed assets purchased with budgeted funds or acquired by Qift,
as well as grants, developer contributions or liquidations of related bonded debt and other
liabilities incurred upon fixed asset acquisition.

The Fixed Capital Accounts reflected herein are as recorded in the records of the Township and
do not necessarily reflect the true condition of such Fixed Capital. The records consist of a
control account only. Detailed records are not maintained.

Basic Financial Statements

The GASRB also defines the financial statements of a governmental unit to be presented in the generai
purpose financial stalements to be in accordance with GAAP. The Township presents the financial
statements, which are required by the Division and differ from the financial statements required by
GAAP. In addition, the Division requires the financial statements to be referenced to the supplementary
schedules. This practice differs from GAAP.

CASH, CASH EQUIVALENTS AND INVESTMENTS

Cash and Cash Equivalents

New Jersey Statutes permit the deposit of public funds in institutions jocated in New Jersey, which are
insured by the Federal Depesit Insurance Corporation ("FDIC") or any other agencies of the United
States that insures deposits or the State of New Jersey Cash Management Fund {the “Fund”).

The Fund is authorized by statute and regulations of the State investment Council to invest in fixed
income and debt securities which mature or are redeemead within one year. Twenty-five percent of the
Fund may be invested in eligible securifies which mature within two years provided, however, the
average maturity of all investments in the Fund shall not exceed one year. Collateraiization of Fund
investments is generally not required.

By regulation of the Division, municipalities are allowed to deposit funds in Government Money Market
Mutual Funds purchased through state registered brokers/dealers and banks.

In accordance with the provisions of the Governmental Unit Deposit Protection Act of New Jersey
("GUDPA"), public depositories are required to maintain collateral for deposits of public funds that
exceed insurance limits as follows.

The market value of the collateral must equal five percent of the average daily balance of public
funds or

If the public funds deposited exceed 75 percent of the capital funds of the depository, the
depository must provide collateral having a market value equal to 100 percent of the amount
exceeding 75 percent.

Al collateral must be deposited with the Federal Reserve Bank. The Federal Home Loan Bank Board or
a banking institution that is & member of the Federal Reserve System and has capital funds of not less
than $25,000,000.00.



Investments
New Jersey statutes permit the Township to purchase the following types of securities:

. Bonds or other obligations of the United States of America or obligations guaranteed by the
United States of America. This includes instruments such as Treasury Bills, Notes and Bonds.

. Government money market mutual funds.

. Any federal agency or instrumentality obligation authorized by Congress that matures within 397
days from the date of purchase, and has a fixed rate of interest not dependent on any index or
external factors.

. Bonds or other obligations of the lacal unit or school districts of which the local unitis a part.

. Any other obligations with maturities not exceeding 397 days, as permitted by the Division of
Investments.

Local government investment pools, such as New Jersey CLASS. and the New Jersey Arbitrage
Rebate Management Program.

New Jersey State Cash Management Fund.
. Repurchase agreements of fully collateralized securities, subject to special conditions.

As of December 31, 2014, the Township had funds invested and on deposit in checking and New Jersey
Cash Management Accounts and Certificates of Deposit. These funds constitute “deposits with financial
institutions” as defined by GASB Statement No. 3.

TAXES AND TAX TITLE LIENS RECEIVABLE

Property assessments are determined on true values and taxes are assessed based upon these values.
The residential tax bill includes the ievies for the Township, County and School purposes. Certified
adopted budgets are submitted to the County Board of Taxation (the "Board") by each taxing district,
The tax rate is determined by the Board upon the filing of these budgets.

The tax bills are mailed by the Tax Collector annually in June and are payabie in four quarterly
installments due the first of August and November of the current year and a preliminary billing due the
first of February and May of the subsequent year. The August and November hillings represent the third
and fourth quarter instaliments and are calculated by taking the total year tax levy less the prefiminary
first and second quarter installments due February and May. The pretiminary levy is based an one-half
of the current year's total tax.

Tax instaliments not paid by the above due dates are subject to interest penalties determined by a
resolution of the governing body. The rate of interest in accordance with the aforementioned resolution
is §% per annum on the first $1,500.00 of delinquency and 18% on any detinquency in excess of
$1.500.00. The resolution also sets a grace period of ten days before interest is caiculated. In additicn,
any delinquency in excess of $10,000.00 at the end of the calendar year is subject to a 6% penalty on
the unpaid balance.

Taxes unpaid on the 11" day of the eleventh month in the fiscal year when the taxes become in arrears
are subject to the tax sale provisions of the New Jersey Statutes. The Tawnship may institute in rem
foreciosure proceedings after six months from the date of the sale if the lien has not been redeemed.



The following is a five year comparison of certain statistical information relative to property taxes and
property tax coliections for the current and previous four years:

Comparative Schedule of Tax Rates

2014 2013 2012 2011 2010
Tax Rate $2.4946 $ 2.801 £2678 $2.550 $2416 *
Apportionment of
Tax Rate:
Municipal $0.785 $0.740 $0.720 % 0.694 $0642
County 0.568 0.529 0,502 (0.483 0.457
Schaol 1.593 1.532 1.456 1.373 1.317
* Revaluation
Assessed Valuations
Year Amaunt
2014 $2.000,963,500.00
2013 2,007 ,841,900.00
2012 2.064,221,500.00
2011 2,141,243, 800.00
2010 2,190,822 40000 ~
* Revaluation
Comparison of Tax Levies and Collections
FPercentage
of
Year Tax Levy Collections Coilections
2014 $ 59.06864784 $ 58,473,47058 98.99 %
2013 56,330,146.32 55.720,124.85 98.91
2012 55,339,999.01 54 630.214.80 98.72
2011 54 658,928.74 53,923 183.47 98.65
2010 72979487 70 52,285 785.05 98.69
Delinguent Taxes and Tax Title Liens
Amount of Armount of Percentage
Tax Title Delinquent Total of
Year Liens Taxes Delinguent Tax Levy
2014 5 $ 542 256.97 S 54225597 0.91 %
2013 54947123 549.471.23 0.98
2012 87095777 B670,957.77 1.21
2011 678.485 40 678,485 .40 1.24

2010 676,154.32 B876,154.32 1.28



4. PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

The vaiue of property acauired by liguidation of tax title liens, on the basis of the |ast assessed valuation
of such properties in the year of acquisition, was as follows:

Year Amount

2014 $ 267.817.00
2013 267.817.00
2012 267,817.00
2011 267,817.00
2010 267.817.00

5.  WATER/SEWER CONSUMER ACCOUNTS RECEIVABLE

The Township maintains a Utility fund for the billing and coflection of water/sewer rents. The Township
is divided into three sections for the purposes of billings which are done on a guarterly basis.

A comparison of Water/Sewer billings and collections for the past five years are as follows:

Year Billing Collection*

2014 $ 5.,156,593.38 $ 5198,25298
2013 4.816,236.03 4,894,007 .67
2012 488214617 4,742 103.23
2011 4.830,149.25 4,754,070.74
2010 4915 841.24 4,908,083.33

*Collections of prior year balances are included in the above sum amounts.
6. SWIMMING POOL MEMBERSHIP FEES

A comparison of Swimming Pool Membership Fees for the past five years are as follows:

Year Collections

2014 $ 47033075
2013 462,100.00
2012 454 730.00
2011 442 .000.0C

2010 410,180.00
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FUND BALANCES APPROFRIATED

Swimming Peol Water Sewer
Current Fund Utility Operating Fund Utility Operating Fund
Utilized in Utilized in Ulilized in
Budget of Budget of Budget of
Bzlance Succeeding Balance Succeeding Baiance Succeeding
Year Dec 3ist _Year Dec. 31st Year Dec, 31st Year

2014 5 290773372 0§ 282800000 * § 29479438  § 21546700 $ 122023865 § 111000000 ¢

2013 2,982 655 61 2,650,000.00 325.489.04 198,554.00 ~ 1,183,525.54 1.100.010.00
2012 2,793,683.97 2,650,000.00 270,906.48 154,114.00 942,890 .46 783,000.00
2011 263217093 2,500,000.00 225,802.59 163,576.00 724,994 38 600,000.00
2010 2512,493.07 2,465000.00 208,657.83 165,000.00 1.024.813.86 894 618.00

* As introttuced.
PENSION PLANS

Description of Systems

Substantially all of the Township's employees participate in one of the following contributory defined
benefit public empioyee retirement systems which have been established by State Statute: the Public
Employees’ Retirement System ("PERS") or the Police and Firemen's Pension Fund ("PFRS"). These
systems are sponsored and administered by the New Jersey Division of Pensions and Benefits. The
PERS and the PFRS are considered cost sharing multiple-employer plans.

Public Employees Retirement System

PERS was established January 1, 1955, under the provisions of N.J.S.A. 42:15A, to provide coverage,
including postretirement health care, to substantially all full-time employees of the State or any County,
Municipality, School district or public agency, provided the employee is not a member of another State-
administered retirement system. Membership is mandatory for such employees and vesting occurs after
ten years of service and twenty-five years for heaith care coverage.

Tier 1 Members {members enrolled prior to Ju!Y 1, 2007) are eligibie for retirement at age 60 with an
annual benefit genera!ly determined o be 1/55 of the average annual compensation for the highest
three fiscal years’ compensation for each year of membership during years of creditable service. Early
retirement is available to those under 60 with 25 or more years of credited service. Members who retire
early and are under age 55 receive retirement benefits as calculated in the above mentioned formula,
but at a reduced rate {1/4 of 1% for each month the member lacks of attaining age 55).

Tier 2 Members (members enrolled July 1, 2007 to November 2, 2008} are eligible for retirement at age
66 with an annual benefit generaliy determined to be 1/55" of the average annual compensation for the
highest three fiscal years’ compensation for each year of membership during years of creditable
service. Early retirement is available to those under age 60 with 25 or more years of credited service.
Members who retire early and are under age 60 receive retirement benefits as calculated in the above
mentioned formula, but at a reduced rate {1/12" of 1% each month the member lacks attaining age 60,
but over age 55 and 1/4 of 1% for each month the member lacks of attaining age 55).

Chapter 89, P.L 2008, established a minimum base salary of $7.700 per year to be eligible for
enroliment in Tier 3 of the PERS {members enrolied on or after November 2, 2008 and prior to May 21
2010} and are eligible for retirement at age 62 with an annual benefit generally determined to be 1/55"
of the average annual compensation for the highest three fiscal years’ compensation for each year of
membership during years of creditable service. Early retirement is available to those under age 62 with



25 or more years of credited service. Members who retire early and is under age 62 receive retirement
benefits as calculated in the above mentioned formula, but at a reduced rate {1/12 of 1% for each
month the member lacks of attaining age 62 but over age 55 and 1/4 of 1% for each month the member
lacks of attaining age 55).

Chapter 1, P.L. 2010, requires a minimum of 32 hours per week to be eligible to enroll in Tier 4 of
PERS (members enrolled after May 21, 2010) and are eligible for retrement at age 62 with an annual
benefit generally determined to be 1/60"™ of the average annual compensation for the highest five fiscal
years’ compensation for each year of membership during years of creditable service. Early retirement
is available to those under 62 with 25 of more years of credited service. Members who retire early and
are under age 62, receive retirement benefits as caiculated in the above mentioned formula, but at a
reduced rate {1/12 of 1% for each month the member lacks of attaining age 62 but over age 55 and 1/4
of 1% for each month the member lacks of attaining age 55). Chapter 1. P.L. 2010 imposes maximum
compensation limits for PERS pension contributions for those who become members after May 21,
2010. For 2010, that amount is $106,800.00. Any members hired after May 21, 2010 whose annual
maximum compensation will be reached in any year, become a participant of the Defined Contribution
Retrement Program (‘DCRP') with regard to the remaining compensation, uniess the member
irrevocably elects to waive participation in the DCRP. For the amount of compensation in excess of the
maximum compensation, 5.5 % will be deducted as a contribution for the purposes of the DCRP. The
Township will be responsible for the DCRP's matching 3% contribution.

