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Cit~ensof Ke~er~ . . ~ . . ~ ~ . ~ .. ‘ ~ ~ . . : ~ . ~. . ~ ~ .. . . ‘ ~ . . . . . . ~ ~ ~ .

The Honorable Mayor Lore Christopher
Members of the City Council
Christopher Eppley, City Manager

. . . . . . ~ . . . ~ . . . INTRODUCTION~ . ~ . . ~ ~ . : . ~ ~ . .

I am pleasedto submit the ComprehensiveAnnual Financial Report (CAFR) of the City of Keizer, Oregon for
the fiscal year ended June 30, 2006. This report was prepared by the City’s Finance Department.
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‘~C JC ~fCjrC ~This report consists of management’s representations cb~icerningthe finances of the City . Consequently,. .~i3 . . . .

responsibility fo~rthe accuracy of the data and the completenessand fairness of the presentation, including all
disclosures, rests with management. To provide a reasonable basis for making these representati9ns,
managementhas establishedan internal control structure designedto safeguardCity assetsagainst loss, theft, or
misappropriation, and to ensure the reliability of financial records for preparing financial statementh in
conformity with accounting principles generally acc~ptedin the United States of America (GAAP) . The
intei’nal control structure has been designed to provide reasonable, but ~notabsolute, assurance that these
objectives are being met1 The concept of reasonableassurancerecognizes(1) the cost of the control structure
should not exceedthe benefits likely to be derived, and (2) the evaluation of cost andbenefitsrequire estimates
andjudgments by management. C C

We believe that the City’ s internal control structure a~dequatelysafeguards assets and provides reasonable
assurance~f proper ‘recording of financial transactions. To the best of our kn9wledge and belief, the enclosed
datais presentedaccurately, iii aji material respects,along with disclosuresnecessaryto provide the rea4er with
a reasonableunderstanding of the City ‘ s fmancial affairs . C ~ C

“Pride, Spirit and Volunteerism”
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INTRODUCTION(continued)

This reportwaspreparedin accordancewith the GovernmentalAccountingStandardsBoard(GASB) Statement
No . 34 Basic Financial Statements- and Management‘s Discussion and Analysis - for State and Local
Governments,andamendments. Therefore, the reportincludes:

A narrativeintroduction, overview, and analysisto the basic financial statementsin the form of Management’s
Discussionand Analysis (MD&A). This letter of transmittalis designedto complementMD&A andshouldbe
readin conjunctionwith it. The City’s MD&A canbe found immediatelyfollowing the independentauditor’s
reporton thebasic financial statements.

Government-widefinancial statementsreflect the City as a single unified entity. The government-wide
statementsreport informationin a mannersimilar to thatof for-profit businessentitiesand includeall long-term
assetsandliabilities of the City.

Fund financial statementspresentin detail significant (major) funds and totals for nonmajor funds. Detail on
nonmajorfunds canbe found in the othersupplementaryinformationsectionof this report.

The City ‘ s financial statementswere auditedby Grove, Mueller & Swank, P. C . , a firm of licensedcertified
public accountants. The goal of the independentaudit was to provide reasonableassurancethat the financial
statementsof the City for the fiscal year ended June 30, 2006 are free of material misstatement. The
independentaudit involved examining,on a test basis,evidencesupportingthe amountsand disclosuresin the
financial statements;assessingthe accountingprinciplesusedand significant estimatesmadeby management;
andevaluatingthe overall financial statementpresentation.The independentauditorconcluded,baseduponthe
audit, that there was a reasonablebasis for renderingan unqualified opinion that the City’s basic financial
statementsfor the fiscal year endedJune30, 2006, are fairly presented,in all material respects,in conformity
with GAAP. The independentauditor’s report on the basic financial statementsis included in the financial
sectionof this report.

The City provides basic services. These services include police, municipal court, streetconstructionand
maintenance,water reservoirs,wells and water lines, storm drainage,land useplanning and zoning, public
improvements,parks and administrativeservices.The City contracts with the City of Salem, Oregon for
maintenanceof its sanitarysewersystemand administersthe billing function for useof this facility. The City
also managesandoperatesthe Keizer Urban RenewalDistrict. The District was createdin 1993 to strengthen
the overall economichealth of the commercialcorridors, and enhanceaestheticappealand safety within the
District.

