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%Zvans & Poulsen P.A.

Certified Public Accountants Members of the American Institute of CPA’s
and the Idaho Society of CPA’s
Edward G. Evans, CPA

Jeffrey D. Poulsen, CPA

April 27, 2010

Board of Commissioners
Cassia County, Idaho

Dear Commissioners:

In planning and performing our audit of the financial statements of Cassia County, for the year ended
September 30, 2009, we considered its internal control in order to determine our auditing procedures for
the purpose of expressing our opinions on the financial statements and not to provide assurance on the
internal control.

The following items of internal control were noted during our audit and we have made the following
recommendations to improve County controls with regards to these items:

Finding - Several in-kind grants had not been recorded in the County's financial statements prior to the
audit.

Recommendation - We recommend that the County monitor throughout the year federal grants issued
through the State using the State's website, and properly record and account for all such grants.

Finding - Some departments appear to consistently budget higher expenditures than are necessary.
This can result in higher than necessary tax assessements by the County. This is a repeat finding.

Recommendation - We recommend that the County monitor proposed budgets and encourage those
departments with excess budgeted expenditures to adjust the budget to amounts more in line with actual
expenditures.

Finding - The internal audits require a written response from the department heads regarding findings
and recommendations. Although more departments responded to the most recent audits, some
departments are not complying with this requirement. This is a repeat finding.

Recommendation - We recommend that the County remind all department heads of this requirement
and ensure all internal audits receive a written response. We also recommend that the Commissioners
review all responses and approve the resolution of all internal audit findings and recommendations.

Finding - During our audit we noted that the bank deposit and investment accounts were not always
reconciled in a timely manner. This is a repeat finding.

Recommendation - We recommend that all bank deposit and investment accounts be reconciled on a
monthly basis to ensure timely recording of all cash transactions.

Wd/swj&w\

Evans & Poulsen CPA's

1360 Albion Avenue * Burlev. Idaho 83318 » (208) 678-1300 + Fax (208) 678-1301 * evanscoa@omt.ora



%Zvans & Poulsen p.A.

Certlfl ed Public Accountants Members of the American Institute of CPA’s
and the Idaho Society of CPA’s
Edward G. Evans, CPA

Jeffrey D. Poulsen, CPA
INDEPENDENT AUDITOR’S REPORT

Board of Commissioners
Cassia County, Idaho

We have audited the accompanying financial statements of the governmental activities, the discretely
presented component unit, each major fund, and the aggregate remaining fund information of Cassia
County, ldaho (the “County”), as of and for the fiscal year ended September 30, 2009, which collectively
comprise the County’s basic financial statements as listed in the table of contents. The prior year
summarized comparative information has been derived from the County’s 2008 financial statements and,
in our report dated January 29, 2009, we expressed unqualified opinions on the respective financial
statements of the governmental activities, discretely presented component unit, each major fund, and the
aggregate remaining fund information. These financial statements are the responsibility of the County’s
management. Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the discretely presented component unit, each
major fund, and the aggregate remaining fund information of Cassia County as of September 30, 2009,
and the respective changes in financial position and the respective budgetary comparison for each major
fund for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

In accordance with Government Auditing Standards, we have also issued our report dated April 27, 2010,
on our consideration of the County's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of
our audit.

The management's discussion and analysis is not a required part of the basic financial statements, but is
supplementary information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary
information. However, we did not audit the information and express no opinion on it.

1360 Albion Avenue * Burley, Idaho 83318 « (208) 678-1300 « Fax (208) 678-1301 « evanscpa@pmt.org



Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the County’s basic financial statements. The introductory section, and combining and individual
nonmajor fund financial statements are presented for purposes of additional analysis and are not a
required part of the basic financial statements. The combining and individual nonmajor fund financial
statements have been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, are fairly stated in all material respects in relation to the basic financial
statements taken as a whole. The introductory section has not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we express no opinion on it.

G € 13ubosn

EVANS & POULSEN, PA

April 27, 2010



Management Discussion and Analysis
Cassia County
For Year Ended September 30, 2009

The discussion and analysis of the Cassia County Government Services financial performance provides
an overview of the County’s financial activities for the fiscal year, October 1, 2008 through September
30, 2009. The County implemented the reporting model as adopted by the Governmental Accounting
Standards Board (GASB) in their statement. Please read this statement in conjunction with the
County’s financial statement which immediately follows this section.

Elected Officials: Cassia County is a political subdivision of the State of Idaho, though it is not a part
of State Government. The Board of County Commissioners, consisting of three elected
commissioners, serves as the governing body for Cassia County, carrying out local legislative duties
and fulfilling other obligations as the chief executives of the County. The Board is responsible for
setting general policy for Cassia County, and has primary authority to establish terms and conditions of
employment with Cassia County. The Board also appoints personnel to help carry out its
administrative responsibilities.

Six other Cassia County officials are elected by the County’s voters to carry out specific public
responsibilities. These elected officials include: Clerk/Auditor (maintains fiscal accounts, Budget
Officer, Recorder, Clerk of the District Court, Elections Officer, and Clerk of the Board of
Commissioners); Assessor (determines property values, administers property taxation system and
issues vehicle registrations); Treasurer (tax collector, ex-officio public administrator); Prosecuting
Attorney (prosecutes crimes and provides legal counsel to the county government); Sheriff ( law
enforcement); Coroner (determines causes of death).

Goal: It is by using the combined best efforts of each elected official, each department head and every
employee to provide the best possible service to every member of the public, in a courteous, equitable,
efficient, effective way. It is the goal of the County to utilize the revenues of the County in the most
efficient way to allow each elected official to fulfill their respective duties as prescribed in the Idaho
Code. Further, it is the objective of every elected official to collect revenues as allowed by law,
including: taxes, fees, fines, to be used in the most effective way to help pay for the cost of all services.
The County is accountable to the tax payers and citizens of Cassia County and all members of the
public.

The goal of our county to provide the best possible service with the revenues available continues to be
challenged by an economy that is experiencing a national recession, national interest rate declines,
increased credit card interest rates, slowdown in employment levels, State and Federal funding hold
backs, legislative exemptions, federal funded hold backs to local programs, increased medical
premium costs, increased property insurance rates, increased indigent medical costs and unfunded
mandates.

Economic Conditions and Outlook: Cassia County, primarily an agricultural, livestock and
residential area, is located in South Central Idaho. The agricultural and livestock industries comprise
the main industrial base in the County, which is the largest in the State of Idaho, with retail and service
industries as important secondary sources of employment and tax revenue.