Tier 5 became effective as of June 28, 2011 and requires a minimum of 32 hours per week for local and
school employees and 35 hours per week for state employees. Employees who do not work the
minimum hours of work but earn over $5,000.00 may participate in the Defined Contribution Retirement
Plan. PERS salary limited to Social Security maximum wage, minimum age to retire is 65 and the
annual retirement benefit equals years of service divided by the average of last five years salary.
Additional requirements and limitations apply for early retirements and veteran retirements.

Police and Firemen's Retirement System

PFRS was established July 1. 1944 under the provisions of N.J 8.A. 43:16A, to provide coverage to
substantially all full-time county and municipal police or firemen and State firemen appointed after June
30, 1944 Membership is mandatory for such employees. Members may opt for Service Retirement if
over age 55 of Special Retirement at any age if they have a minimum of 25 years of service or 20 years
of service if enrolled in the PFRS as of January 18, 2000. Retirement benefits vary depending on age
and years of service. Chapter 1, P.L. 2010 imposes a maximum compensation limit for officers who
become members after May 21, 2010, For 2010, that amount is $106,800.00. Any member hired after
May 21, 2010 whose annual maximum compensation is reached in any year will become a participant
of the DCRP with regard to the remaining compensation, unless the member irrevocably elects to waive
participation in the DCRP. For the amount of compensation in excess of the maximum compensation,
5 5% will be deducted s a contribution for the purposes of the DCRP. The Township will be
responsible for the DCRP's matching 3% contribution.  Tier § requirements for PFRS enrollers after
June 28, 2011 are the same as those under PERS.

Defined Contribution Retirement Program

DCRP was established July 1. 2007, under the provisions of Chapter 82, P L. 2007 and Chapter 103,
P.L. 2007. Prudential is acting on behalf of the NJ Division of Pensions and Benefits as the record
keeper and investment funds manager. Chapter 1. P.L. 2010 increased the minimum annual salary
required for eligibility in the DCRP. An employee must eam an annual salary of at least $5,000 to be
eligible or to continue participation.

Deferred Compensation Plan {Un-audited)

The Township offers its employees a Deferred Compensation Plan {the "DC Plan"} created in
accordance with the provisions of N.J.5.A. 43:15B-1 et seq., and the internal Revenue Code, Section
457 The DC Plan, available to all municipal employees, permits them to defer a portion of their salary
until future years. The deferred compensation is not available to employees until termination,
retirement, death, or unforeseeable emergency.




10.

Statutory and regulatory regquirements governing the establishment and operation of a Deferred
Compensation Plan have been codified in the New Jersey Administrative Code under the reference
N.J.AC. 537

The “Smali Business Job Protective Act of 1996 {the “Act’) revised several provisions of Section 457 of
the Internal Revenue Code. A provision of the Act required that all existing plans be modified to pravide
that the funds be held for the exclusive benefit of the participating employees and their beneficiaries.

The Administrator for the Township Plan is the Variable Annuity Life Insurance Company ("VALIC™).

Contributions Required and Made

Contributions made by employees for PERS and PFRS are currently 6.79% and 10.0% of their base
wages. respectively. Employer contributions are actuarially determined on an annual basis by the
Division of Pensions and Benefits. Contributions to the Plan for the past three (3) years are as foliows:

PERS PFRS
Year Township Employees Township Employees
2014 $ 594,991.00 $ 42096441 $ 728,141.00 $ 45115478
2013 596,811.00 410,316.41 778,682.00 466,991.02
2012 611,998.00 382,476.92 776,397.00 452,077.56

For PERS participants the contribution rate will increase another 1.0% over the next seven years
beginning July 1, 2012,

HEALTH BENEFITS

P L. 2011 Ch. 78 Section 39 estabiished guidelines for implementing employee contributions to the cost
of their health insurance coverage.

The benefit cost of coverage is the premium. For State Health Benefit Plan ("SHBP”) employers, the
cost of coverage is the cost of medical and prescription coverage. Far non-SHBP employers, the law
requires that the cost of coverage inctudes all health care benefits; medical, prescription, dental, vision
etc.

The base salary of the employees determines the percent of premium cost that is contributed.

The contribution is phased in at 25% per year:

a) Immediately, for employees hired on June 28, 2011 and not subject to Collective Negotations
Agreement (“CNA") that is in effect

b) when a CNA that is in effect on June 28, 2011 expires of is in almost any way modified

Full contribution (Year 4) takes effect immediately for employees hired after June 28, 2011 who are not
covered by a CNA or would be covered by a CNA that has expired,

When contributions begin, if the 1.5% of base salary calculation under Ch. 2 is greater than the
standard contribution that amount is paid until the new contribution percentage is greater.

POST-RETIREMENT BENEFITS

The Township contributes to the State Health Benefits Program ("SHBP"), a cost-sharing, multiple-
employer defined benefit post-employment health care plan administered by the Division of Pensions.
The SHBP was estabiished in 1951 under N.J.S.A 52:14-17.25 et seq., to provide health benefits to
State employees. retirees, and their dependents. Rules geverning the operation and administration of
the program are found in Title 17, Chapter 9 of the New Jersey Administrative Code. The SHBP
provides medical. prescription drugs, mental health/substance abuse, and Medicare Part B
reimbursement to retirees and their covered dependenis.
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The SHBP was extended to employees, retirees, and dependents of participating local public
employees in 1964, Local employers are required to adopt a resolution to participate in the SHBP and
in November 2005, the Township authorized participation the SHPB's post-retirement benefits program
through resclution number 1488, effective January 1, 2008. 1n 1989, the Township agreed to provide
medical insurance coverage for all police officers who retire from the Verona Police Department with 25
or more years of credited police service, or who are authorized a disability retirement. This medical
coverage benefit shall be administered by the Township at no cost to the retiree. Participation is
mandatory for all officers and 2.10% of their annual base compensation is deducted for two years.
Contributions to pay for the health premiums of participating retirees are billed to the Township on a
monthly basis.

Effective June 1, 1983, all other employees were offered a "window” to participate for 80 days.
Participation was voluntary and 2.10% of their annual base compensation was deducted for two years,
Employees hired after December 31, 2005, are not eligible for retiree's medical coverage. In 2007,
another “window" was offered from May to August for any empioyae employed in 1893, and still active,
to buy in at 2.10% for two years.

The State Health Benefits Commission is the executive body established by Statute to be responsible
for the operation of the SHBP. The Division of Pension and Benefils issues a publicly available
financial report that includes financial statements and required supplementary information of the SHBP.
That report may be obtained by writing to:  State of New Jersey Division of Pensions and Benefits, P.O.
Box 295, Trenton, NJ 08625-09295 or by visiting their website at
www state nlus/treasury/pensions/gasb-43-sept2008 pdf.

Funding Policy: Participating employers are contractually required to contribute based on the amount
of premiums attributable to their retirees. Post-retrement medical benefits under the plan have been
funded on a “pay-as-you-go" basis since 1994. Prior to 1994, medical benefits were funded on an

actuarial basis.

Contributions to pay for the health insurance premiums of participating retirees in the SHEP are billed to
the Township on a monthly basis. The Township assumes cost through taxation.

The Township contributions to SHBP for the years ended December 31, 2014, 2013 and 2012 were
$854 52912, $761391.72 and $688,469.10, respectively. which equaled the required contributions for
each year. There were approximately 49, 47 and 46 retired participants eligible at December 31, 2014,
2013 and 2012, respectively.

MUNICIPAL DEBT

The Local Bond Law governs the issuance of bonds and notes to finance general capital expenditures.
Al bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by the
Township are general obligation bonds, backed by the full faith and credit of the Township. Bond
anticipation notes, which are issued to temporarily finance capital projects, must be paid off within 10
years and 5 months or retired by the issuance of bonds.



Summary of Municipal Debt (Excluding Current and Operating Debt)

Year 2014 Year 2013 Year 2012
issued
General:
Bonds, Notes and Loans $ 29,757 50434 $ 2803737385 $ 28,516,393.76
Water/Sewer Utility:
Bonds, Notes and Loans 7.394 115.41 8.282,521.94 9,119,426.58
Swimming Pool Utility:
Bonds and Motes 1,770,000.00 1,519,000.00 1,934 ,700.00
3802161975 38,238,885 .79 30,670,520.34
Less:
Reserve to Pay Debt Service:
General 1,131.81 1.131.81 1,131.81
1,131.81 1.131.81 1,131.81
Net Debt Issued _ 38,920,487.94 38,237,763 98 39,560,388.53
Authorized but Not Issued
General:
Bonds and Notes 1.941,894 11 522059411 553 ,516.73
Water/Sewer Utility.
Bonds and Notes 1,368 500.00 500.00 500.00
Swimming Pool Utility:
Bonds and Notes 33,700.00 700.00
Total Authorized but Not Issued 3,344,194 11 5,221,784 11 554 019.73
Net Bonds and Notes Issued and
Authorized but Not Issued $ 42,264682.05 $ 43,459 55808 $ 40123408286

The summarized statement of debt condition which follows is prepared in accordance with the required
method of setting up the Annual Debt Statement and indicates a statutory net debt of 1.441%:

Gross Debt Deductions Net Debt
l.ocal School District $ 43.866,000.00 % 43,866,000.00 %
Water/Sewer Utility Debt 8.,792.615.41 8,792.615.41
Swimming Pool Utility
Debt 1,803,700.00 1,803,700.00
General Debt 31,659,488 45 1,131.81 31.698,366.64
$ 86,161,813 8 $ 54.463,447.22 $ 31,698,366.64

Net debt, $31,698,366.64 divided by Equalized Valuation Basis per N.J.S.A. 40A:2-2 as amended,
$2.189,458,061.33 equals 1.441%.

Summary of Statutory Debt Condition - Annual Debt Statement Borrowing Power Under
N.J.S5.A. 40A:2-6 as Amended

3 1/2% of Equalized Valuation Basis $ 76,981.032.15
Net Debt 31,698,366.64

Remaining Borrowing Power § 4528266551




School Debt Deductions

School debt is deductible up to the extent of 4.0% of the Average Equalized Assessed Valuations of real
property for the Local District.

Caiculation of “Self-Liguidating Purposes” Water/Sewer Utility per N.J.S.A. 404:2-45

Surplus and Cash Receipts from Fees,

Rent or Other Charges for Year $ 646487979
Deductions:
Operating and Maintenance Costs $ 4422147 00
Debt Service per Water/Sewer Utility 1,130,466 12
56556261312
Excess in Revenue $ 91226667

As there is an excess in revenue, all Water/Sewer Utility Debt is deductible for Debt Statement
purposes.

Calculation of “Self-Liquidating Purposes” Swimming Poof Utility Per N.J.S A. 404:2-45

Surplus and Cash Receipts from Fees,

Rent or Other Charges for Year $ 746865532
Deductions:
Operating and Maintenance Costs $ 422.431.00
Debt Service per Swimming Pool
Utility Operating Fund 202,987.32
62541832
Excess in Revenue $ 121,237.00

As there is an excess in revenue, all Swimming Pool Utility Debt is deductible for Debt Statement
purposes.

The foregoing debt information is in agreement with the Revised Annual Debt Statement as filed by the
Chief Financial Officer.