ECONOMICCONDITIONAND 0UTLOOK

The City of Keizer was establishedin 1982. The first tax base was passedin November 1986 totaling
$447,810. The areathat is now the City of Keizer was scarcelypopulateduntil the 1950’s. By 1960, over
5 ,000 peopleresidedin the areaand as the 1980’s arrived, so had another7,000people. Keizer is now the
l4t~~largestcity by populationin the Stateof Oregon.

When the City incorporatedin 1982, the City limits were aligned adjacentto the urban growth boundaries
leavinglittle opportunity for annexation. In fact, the threeannexationscombinedincreasedthe City’s arealess
thanone-hundredthof one squaremile.

The City of Keizer’s centralWillamette Valley location has directedthe economicbasetoward local service.
The majority of the workforce that resideswithin the City commutesinto Salemor the PortlandMetro area.
The Keizer-Salemeconomyhasshowna steadyability to producejobs. The areahasthreeprimary industries
including services,technology/manufacturingandgovernment.
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ECONOMICCONDITIONAND OUTLOOK(continued)

Review of the economicstatisticspresentedin the statistical section of this ComprehensiveAnnual Financial
Reportshows the growth in populationand residentialbuilding permits which point to a region with a stable
andgrowing economy. However, becausethe City limits abutthe urbangrowth boundaries,new construction
will slow over the next tenyearsas infill is completed.

THE CITY

The City of Keizer, Marion County, Oregonis a financially independententity, governedby an electedMayor
anda six memberCouncil, all of which are volunteers. The City employs39 swornpolice officers including
the Chief, 2 captainsand 7 sergeants. There are 8 clerical and technicalemployeeswho supportthe Police
Departmentfunctions. At City Hall, the departmentheadsinclude the City Manager,Public Works Director,
Finance Director, Human ResourcesDirector, Community Development Director and City Recorder.
Additionally, there are 32 clerical and technical employeeswho support the City Hall departmentsand
programs. There is a collective bargainingagreementwith the Keizer Police Associationand the Municipal
Utility Workers’ Local 320.

In June1997, the City revisedits tax basefor the first time since 1986. Shortly thereafter,Oregon’stax system
was overturnedby Ballot Measure50 andlike all Oregoncities, Keizer hada permanenttax rate, replacingthe
existingtax base. The tax rate is constrainedby the effectsof Measure5 , which limits the consolidatedtax rate
that local governmentscanchargeplusMeasure50, which limits growth in assessedvalueandplacesa tax rate
limit that can be chargedon eachparcelof taxedproperty. The City’s permanentlevy rate is $2.0838per
thousand. This amountwill be appliedto the taxableassessedvalueon the roll. The assessedvalue growth is
limited to 3 % plus any new construction,remodeling,or value increasesdue to propertysales. In FiscalYear
2006the City’s netvalue increased4.7% overall anda 7.7% increasewithin the UrbanRenewalDistrict.

In 1996, a privately ownedbusinesscameto the WillametteValley proposingto bring minor leaguebaseballto
the area. The Keizer City Council leapedat the opportunityto havethe ball club in town. Throughits Urban
RenewalDistrict, Keizer enteredinto apartnershipwith this privatebusinessand, in a short 18-months,Keizer
had built a stateof the art facility adjacentto Interstate5 . The stadiumis now a major anchorfor what has
becometheKeizer Stationcommercial,industrialandmixed-usecenter.

The Keizer Station is a large mixed-usedevelopmenton 237-acresof groundadjacentto Interstate5 exit 260.
It hasbeenin the making for nearlytwo decadesandwill provide thousandsof jobs, an increasedtax baseand
neededcommercialretail opportunitiesfor the citizensof Keizer. The project, underconstructionduring fiscal
year2006, is nearcompletion.

MAJORINITIATIVES

The City Council hasadoptedboth shortand long-termgoals to provide a frameworkto meetthe needsof our
community. Short-termgoals are defined as those that can be completedwithin 24-months. Below is a
summaryof eachgoal anda statusreportfor eachshort-termgoal.
ShortTermGoals

Goal to IncreaseCitizen Participation: Developmethodsof increasingthe level of citizenparticipationin governmentin
Keizer so as to ensurea high level of communitysatisfactionandbuild trustbetweencitizensandgovernment.