Government-wide financial statements: The government-wide financial statements are designed to
provide readers with a broad overview of the County’s finances, in a manner similar to a private-sector
business.

Taxation and Finance: Counties, as political subdivisions of the State of Idaho, but with closer
relationships with the people, have a right and a responsibility to raise the necessary revenues in order
to finance critical, basic public services of a wide variety, many of which are federally or state
mandated.

Property Taxes raise a substantial amount of money and are in fact, the largest single source of county
tax revenue. The assessment of property is completed on a timely basis utilizing the most accurate
procedures and in accordance with the standards of the International Association of Assessing Officers.
However, property tax revenues are no longer sufficient to support all functions of local government.

Payments in lieu of taxes are Federal payments made to Cassia County for loss in property tax
revenues, caused by legislative actions which reduces or exempts Bureau of Land Management
property from taxation.

The collection of property taxes is administered and completed by the County Treasurer.

Fund Financial statements: Funds are accounting devices that County uses to track sources of
funding and spending for specific programs and to demonstrate compliance with various regulatory
requirements. Fund financial statements generally report operation in more detail than the
government-wide statements. This statement focused on its most significant or “major” funds and not
on the County as a whole.

County Funds:

Taxing Funds
Current Expense: .125888
Fair: .022216
Justice: .587975
District Court: .000000
Ambulance: .044431
Indigent: .099230
Community College: .044431
Revaluation: .035841
Weed & Pest: .038507
Historical Society: .001481
Tort: No Limit
Total: 1.000000

The Taxing Funds listed here
have their own levy limits within
the overall County budget, which
are set by the State Legislature.
Although they are all contained in
the County Budget, they cannot
be intermingled. The levy funds
come from property tax revenues.
The Major Funds listed show the
2009 County Tax Levy Per $1.00
of Assessed Market Value.

2009 Levy Rate = .003213722



Solid Waste Collections
Sheriff Drug Enforcement
911 Emergency Services
Snowmobile
Waterways
EMS These are all revenue funds
Industrial Property Litigation or they collect fees for their

Juvenile Justice Lottery Tax funding. They do not affect the

Noxious Weed Support
Cigarette Tax property taxes.

Forest Service
Disaster Services Support
Grants
Interlock Fund
Court Facilities
Domestic Abuse
Misdemeanor Probation Fund

Revenues for Major Funds are:
Cash Forward (referred to as Fund Balance)
Revenue other:
State Sales Tax
State Liquor Allocation
State Sales Tax
Federal Payment in Lieu of Taxes
State Licenses & Fees
County Licenses & Fees
Interest on Investments
Gross Elected Tax
Federal Reimbursements
Receipts
Agricultural Equipment Property Tax Replacement
Property Tax Levy

Financial Information: Accounting System and Budgetary Control: In developing and evaluating
the County’s accounting system, consideration is given to the adequacy of internal accounting controls.
Internal control is a process effected by the County’s governing board, elected officials, department
heads, and staff, designed to provide reasonable assurance, not absolute, regarding the achievements of
objectives in the following categories: 1) the effectiveness and efficiency of operations, 2) reliability
of financial reporting; and 3) compliance with applicable laws and regulations. The concept of
reasonable assurance recognizes that; (1) - the cost of control should not exceed the benefit likely to be
derived; and (2) - the evaluation of costs and benefits requires estimates and judgments by
management.

Budgetary control is maintained by the issuance of monthly financial statements which reflect current
and year to date expenditures and encumbrances, in comparison to budgeted amounts. Anticipated
expenditures are reviewed to determine that sufficient funds will be available prior to issuance of
purchase approval or other commitments.
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The financial statements meet requirements as set forth by the Governmental Accounting Standards
Board and with generally accepted accounting principles as applied to government units.

COUNTY FUNDS FINANCIAL ANALYSIS

Major Funds — The major funds are the maintenance and operation funds for the County. The two
largest funds that contain the main operations of the major departments of the county, including
employees, salaries, benefits and operations are Current Expense Fund and Justice Fund.

Here are some comparisons that give a picture of the County’s financial status.

Remaining Cash Balance:

Current Expense Justice
FY Ending 9-30-08 $916,797 $881,840
FY Ending 9-30-09 $566.260 $595.219
Change in Funds: <$350,537> $<286,621>

The cash balance in Current Expense show a decrease of 38%

The cash balance in Justice shows a decrease of 33%.

This gives an indication that the measures imposed in Fiscal Year 2008-2009 by management had a
positive impact on the Current Expense Fund. However, it should be noted that the actual dollar
amount decrease in the Current Expense Fund was the result of proper management of department
budgets despite the receipt of unanticipated revenues and unspent budgeted amounts. During the
years, the Justice Fund has steadily decreased, largely due to Court costs, an increase in the numbers of
felonies committed and an increase in the Detention Center population. The Detention Center
population expansion will continue to place a burden on the Justice Fund until such time as the “drug
epidemic” can be brought under control by the Law Enforcement Department, or unless the “paying”
customer numbers continue to increase. It is important to note that the Jail Bond payments were
completed in 2006, but maintenance costs for the Detention Center continue to increase.

The analysis is that the expenditures in the Current Expense Fund and the Justice Fund have increased
dramatically. This is reflective on the increase in costs to provide normal, basic services to the citizens
of Cassia County. This also shows the increase in costs to the County due to an increase in felonies,
which results in increased Court costs and the costs to the Detention Center attributed to a higher
prison population. It is the feeling of the Budget Officer that by observing and continuing the existing
purchasing protocols, the County can reduce expenditures to more closely remain within projected
revenue balances. The fund Balances for the Current Expense Fund and the Justice Fund are projected
to remain about the same at the end of FY2010.

The expenditures for Indigent Medical costs are continuing to increase at a unacceptable rate. At this
time, the Budgeted amount should be sufficient for FY2010. Collection efforts through Advanced
Collections Technologies in Twin Falls have increased, but at this time are having minimal positive
effects. A collection letter signed by the County Attorney and the efforts of the County Welfare
Director have been very effective in increasing the repayment of monies owed the County for indigent
assistance.
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My observation is that the County Commissioners are taking some necessary steps to improve the fund
balances of the county, however, this should be viewed as a starting point and that these measures
should be continued and even expanded, to insure deliverance of county required services.