General Capital Improvement Bonds

As of December 31. 2014, the Township's long-term debt is as follows:

General Obligation Bonts

$5,764.000. 2004 Bonds due in annugl installments of $449,000
to $450,000 through November 2020, interest ranging from 3.50%
to 4.00% $ 269900000

$6 827.000, 2008 Bonds due in annual installments of $600,000
to $602,000 through May 2023, interest ranging from 3.45% to 5.00% 5,402,000.0C

$8,665.000, 2010 Bonds due in annual installments of $640,000
to $750,000 through May 2023, interest ranging from 2.00% to 3.25% 6,640,000.00

$6,558,000, 2013 Bonds due in annual instaltments of $265,000
to $528,000 through July 2027, interest ranging from 2.50% to 3.00% 5,203,000.00

$ 21.034,000.00

Water/Sewer Utility Bonds

$858,000, 2004 Bonds due in annual installments of $68,000 to $70,000
through November 2019, interest ranging from 3.50% to 3.80% $  348,000.00

$2.886.000, 2008 Bonds due in annual instaliments of $200,000 to $226,000
through May 2023, interest ranging from 3.45% to 5.00% 1,966,000.00

$1.819,000, 2010 Bonds due in annual installments of $150,600 to $200.000
through November 2021, interest ranging from 2.00% to 3.00% 1,269,000.00

$2,043,000, 2013 Bonds due in annual installments of $118,000 to $150,000
through July 2028, interest ranging from 2.50% to 3.00% 1,968,000.00

$ 5.551,000.00

Swimming Poel Utility Bonds

$462 000, 2004 Bonds due in remaining annuai installments of $22,000
to $40,000 through November 2017, interest ranging from 3.50% to 3.60% $ 10200000

$272.000, 2008 Bonds due in annual installiments of $40,000 to $62 000
through May 2018, interest at 5.00% 202,000.00

$1,379,000, 2013 Bonds due in remaining annual installments of $65,000
to $130,000 through July 2026, interest ranging from 2.50% to 3.00% 1,314,000.00

$ 1.618,000.00




A schedule of annual debt service for future principal and interest for bonded debt is as follows:

Cash Basis
General Water/Sewer Utility Swimmang Pool Utility
Year Principal Interest Prrcipat Interest Principal Interast Tatal

2015 § 206500000 % G6516750 § 58000000 § 17747150 § t45000.00 5 4876200 $ 369142100

2018 2,300,000.00 597 812.50 58(+000.00 157,396.50 145,000.00 43,737.00 383394600
207 2,300,600.00 524 562.50 590.006G.G0 137.321.50 147,080 00 3321200 3.737.096.00
2018 2.302.000.00 448,937 .50 596.G00.00 116.588.00 147,000.00 32.74500 3.643.271 50
2019 2.300,000.00 371,887 50 638 000.00 96.178.60 130,000 40 29.070.00 3.565,136.50
2020 2,295,000.00 298,937.50 £70.000.00 76.200.00 130.006.00 2662000 3398.957.50
2021 1,850,000.00 224.827.50 £39.000.08 53,695.00 130000.00 2257000 2825092450
2022 1,850,000.00 168.227.50 370,000 0D 41,955.00 130,000.00 19,320 00 257950250
2023 1,740.000.00 107,740.00 350,000.00 26,740.00 130,000 32 15,420.00 237290000
20024 500.600.00 60,840.0C 150.000.00 21,540.00 130,000.00 11.62G0.00 B73.900.00
2028 50000000 4584000 150.000.00 17.040 01 130,000.00 7520.00 BE( 60000
2026 530.000.00 30,840.00 150.000.00 12.540.00 124.001.00 372000 82110000
2027 528000400 15,840.00 150.000.00 8.040.00 701,880.00
2028 118,000 00 3540000 121,540,090

$ 7103400000 $3.56148000 5555100000 $ 95424750 S161600000 §$29851600 § 33.017.243.50

A schedule of annual debt service for future principal and interest for Green Acres debt is as follows:

General

Year Principal Interest Total
2015 $ 95756.28 5 2643368 $ 122,189.96
2016 97.680.98 24 508.89 122.189.97
2017 99,644 37 22 54560 122,188.97
2018 101,647.22 20,542.75 122,189.97
2019 103,690.33 18,409.63 122,189.96
2020 105,774.50 16,415.48 122,189.96
2021 107.900.58 14 289.40 122,189.98
2022 110,069.37 12,120.59 122,189.96
2023 112,281.77 9,908.20 122,189.97
2024 114,538.64 7,651.34 122,189.98
2025 116,840.86 534911 122 ,189.97
2026 119,189.36 3,000.60 122,189.96
2027 £0,490.08 604.90 51,094.98

S 134550434 $ 18187025 $ 1527,374.59

Waste Water Treatment Loans:
Loan Number 3:
On November 1, 2002, loan agreements were entered imto by the Township for the construction

of potable ground wells and other improvements. Loans payahble in the amount of $1,435,250.00
were originally authorized detailed as follows:

Fund Share $ 700,000.00
Trust Share 73525000



Loan Number 4:

On November 1, 2004, loan agreements were entered into by the Township for the continued
construction of potable ground wells and other improvements. Loans payable in the amount of
$1,714,348.00 were originally authorized detailed as follows:

Environmental Infrastructure Loans:
Fund Share % 864, 348.00
Trust Share 850.000.00

Schedules of future annual principal and interest payments remaining for the two combined loans
are detailed as follows:

Loan Number 3 Loan Number 4

Year Principal Interest Principal Interest Total

2015 $ 78,326.50 $ 1881250 % 90,352.17 $ 2485826 § 212,247.43
2016 77.018.70 16,612.50 89,185.25 23,156.26 205,972.71
2017 83,680.40 14,612.50 88,018.32 21,356 .26 207,967 .48
2018 82,508.12 12,362.50 94,801.13 19,108.26 208.779.01
2019 89,307 34 10,112.50 93,180.39 16,606.26 209,206 .49
2020 87,672.60 7,612.80 99,801.12 14,106.26 209.,192.48
2021 86,037 86 5,112.50 98,018.32 11,356.26 200,524.94
2022 92,672.81 2.612.50 104,476.98 8,606.26 208,368.55
2023 110,773.67 5,606.26 116,379.83
2024 108,982.84 2,843.76 111.826.60

$ B77,525.33 §  87.650.00 $ 97758008 § 14770010 $ 1,890465.52

Bond Anticipation Notes

Outstanding Bond Anticipation Notes are summarized as follows:

Maturity interest
Date Rate Amount
General Capital Fi25/15 1.00% $ 7,378,000.00
Water/Sewer Utility 07/25115 1.00% $ 188000.00

Swimming Pool Utility 07125115 1.00% $ 152,000.00




Bonds and Notes Authorized but Not Issued

There were Bonds and Notes Authorized but Not Issued in the following amounts:

Balance Balance
Dec. 31,2014 Dec. 31, 2013

General Capital Fund:

General improvements $ 1,841,994 11 $5,220.594.11
Water/Sewer Utility Capital Fund:

General Improvements $ 1,368,500.00 $ 500.00
Swimming Pool Utility Capital Fund:

General Improvements 3 33,700.00 3 700.00

12, INTERFUND RECEIVABLES AND PAYABLES

As of December 31, 2014, interfund receivables and payables that resulied from varicus interfund
transactions were as follows:

Due from Due to

Fund Other Funds Other Funds

Current Fund $ 540903 $ 84735860
Federal and State Grant Fund 111,467 19

General Trust Fund 264 207.59

General Capital Fund 217,476.00 6,977 44

Water/Sewer Operating Fund 10,000.00
Water/Sewer Capital Fund 11.462.64

Swimming Pool Operating Fund 5,888.22
Swimming Pool Capital Fund 7.181.78

Payroll Fund 1.076.79

$ 252,996.64 $ 352,996.64

13. DEFERRED CHARGES TO BE RAISED IN SUCCEEDING YEARS BUDGETS

Certain expenditures are required to be deferred to budgets of succeeding years. At December 31,
2014, there were no deferred charges.

14. DEFERRED SCHOOL TAX

The Local School District Tax was raised on the school year basis and liability deferred by statute,
resulting in school tax payable set forth in liabilities computed as foliows:

Baiance Balance Increase
Dec. 31, 2014 Dec. 31, 2013 {Decrease}
*Balance of Tax $11,627.908.01 $11.059.627 91 $ 46828010
Amount of Deferred 8 777,908.01 8409627 91 368,280.10
Total Payabie (Cash
|_iability) $ 2,750.000.00 $ 2.650,000.00 $ 10000000

“Required for school operations for the six manth period following December 31%
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RISK MANAGEMENT

The Township is a member of the North Jersey Intergovernmental Insurance Fund for various insurance
coverages.

CONTINGENT LIABILITIES

a.

Compensated Absences

The Township permits its employees to accrue unused vacation and sick pay, which may be taken
as compensatory time off or paid at a later date, at an agreed upon rate. |t is estimated that the
sum of $2.231.477.75 is due and payable to employees and officials of the Township as of
December 31, 2014 upon their retirements or other separations. This amount was not verified by
audit.

The Township has set aside a reserve of $400.342.83 in the General Trust Fund to fund a portion
of the liability.

Tax Appeals

As of April 20, 2015, the Township Attorney indicated that there were 26 State Tax Appeals
pending before the New Jersey Tax Court. These appeals have an assessed valuation totaling
$198,157,220.00.

Judgments. adverse to the Township, would apply to the year of appeal plus at least two
subsequent years. Refunds or tax credits, including statutory interest thereon, would be
chargeable to operations or future budget appropriations.

County taxes paid on the reductions in assessed valuations are subject to credits against County
Tax Levy of the year subsequent to the year in which appeals were adjudicated.

Faderal and State Awards

The Township participates in several Federal and State grant programs which are governed by
various rules and regulations of the grantor agencies, therefore, to the extent that the Township has
nat complied with the rules and regulations governing the grant, refunds of any money received
may be required and the collectability of any related receivable at December 31, 2014 may be
impaired. in the opinion of management, there are no significant contingent liabilities relating to
compliance with the rules and regulations governing the respective grants; therefore, no provisions
have been recorded in the accompanying statutory basis financial statements for such
contingencies.

Litigation

The Township is involved in claims incidental to its operation which has been referred to and are
being handled by the Township's hiability insurance carrier. No claims appear to be in excess of
insurance coverage limits.

17. SUBSEQUENT EVENTS

The Township has evaluated subsequent events occurring after December 31, 2014 through the date of
May 15, 2015, which is the date the financial statements were available to be issued. Based on this
evaluation, the Township has determined that no subsequent events have occurred which require
disciosure in the financial statements.



TOWNSHIP OF VERONA
CURRENT FUND

CASH RECEIPTS AND DISBURSEMENTS
YEAR ENDED DECEMBER 31, 2014

Ref. Reguiar Fund

Balance, December 31, 2013 A

increased by

Interest and Cost on Taxes A-2a $ 137,738.03
Miscellaneous Revenue Not Anticipated A-2d 297.777.37
Transferred from Cash Management Fund AD 2,850,000.00
Petty Cash Fund Returned A-9 271.80
Due from State of New Jersey - Senior

Citizens' and Veterans' Tax Deductions A-10 96,070.60
Taxes Receivable A-11 £58,274,785.79
Other Accounts Receivable A-13 232,271.84
Revenue Accounts Receivable A-14 4,095,544.31
Protested Checks A-15 24 360.18
Interfunds Receivable A-16 3,299,309 .57
State Library Aid A-18 5,795 00
Due to State of New Jersey

License Surcharges A-19 1,825.00
Tax Qverpayments A-20 53,120.11
Accounts Payable A-23 30,940.00
Interfunds Payable A-24 25515003
Prepaid Taxes A-25 301,103.33
Prepzid Revenue A-26 10,705.53
Contra [tems:

Appropriation Refunds Contra 807,329.84

Decreased by:

$ 4583,708.24

70.,774,098.33

Disbursements per Schedule A-5 70,182,788.41
Contra {tems Contra 807,329.84
Balance, December 31, 2014 A

See Independent Auditors' Report

75,357,806.57

70,890,118.25

$ 436768832




CASH DISBURSEMENTS - COLLECTOR - TREASURER

TOWNSHIP OF VERONA
CURRENT FUND

YEAR ENDED DECEMBER 31, 2014

Ref.
Budget Appropriations A-3
Refund of Current Year Revenue A-1
Transferred to Cash Management Fund A6
Petty Cash Funds A-9
Other Accounts Receivable A-13
Protested Checks A-15
Interfunds Receivable A-18
Appropriation Reserves A-17
Reserve for Maintenance of Free Public
Library with State Aid A-18
Due to State of New Jersey
Surcharge A-19
Tax Gverpayments Refunded A-20
Local School District Tax A-21
County Taxes A22
Accounts Payable A-23
Interfunds Payable A-24
A-4

See Independent Auditors’ Report

Regular
Fund

$ 19.862,195.16
24.31
3,000,000.00
500.00
216,062.48
24,360.18
3,072,738.29
662,076.24

3,115.00

1,925.00
253,952.75
31,391,168.90
11.388.608.08
68,780.15
236,281.87

$ 70.182,788.41




TOWNSHIP OF VERONA
CURRENT FUND

CASH RECEIPTS AND DISBURSEMENTS-INVESTMENTS
YEAR ENDED DECEMBER 31, 2014

Ref.
Balance, December 31, 2013 A
Increased by:
Transferred from Checking Account A-B
Decreased by:
Transferred to Checking Account A-4
Balance, December 31, 2014 A

CASH SAVINGS
YEAR ENDED DECEMBER 31, 2014

Ref.
Balance, Decernber 31, 2013 A
Balance, December 31, 2014 A

See Independent Auditors’ Repoit

$ 3,317.5600.00

3,000.000.00

6,317,500.00

2,850,000.00

$ 3,467.500.00

A7
$  20,000.00
$  20.000.00




Balance, December 31, 2013

Balance, December 31, 2014

Analysis of Balance
Municipal Court

Tax Collector

Library

Recreation

Clerk

Construction Code Official
Public Works

Increased by:
Petty Cash Funds Advanced:
Administration
Library
Recreation
Board of Health

Decreased by:
Charge to Budget Appropriation
Petty Cash Funds Returned

See independent Auditors' Report

TOWNSHIP OF VERONA

CURRENT FUND

CHANGE FUND
DECEMBER 31. 2014

Ref.