~ EstablishTaskForceto revamp/review ~ EstablishTaskForcefor K~23~ to determine
Neighborhood/CommunityGroupsProcess. “value added”programming

~ Determinecoordinationdirection for “No Meth” Task
Forcefor next24 months

iv



MAJOR INITIATIVES (continued)

Goal to Increase Citizen Participation (continued)
%

Task Next Steps Goal FY Update

Neighborhood Developtask force to review the valueof 34 05-06 Work sessionwas held in October
Associationsand neighborhood associations and determine on 2006 and several directions
CommunityGroup level of community interest in making them weregivento staffon how to move
Process more viable. forward. This task is completed.

No Meth. Not in Determine Council Policy on City 33 05-06 Work hasnot yet begun
My Neighborhood Participation in No Meth. Not in My

Neighborhoodtaskforce.

Establishtask force Mayor establishestask force or standing 33 05-06 Taskforce will be establishedat ~
for K-23 committeeto overseeK-23 . & Council Meeting in November,
Programmingand K-23 Committee develops policies and 06-07 2006 and first meeting will take
Policies future direction for K-23 regarding placeon November20, 2006.

programmingcontentandaudience.

Total % of Goal Completed to date ~ 34 I

Goal to Complete Civic Center Improvement Plan and Forward to Citizens on the 2006 Ballot for Funding: Develop
and implementprocessto take public input and inform the community on the future civic Centerneeds. Work with a
citizen task force to measurepublic interest in supportinga potential bond measurefor a new Civic Center and work
towardplacingthe measureon the2006 Ballot.

N Determine process for citizen input ~ Develop partnerships and grants to offset funding requirements
Work the issue ~ Develop ballot measure for 2006 General Election

%

Task Next Steps Goal FY

Determinelevel and City Council appoints a task force to 5 05-06 Council has decided to move
processfor citizen develop a public input and information forward without a bond measure.
input strategy This goal is completed.

Work the issue Initiate public information campaignand 80 05-06 Informational brochureshave been
make presentationsto community/business developedanddistributed. Council
groups. has decided to move forward

Conductscientific polling to evaluatethe without a bond measure. A new
level of community support for a Civic citizen task force has been
Center. appointed and an

Develop initial languagefor 2006 ballot architect/engineeringfirm has been
measurefor funding a new facility . selected to design the new

facilities. This goal is
accomplished.

Funding Work to identify partnering and grant 10 05-06 Funding has been established
opportunitiesto offset funding needs. without the need of a bond

measure. This goal is
accomplished.

DevelopBallot Finalize ballot measurefor 2006 general 5 05-06 The Council has decidedto move
Measure election forward without a bond measure.

__________________________________________________________________________ This goal is accomplished.
Total % of Goal Completed to date I 100 I
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MAJORINITIATIVES(continued)

Goal to ExploreOptionsfor Curly’s Dairy Wetlands: Work with theWestLabishWaterControl District andthe Salem
Keizer WatershedCouncil to guaranteethat the Curly’s Dairy wetlandsarea remainsa functioning wetlands for flood
mitigationpurposes.

ExploreOptionsfor Curly’s Dairy Wetlands DevelopMulti-Use PathConnectionbetweenCountry Glen
PursueOtherFlood Mitigation Projects andHiddenCreekNeighborhoodsandthe Keizer Station

Area

%
Task Next Steps Goal FY Update

Exploreoptionsfor Actively work with West Labish Water 25 05-06 The City remainsactive with these
Curly’s Dairy Control District and the Salem Keizer & groups and will pursue
Wetlands WatershedCouncil to ensurethat the Curly’s 06-07 opportunitiesto securethis ground

Dairy wetland property remainundeveloped as/if they arise.

for flood mitigationpurposes.

Pursueotherflood Develop flood overflow channel in the 50 05-06 Permits have been issued by
mitigationprojects HiddenCreekandCountry Glen Parksalong Departmentof State Lands (DSL)

Labishditch. and this project will begin in the
Springof 2007.