Having a healthy fund balance gives the Commissioners the opportunity to address projects that occur
during the year that were not anticipated at the time the budget was set. The receipt of fully funded
PILT was a tremendous boost to the fund balances and will allow response to emergencies that may
occur. Not having a healthy fund balance puts the county at risk in making budget adjustments during
the year. However, with the current fund balance concerns, the Commissioners will need to make a
concentrated effort to set the budget and hold to that budget. Department Heads need to monitor
spending and be frugal with purchases of items that are not mission essential, which will assist in
bringing the County closer to a sound fund balance. It will require the departments to look within their
set budgets to adjust within those set amounts for unanticipated conditions that must be addressed.

Cassia County does not have a fixed salary scale with grades and steps. The employee increases are
based on equality and Department Head evaluation. For fiscal year 2009, the Commissioners did not
approve a salary increase for each County Employee; the Elected Officials and the Department Heads
also did not receive a salary increase. The County has an excellent medical and other benefits plan to
assist with the compensation for the employees. In fiscal year ending September 30, 2009, the major
medical premiums had a very minimal increase because of employee awareness of medical
expenditures. In future budget years the county will need to analyze the projected increase in
expenditures to projected revenues, increases or decreases. Personnel costs continue to challenge
management to remain competitive in salaries, and at the same time, be good stewards of county tax
dollars. It is the opinion of the Budget Officer that salaries will need to continue to be increased during
Fiscal Years 2010/2011, to successfully retain the current County employees, as they are well-trained,
contributing members of the County Departments. With the new businesses moving into the area, that
are offering higher pay with benefits than the County can offer, Cassia County could possibly lose
some extremely valuable employees.

Idaho Law allows counties to levy for 3% over the highest of the last 3 years non-exempt property tax
budget; plus New Construction roll values times the previous years non-exempt tax levy; plus value of
property newly annexed in the previous year times the previous years non-exempt levy; plus any
recaptured foregone amount; minus agricultural equipment exemption replacement and property tax
relief monies.

The non property tax portion of the budget has no percentage limit; however, it is limited to the
anticipated increase of the other revenues.

The Commissioners continue to be diligent in requiring justification from any department requesting
significant increases in operating or personnel increases.

The County functioned very much in 2009 as it did in previous years. I saw no significant changes in
expenditures or revenues, with the exceptions of: 1) the more in-depth financial and program
justifications required to be made to the Commissioners for any department; 2) the grants the county
has applied for and received and the impact those have had on our budgets and department functions;
3) the rising costs of the Indigent Programs; and 4) the receipt of fully funded PILT monies, which
dramatically improved the overall financial status of Cassia County. A focus for FY 2010 will be to
improve our inventory procedures and reporting in a timely manner, especially with receiving the
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written response regarding the internal audit, from the Department Heads. Cassia County has
purchasing procedures which work very well; however, it will be a goal to put inventory procedures in
a more inflexible reporting mode so that we can show a more accurate record of our inventory for each
department. We currently have an inventory listing which is updated throughout the year. Each
Department Head conducts an annual inventory of the department property and returns the completed
inventory listing, including any changes to the listing, to the Auditor’s Office. We also have an
inventory update sheet which is used for additions, deletions, retired and moved inventory items.
These inventory lists and update sheets are kept on as a permanent record of County property and
expenditures for County property. It is in the best interest of the County to continue to supplement this
record annually. This is adequate to meet the requirements of GASB-34 and procedures are, and will
continue to be implemented, to make this a better process.

The Commissioners, related to financial issues for the future, will be looking at providing superior
service to the public, providing employee retention incentives, continuing to evaluate and act upon
courthouse security measures for both employees and patrons. Other major issues are the further
development of our GIS system and the County E-911 telephone system. A major concern still facing
the Commissioners in Year 2010 is the expense of the Indigent Medical Assistance and the Non-
Medical Assistance programs, and the manner in which they will be funded. The Indigent Programs
will definitely have a negative impact on existing County department budgets. Through changes in the
State Statues, the County is no longer required to pay the medical expenses for those who are not legal
residents of the United States, except for emergency medical care, which took effect on July 1, 2007.
The hospitals are required to provide medical assistance for all, but for undocumented aliens, the
County does not have to pay for any medical bills, except those that were incurred because of emergent
issues. Agreements between the hospital and the county, which could be negotiated, can help to
alleviate the expenses suffered by the hospital.

The County continues to receive the benefits of our taxpayers paying Property Taxes. The County
generally receives in excess of a 90% tax collection. This is a very positive benefit to the County and
to the elected officials and employees who continue to do their best to provide a superior service to the
public. The County Assessor resolved some Protests of Valuation of Property Tax Assessments during
the annual Board of Equalization hearing period. There were about ? appeals heard by the Board of
Commissioners during the Board of Equalization hearing period. Cassia County Appraisers continue
to be challenged to keep properties at Market Value. The challenge continues to be that there are
people who have occupied the same property for long periods of time, possibly on fixed incomes, who
continue to have property tax increases even with the homeowner's exemptions and circuit breaker
benefits. This is an ongoing discussion with the State Legislature and may or may not result in
changes to our budget and levy procedures. Property Taxes will continue to be a major item of
discussion and potential legislation during the 2010 State legislative session.

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors
with a general overview of the County’s finances. Any questions or request for additional information
should be directed to the County Clerk, Dee Yeaman, at the Cassia County Courthouse Auditor’s
Office, 1459 Overland Avenue, Burley, Idaho, 83318, by phone at 208 878-5231 or by email at
yeaman(@cassiacounty.org
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CASSIA COUNTY

Statement of Net Assets

September 30, 2009

ASSETS
Cash and Investments
Receivables:

Taxes

Other
Prepaid Expenses
Due From Other Governments
Inventory - Note 1
Restricted Assets:

Cash

Taxes Receivable
Capital Assets - Note 3:

Land

Other Capital Assets, Net of Depreciation
Other Assets

Total assets

LIABILITIES
Vouchers Payable and Accrued Liabilities
Deferred Revenue
Interest Payable
Long-Term Liabilities - Note 4:
Due Within One Year
Due in More Than One Year