PETTY CASH FUNDS
DECEMBER 31, 2014

III
@

250.00
100.00
100.00

50.0C

228.20
271.80

425.00

425.00

100.00
75.00
75.00
50.00
25.00
50.00
50.00

425.00

$

500.00

500.00




DUE FROM (TO) STATE OF NEW JERSEY

TOWNSHIP OF VERONA

CURRENT FUND

VETERANS AND SENIOR CITIZENS TAX DEDUCTIONS
YEAR ENDED DECEMBER 31, 2014

Balance, December 31, 2013 ( Due To )

Increased by:
Tax Deductions:

Per Tax Duplicate:
Senior Citizens
Veterans

Allowed by Tax Collector:
Senior Citizens
Veterans

Disaliowed by Tax Caollector:
Senior Citizens

Decreased by:
Prior Year Tax Deduction Disallowed
Collections

Balance, December 31, 2014

See Independent Auditors' Report

Ref.

A-11

A1
A-4

A-10

$ (1,179.40)
8,250.00
89,500.00
1,000.00
2,000.00
160,750.00
1,557.53

99,192.47

98,013.07
1,679.40
96,070.60

97,750.00

$  263.07
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Balance, December 31, 2013

Balance, December 31, 2014

Analysis of Balance

88-01

See Independent Auditors' Report

TOWNSHIP OF VERONA
CURRENT FUND

PROPERTY ACQUIRED FOR TAXES
(AT ASSESSED VALUATION)
DECEMBER 31, 2014

106

»
X

$ 267.817.00

_$267.817.00

$ 6,80000
6,300.00
10,200.00
69,563.00
12,004.00
7,200.00
3,600.00
4,350.00
103,000.00
11,700.00
25,500.00
3,000.00
1,500.00
2,100.00

1,000.00

$ 267,817.00



Balance, December 31, 2013
Increased by:

Cash Disbursed
Accrual

Decreased by
Collections

Balance, December 31, 2014

Net Credit to Operations

Collections
Disbursements

Net Credit to Operations

See independent Auditors' Report

TOWNSHIP OF VERONA
CURRENT FUND

CTHER ACCOUNTS RECEIVABLE
YEAR ENDED DECEMBER 31, 2014

A-13
Ref.
A $ 1881426
A-5 321606248
Reserve 581556
221,878.04
240,682 .30
A-4 232,271.84
A $ 842048
$ 23227184
216,062 48
A-1 $ 16,209.38



Township Clerk:
Alcoholic Beverage Licenses
Other Business Licenses
Olher Fees and Parmits
Construction Code Official
Other Licenses
Building Fees and Parmits
Health Department:
Health Licenses
Firg Department:
State of New Jersey Rebate
Fire Detactors
Registrar of Vital Slatistics:
Marriage Licenses
Fees and Parmits
Tax Coliectar:
Fees and Permits
Parking Parmits
Parking Meters
Healih Transport Fees
6% Delinguent Penalty
Public Works Departrment:
Fees and Permits
Police Department.
Fees and Permits
Board of Adjustment:
Fees and Perrmits
Recreation Department:
Fees and Permits
Municipal Court:
Fings and Costs
Treasurer:
Community Center Rertal
Comcast Cablewsion Franchise Fee
Payments in Lieu of Taxes:
Senior Citizens’ Associates
Children's institute
Hilltop
Recyciing
Warizon Franchise Fee
General Capital Surplus
Leaf Bag Sailes
Tower Lease
Interlacal Agreements:
Roseland
State of New Jersey:
Net CMPTRA AHocation
Energy Receipts Tax

See Independenl Auditors' Report

A-2a
A-2b
A-2b

&-2h
A-2a

A-2h

A-2a
A-2b

A-2b
A-2b

A-2h
A-2h
A-2a
A-2b
A1
A-2b
A-2b
A2b
A-da

A-Za

A2a

A-2a
A-Za

TOWNSHIP OF VERONA

REVENUE ACCOUNTS RECEIVABLE

A-14
YEAR ENDED DECEMBER 31. 2014
Balance Avciued Lollechons Ealance
December 31, 2013 in 2014 2013 2014 Dacember 31, 2014
3 3 9.700.00 3 § 970000 %
4.220.00 4.220.00
657 .61 B57.61
150.00 150.00
363.937.00 363,937.00
9,440.00 0.440.00
7,129.50 712950
10,650.00 10.650.00
219.00 219.00
9,250 00 9,250.00
10.00 10.00
16,338.29 5,195.00 10,143 .29
29.557.70 29.557.70
8776.00 8.776.00
14,107 .28 13,072.51 14,107.28 13,072.51
7.583.01 7.583.01
3128.44 3,128 .44
3.020.00 3.020.00
27759572 277.595.72
B8 Y69 33 88.788.33
67,730.00 B67,730.00
06,316.22 06,316.22
211,237 47 211.237.47
15.986.00 15,988 00
587.859.92 587,859.92
16,435.67 1643567
128.121.87 128.,121.87
700,000.00 700.000.00
&,356.65 9.356.65
118,799.16 4.290.53 114.508.63
130,306 .00 130,306.00
90152.00 80,.152.00
1.068470.00 1,069,470.00
3 14,107 .28 3 4.103,9895.07 5 9485353 % 4095 544.31 b 13.072.61
A Reserve A-26 A4 A



TOWNSHIP OF VERONA
CURRENT FUND

PROTESTED CHECKS
YEAR ENDED DECEMBER 31, 2014

A-15
Balance, December 31, 2013 Ref,
Increased by
Returned by Depository A5 $ 2436018
Decreased by:
Collections A-d 24,360.18

Balance, December 31, 2014 $

See independent Auditors’ Report



Interfund Account
General Trust Fund
Pool Cperating Fund
VWateriSewer Utility Operating Fund
Water/Sewer Utility Capital Fund
Fayroll Fund

General Capital Fund

Ref.

Cash Disbursements

Transfer fram Interfunds Payable

Tax Appesl Refunds

Miscellaneous Revenue Not Anticipated

See Independent Auditors' Report

TOWNSHIP OF VERONA

CURRENT FUND

INTERFUNDS RECEIVABLE

YEAR ENDED DECEMBER 31, 2014 A-16
Balance Balance
December 31, 2013 Ingrease Decrease December 31, 2014

5 k) 367312 5 3N B73.12 $
183,370.50 183270.50
72070595 720,705.95
200,000.00 200.000.00
1,076.79 1.076.79
1,837 .882.24 1.883.560.00 4.332.24
$ $ 330471860 5 3,289 3CH.57 3 5.409.03
Beiow A-d A, A

5 30v273829
1076 78
226571.28
4.33224

3 33047186560
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TOWNSHIP OF VERONA
CURRENT FUND

RESERVE FOR MAINTENANCE OF FREE PUBLIC LIBRARY
WITH STATE AID

YEAR ENDED DECEMBER 31, 2014 -18
Ref.
Balance, December 31, 2013 A % 6,430.76
increased by:
Receipts A-4 5,795.00
12,225.76
Decreased by:
Payments A-5 3,115.00
Balance, December 31, 2014 A 3 911078

DUE TO STATE OF NEW JERSEY
MARRIAGE LICENSE SURCHARGE
YEAR ENDED DECEMBER 31, 2014

A-19
Ref.
Balance, December 31, 2013 A $ 650.00
fmcreased by:
Receipts A-4 1,825.00
2,475.00
Decreased by:
Payments A-5 1,925.00
Balance, December 31, 2014 A $ 550.00

See Independent Auditors' Report



Balance, December 31, 2013

Increased by:
Collections
Interfunds Receivable

Decreased by:
Cancelled
Refunds
Applied to:
Taxes Receivabie

Balance. December 31, 2014

Balance, December 31, 2013

Increased by:
Levy for Fiscal Year 2014-2015
School Tax Deferred

Decreased by:
Payments
Increase in Deferred School
Taxes

Balance, December 31, 2014

See Independent Auditors' Report

TOWNSHIP OF VERONA
CURRENT FUND

TAX OVERPAYMENTS
YEAR ENDED DECEMBER 31, 2014

P
)
o

|

$ 132,227.87

279,691.39

Ref.
A
A-4 $  53120.11
A-18 226,571.28
A-1 75,496.56
A-5 25395275
A-11 1,662.07
A

LOCAL SCHOOL DISTRICT TAX
YEAR ENDED DECEMBER 31, 2014

411,919.26

331,111.38

$ 80,807.88

A-21

Deferred
Schood
Tax

$ 8,409,627.91

368,280.10

8.777,908.01

School Tax
Ref. Payable
A $ 2,650,000.00
A-1, A-2c, A-11 31,859,449.00
Reserve
34 509,446 00
A-D 31,391,168.90
A1 368.280.10
31,759.449.00
A $ 2,750,00000

$8,777.908.01




Balance, December 31, 2013

Increased by:
General Levy
County Open Space

Due County for Added Taxes per

NJSA 54:4-83 1 et seq.

Decreased by:
Payments

Balance, December 31, 2014

Balance, December 31, 2013

Increased by
Cash Receipts

Decreased by:
Cash Disbursements

Balance, December 31, 2014

Analysis of Balance
Condominium Services
County of Essex - 5% PILOT

See independent Auditors’ Report

TOWNSHIP OF VERONA
CURRENT FUND

COUNTY TAXES
YEAR ENDED DECEMBER 31, 2014

Ref.
A
A-11 §11,02347273
A-11 334,897.79
A-11 23155 55
A-12c
A-S

ACCOUNTS PAYABLE
YEAR ENDED DECEMBER 31, 2014

Ref

A-4

A-5

A, Below

Above

$ 17.082.01

11,381,526.07

11,398,608.08

11,398,608.08

$
A-23
$ 112,766.41
30,940.00
143,706.41
59,780.156
$ 83.926.26
$ 52986.26
30,940.00
$ 83926.26




TOWNSHIP OF VERONA
CURRENT FUND

INTERFUNDS PAYABLE
YEAR ENDED DECEMBER 31, 2014

A-24

$ 3682310

312,240.64

Ref.
Balance, December 31, 2013 A
Increased by
Grant Budget A-3 $ 58,01382
Transfer to Interfunds Receivable A-16 1,076.79
Cash Receipts A-4 255,150.03
Decreased by:
Cash Dishursements A-5 236.281.87
Grant Anticipated Revenue A-2a 46,263.82
Payroll Reserves Cancelled A1 1,782.45
Balance, December 31, 2014 A

Analysis of Balance
Due Federal/State Grant Fund

PREPAID TAXES
YEAR ENDED DECEMBER 31, 2014

Ref,
Balance, December 31, 2013 A
Increased by
Collections A-4
Decreased by:
Applied to Taxes Receivabie A-11
Balance. December 31, 2014 A