Developmulti-use Plan for a multi-use path connection 25 06-07 Community Developmenthas been
pathconnection between the Keizer Station area and the alerted to this need and will be
betweenCountry Country Glen and Hidden Creek working with property owners as
GlenandHidden neighborhoods. master plans are made to
Creek Constructthe path. incorporatesucha connection.
neighborhoodsand
the Keizer Station
area

Total % of GoalCompletedto date ~ 25

Goal to Openthe Keizer RapidsPark to the Public Within Two Years: Work with communitymembersandregional
partnersto securefunding for and purchasethe property for the park, masterplan the park facilities, construct any
improvementsnecessaryto openthe park for generaluse by the public, and develop intergovernmentalagreementsfor
patrol andmaintenanceof the parkonceit hasbeenconstructed.

Securefunding for andpurchasepark property Constructanyhardandsoft improvementsandfacilities
Masterplan the park Develop IGAs necessaryfor the patrol and maintenance

of the park

%
Task Next Steps Goal FY Update

Securefunding for Secure state and local grants for the 20 05-06 All necessary funding through
andpurchasepark acquisitionof parkproperty. grant programs has been secured
property Completeclosingonpark property. for the purchase of the park

property. Propertyhasbeenclosed
upon.
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MAJOR INITIA TIVES (continued)

Goal to Open the Keizer Rapids Park to the Public Within Two Years (continued)
%

Task Next Steps Goal FY Update

Masterplanthe Conduct a public outreachcampaignto 30 05-06 The City Council has adopted a
park gathercommunity input on parkmasterplan. preliminary master plan for the

Attain outside expert assistance on park. The matter is now at the
developingthemasterplan documents. Marion County level where they

City Council holds public hearing on are process an application for
masterplanandadoptsthe document. conditionaluseto make this area a

park since it is in the County’s
jurisdiction.

Constructthe Park Securefunding to constructthepark CIP 40 06-07 Work hasnot yet begun.
projectlist andschedulefor completion.

DevelopIGAs for Develop a series of IGAs with partner 10 06-07 Work hasnot yet begun
parkpatrol and jurisdictions to secure resourcesfor patrol
maintenance andmaintenanceof the park.

Total % of Goal Completedto date I 50 I

Goal to Complete the Keizer Station LIDs: Developpublic financing package for Keizer Station public improvements
andSports/Expo/CommunityCenter.

Securepublic financing and form LID for Keizer Station public improvements
Secure2nd LID for Keizer Sports/Expo/CommunityCenter

%
Task Next Steps Goal FY Update

Securepublic Hire a financial advisor to help with 75 05-06 Construction of the LID CIP is
financingandform project. nearing completion. Once all
LID for Keizer Obtain appraisals of land within projects are finished, the long-term
Stationpublic proposedLID to assessCity’s risk. financing will be put in place and
Improvements Agree on terms of public financing and the LID will beformed.

form LID.
Issuebonds.

Secure2nd LID for Initiate discussionswith property owners 25 06-07 This goal has beenmoved beyond
Sports/ExpoCenter in Area A of Keizer Stationabout initiating the short term goal status.

LID earlier than $300M valuation.
Initiate LID

Total % of Goal Completed to date I 90 I

Goalto PlaceaLibrary Measureon the May, 2007Ballot: Developa plan for a KeizerLibrary that meetsthe needsof
the communityandof theCCRLS so asto gainCCRLS membershipandplacea funding measureon the May, 2007 ballot
for Keizer residentsto voteupon.

> ResolveCCRLSMembershipissue
> CompleteAnalysis and Documentation for a possibleMay, 2007Ballot Measure Vote

vii



MAJORINITIATIVES(continued)

Goalto Placea Library Measureon the May, 2007Ballot (continued)
%

Task Next Steps Goal FY Update
ResolveCCRLS Work with CCRLS to createa position 75 05-06 The City hasbeenawardeda grant

: MembershipIssue that meetsthe needsof the Keizer community from the State Library to study
and the CCRLS so as to gain full options. This process will be
membershipif a library is built in Keizer. accomplished prior to any

additionalwork beingdone.

CompleteAnalysis Follow Oregon State Guidelines for 25 06-07 This goal has moved beyond the
andDocumentation placing a ballot on an election other than a short term list parameters. A new
for a possibleMay, generalelection. goal will haveto be developed~once
2007 Ballot the State Library grant study is
MeasureVote complete.

Total % of GoalCompletedto date ~ 100

Goalto CompleteandAdopt SeveralOutstandingIssues: Work towardcompletionandadoptionof severaloutstanding
issuesincluding the adoptionof a storm water masterplan, finalize review of personnelpolicies, and completea major
amendmentto the UrbanRenewalDistrict.