Total liabilities

NET ASSETS

Invested in Capital Assets, net of related debt

Restricted for:
Debt Service
Unrestricted

Total Net Assets

Primary Government

Component Unit

Governmental Activities Fair Board
2009 2008 2009 2008
$ 7,795614 $ 6,678,904 3 111,772 $ 125,271
207,243 156,150 - -
2,000 2,000 - -
63,756 72,254 - -
1,066,801 1,066,801 - -
3,562,610 3,471,701 51,579 57,668
12,698,024 11,447,810 163,351 182,939
391,453 246,849 - -
2,398 2,772 - -
22,427 21,296 - -
112,475 134,902 - -
528,753 405,819 - -
4,494,509 4,382,304 51,579 57,668
7,674,762 6,659,687 111,772 125,271
$ 12,169,271 $ 11,041,991 $ 163,351 § 182,939

See accompanying notes to the financial statements.
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CASSIA COUNTY

Reconciliation of Total Governmental Fund Balances to
Net Assets of Governmental Activities
September 30, 2009

Total Governmental Fund Balances $ 7,492,039

Amounts reported for governmental activities in the Statement of
Net Assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. 4,629,411

Other long-term assets are not available to pay for current-period
expenditures and therefore are deferred in the funds:
Property Taxes 185,121

Long-term liabilities, including bonds payable and accrued interest

payable, are not due and payable in the current period and therefore

are not reported in the funds
Note Payable to Southern Idaho Regional Solid Waste District (134,902)
Accrued Interest Payable (2,398)

L=

Net Assets of Governmental Activities 12,169,271

See accompanying notes to the financial statements.
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CASSIA COUNTY

Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended September 30, 2009

Net Change in Fund Balances - Total Governmental Funds 3 969,419

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is allocated over
their estimated useful lives as depreciation expense. This is the amount
of capital outlay less depreciation expense in the current period:
Fixed asset additions $ 569,850

Depreciation expense (461,534)

108,316

Because governmental funds report capital outlays as expenditures, when
capital assets are sold the proceeds are recorded as revenue. Inthe
statement of activities, a gain or loss on the sale of the asset is reported
based on net proceeds and adjusted basis of the asset.
Difference in gain or loss on sale of capital assets (17,407)

Because some property taxes will not be collected for several months after
the County's fiscal year ends, they are not considered as "available” revenues
in the governmental funds. 45,279

The issuance of long-term debt provides current financial resources to
government funds, while the repayment of the principal of long-term debt
consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net assets.
Repayment of loan principal 21,296

In the statement of activities, interest is accrued on outstanding debt,
whereas in government funds, interest is expensed when due. 378

Change in Net Assets of Governmental Activities $ 1,127,280

See accompanying notes to the financial statements.
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CASSIA COUNTY

Statement of Revenues, Expenditures, and
Changes in Fund Balance - Budget and Actual
General Fund
Year Ended September 30, 2009

Variance with

Final Budget:
Original Final 2009 Favorable 2008
Budget Budget Actual (Unfavorable) Actual
Revenues:
Taxes - property $ 631477 $ 631477 § 653,808 $ 22,421 3 721,459
Taxes - sales and other 358,000 358,000 336,366 (21,634) 379,442
Fees and fines 386,360 386,360 354,200 (32,160) 413,966
Intergovernmental 15,000 15,000 4,000 (11,000) 8,000
Interest 350,000 350,000 302,543 (47,457) 178,823
Grants and miscellaneous 131,129 131,129 89,516 (41,613) 162,417
Total revenues 1,871,966 1,871,966 1,740,523 (131,443) 1,864,107
Expenditures:
General government:
Commissioners 113,470 113,470 107,691 5,779 97,395
Auditor 201,930 201,930 177,108 24,822 159,638
Treasurer 172,870 172,870 160,278 12,592 159,569
Assessor 360,350 360,350 340,792 19,558 319,080
Ag. extension 175,750 193,750 189,497 4,253 156,628
Buildings 272,730 272,730 188,445 84,285 201,254
County Annex - - - - 6,854
Board of health 100,100 100,100 100,089 11 99,122
Planning and zoning 314,320 314,320 242,890 71,430 196,246
General 546,000 546,000 365,703 180,297 346,344
Civil defense 20,410 20,410 63,065 (42,655) 42,593
Elections 74,310 74,310 60,267 14,043 116,513
County Administration 218,220 302,030 252,292 49,738 161,369
Veterans officer 6,950 6,950 6,753 197 6,311
Total expenditures 2,577,410 2,679,220 2,254,870 424,350 2,068,916
Excess of rev over(under) expend (705,444) (807,254) (514,347) 292,907 (204,809)
Other financing sources (uses):
Transfers in 80,000 80,000 163,810 83,810 -
Transfers out - - - - -
Sale of capital assets - - - - -
Total other fin sources(uses) 80,000 80,000 163,810 83,810 -
Net change in fund balances (625,444) (727,254) (350,537) 376,717 (204,809)
Fund balance - beginning 916,797 916,797 916,797 - 1,121,606
Fund balance - ending $ 291353 $ 189,543 § 566,260 $ 376,717 3 916,797

See accompanying notes to the financial statements.
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CASSIA COUNTY

Statement of Revenues, Expenditures, and
Changes in Fund Balance - Budget and Actual
Jail Trust - Special Revenue Fund
Year Ended September 30, 2009

Revenues:
Taxes - property
Taxes - sales and other
Fees and fines
Intergovernmental
Miscellaneous

Total revenues
Expenditures:
Public safety:
Miscellaneous
Total expenditures
Excess of rev over(under) expend
Other financing sources (uses):
Transfers in
Transfers out
Sale of capital assets
Total other fin sources(uses)
Net change in fund balances

Fund balance - beginning

Fund balance - ending

Variance with

Final Budget:
Original Final 2009 Favorable 2008
Budget Budget Actual (Unfavorable) Actual
- - $ - 5 - $ -
1,250,000 1,250,000 1,064,451 (185,549) 1,202,230
603,727 603,727 603,727 - 469,909
- - 9,654 9,654 51,865
1,853,727 1,853,727 1,677,832 (175,895) 1,724,004
1,853,727 1,853,727 1,677,832 (175,895) 1,724,004
794,304 794,304 800,553 6,249 1,517,236
(2,788,031) (2,788,031)  (2,495,946) 292,085 (3,424,456)
(1,993,727) (1,993,727)  (1,695,393) 298,334 (1,907,220)
(140,000) (140,000) (17,561) 122,439 (183,216)
226,019 226,019 226,019 - 409,235
$ 86,019 $ 86,019 $§ 208,458 § 122,439 $ 226,019

See accompanying notes to the financial statements.
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CASSIA COUNTY