See Independent Auditors' Report

349,063.74

284,328.14

$ 6473560

$ 6473560

>
[N
(6]

|

$ 64631879

301,103.33

94742212

646,318.79

$ 301,103.33




TOWNSHIP OF VERONA
CURRENT FUND

PREPAID REVENUE
YEAR ENDED DECEMBER 31, 2014

Ref
Balance, December 31, 2013 A
increased by
Prepaid Fees A4
Decreased by:
Realized as Current Year Revenue A-14
Batance, December 31, 2014 A

Analysis of Balance

Parking Permits

Tower Leass

RESERVE FOR SALE OF TOWNSHIP-OWNED PROPERTY
YEAR ENDED DECEMBER 31, 2014

Ref.
Balance, December 31, 2013 A
Balance. December 31, 2014 A

See Independent Auditors' Report

>
o)

$ 9.48553

10,705.53

20,191.06

9,485.53

$ 10,705.53

$ 641500

4,290.53

$ 10,705.53

A-27

$ 19,248.19

3 19,248.19
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TOWNSHIP OF VERONA
FEDERAL/STATE GRANT FUND

INTERFUNDS RECEIVABLE A-29
YEAR ENDED DECEMBER 31, 2014
Federal and State
Ref. Grant Fund
Balance, December 31, 2013 A $ 8001095
Increased by:

Grants Receivabie A28 $ 57,004.49

Unappropriated Revenue A-31 28,145 54

Grant Match A-30 9 750.00

94 900.03
174,910.98
Decreased by:

Expenses Paid Through Current Fund A-30 63,443.79
Balance, December 31, 2014 A 5111,467 19
Analysis of Balance
Due from Current Fund $ 64, 73560
Due from General Trust Fund 46,731,558

$111,467 .19

See Independent Auditors’ Report
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Balance, December 31, 2013

Increased by:
Due from Current Fund

Decreased by:
Realized as Revenue

Balance, December 31, 2014

Analysis of Balance
DEA Equitable Share
Medicat Transport

TOWNSHIP OF VERONA
CURRENT FUND

UNAPPROPRIATED GRANT RESERVES
YEAR ENDED DECEMBER 31, 2014

Ref.

A-29

A-28

See Independent Auditors' Report

44 611.70

26,145.54

72,757.24

718.19

72,039.05

28,145.64

43.893.51

72,039.05
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TOWNSHIP OF VERONA
TRUST FUNDS

CASH RECEIPTS AND DISBURSEMENTS - INVESTMENTS B-3
YEAR ENDED DECEMBER 31, 2014

Ref
Balance, December 31, 2013 B $ 1,422 000.00
Decreased by:
Investments Redeemed B-2 11,000.00
Balance, December 31, 2014 B $ 1,411,000.00

See independent Auditors' Repart



TOWNSHIP OF VERONA
TRUST FUNDS

DUE FROM COUNTY OF ESSEX B-4
{(COMMUNITY DEVELOPMENT BLOCK GRANT)
YEAR ENDED DECEMBER 31, 2014

Ref.
Balance, December 31, 2013 B $ 100,000.00
Increased by:
Grant Award B-5 117.476.00
Baiance, December 31, 2014 B § 217,476.00

See Independent Auditors’ Report



Balance, December 31, 2013

Increased by:
Cash Receipts
CDBG Grant - Road Project

Decreasad by:
Cash Disbursements

Balance, December 31, 2014

See Independent Auditors' Report

Ref

B-2
B-4

82

TOWNSHIP OF VERONA

TRUST FUNDS
INTERFLINDS PAYARBLE B-5
YEAR ENDED DECEMBER 31, 2014
Current Federal/State Capital
Total Fund Grant Fund Fund
$ 143 893 51 $ 43893 51 $ 100.000.00
276,402 28 273,564.20 2.838.08
117,476.00 117.476.00
537,771.78 273,564 20 46,731.59 217.476.00
273,564.20 273,564.20
273,564.20 273,564.20 0.00 0.00
§ 264,207 .59 $ 46,73159 $217.476.00




State Construction Code Fees

Reserve for Hilltop

Senior Citizen - Donations

Law Enforcement Escrow Funds

Crime Pravention

Children's Fund

WTC 9/11 Fund

Firemen's Pension

Comcast

Reserve for Terminal Leave

Swim Team

Fire Code Penalties

Environmental Cammission

Reserve for Eric Mortenson
Scholarship

Community Center

Reserve for Recreation

Eievator Inspections

Recyaling

Reserve for Repairs to AT&T
Tower

Reserve for Snow Removal

Shade Tree Special Fund

Commaercial - Revitalization

Security Deposit - Tower Lease

Z0AR Contribution

Reserve for MAC

Reserve for DARE

Parking Adjudication Account

Reserve for Metricom

Pool Concession Bond

Self-Insurance Reserve -
General

Reserve TTL

Reserve Premium on Tax Sale

Reserve for Tax Appeals

Concert Serigs

Lion's Ciub Library Donation

Ref.

See independent Audnors' Report

TOWNSH!P OF VERONA

TRUST FUNDS

SPECIAL DEPOSITS
YEAR ENDED DECEMBER 31, 2014

B-6
Balance Balance
Dec 31, 2013 Increase Decrease Dec. 31. 2014
i 4,755.00 $ 2326300 F 2516668 $ 2,851.32
3283025 32,830.25
2.812.08 2.803.48 8.60
5,328.13 £5.328.13
1.085.55 779.00 100.00 1,765.55
46,680.34 16,475.01 5,429.00 57,728.35
6.712.84 25000 1,050.00 5812.84
98.045.00 4(,000.00 27.370.00 110.675.00
24583 85 24,5683.85
527.004 57 312,000.00 438,662 14 400,342.83
1,316 .86 1,251.00 65.86
861.71 861.71
235.00 235.00
12,257 57 23,462.00 18.876.00 16,843.57
96.68 89.68
484 73 20,000.00 17.592.10 2.892.63
4,544 00 4,544 00
83,934 .28 8.671.71 16.200.00 81,405.99
30,000.00 30,000.00
163.635.85 20,000.00 51.710.54 121,825.31
1460430 14,604.30
4687580 3.755.00 8,058.32 372.48
12,855 88 12,855 88
114 26%.86 54,001.05 178.270.91
28,221.21 175.00 500.00 27.896.21
2,968.30 2.885.86 103 44
11,87423 1.157.69 495172 8,120.20
2468505 2,455.05
10,000.00 10,000.00
43,931.92 12.063.88 2,120.44 £3,875.36
0.00 84,362.50 76,452 67 17.809.83
94,400.00 171,000 00 93.600.00 171.800.00
245 118.50 100,000 00 226,571.28 118.545.22
6,250 00 5.500.00 750.00
396.54 366.54
$ 163907928 $ 91770584 3 1.049.285.28 $ 150740884
B B2 B-2 B



TOWNSHIP OF VERONA
TRUST FUNDS

UNEMPLOYMENT COMPENSATION INSURANCE FUND
YEAR ENDED DECEMBER 31, 2014

Ref,
Balance, December 31, 2013 B
Increased by:
Employee Deductions B-2
Decreased by:
Payments:
Quarterly Premiums and
Claims B-2
Balance, December 31, 2014 B
RESERVE FOR COMMUNITY DEVELOPMENT BLOCK GRANT
YEAR ENDED DECEMBER 31, 2014
Ref.
Balance, December 31, 2013 B
Balance, December 31, 2014 B

See Independent Auditors' Report

$ 410,184.44

17,085.77

427.,270.21

21.842.02

$ 405,428.19

$ 1.00

3 1.00




TOWNSHIP OF VERONA
TRUST FUNDS

RESERVE FOR ANIMAL CONTROL FUND EXPENDITURES B-9
YEAR ENDED DECEMBER 31, 2014

Ref.
Balance, December 31, 2013 B $ 29,940.54
increased by.
License Fees:
2014 Collections:
Dog $ 6,302.30
Cat 458.00
B-2 6,760.30
Budget Appropriation B-2 35,000.00
41,760.30
71,700.84
Decreased by:
Expenditures Under R.S. 4.18-15.11 B-2 30,498.40
Balance, December 31, 2014 B $ 4120244

See Independent Auditors' Report



Balance, December 31, 2013
Increased by:

Deposits

Decreased by:
Refunds

Balance, December 31, 2014

See Independent Auditors’ Report

TOWNSHIP OF VERONA
TRUST FUNDS

ESCROW DEPQOSITS
YEAR ENDED DECEMBER 31, 2014

Ref.

$175,880.34

72,934.29

248,814.63

111,854.28

$ 136,960.34



Balance, December 31, 2013

Balance, December 31, 2014

See Independent Auditors' Report

TOWNSHIP OF VERONA
TRUST FUNDS

RESERVE FOR HEALTH CLINIC
YEAR ENDED DECEMBER 31, 2014

Ref.
B

B

N
N

|

$ 11,410.43

$ 11.410.43



TOWNSHIP OF VERONA
GENERAL CAPITAL FUND

CASH RECEIPTS AND DISBURSEMENTS - TREASURER C-2
YEAR ENDED DECEMBER 31. 2014

Ref.
Balance, December 31, 2013 C $ 38064024
Increased by Callections:
Premium on Sale of Notes and Bonds C-1 g 57,400.84
Transferred from Investment Account C-3 3,400,000.00
Reserve for Future improvements C-11 140,000.00
Capital timprovement Fund c-9 50,000.00
Bond Anticipation Notes Purchased C-16 7.378,000.00
Interfunds C-14 6,977 .44
Contra Below 42,109.98
11,074,488.26
11,435,128 50
Decreased by Disbursements:
Fund Balance Utilized in Current
Fund Budget C-1 700,000.00
Transferred to Investment Account C-3 2,700,000.00
Improvement Authorizations C-15 3,145 41943
Bond Anticipation Notes Matured C-16 3,499,000.00
Contra Above 42,109.498
10,086, 528.41
Balance, December 31, 2014 C $ 1,348,598.09

See Independent Auditors’ Report



TOWNSHIP OF VERONA
GENERAL CAPITAL FUND

CASH RECEIPTS AND DiSBURSEMENTS C-3
INVESTMENT ACCOUNT
YEAR ENDED DECEMBER 31, 2014

Ref.
Balance, December 31, 2013 C $ 9,185800.00

increased by
Transferred from Checking Account C-2 2,700,000 00

11,885,800.00

Decreased by:
Transferred to Checking Account C-2 3,400.000.00

Balance, December 31, 2014 C $ 8,495,800.00

See Independent Auditors' Report
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TOWNSHIP OF VERONA
GENERAL CAPITAL FUND

DUE FROM STATE OF NEW JERSEY GRANTS AND AID c-5
YEAR ENDED DECEMBER 31, 2014

Ref.