CompleteandAdopt StormWater CompleteMajor Amendmentof North River RoadUrban
MasterPlan RenewalDistrict

Finalize ReviewandAdopt Personnel
Policies

%
Task Next Steps Goal FY Update

Completeandadopt Hire consultant to help create storm 33 06-07 Work hasnot yet begun.
stormwatermaster watermasterplan.
plan Council appointstask force to work with

staff and consultanton developmentof the
masterplan.

Task force recommends storm water
masterplanfor approvalby City Council.

City Council holds public hearing on
stormwatermasterplan

City Council adopts storm water master
plan and any other regulationsnecessaryto
implementit.

Finalize review and HR Director andDepartmentHeadswork 33 05-06 The HR Director and Council
adoptpersonnel with Council PersonnelPolicy Committeeto PersonnelPolicies Committeehave
policies review policies and recommendchangesfor spent the last 5-yearsworking on

Council adoption. this project and have completed
City Council reviews and adoptschanges their review andproposedrevisions

to personnelpolicies. to the City’s personnel policies.
This documentnow must to before
the full Council for adoption. For
all intentsandpurposes,this task is
completed.

viii



MAJORINITIATIVES(continued)

Goal to CompleteandAdopt SeveralOutstandingIssues:(continued)
%

Task Next Steps Goal FY Update
Completemajor Developprojectlist. 34 05-06 This task is completed
amendmentto the Determineprobablecostof projects.
UrbanRenewal Public notice to all Keizer residentsof
District proposedchanges,cost and public hearing

date/time.
Hold public hearing.
Adopt major amendment to Urban

Renewaldistrict

Total % of Goal Completedto date I 67 I

Goal to ImplementRiver RoadRenaissanceMasterPlan: River RoadRenaissancetask force is to work with the City,
Chamberof Commerce,River Roadmerchantsand the generalpublic to implementthe River RoadRenaissanceMaster
Planrecommendations.

Implementtraffic improvements Implementeconomicdevelopmentstrategies
Implementsafetyimprovements

%
Task Next Steps Goal FY Update

City Council Develop a proposedtask force structure 5 05-06 Taskforce hasbeenappointedand
appointscitizentask and submit to City Council for input and work has begun. This task is
force adoption. complete.

Mayor appointstask force members

Selectprojects Task force selects transportation 10 05-06 The taskforce has selecteda list of
improvementprojects along River Road to River Roadenhancementand other
recommendfor funding. projectsandhas forwardedthis list

Task force selectssafety and pedestrian on to the Keizer Urban Renewal
oriented improvementprojects along River Board. KURB modified the list
Roadto recommendfor funding somewhatand has forwarded it on

Taskforce selectseconomicdevelopment to the City Council for review with
relatedprojectsto recommendfor funding. estimated pricing. This task is

complete.
Developfinancing Developproject list costsanddetermine 20 05-06 A major amendmentto the Urban
for the projectlist methodsfor financing. & Renewal district has been

If Urban Renewalis determinedto be a 06-07 accomplishedto fund many of the
potential financing tool, Urban Renewal RRR projects. Additional funding
Board and Agency must begin on Urban may be required as we move
Renewal Plan amendment to incorporate forwardwith implementation.
projectsinto plan.

Implement Taskforce, working in conjunctionwith 20 05-06 The marketingplan hasbeengiven
marketingplan the Chamber of Commerce need to & to the Chamberof Commercefor

implement the marketing plan as developed 06-07 implementation. The City will not
through the River Road Renaissancemaster be involved to a major extent on
planningprocess. carrying out the implementation,

thus this task is complete.
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MAJORINITIATIVES(continued)

Goal to ImplementRiver RoadRenaissanceMasterPlan (continued)
%

Task Next Steps Goal FY Update
Constructor Budget, engineerand constructphysical 40 05-06 Work has been completed at a
completeprojectlist improvements adopted by the Council as & number of stand alone sites

recommendedthroughthe 3RAC committee 06-07 including Baskin Robins, in front
of Shari’s restaurant,at the corner
of LockhavenandRiver Road, etc.
Several other locations are
currently in the planningprocessor
are underconstructionbut havenot
yet beencompleted

Amendexisting Amendordinances/codes. 5 05-06 Necessaryamendmentsare being
ordinancesand/or & identifiedby PlanningStaff.
codesto allow for 06-07
successful
completionof
masterplan

Total % of GoalCompletedto date ~55

Goal to Revampthe SKAPAC Process: Work with Salem City Staff and City Council to develop revisions to the
SKAPAC processso asto makeit moreefficient to coordinatehigh level issuesbetweenSalemandKeizer.