Statement of Revenues, Expenditures, and
Changes in Fund Balance - Budget and Actual
Solid Waste - Special Revenue Fund
Year Ended September 30, 2008

Revenues:
Taxes/use fees
Miscellaneous
Total revenues
Expenditures:
Landfill costs
Risk Management & Insurance
Remote Site Collection
Total expenditures
Excess of rev over(under) expend
Other financing sources (uses):
Transfers in
Transfers out
Sale of capital assets
Total other fin sources(uses)
Net change in fund balances

Fund balance - beginning

Fund balance - ending

Variance with

Final Budget:
Original Final 2009 Favorable 2008
Budget Budget Actual (Unfavorable) Actual
$ 550,000 $ 550,000 $ 551,028 $ 1,028 $ 554,400
34,600 34,600 45,293 10,693 28,343
584,600 584,600 596,321 11,721 582,743
668,558 668,558 668,558 - 628,548
5,000 5,000 - 5,000 -
5,000 5,000 - 5,000 -
678,558 678,558 668,558 10,000 628,548
(93,958) (93,958) (72,237) 21,721 (45,805)
(93,958) (93,958) (72,237) 21,721 (45,805)
446,353 446,353 446,353 - 492,158
$ 352,395 $ 352,395 % 374,116 § 21,721 $ 446,353

See accompanying notes to the financial statements.
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CASSIA COUNTY

Statement of Revenues, Expenditures, and
Changes in Fund Balance - Budget and Actual
Justice - Special Revenue Fund
Year Ended September 30, 2009

Revenues:
Taxes - property
Taxes - sales and other
Fees and fines
Intergovernmental
Grants and miscellaneous

Total revenues

Expenditures:

Public safety:
District Court
Juvenile justice
Prosecuting attorney
Public defender
Coroner
Law buildings
Sheriff patrol
Investigations
Dispatch
Administration
Detention center
Juvenile center

Total expenditures
Excess of rev over(under) expend
Other financing sources (uses):
Transfers in
Transfers out
Sale of capital assets
Total other fin sources(uses)
Net change in fund balances

Fund balance - beginning

Fund balance - ending

See accompanying notes to the financial statements.

Variance with

Final Budget:

Original Final 2009 Favorable 2008

Budget Budget Actual (Unfavorable) Actual
$ 2,002,000 $ 2,002,009 §$ 2,058,057 $ 56,048 $ 1,997,163
700,000 700,000 707,339 7,339 776,836
160,400 160,400 210,626 50,226 199,156
1,806,861 1,806,861 1,761,932 (44,929) 1,769,642
68,957 68,957 200,169 131,212 163,149
4,738,227 4,738,227 4,938,123 199,896 4,905,946
528,480 528,480 491,177 37,303 433,915
319,451 319,451 164,308 155,143 210,751
422,210 422,210 386,658 35,552 371,411
513,110 558,110 538,131 19,979 441,293
33,380 33,380 27,928 5,452 23,047
33,400 33,400 30,370 3,030 28,429
1,726,215 1,726,215 1,724,381 1,834 1,577,524
396,120 396,120 374,345 21,775 337,367
358,280 358,280 341,430 16,850 316,878
612,170 612,170 631,832 (19,662) 567,703
2,788,031 2,788,031 2,659,844 128,187 2,514,376
316,932 316,932 316,933 (1) 290,524
8,047,779 8,092,779 7,687,337 405,442 7,113,218
(3,309,552)  (3,354,552) (2,749,214) 605,338 (2,207,272)
3,448,031 3,448,031 3,176,897 (271,134) 4,024,456
(714,304) (714,304) (714,304) - (1,379,777)
2,733,727 2,733,727 2,462,593 (271,134) 2,644,679
(575,825) (620,825) (286,621) 334,204 437,407
881,840 881,840 881,840 - 444,433
$ 306,015 $ 261,015 $ 595219 § 334,204 $ 881,840
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CASSIA COUNTY

Statement of Revenues, Expenditures, and

Changes in Fund Balance - Budget and Actual

PILT - Expendable Trust Fund
Year Ended September 30, 2009

Revenues:
Payment in lieu of taxes
Miscellaneous
Total revenues

Expenditures:
Other public service

Total expenditures
Excess of rev over(under) expend
Other financing sources (uses):
Transfers in
Transfers out
Sale of capital assets
Total other fin sources(uses)
Net change in fund balances

Fund balance - beginning

Fund balance - ending

Variance with

Final Budget:

Original Final 2009 Favorable 2008

Budget Budget Actual {Unfavorable) Actual
$ 1,091,117 $ 1,091,117 $ 2,464,043 § 1,372,926 $ 1,093,372
1,091,117 1,091,117 2,464,043 1,372,926 1,093,372
1,091,117 1,091,117 2,464,043 1,372,926 1,093,372
(1,080,000) (1,080,000)  (1,183,000) (103,000) (805,000)
(1,080,000) (1,080,000) (1,183,000) (103,000) (805,000)
11,117 11,117 1,281,043 1,269,926 288,372
742,625 742,625 742,625 - 454,253
$ 753,742 $ 753,742 $ 2,023,668 % 1,269,926 $ 742,625

See accompanying notes to the financial statements.
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CASSIA COUNTY

Statement of Fiduciary Net Assets
Agency Funds
September 30, 2009

Total
ASSETS Agency Funds
Cash and Investments $ 247,470
Other Assets -
Total assets 247,470
LIABILITIES
Vouchers Payable and Accrued Liabilities 242 224
Deferred Revenue -
Total liabilities 242,224
NET ASSETS
Held in Trust 5,246
Total Net Assets $ 5,246

See accompanying notes to the financial statements.
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CASSIA COUNTY

Notes to Financial Statements
September 30, 2009

NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Cassia County have been prepared in conformity with the generally
accepted accounting principles (GAAP) as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The County also applies Financial
Accounting Standards Board (FASB) statements and interpretations issued on or before November
30, 1989, to its governmental activities, provided they do not conflict with or contradict GASB
pronouncements. A description of the reporting entity and the significant accounting policies of the
County is as follows:

A. Reporting Entity
As required by generally accepted accounting principles, these financial statements present
Cassia County (the primary government) and the Cassia County Fair Board (the County's
component unit). The primary government includes all funds, departments, boards and agencies
for which the County elected officials are financially accountable and are not legally separate from
the County. The component unit is included in the County's reporting entity because of the
significance of its operational or financial relationship with the County.