Balance, December 31, 2013 C $ 200,000.00
Balance, December 31, 2014 C, Below $ 200,000.00
Analysis of Balance

Crdinance

Number Description Amount

1-13 Department of Transportation - Reconstruction of Section |l of Linden
Ave from Wildwood Terrace to Grove Avenue $ 200,000.00

Ref. Above

See Independent Auditors’ Report



TOWNSHIP QF VERONA
GENERAL CAPITAL FUND

DUE FROM GENERAL TRUST FUND
YEAR ENDED DECEMBER 31, 2014

cB
Ref.
Balance, December 31, 2013 C 100,000.00
Increased by
Community Development Block
Grant Awards C-13 117,4756.00
Balance, December 31, 2014 C, Below 217,475.00
Analysis of Balance
Ordinance
Number Description Amount
1-13 CDBG - Reconstruction of Section |l of Personett Ave 108,738.00
CDBG - Reconstruction of Gould Street and Reid Place 108,738.00
217,476.00

See Independent Auditors' Report




TOWNSHIP OF VERONA
GENERAL CAPITAL FUND

DEFERRED CHARGES ON FUTURE TAXATION - FUNDED C-7
YEAR ENDED DECEMBER 31, 2014 T

Ref.
Balance, December 31, 2013 C $ 24,538,373.85
Decreased by:
Serial Bonds Redeemed C-18 $ 2.065000.00
Green Acres Loan C-17 93,889.51
2,158,869 61
Baliance. December 31, 2014 C $ 22,379,504.34

See Independent Auditors’ Report
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TOWNSHIP OF VERONA
GENERAL CAPITAL FUND

C-9
CAPITAL IMPROVEMENT FUND T
YEAR ENDED DECEMBER 31, 2014
Ref.
Balance, December 31, 2013 C $ 720781865
Increased by:
Current Fund Budget Appropriation C-2 50,000.00
770.781.65
Decreased by
Appropriation to Finance Improvememnt
Autharization C-15 25,550.00
Balance, December 31, 2014 C 3 74523185

See Independent Auditors’ Report



TOWNSHIP OF VERONA
GENERAL CAPITAL FUND

RESERVE FOR PAYMENT OF DEBT SERVICE
YEAR ENDED DECEMBER 31, 2014

Ref.
Balance, December 31, 2013 C
Balance, December 31, 2014 C

RESERVE FOR FUTURE IMPROVEMENTS
YEAR ENDED DECEMBER 31, 2014

Ref.
Balance, December 31, 2013 C
Increased by:
Cash Receipts C-2
Decreased by
Applied to Improvement Authorization #2-14 C-15
Balance, December 31, 2014 G

Analysis of Balance
Hilltop Development

Rescue Squad

See Independent Auditors' Report
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1,131.581

3

1,131.81

0

440,050.00

140,000.00

580,050.00

§0.000.00

600,050.00

440,050.00
60,000.00

500,050.00




TOWNSHIP OF VERONA
GENERAL CAPITAL FUND

RESERVE FOR STATE GRANTS AND AID RECEIVABLE C-12
YEAR ENDED DECEMBER 31, 2014
Ref,

Balance, December 31, 2013 - $ 200.000.00
Balance, December 31, 2014 C $ 200,000.00
RESERVE FOR COMMUNITY DEVELOPMENT BLOCK GRANT
YEAR ENDED DECEMBER 31, 2014

C-13
Ref.
Balance, December 31, 2013 C $ 100,000.00
Increased by:
Grant Award C-B 147,476.00
Balance, December 31, 2014 C $ 217.478.00

See Independent Auditors' Report



TOWNSHIP OF VERONA
GENERAL CAPITAL FUND

INTERFUNDS PAYABLE
YEAR ENDED DECEMBER 31, 2014

C-14
Water/Sewer Pool
Capital Current Capital
Ref. Total Fund Fund Fund

Balance December 31, 2013
Increased by:

Cash Receipts c-2 $ 4,33224 $ $ 433224 $

Premium on Note Sales C-2 2,645.20 1,462 64 1,182.56
Balance Dacember 31, 2014 C % 597744 $ 146264 $ 433224 S 1,182.56

See Independent Auditors’ Report
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TOWNSHIP OF VERONA
GENERAL CAPITAL FUND

GREEN ACRES LOAN PAYABLE

C-17
YEAR ENDED DECEMBER 31, 2014
Date
of Amount of Interest Balance Loan Balance
Loan L.oan Rate December 31, 2013 Paid December 31, 2014
9-18-07 $  1.,965,000.00 200 % % 1,439,373.85 $ 93,869.51% 3 1,345,504.34
Ref. C C-7 C

See Independent Auditors’ Report
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TOWNSHIP OF VERONA
WATER AND SEWER UTILITY

CASH RECEIPTS AND DISBURSEMENTS COLLECTOR - TREASURER D-5
YEAR ENDED DECEMBER 31 2014 —

Ref. Cperating Fund Capital Fund
Balance, December 31, 2013 D $ 6388,785.90 3 7088348
Increased by Receipts:
Miscellangous Revenue D-3 S 166616.83
Transfer from Cash Management
Fund D-6 400,000.00 $ 200,000.00
Interfund Accounts D-5 34,710.00
Protested Checks Honored D-9 31011
Rents Receivable D-10 5192.717.00
Utility Rent Overpayments D-18 14,809.35
Capital Improvement Fund D-19 45,000.00
Bond Anticipation Notes issued D-23 188,000.00
5.817.054.33 433,000.00
6.503,84023 503,863.49
Decreased by Disbursements:
Budget Appropriations 0-4 4.624,362.05
Interfund Accounts D-& 34710.00
Checks Returned by Depasitory b-8 310111
Appropriation Resarves D-14 24914113
Payment of Interest on Notes D-15 1,980.00
Payment of Interest on Bonds D-16 199,368.75
Payment of Interast on Loans D-17 3827927
Improvement Authorizations D-22 o7 8¥5.79
Bond Anticipation Notes Matured n-23 188,000 00
5,151,943 .31 295,875.79
Balance, December 31, 2014 B $ 1.351,8960.62 $ 207.987.70

See Independent Auditors’ Report



TOWNSHIP OF VERONA
WATER AND SEWER UTILITY

CASH - CASH MANAGEMENT FUND
YEAR ENDED DECEMBER 31, 2014

Capital

$ 3,272,500.00

200,000.00

Ref. Operating
Balance, December 31, 2013 D $ 1,084.000.00
Decreased by,
Transfer to Checking Account D-5 400,000.00
Balance, December 31, 2014 D $ 684,000.00

$ 3.072,500.00

See Independent Auditors' Report
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TOWNSHIP CF VERONA
WATER AND SEWER UTILITY

PROTESTED CHECKS D-9
YEAR ENDED DECEMBER 31, 2014

Balance, December 31, 2013

Increased by:
Checks Returmned by Depository:
Redeposited D-5 $ 3.101.11

Decreased by
Checks Honored 0-5 3,101.11

Balance, December 31, 2014 3

WATER/SEWER RENTS RECEIVABLE
YEAR ENDED DECEMBER 31, 2014

D-10
Ref.
Balance, December 31, 2013 D $ 348,247.07
Increased by:
Billings Reserve 5,156,693.38
5.604,840.45
Decreased by
Collections D-5 $ 5.192717.00
Overpayments Applied b-18 5.535.86
D-3 5,198,252 96
Balance, December 31, 2014 D $ 306,587 .49

See Independent Auditors' Report



TOWNSHIP OF VERONA
WATER AND SEWER UTILITY

INVENTORY - MATERIALS AND SUPPLIES D-11
YEAR ENDED DECEMBER 31, 2014
Ref.
Balance, December 31, 2013 D $ 195,735 .61
Balance, December 31, 2014 D $ 195735861

FIXED CAPITAL
YEAR ENDED DECEMBER 31, 2014

D-12
Ref.
Balance, December 31, 2013 D $ 4289660884
Balance, December 31, 2014 D $ 42,896,608 84

See Independent Auditors' Report
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TOWNSHIP OF VERONA
WATER AND SEWER UTILITY

See Independent Auditors' Report

ACCRUED INTEREST ON NOTES 15
YEAR ENDED DECEMBER 31, 2014
Ref.
Balance, December 31, 2013 D 3 880.00
Increased by:
Budget Appropriation D-4 1,935.56
281556
Decreased by,
interest Payments D-5 1,880.00
Balance, December 31, 2014 D 3 835.56
Analysis of Balance
Date of Balance Interest
Issue December 31, 2014 Rate From To Period Amount
7-25-14 3 188,000.00 1.00% 7-25-14 12-31-14 160 Days § 835 .56
$ 835 56




TOWNSHIP OF VERONA
WATER AND SEWER UTILITY

ACCRUED INTEREST ON BONDS D-18
YEAR ENDED DECEMBER 31, 2014
Ref.
Baiance, December 31, 2013 ) $ 5258256
Increased by:
Budget Appropriation D-4 193,117.03
245,698.59
Decreased by:

Interest Payments D-5 198,369.75
Balance, December 31, 2014 D $ 46,329.84
Analysis of Bajance

Date of Balance Interest
Issue December 31, 2014 Rate From To Period Amount
11-1-04 % 140,000.00 3500 % 11-1-14 12-31-14 2.00 Months & 816.68
70.000.00 3.600 11-1-14 12-31-14 2.00 420.00
70,000.00 3.700 11-1-14 12-31-14 2.00 43167
68,000.00 3800 11-1-14 12-31-14 2.00 430 87
5-1-08 6560,000.00 500 11-1-14 12-31-14 2.00 5,500.00
226.000.00 500 11-1-14 12-31-14 2.00 1,883.33
220,000.00 3.45 11-1-14 12-31-14 2.00 1,265.00
220.000.00 3.50 11-1-14 12-31-14 2.00 1,283.33
220,000.00 3.55 11-1-14 12-31-14 2.00 1,301.87
220,000.00 365 11-1-14 12-31-14 2.00 1,338.33
200.000.00 3.70 11-1-14 12-31-14 2.00 1,233.33
11-1-10 350,060.00 2.00 11-1-14 12-31-14 2.00 1.166.67
175,000.00 2.25 11-1-14 12-31-14 2.00 656.25
744 000.00 3.00 11-1-14 12-31-14 2.00 3,720.00
7-15-13 950,000.00 2.50 7-15-14 12-31-14 5.50 10,885.42
1,018,00000 3.00 7-15-14 12-31-14 5.50 13,997 .50
$ 5.551.00000 As of 12/31/2014 $ 46,329.84

See Independent Auditors' Report



TOWNSHIP OF VERONA
WATER AND SEWER UTILITY

ACCRUED INTEREST ON LOANS
YEAR ENDED DECEMBER 31, 2014

Ref.
D
Balance, December 31, 2013
Increased by: D-4
Budget Appropriation
Decreased by: -5
Interest Payments
D
Balance, December 31, 2014
Analysis of Balance
Date of Balance Due
Issue February 2015 From To Period
11-01-02 § §306.25 g8-01 12-31 5 Months
11-01-04 12.478.13 8-01 42-31 5 Months

The shortfall has been raised in the 2015 budget.

See independent Auditors’ Report

%
2

$ 979297

47 007.00

56,709.97

3027927

$ 17,520.70

Amount

$ 775521

10,398.44

$18153.65



TOWNSHIP OF VERONA
WATER AND SEWER UTILITY

OVERPAYMENTS D-18
YEAR ENDED DECEMBER 31, 2014

Ref.
Balance, December 31, 2013 ] $ 5,535 96
increased by:
Cash Received D-5 19,808.39
25,445.35
Decreased by.

Applied to Rents D-1¢ 5,535 96
Balance, December 31, 2014 D $ 19,600.39
CAPITAL IMPROVEMENT FUND
YEAR ENDED DECEMBER 31, 2014

D-18
Ref.
Balance, December 31, 2013 b $ 185,800.00
Increased by:
Budget Apprapriation D-5 45,000.00
Balance, December 31, 2014 D % 234 .800.00

See Independent Auditors' Report



TOWNSHIP OF VERONA
WATER AND SEWER UTILITY

RESERVE FOR AMORTIZATION D-20
YEAR ENDED DECEMBER 31, 2014

Ref.
Balance, December 31, 2013 D $ 37.672,279.48
Increased by:
Repayment of State Loan D-24 $ 154,406.53
Serial Bonds Redeemed D-25 724,000.00
878,406 53
Balance, December 31, 2014 D % 38,550,686.01

See Independent Auditors' Report
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TOWNSHIP OF VERONA
WATER AND SEWER UTILITY

BONDS AND NOTES AUTHORIZED BUT NOT ISSUED D-26

YEAR ENDED DECEMBER 31, 2014 —

Croinance
Debt Balance 2014 Balance

Authorizatons Number Date Authonzed December 31, 2013 Authorizations Decermber 31, 2014
Vanous Sewer Improvernents -1 81511 § 18850000 5 50000 % % 500.00
Vanous Sewer Improvermends 5-14 7-14-14 1,225.000.00 1,225 000 05 1,225,000.00
Vanous Water Improvements 6-14 7-14-14 143,000.00 143.000.00 143,000.00
3 500.00 $ 1.368.000.00 3 1.5388,500.00

D [-22 (8]