Revampthe SKAPAC Process

%
Task Next Steps Goal FY Update

RevampSKAPAC Develop task force of City Council and 25 05-06 Work hasnot yet begun
process City Staff to review the SKAPAC process &

and decide whetheror not to move forward 06-07

with a formal review process.

If a revision is determinedfeasible and 25 05-06 Work hasnot yet begun
important, initiate contact with Salem City &
Staff and City Council to initiate a joint 06-07
agencyreview of theprocess.

Work cooperativelywith Salemto createa 25 05-06 Work hasnot yet begun
revisedagreementdocument. &

06-07
Establishtaskforce Present revised document to both City 25 05-06 Work hasnot yet begun
for Councilsandapprovenew agreement &
K-23 Programming 06-07
andPolicies

Total % of GoalCompletedto date ~ 0 ~

Goal to Make Improvementsto the TransportationSystemto ImproveTraffic Conditions: Work with the Planning
Commissionto review the TransportationSDC Capital ImprovementProjectList and to actively pursueaccomplishing
those projects listed on the CIP to improve the transportationsystem throughout Keizer. Also, accomplish a
comprehensivereviewof the Keizer TransportationSystemPlan.
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MAJORINITIATIVES(continued)

Goal to Make Improvementsto theTransportationSystemto ImproveTraffic Conditions: (continued)
AccomplishReview of TSP ConstructTransportationCIP
ReviewTransportationSDC CIP

%
Task Next Steps Goal FY Update

ReviewKeizer Apply for State TGM Grant to conduct 30 05-06 TGM Granthasbeen
‘ TSP comprehensiveTSPReview. appliedfor andsuccessfully

Develop RFQ and hire consultant to help awarded. This taskis
accomplisha comprehensiveTSPReview complete.

Mayor appoints citizen task force to work with
staff andconsultantto review the KeizerTSP

Task force makes recommendationsto City
Council for TSPupdates.

Council adoptsmodificationsto theKeizer TSP.

Review Initiate Planning Commission Review of 20 05-06 Scopeof work hasbeen
Transportation TransportationSDC CIP developedandsubmittedto
SDC CIP PlanningCommissionmakes recommendationto ODOT for their review. It

City Council on modifications to the Transportation is hopedthat this project
SDC CIP list will beunderwaythis

City Council holds public hearing on the SDC winter.
CIP list and adopts any modifications they deem
prudent

Construct Provide funding through the budget processto 50 05-06 This taskis ongoing
TransportationCIP build theprojectslisted in the transportationCIP &

Construct each project in prioritized order as 06-07
funding allows

Total % of GoalCompletedto date ~ 30

LongTerm Goals

> Initiate changesto facilitate future UrbanGrowthBoundarychanges
Evaluateextensionof Wilsonville CommuterRail to Keizer/SalemareaafterWilsonville Commuter

Rail Online for oneyear (approximately3 years)
> ImplementStormWaterMasterPlan(10 years)
> CompleteRiver RoadRenaissanceMasterPlan(20 years)
> Implementchangeswhennecessaryto maintainsafedrinking water

FINANCIAL INFORMATION

ACCOUNTINGSYSTEMAND BUDGETARY CONTROL

The City is requiredby statelaw to budgetall funds. The budgetingprocessincludesemployeeand citizen
input through various stagesof preparation,public hearingsand adoptionof the original budgetby the City
Council. Additional resourcesnot anticipated in the original budget may be added through the use of a
supplementalbudget. A supplementalbudgetrequireshearingsbefore the public, publicationsin newspapers
and adoption by the City Council. Original and supplementalbudgets may be modified by the use of
appropriationtransfersbetweenthecostcategories. Suchtransfersrequireapprovalby the City Council.
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FINANCIAL INFORMATION(continued)

Budgetarycontrol is maintainedat the fund and/or departmentallevel by comparisonof estimatedpurchase
amountswith adoptedappropriationsprior to placing purchaseordersto vendors. The City Managerand the
six Department Heads are responsible for ensuring their departments,funds and programs fall within
appropriatedamounts.