The three member Board of County Commissioners is the legislative and executive body of the
County. The County Clerk also serves as Auditor and Recorder, and is the chief fiscal officer.
Other elected officials include the Assessor, Prasecutor, Sheriff, Coroner and Treasurer, who
also serves as Tax Collector.

B. Government-Wide Financial Statements
The government-wide financial statements, which are the statement of net assets and the
statement of activities, report information on all of the nonfiduciary activities of the primary
government and component unit.

The statement of net assets presents the financial condition of the governmental activities for the
County at year-end. The statement of activities presents a comparison between direct expenses
and program revenues for each program or function of the County's governmental activities. The
statement of activities demonstrates the degree to which the direct expenses of a given function
or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported instead as general
revenues.

C. Fund Financial Statements

During the year, the County segregates transactions related to certain County functions or
activities in separate funds in order to aid financial management and to demonstrate legal
compliance. Fund financial statements are designed to present financial information of the
County at this more detailed level. The focus of governmental fund financial statements is on
major funds. Each major fund is presented in a separate column. Nonmajor funds are
aggregated and presented in a single column. Fiduciary funds are reported by type.
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CASSIA COUNTY

Notes to Financial Statements
September 30, 2009

D. Measurement Focus, Basis of Accounting, and Financial Statement Presentation
The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the fiduciary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the County considers property tax revenues to be available if
they are collected within 60 days of the end of the current fiscal period and other revenues if they
are collected within 90 days of the current period. Expenditures generally are recorded when a
liability is incurred, as under accrual accounting. However, debt service expenditures, as well as
expenditures related to compensated absences and claims and judgments, are recorded only
when payment is due.

The County reports the following major governmental funds:

General Fund (Current Expense Fund)
The General Fund is the County's primary operating fund. It accounts for all financial resources
of the general government, except those required to be accounted for in another fund.

Jail Trust
The Jail Trust Fund accounts for the revenue generating activities of the County jail.

Solid Waste Fund
The Solid Waste Fund accounts for the County's activities related to the regional landfill.

Justice Fund
The Justice Fund accounts for the law enforcement activities of the County.

Payment in Lieu of Taxes Fund (PILT)

The PILT Fund accounts for the in-lieu-of taxes received from the federal government.

Fiduciary fund reporting focuses on net assets and changes in net assets. The fiduciary funds of
the County are all classified as agency funds. Agency funds are used to report resources held by
the County in a purely custodial capacity.

Component units are either legally separate organizations for which the elected officials of the
County are financially accountable, or legally separate organizations for which the nature and
significance of its relationship with the County is such that exclusion would cause the County's
financial statements to be misleading or incomplete.
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CASSIA COUNTY

Notes to Financial Statements
September 30, 2009

E. Deposits and Investments
Deposits : Custodial credit risk, in the case of deposits, is the risk that in the event of a bank
failure, the government's deposits may not be returned to it. The County has no deposit policy for
custodial credit risk. At year end, $3,100,209 of the County's bank balance, including amounts
held in agency funds, was exposed to custodial credit risk because it was uninsured and
uncollateralized.

Investments : Custodial credit risk, in the case of investments, is the risk that in the event of the
failure of the counterparty, the government will not be able to recover the value of its
investements or collateral securities that are in the possession of an outside party. At year end,
the County held the following investments:

Weighted Avg
Investment Type Fair Value Maturity (vears)
Idaho State Local Government Investment Pool $ 55,861 0.14
Federal Government Agency Bonds 3,153,938 8.6

Total Fair Value $ 3,209,799

The Idaho State Investment Pool is an unrated external investment pool sponsored by the Idaho
State Treasurer's Office. It is classified as "Investment in an External Investment Poof" and is
exempt from custodial credit risk and concentration of credit risk reporting. Interest rate risk is
summarized as follows: Asset-backed securities are reported using weighted average life to
more accurately reflect the projected term of the security, considering interest rates and
repayment factors.

The Federal Government Agency Bonds are subject to custodial credit risk to the extent that the
combined balance exceeds $500,000 because the related securities are uninsured (when in
excess of the SIPC limit of $500,000), unregistered and held by a third party which is the
counterparty for these particular investments.

Credit Risk: The County's policy is to comply with Idaho State statutes which authorize the
County to invest in obligations of the United States, obligations of the State or any taxing district in
the State, obligations issued by the Farm Credit System, obligations of public corporations of the
State of Idaho, repurchase agreements, tax anticipation notes of the State or taxing district in the
State, time deposits, savings deposits, revenue bonds of institutions of higher education, and the
State Treasurer's Pool.

F. Inventory
Inventories at year end are considered immaterial and have not been accounted for.

G. Capital Assets
Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads,
bridges, lighting systems and similar items) are reported in the applicable governmental activities
columns in the government-wide financial statements. All material fixed assets are valued at
historical cost. Donated fixed assets are valued at their estimated fair value on the date donated.
When an asset is disposed of, cost and related accumulated depreciation are removed, and any
gain or loss arising from its disposal is credited or charged to operations. The cost of normal
maintenance and repairs that do not add to the value of the asset or materially extend the asset's
life are not capitalized.
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CASSIA COUNTY

Notes to Financial Statements
September 30, 2009

Depreciation of all exhaustible fixed assets is charged as an expense against operations.
Capital assets are reported net of accumulated depreciation on the statement of net
assets. Depreciation has been provided over the estimated useful lives using the straight-
line method. The estimated useful lives are as follows:

Buildings 25-40 years
Improvements 10-45 years
Infrastructure 10-45 years
Equipment 3-10 years

. Long-Term Liabilities
Long-term liabilities consist of bonds, notes, and other indebtedness including material
liabilities associated with compensated absences. See note 4.

In the government-wide financial statements, long-term obligations are reported as liabilities in the
statement of net assets.

Budgets and Budgetary Accounting
The County follows the following procedures in establishing the budgetary data reflected
in the financial statements:

1. Prior to August 1, the County Auditor's office, after consultation with the various department
heads, submits to the county commissioners a proposed operating budget for the fiscal year
commencing the following October 1. The operating budget includes proposed expenditures and
the means of financing them.

2. At the regular commissioner's meeting on the 1st Monday in August the tentative budget is
submitted to the commissioners and cleared for publication and public comment.