See Independent Auditors’ Report

Ref



TOWNSHIP OF VERGONA
SWIMMING POCL UTILITY

CASH RECEIPTS AND DISBURSEMENTS E-5
COLLECTOR - TREASURER
YEAR ENDED DECEMBER 31, 2014

Ref. Operating Fund Capital Fund
Balance, December 31, 2013 E $ 133,741.29 $ 99778.94
Increased by Receipts:
Membership Fees k-3 $ 470,330.75 3
Miscellaneous Revenue E-3 77,769.79
Poot Capital Surplus E-3 13,000.00
Interfunds E-10 0.78
Capital Improvement Fund E-15 30,000.00
Bond Anticipation Notes Issued E-20 152,000.00
Contra items:
Protested Checks Betow 13.444.00
574,544 .54 182,000.78
708,285.83 28177972

Decreased by Disbursements:

Budget Appropriations E-4 489,062 .84
Petty Cash Advanced E-8 100.00
Appropriation Reserves E-12 4,544 83
Interest on Notes E-14 1,579.89
Interest on Bonds E-13 53,807.00
improvement Authorizations E-19 25,110.67
Bond Anticipation Notes Redeemed E-20 158,000.00
Fund Balance - Anticipated Revenue E-2 13,000.00
Contra ltems Above 13,444 00
562 638.66 196.110.67
Balance, December 31, 2014 E $ 14564717 $ 8586905

See Independent Auditors’ Report



TOWNSHIP OF VERONA
SWIMMING POOL UTILITY

CASH RECEIPTS AND DISBURSEMENTS E&
NEW JERSEY CASH MANAGEMENT FUND o
YEAR ENDED DECEMBER 31, 2014

Ref. Cperaling Capital
Balance, December 31, 2013 E $ 285,900.00 $ 297.678.00
Bailance, December 31, 2014 E ¥ 28590000 $ 297.678.00

See independent Auditors’ Report



3 THE Sl BILOD §-3 g3 c-3 3 15y
SO AtE'ERE § 857281 4 3 96'78L'L T VA FERAR T £ BLGOOIRL PB'OSYLBE &
igggeit) 95281’}
(ZZ 666°S) 00'000'9 840
00'000°9 0000085 06000 Z5 )
QU GZ6 L5L 00 Go0'08 [wlaR=ri- =11
ZLOLL L 5527811 00'300'sL 9GLESEL
(G0 B9} 00'§¥9 PLed
1400246 FGOEE bL BZREST LY gLz
B2 LBP 'G5 ¥2'GZ1 Z9'C29'85 101
9062528 Zr'300°0L F'GLE'Z6 L6
(oo oot % § g S S {a0'00L) S 608
PL0Z LE JBQuWedsg 8] wald IEITS) SUONEZ|IOLITY sdteoay ELOT 1S 19qWeneg  Jequiny
aJuejeqg sigjsues] wawsagduy aoue|eg BAUELILHC
FTEMESGEE .
75 10z L€ ¥38WI030 G0N dv3A

HSVD T¥LIdVD 40 SISATYNY

ALITLN I00d ONIRINIMS

WNOHFA H0 dIHSNAMOL

Hoday SI0kpiy Juspuadapl| aag

[N [BYdED [RBUAS Wal) 2
A 100d Bulluime waoly ang
S$330p USNEAIDLY pubs

pun 4 uewasoldu | 1endes
asUE|Rg pPUNd
BEEEEIENESS

AbjineH 1004 0] sjuswaandu)
AiioE S |00g 0) Sjuawaad)|
Aine4 (004 o1 sjuawaacid)
AltjI2ES |904 0} Siuawaacdwi
Ajoed |ood 01 sjuswsacaduy

[BI3Uas) - SUONEZLOINY 12w aAcidw]



TOWNSHIP OF VERONA
SWIMMING POOL UTILITY

PETTY CASH FUND E-8
YEAR ENDED DECEMBER 31, 2014

Ref. Operating
Increased by
Petty Cash Funds Advanced E-5 $ 100.00
Decreased by:
Petty Cash Funds Returned E-4 100 00
$

See Independent Auditors' Report



TOWNSHIP OF VERONA
SWIMMING POOL UTILITY

FIXED CAPITAL
YEAR ENDED DECEMBER 31, 2014

Ref.
Balance, December 31, 2013 E
Balance, December 31, 2014 E

INTERFUNDS RECEIVEABLE
POOL UTILITY CAPITAL FUND
YEAR ENDED DECEMBER 31, 2014

3 4532,626.18

$ 453262618

E-10

Ref.
Pool Operating General Capital
Fund Fund

Balance, December 31, 2013
Increased by

Paydown of Bond Anticipation Note E-18 $ 6,000.00 3

Premium on Sale of Notes E-2 1,182.56
Decreased by:

Interest Earned E-5 0.78
Balance, December 31, 2014 E 3 5,099.22 $ 1,182.56

See independent Auditors' Report
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TOWNSHIP OF VERONA
SWIMMING POOL UTILITY

APPROPRIATION RESERVES

E-12
YEAR ENDED DECEMBER 31, 2014
Balance
December 31, 2013 Balance
After Balance
Appropriation Encumbered  Uncommitied Transfers Expenditures Lapsed
Operating
Salaries and Wages $ $ 2676172 $ 2676172 & $ 26,761.72
Other Expenses 14,034.92 29,345.89 43,380.81 4644 83 3873598
Statutory Expenditures
Social Security System (OASH 124.64 124 .64 124.64

$14,03492 $ 5623225 $ 7026717 $§ 464483 § 6562234

Ref. E E E-5 E-1

See Independent Auditors' Report



TOWNSHIP OF VERONA

SWIMMING POOL UTILITY

ACCRUED INTEREST ON BONDS E-13
YEAR ENDED DECEMBER 31, 2014
Ref.
Balance, December 31. 2013 E § 20,187 .25
Increased by
Budget Appropriation E-4 52,433.83
72 621.08
Decreased by:

Payments E-5 53,807.00
Baiance, December 31, 2014 £ $ 18,814.08
Analysis of Balance

Date of Balance Interest

Issue  December 31, 2014 Rate From To Period Amount
114404 % 80,000.00 350 % 11-01-14 12-31-14 2 Months % 466.67
22.,000.00 3.60 11-01-14 12-31-14 2 Months 132.00
511/08 202,000.00 5.00 11-01-14 12-31-14 2 Months 1,683.33
7/15/13 670,000.00 250 7-15-14 12-31-14 5.5 Months 7.677.08
544,000.00 3.00 7-15-14 12-31-14 55 Months 8,855.00
$ 1.818,000.00 $ 18,814.08

See Independent Auditors' Report



TOWNSHIP OF VERONA

SWIMMING POOL UTILITY

ACCRUED INTEREST ON NOTES

E-14
YEAR ENDED DECEMBER 31, 2014
Ref.
Balance, December 31, 2013 E 697 .83
Increased by:
Budget Appropriation E-4 1,553.49
225132
Decreased by:

Payments E-5 1,579.99
Balance, December 31, 2014 E 671.33
Analysis of Balance

Date of Balance Interest

Issue December 31, 2014 Rate From To Period Amaount
Q772514 L ¥5,000.00 1.00% 7-25-14 12-31-14 159 Days 331.25
07125114 ¥7.000.00 1.00% 7-25-14 12-31-14 159 Days 340.08

S 152,000.00 6871.33

See Independent Auditors' Report




Balance, December 31, 2013

Increased by:
Cash Received

Balance, December 31, 2014

Balance, December 31, 2013
Increased by:

2014 Budget Appropriation:
Bonds Redeemed

Balance, December 31. 2014

Batance, December 31, 2013

increased by:
Budget Appropriation

Decreased by
Interest Earned

Balance, Decaember 31, 2014

See independent Auditors' Report

TOWNSHIP OF VERONA
SWIMMING POOL UTILITY

CAPITAL IMPROVEMENT FUND
YEAR ENDED DECEMBER 31, 2014

Ref.

=

E-5

RESERVE FOR AMORTIZATION
YEAR ENDED DECEMBER 31, 2014

E-21 $ 14300000

DUE TO POOL CAPITAL FUND
YEAR ENDED DECEMBER 31, 2014

m
N
(8

|

3 161,925.00

30,000.00

$ 19192500

$ 2,827 ,341.27

143,000.00

$ 2,870,341.27

m
L
|

Pool Utility
Operating

3 6,000.00

0.78

$ 5,999.22




TOWNSHIP OF VERONA
SWIMMING POOL UTILITY

DEFERRED RESERVE FOR AMORTIZATION
YEAR ENDED DECEMBER 31, 2014

Ref.
Balance, December 31, 2012 E
Increased by:

Required Paydown cn Bond Anticipation Note E-10
Balance, December 31, 2014 E
Analysis of Balance

Ordinance
Improvement Number
Improvement to Poo! Facility 0g-10
Improvement to Pool Facility 10-11
improvement to Poo! Facility 2-13

See Independent Auditors' Report

m
N
™

3 34,750.00

6,000.00

$ 40,750.00

Amount

$ 26,000.00
11,000.00
3,750.00

$ 40,750.00
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TOWNSHIP OF VERONA
SWIMMING POOCL UTILITY

BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

E-22
YEAR ENDEDR DECEMBER 31, 2014
Qrdinance

Debt Balance 2014 Balance
Authorizations Number Date Authorized December 31, 2013 Authorizations December 31, 2014
Varous Pool improvemeants 8-089 6-01-2009 § 9400000 $ 700.00 ) $ 70000
Various Pool Improvements 7-14 7-14-2014 33,000.00 33.000.00 33,000.00

$ 700.00 $ 33.000.00 3 33,700.00
Ref. E E-13 E

See Independent Auditors' Report



TOWNSHIP OF VERONA
PUBLIC ASSISTANCE TRUST FUND

CASH RECEIPTS AND DISBURSEMENTS F-1
YEAR ENDED DECEMBER 31. 2014

Ref.
Balance, December 31, 2613 F $ 2,908.38
Increased by Receipts:
Interest on Deposits F-2 14 .60
Balance, December 31, 2014 F 3 282298

See Independent Auditors’ Report



TOWNSHIP OF VERONA
PUBLIC ASSISTANCE TRUST FUND

RESERVES FOR EXPENDITURES
YEAR ENDED DECEMBER 31, 2014

Ref.
Balance December 31, 2013 F
Increased by:
Interest on Deposits F-1
Balance December 31, 2014 F

See Independent Auditors' Report

2.908.36

14.60

2,922.96




TOWNSHIP OF VERONA
FREE PUBLIC LIBRARY

STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE

YEAR ENDED DECEMBER 31, 2014 G-1
Fees Memarial
Ref, Account Fund
Batance, December 31, 2013 G ¥ 56,860.00 $ 13771918
Increased by:
Miscellaneous Library Revenue G-2 10,467.19
Interest in investments and Savings
Account G-2 278.72 62812
10,745 97 628.12
67,605.91 138,347.30

Decreased by.
Expenditures;
Purchases of Books, Magazine

Subscriptions, Records, ete. G2 16,241.73
16,241.73
Balance, December 31, 2014 G $ 5136418 $ 138,347.30

See Independent Auditors' Report
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PART I}

REPORT ON INTERNAIL CONTROL
AND OTHER MATTERS

ROSTER OF OFFICIALS
COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMEBEER 31, 2014



'MBC

WoENERNEY, BRADY 5 COMPARY.LLC
Certified Public Accounianta

Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based
on an Audit of Financial Statements Performed in Accordance With Government Auditing
Standards

The Honorable Mayor and Members
of the Township Council

Township of Verona

Verona, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptrolier General of the United States, the regulatory basis financial statements of the
various funds of the Township of Verona, Essex County, New Jersey (the "Township"), as of and for the
year ended December 31, 2014, and the related notes to the financial statements, which collectively
comprise the Township's basic financial statements, and have issued our report thereon dated May 15,
2015.

Internal Control Over Financiat Reporting

in planning and performing our audit of the regulatory basis financial statements, we considered the
Township's internal control over financial reporting (“internal control’) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the regulatory
basis financial statements, but not for the purpoese of expressing an opinion on the effectiveness of the
Township's internal control Accardingly, we do not express an opinion on the effectiveness of the
Township's internal control.