FINANCIAL PLANNING

The City preparesa long-rangefinancialplan. The City usesthis tool to analyzethe fiscal impactof policy
decisions,to plan spendinglevels, andto matchthoseprojectionswith availableresources.

RETIREMENTPROGRAMS

The City enrolls all swornofficers and two City Hall employeesin the Public EmployeesRetirementSystemof
the State of Oregon. PERS acts as administratorof this pensionplan. Employeesthat are not coveredby
PERSparticipatein a section401(a)qualifiedpensionplan. In addition, threedeferredcompensationplansare
available for employees. Theseplans are provided through Nationwide, VALIC and ICMA/RC Deferred
Compensation.

DEBTADMINISTRATION

The City has receivedanA- rating on generalobligation issuesfrom Moody’ s InvestorsService. The ratings
awardedby Moody’ s are Aaa, Aa, A, Baa, Ba, B, Caa,C and Con. Ratingsof A attachedto an issueclassify
it as an issue possessingmany favorable investmentattributes and consideredas an upper medium grade
obligation. The City currentlyhasno generalobligationdebtoutstanding.

CASHMANAGEMENT

The Keizer City Councilhasadoptedan investmentpolicy througha Council resolution.Available investments
includethe Stateof OregonLocal GovernmentInvestmentPool, U.S. Governmentsecuritiesandcertificatesof
deposit.

RISKMANAGEMENT

During fiscal year 2006, the City continued safety awarenessprograms throughout its operations. The

programsincludesafetyconmiittees,training, equipmentoperationmanualsandsigns.

The City purchasescommercialinsurancefor all commonly insuredrisks. All employeegroupsparticipatein
the costof medicalanddentalpremiums. The City paysall long-termdisability andlife insurancepremiumsup
to $50,000coverage.

INDEPENDENTAUDIT

The State of Oregon(ORS 297.405to 297.555) requiresan annual audit of the fiscal affairs of the City by
independentpublic accountantsselectedby the City Council. This requirementhasbeencompliedwith and the
independentauditor’sopinionhasbeenincludedin this report.

AWARDS

The GovernmentFinanceOfficers Associationof the United Statesand Canada(GFOA) awardeda Certificate
for Achievementof Excellencein Financial Reporting to the City of Keizer for its comprehensiveannual
financial reportfor the fiscalyearendedJune30, 2005.

A Certificateof Achievementis valid for a periodof oneyearoniy. We believethatour currentcomprehensive
annual financial report continuesto meet the Certificate of AchievementProgram’srequirementsand we are
submittingit to the GFOA to determineits eligibility for anothercertificate.
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AWARDS(continued)

In order to be awardeda Certificate of Achievement,a governmentmust publish an easily readableand
efficiently organizedcomprehensiveannualfinancial report. This reportmustsatisfy bothaccountingprinciples
generallyacceptedin the United Statesof Americaandapplicablelegal requirements.

ACKNOWLEDGMENTS

Specialrecognitionis given to the City’s accountant,DebbieEngeihardwhosehardwork anddedicationduring
the annualaudit ensuredthe preparationof the ComprehensiveAnnual FinancialReporton a timely basis. I
also recognizeand thank all other Departmentswithin the City who providedsupportinginformation for this
report. I would like to expressmy appreciationto the Mayor, City Council members,the Audit Committee,
the BudgetCommittee,and the City Managerfor their leadership,supportand dedication,to ensurethe sound
financial operationsof the City of Keizer. Preparationof this report would not havebeensuccessfulwithout
thatsupport.