3. A public hearing is held at the regular commissioners' meeting on the 1st Monday in
September.

4. The budget is finalized and legally adopted on the 2nd Monday in September.
5. Revisions to the budget can only be made by court order, public hearing or certain
emergencies as defined by law. The budgetary data presented in the accompanying financial

statements has been amended following these procedures.

6. Formal budgetary integration is employed as a management control device during the year for
the General Fund and the Special Revenue Funds.

The basis of accounting used in preparing the budgets of the County are generally consistent with
the basis of accounting used in other financial reporting used by the County.

Accumulated Unpaid Vacation, Sick Pay, and Other Employee Benefit Amounts

The hours earned under the County's vacation and sick pay policy are non-vesting
accumulations. These accumulations are not material and have not been accrued into these
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CASSIA COUNTY

Notes to Financial Statements
September 30, 2009

NOTE 2:

NOTE 3:

K. Encumbrances

Encumbrance accounting under which purchase orders, contracts, and other commitments for

the expenditures of monies are recorded in order to reserve that portion of the applicable
appropriation, is not employed by the County.

L. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.

M. Application of Restricted or Unrestricted Resources

The County's policy is to first apply restricted resources when an expense is incurred for
purposes for which both restricted and unrestricted net assets are available.

PROPERTY TAXES

Property taxes are levied on the fourth Monday of November and are payable in two equal
installments - December 20 and June 20. Property taxes attach as an enforceable lien on the
property immediately upon delinquency. The County assesses, bills and collects its own property
taxes as well as taxes for several school districts, cities, highway districts, fire districts, cemetery
districts, two small special districts, two flood control districts and a library district. Collection of the
County taxes and remittance of them to the various districts are accounted for in the Cassia County
Tax Collector Agency Fund and the Taxing District Agency Fund. Property tax revenues are

recognized when levied to the extent that they result in current receipts.

CAPITAL ASSETS
A summary of changes in capital assets is as foilows:
Balance Balance
9/30/08 Additions Deletions 9/30/09
Governmental Activities
Cost / Historical Value:
Land (non-depreciable) $ 1,066,801 $ -9 - 1,066,801
Buildings 3,609,932 65,294 - 3,675,226
Improvements other
than buildings 488,360 54,528 (20,512) 522,376
Construction in Process - - - -
Infrastructure assets 9,491,979 53,498 - 9,545,477
Equipment/Vehicles 2,574,482 396,530 (94,885) 2,876,127
Total 17,231,554 569,850 (115,397) 17,686,007
Accumulated Depreciation:
Buildings 1,300,510 85,341 - 1,385,851
improvements other -
than buildings 354,380 49,822 (14,585) 389,617
Infrastructure assets 9,279,752 28,089 - 9,307,841
Equipment/Vehicles 1,758,410 298,282 (83,405) 1,973,287
Total 12,693,052 461,534 (97,990) 13,056,596
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NOTE 4:

Balance Balance
9/30/08 Additions Deletions 9/30/09
Net Book Value:
Land (non-depreciable) 1,066,801 - - 1,066,801
Buildings 2,309,422 (20,047) - 2,289,375
Improvements other
than buildings 133,980 4,706 (5,927) 132,759
Construction in Process - - - -
Infrastructure assets 212,227 25,409 - 237,636
Equipment/Vehicles 816,072 08,248 (11,480) 902,840
Total $ 4538502 % 108,316 % (17,407) $ 4,629,411
Component Unit
Cost / Historical Value:
Land (non-depreciable) $ - 9% -9 - % -
Equipment/Vehicles 89,244 3,000 - 92,244
Total 89,244 3,000 - 92,244
Accumulated Depreciation:
Equipment/Vehicles 31,576 9,089 - 40,665
Total 31,576 9,089 - 40,665
Net Book Value:
Land (non-depreciabie) - - - -
Equipment/Vehicles 57,668 (6,089) - 51,579
Total $ 57,668 $ (6,089) $ - 3 51,579

General Government $ 54,127
Highways and Roads 98,321
Public Safety 284,940
Other Public Service 10,586
Culture & Recreation 13,560

Total Governmental Activities Depreciation _$ 461,534

LONG-TERM DEBT

All assets are being depreciated using the straight line method over the respective estimated
lives described in Note 1. Infrastructure assets consist mainly of roads and bridges.

Depreciation was charged to functions/programs of the governmental activities as follows:

in 1995 the County agreed to pay the Southern |daho Regional Solid Waste District for costs the
District incurred to close the County's landfill. The costs, plus interest at 5.31%, were to be repaid
over 18 years 6 months. The note is being serviced by the Solid Waste Special Revenue Fund.

The annual requirements to amortize this note are as follows:
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NOTE 5:

NOTE 6:

FYE
Sept. 30: Principal Interest Total

2010 $ 22427 % 7,163 § 29,590
2011 23,618 5,972 29,590
2012 24,872 4,718 29,590
2013 26,193 3,397 29,590
2014 27,584 2,006 29,590

Thereafter 10,208 542 10,750
Total $ 134,902 $ 23,798 % 158,700

As of September 30, 2009, the note described above is the only long-term debt obligation of the
County. The following is a summary of changes in long-term debt:

Balance at Balance at

9/30/2008 Additions Reductions 9/30/2009
Landfill Closure Note $ 156,198 $ - $ (21,296) $ 134,902
$ 156,198 $ - $ (21,296) $ 134,902

PENSION PLAN

Public Employee Retirement System of Idaho (PERSI) - The PERSI Base Plan, a cost sharing
multiple-employer public retirement system, was created by the Idaho State Legislature. Itis a
defined benefit plan requiring that both the member and the employer contribute. The Plan provides
benefits based on member's years of service, age, and compensation. In addition, benefits are
provided for disability, death, and survivors of eligible members or beneficiaries. The authority to
establish and amend benefit provisions is established in Idaho Code. Designed as a mandatory
system for eligible state and school district employees, the legislation provided for other political
subdivisions to participate by contractual agreement with PERSI. After 5 years of credited service,
members become fully vested in retirement benefits earned to date. Members are eligible for
retirement benefits upon attainment of the ages specified for their employment classification. For
each month of credited service, the annual service retirement allowance is 2.0% (2.3%
police/firefighter) of the average monthly salary for the highest consecutive 42 months.

PERSI issues publicly available stand alone financial reports that include audited financial statements
and required supplementary information. These reports may be obtained from PERSI's website
www.persi.idaho.gov.