A deficiency in internal control exists when the design or operation of @ control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct. misstaiements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpese described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in intermnal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

or Parkway, Divmgaion, N 37000
(G773 H35- 2880

253 ttisenhc

o oAvenle, Yarkers, NY 15704




Compliance and Other Matters

As part of cbtaining reasonable assurance about whether the Township's regulatory basis financial
statements are free from material misstatement. we performed tests of its compliance with certain
provisions of laws, regulations, contracts. and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or cother
matters that are required to be reported under Government Auditing Standards. We noted certain
matters that we reported to management of the Town incorporated herein the schedule of findings and
guestions costs.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the resulis of that testing, and not to provide an opinion on the effectiveness of the Township's
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’'s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Livingston, New Jersey
May 15, 2015

John Lauria, RMA
Licensed Registered Municipal Accountant # 403



ROSTER OF OFFICIALS AND REPORT ON SURETY BONDS AT DECEMBER 21, 2014

Name Title Amount of Surety
Bob Manley Mayor $
Jay Sniatkowski Deputy Mayor
Frank Sapienza Councilman
Kevin Ryan Councilman
Michael Nochimson Councitman
Joseph A. Martin Township Manager
Douglas J. Huber Director of Public Safety
Jennifer Kiernan Assessment Search Officer

Dog License Official
Municipai Clerk

Matthew Laracy Chief Financial Officer 1,000,000.00
Jennifer Kiernan Water Rent Collector - Tax Callector 1,000,000.00
Tax Search Officer
George Librizzi Assessor
Paul J. Giblin Township Attorney
John A Paparazzo Magistrate 1,000,000.00
Jean DePoe Court Clerk 1.000,000.00
Brian Aloia Prosecutor
Thomas Jacobsen Construction Code Enforcement Officer
Constance Pifher Director of Public Welfare
Deputy Registrar of Vital Statistics
Jim Cunningham Registrar of Vital Statistics
Sue Portuese Health Cfficer
James Helb Township Engineer
Lenny Waterman Buildings and Grounds Superintendent
Cheryl Ashley Interim Library Director
Diane Lundy Treasurer of Library Board of Trustees 10,000.00

Public Empioyee Dishonesty coverage in the amount of $25,000.00, per loss, covers all other employees.

All policies were provided through the North Jersey Intergovernmental Insurance Fund.



Contracts and Agreements Required to be Advertised per {N.J.S.A. 40A:11-4)

N.J.S.A. 40A 11-4, as amended, states “Every contract or agreement, for the performance of any work or the
furnishing or hiring of any materials or supplies, the cost or the contract price whereof is to be paid with or out
of public funds not included within the terms of Section 3 of this act, shall be made or awarded only by the
Governing Body of the cantracting unit after public advertising for bids and bidding therefore, except as is
provided otherwise in this act or specifically by any other law. No work, materials or supplies shall be
undertaken, acquired or furnished for a sum exceeding in the aggregate the amount set forth in, or the
amount calculated by the Governor pursuant to (N.J.S A 40A:11-3c), except by contract or agreement.”

It is pointed out that the Township Council has the responsibility of determining whether the expenditures in
any category will exceed the threshoid set for the fiscal year and, where question arises as to whether any
contract or agreement might resuit in violation of the statute, the opinion of the Township Attorney should be
sought before a commitment is made.

The bidding threshold for the period under audit was $17,500.00 in accordance with the provisions of N.J.S.A.
40A:11-3c¢ since the Township does not have a qualified purchasing agent.

Notwithstanding N.J.S A, 40A:11-3a, P.L. 2005, Chapter 51 and N.J.5.A. 19:44A-20.5, known as the "Pay to
Piay Law”, provides that a municipality is prohibited from executing any contract in excess of $17,500.00, on
or after January 1, 2006, to a business entity that made certain reportabie contributions to any municipal
committee of a political party if a member of that party is in office as a member of the govermning body of the
municipality when the contract is awarded uniess proposals or gualifications are solicited through a fair and
OpEen process.

The minutes indicate that bids were not requested by public advertising for the two vendors. The contracts
awarded were for soil removal and custodial services.

It is recommended that:
All purchases exceeding the Township's bid threshoid be advertised as required under N.J S A 40A:11-4,

The minutes indicate that proposals were solicited for "Professional Services” in accordance with N.J.S.A.
19:44A:20-5.

Purchases, Contracts or Agreements Not Required to be Advertised (N.J.5.4. 40A:71-6.1)

N.J.S.A 40A11-6.1 states “Except contracts which require the performance of professional services, all
contracts or agreements which do not require public advertising for bids and the estimated cost or price
exceeds $2,625.00 at least two quotations as to the cost of price are required. Quotations, whenever
practicable, shall be solicited by the contracting agent, and the contract or agreement shall be made with
and awarded to the lowest responsible bidder.

it was noted that purchases exceeding the quote threshold were made without any documentation
showing that quotes were obtained.

It is recommended that:
Quotes be obtained for all purchased exceeding $2.625.00 in accordance with N.J. 8 A. 40A:11-6.1.

It was noted that an emergency purchase was made and purchases were made for specialized services
above the quote threshold without an approving resolution of the governing board.

It is recommended;

That all emergency purchases and specialized service purchases be approved by the governing body.



Collection of Interest on Delinquent Taxes and Other Municipal Charges

N.J.S.A 544-47, as amended, provides the method for authorizing interest and the maximum rate to be
charged for the nonpayment of taxes or assessments on or before the date when they would become
delinquent.

The Governing Body, on January 4, 1999, adopted the following resolution authorizing interest to be charged
on delinquent taxes, assessments and utility bills:

“WHEREAS, R.S. 54:4-66 regulates the due dates for the payment of taxes and assessments, and

WHEREAS, Chapter 105, P.L. 1865, amending R.S. 54:4-67 authorizes the municipalities to provide
a grace period not exceeding fen (10) days.

NOW. THEREFORE, BE IT RESOLVED by the Mayor and Council of the Township of Verona that
the Collector is hereby authorized to allow a period of ten {10) days grace from the installment due
date before charging interest; after ten (10) days, interest reverts back fo the due date, and

BE IT FURTHER RESOLVED that the rate of interest to be charged for the payment of taxes or
assessments or sewer and water utility bills, when they become delinguent, shall be at the rate of
eight percent (8%) per annum on the first $1,500.00 of the delinquency, and eighteen percent (18%)
per annum in the excess of $1,500.00 and an additional penalty of six percent (6%) on any
delinguency in excess of $10.000.00 for the prior year.

Tests of the Tax Collector's records indicate that interest was generally collected in accordance with the
provisions of the foregoing ordinance.

Delinguent Taxes and Tax Title Liens

A tax sale was held in 2014 and was complete.
Revenues

Receipts from licenses, fees, fines and costs, etc., for all departments, including the Municipal Court, were
checked to the records maintained to the extent deemed necessary.

It was noted that the Public Works Office was not issuing receipts for all of their collections.
It is recommended that:
Receipts be issued for all collections made through the Public Works office.

Expenditures

A review of the purchase order system of the Township disclosed that a number of purchase orders were
created after the invoice date. This could resuit in the Township over-expending the budget line amount

it is recommended that:
Purchase orders requisitions be prepared before purchases are made.

Police Special Duty

A review of activity for police special duty work disclosed that fees are not being collected from vendors
before the work is scheduled as required. This has resulted in the Township paying the cost for police special
duty work.



It is recommended that:

That vendor's pay in advance for projects in which police officers are scheduled to provide traffic patrol duties.

P..L.O.T Agreements

It was noted that the PILOT agreement with the Children's institute stated that after five years a five percent
increase was to be implemented. This was not done.

It is recommended that:
The Township request the additional PILOT payment from the Children’s institute.

Dedication by Rider

Certain accounts classified herein as Special Deposits in the General Trust Fund may be subject to the
provisions of Dedication by Rider, N.J.S.A. 40A:4-39.

Statutory regulations require that resolutions be adopted by the Governing Body and subsequent approval by
the Division of Local Government Services for any accounts dedicated by rider to the municipal budget.

It is recommended that certain trust accounts be reviewed by Township officials for possible inclusion in the
municipal budget under the provisions of Dedication by Rider, N.J.S5.A. 40A:4-39.

Capital Fixed Assets

The Division of Local Government Services in the Department of Community Affairs in the State of New
Jersey requires all municipalities in the State to establish and maintain sets of accounts and inventories
reflecting costs of other valuations of all of its fixed assets, inciuding land, buildings, improvements,
machinery, furniture and equipment. Such accounts, to be included under "Capital Fixed Assets”, would
ensure complete fiscal reliability of records, establish a basis for claims of losses and other insurance
purposes, augment protective measures against the misuse or theft of property and fumnish data on aging,
anticipated life and other information on assets. Failure to maintain fixed asset recerds could jeopardize the
Township's eligibility for future Federal and State Grants.

Corrective Action Plan

In accordance with regulations promulgated by the Single Audit Act and the Division of Local Government
Services, all municipalities are required to prepare and submit to the Division of Local Government Services a
Corrective Action Plan with regard to audit deficiencies. This plan must be approved by formal resolution of
the Governing Body and submitted within 60 days from the date the audit is received. A Corrective Action
Plan was prepared for the 2013 audit.

Status of Prior Years’ Audit Recommendations

A review was performed on all prior years’ recommendations and corrective action was taken on all with the
exception of the following, which is included in this year's recommendations:

General

That vendor's pay in advance for projects in which police officers are scheduled to provide traffic
patrol duties.

That certain trust accounts be reviewed by Township officials for possible inclusion in the municipal
budget under the provisions of Dedication by Rider, N.J.S A 40A:4-39.



Miscellaneous

A separate report summarizing collections of Dog License Fees and remittances of State Registration Fees
was also prepared and filed with the New Jersey Department of Health and the Division of Local Government

Services.

A statutory repert on the operations of the Municipal Court was prepared as part of our examination and
copies were filed with the New Jersey Administrative Office of the Courts, the Division of Local Government
Services, the Municipal Court and the Township Clerk.

Revenue and receipts were established and verified as to source and amount only insofar as the local records

permittad.

In verifying expenditures, computations were tested on claims approved and paid. No attempt was made in
this connection to establish proof of rendition, character or extent of services, nor quantities, nature, propriety
of prices or receipt of materials, these elements being left necessarily to internal review in connection with
approval of claims.

Registers of fixed assets by title or account grouping are not maintained in the Water/Sewer and Swimming
Pool Utility Capital Funds. The fixed capital reported on Exhibits D-14 and E-9 is as taken from municipal
records and does not necessarily reflect the true condition of such fixed capital.

The prepriety of deductions for pensions, withholding tax, social security and other purposes from individual
employee salaries was not verified as part of this examination.

Activity of the State Unemployment Compensation Insurance Trust Fund, established for the accumulation of
pertinent payroll deductions, municipal contributions and interest on deposits, appears in Section "B" of the
report.

A copy of this report was filed with the New Jersey Division of Local Gavernment Services.

A summary ar synopsis of this report was prepared for pubfication and filed with the Township Clerk.



RECOMMENDATIONS

Purchasing

That for all purchases which exceed the bid threshold the Township advertise for those services or goods.
That quotes be obtained for goods/services exceeding the quote threshold of $2,625.00.

Financial Reporting

That receipts be issued for all collections received by public works.,

That purchase orders/requisitions be prepared prior to the purchases being made.

That the provision of the PILOT agreement with the Children's Institute be adhered too.

That vendor’s pay in advance for projects in which police officers are scheduled to provide traffic patrol duties.

Dedication by Rider

That certain trust accounts be reviewed by Township officials for possible inclusion in the municipai budget
under the provisions of Dedication by Rider, N.J.5 A 40A:4-39.



The foregoing comments and resultant recommendations are not of sufficient materiality whereby they would
affect our ability to express an opinion on the financial staternents taken as a whole.

We shall be pleased to confer on any questions that might arise with respect to any matters in this report and
to assist in the implementation of recommendations.

We desire to express our appreciation for the assistance and courtesies rendered by the Township officials
and employees during the course of the examination.

Respectfully submitted,
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McEnerney, Brady & Company, LLC
Certified Public Accountants

John Lauria, RMA
Licensed Registered Municipal Accountant # 403

Livingston, New Jersey
May 15, 2015
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