The actuarially determined contribution requirements of the County and its employees are
established and may be amended by the PERSI Board of Trustees. For the year ended September
30, 2009, the required contribution rate as a percentage of covered payroll for members was 6.23%
for general members and 7.65% for policeffirefighters. The employer rate as a percentage of
covered payroll was 10.39% for general members and 10.73% for police/firefighter members. The
County's employer contributions required and paid were $539,352, $493,144, and $481,165 for the
three years ended September 30, 2009, 2008, and 2007 respectively.

LITIGATION

There are currently several cases pending against Cassia County. All are either being defended by
the County's liability carrier or the County. Any potential loss would be covered by the County's
insurance carrier.
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NOTE7:

NOTE 8:

NOTE 9:

NOTE 10:

NOTE 11:

NOTE 12:

RISK MANAGEMENT/INSURANCE COVERAGE

The County is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The County has
transferred most of its risk by purchasing commercial insurance. Workman's Compensation
insurance is purchased through the Idaho State Insurance Fund. All other insurance has been
purchased through ICRMP and expires October 1, but is renewed annually. The policy coverages
include: Buildings, Structures and Personal Property/Automobile Physical Damage; Comprehensive
General Liability; Automobile Liability; Errors and Omissions; Crime; Boiler and Machinery.

FUND DEFICITS
As of September 30, 2009, the County had no funds with a deficit balance.

EXPENDITURES IN EXCESS OF BUDGET
During the year ended September 30, 2009, no funds had expenditures in excess of budget.

CONTINGENT LIABILITIES / COMMITMENTS

The County is contingently liable for the closure and post-closure expenses of the Southern Idaho
Regional Solid Waste District, should they default. Information regarding the closure and post-
closure expenses can be obtained from the general purpose financial statements of the Southern
Idaho Regional Solid Waste District.

The County has entered into an agreement with Burley Highway District and Albion Highway District
to share maintenance and snow removal costs associated with the Howell Canyon Road. The
County is contingently liable for approximately $63,000 per year, its share of the costs as stated in the
current agreement.

The County has entered into an agreement with a local dentist to provide dental services to inmates
at the Mini-Cassia Criminal Justice Center. Under the terms of the agreement, the County is
contingently liable for payments of $3,800 per month. The contract is renewable annually but can be
cancelled by either party with 30 days written notice.

The County is contingently liable to provide law enforcement services within the Burley City limits
under the terms of an agreement with the City of Burley.

UNCOLLECTED RECEIVABLES

The financial statements do not include an accrual for billed but uncollected amounts relating to
inmate housing and indigent assistance. Because the probability of collection is low, and because of
the difficulty in determining a reasonable allowance, the County only records these amounts as they
are collected.

INTERFUND LOAN

By resolution dated October 22, 2007, the Physical Facilities Fund loaned $103,000 to the County
Roads Fund to finance the purchase of a motor grader. During the fiscal year ended September 30,
2009, a transfer was made from the PILT Fund to the County Roads Fund of $103,000 which was
then used to pay back the money loaned from the Physical Facilities Fund.
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%’vans & Poulsen p.A.

Certlfled P UinC ACCOllntantS Members of the American Institute of CPA’s
and the Idaho Society of CPA’s
Edward G. Evans, CPA

Jeffrey D. Poulsen, CPA

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Cassia County, Idaho

We have audited the financial statements of the governmental activities, the discretely presented component
unit, each major fund, and the aggregate remaining fund information of Cassia County, Idaho (the “County”) as
of and for the year ended September 30, 2008, which collectively comprise the County’s basic financial
statements and have issued our report thereon dated April 27, 2010. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

internal Control Over Financial Reporting

In planning and performing our audit, we considered the County's internal control over financial reporting as a
basis for designing our auditing procedures for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the County's internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
County’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and would not necessarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses. However, as discussed below, we
identified certain deficiencies in internal control over financial reporting that we consider to be a significant
deficiency.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on
a timely basis. A significant deficiency is a control deficiency, or a combination of control deficiencies, that
adversely affects the County's ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood that
a misstatement of the County's financial statements that is more than inconsequential will not be prevented or
detected by the County’s internal control. We consider the deficiency described in the accompanying
schedule of findings and responses to be a significant deficiency in internal control over financial reporting.

A material weakness is a significant deficiency, or a combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the County’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are also
considered to be material weaknesses. However, we consider the significant deficiency described in item
2009-1 of the accompanying schedule of findings and responses to be a material weakness.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

We noted certain matters that we reported to County management in a separate letter dated April 27, 2010.
The County’s response to the finding identified in our audit is described in the accompanying schedule of
findings and responses. We did not audit the County’s response and, accordingly, we express no opinion on
it.

This report is intended solely for the information and use of management, the Board of Commissioners, others

within the organization, and federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

oy & Pl
EVANS & POULSEN, PA

April 27, 2010
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CASSIA COUNTY
Schedule of Findings and Responses
For the Year Ended September 30, 2009

Finding 2009-1: Lack of ability to independently prepare financial statements and related footnote
disclosures - Repeat Finding

Condition: The County does not have the ability to independently prepare financial statements and related
footnote disclosures in accordance with generally accepted accounting principles.

Criteria: Inherent in an adequate internal control structure is the ability to independently prepare financial
statements and related footnote disclosures in accordance with generally accepted accounting principles.

Effect: The lack of this ability may result in more than a remote likelihood that a misstatement of the
financial statements will not be prevented or detected by the County's internal control.

Recommendation: It is suggested the County arrange for sufficient training of accounting personnel in order to
provide them with the expertise necessary to prepare financial statements and related footnote disclosures

in accordance with generally accepted accounting principles. Alternatively, the County could contract with

an individual or firm other than the audit firm to prepare the financial statements and related footnote
disclosures.

Response: We, the management of Cassia County, believe the benefit would be outweighed by the cost
training our accounting personnel or contracting with another individual or firm to prepare the financial
statements and related footnotes in accordance with generally accepted accounting principles. We have
requested that the auditors assist in drafting the financial statements and related footnote disclosures
during the course of the audit. We have reviewed, approved and accepted responsibility for those financial
statements prior to their issuance.
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CASSIA COUNTY EXPENDITURES FOR THE FISCAL YEAR ENDING
SEPTEMBER 30, 2009
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CASSIA COUNTY GOVERNMENTAL FUNDS
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CASSIA COUNTY REVENUES FOR THE FISCAL YEAR ENDING
SEPTEMBER 30, 2009
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