Respectfullysubmitted,

~
SusanGahlsdorf,CPA
FinanceDirector
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. GROVE,MUELLER&SWANK,P.C.
. CERTiFIED PUBUCACCOUNTANTSAND CONSULTANTS

INDEPENDENTAUDITOR‘S REFORT

Honorable Mayor and Members of the City Council
City ofKeizer
Keizer, Oregon

We have audited the accompanying financial statements o:f the governmental activities, the business~type
activities, eachmajor fund, and the aggregateremaining fund information of the City of Keizer, Oregon as of
and for the year ended June 30, 2006, which co’lectively comprisethe City’s basic financial statements as
listed in the table of contents. Thesefinancial statements.ai~ethe responsibility of the City’s management. Our
responsibility is to expressan opinion on thesefi-nancial statementsbasedon our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonableassuranceabout
whether the basic financial statementsare free of material misstatement. An audit includes examining, on a
test basis, evidencesupporting the amounts and disclosuresin the basic financial statements. An audit also
includes assessingthe accounting principles used and significant estimatesmade by management,as well as
evaluating the overall basic financial statementpresentation. We believe that our audit provides a reasonable
basisfor our opinion. ~

In our opinion, the financial statemeiitsreferred to abovepresent fairly, in all material respects,the respective
financial position of the governmental activities, the business-type activities, each major fund, and the

. aggregateremaining find information of the -C~yof Keizer, Oregon as of June 30, 2006 and the respective
c-hanges in financial position and its cash flows, where applicable., thereof for the- year then ended, in
conformity with accountingprinciples generally acceptedin the United StateaofAmerica.

The Management’sDiscussionand Analysis and Req~üiredSupplementary Information are not a required part
of the basic financial statements, but are supplementary information required by accounting principles
generally acceptedin the United StatesofAmerica. We have applied certain limited proceduresthat consisted
principally of inquiries of management regarding the methods of measurement and presentation of the
supplementary information. However,we did not audit the information and expressno opinion on it.

Our audit was conductedfor the purpose of forming an opinion on the basic financial statementstaken as a
~ whole. The other supplementary information i-n the table of contents is presentedfor purposes of additional

analysis and is not a required part of the basic financial statements of the City of Keizer, Oregon. Such
- ~ information hasbeensubjectedto the auditing proceduresapplied in the audit ofthe basic financial statements

and, in our opinion, is fairly presentedin all material respectsin relation to the basic fin-ancial statementstaken
as a whole.

wvvw.gmscpa.com

MailingAddress • P.O. Box 2122 s Salem, Oregon 97308-2122
Salem ° 475 Cottage Street NE, Suite 200 ° Salem, Oregon 97301-3814• (503) 581-7788• FAX (503) 581-0152

. Albany ° P.O. Box 663 ° 519 S. Lyon Street • Albany, Oregon 97321-0570• (541) 967-2315• FAX (541) 926-5926

MEMBERS OF THE McGIADREY NETWORK ~WORLDWIDE SERVICESTHROUGH RSM INTERNATIONAL



The data presentedin the accompanyingstatistical and introductory sections, as listed in the table of
contents,are presentedfor purposesof additional analysisand are not a requiredpart of the basic financial
statements. This informationhas not beensubjectedto the auditing proceduresapplied in the audit of the
basicfinancial statementsand, accordingly,we expressno opinionon suchdata.

GROyE, MUELLER, & SWANK,P.C.
CERTI CCOUNTANTS

By:~ , , ~..

CharlesA. Swank,A ~hareho1der
November8, 2006

-2-



City of Keizer
MANAGEMENT’S DISCUSSION AND ANALYSIS

~ Fiscal Year Ended June 30, 2006

This discussionand analysis of the City of Keizer’s financial performance provides an overview of the City’s
financial activities for the fiscal year endedJune 30, 2006. Pleaseread it in conjunction with the accompanying
transmittal letter (beginning on page ii) of the basic financial statements (beginning on page 15), and the
accompanyingnotes to those financial statements(beginning on page24).

~ THE FINANCIAL STATEMENTS

The financial statementspresentedherein include all of the activities of the City of Keizer (the City) and its
componentunits using the integrated approach as prescribed by GASB StatementNo. 34. The government-
widefinancial statements(pages 15-1 6) presentthe financial picture of the City from the economicresources

S measurement focus using the accrual basis of accounting. Governmental activities and business type
activities are presentedseparately. These statementsinclude all assetsof the City (including infrastructure)
as well as all liabilities (including long-term debt) . Additionally , certain eliminations have occurred as
prescribed by StatementNo. 34 in regards to interfund activity, payablesand receivables.

The fund financial statements(pages 17-23) include statements for each of the categories of activities -

governmental and proprietary . The governmental activities are prepared using the current financial
resourcesmeasurement focus and the modified accrual basis of accounting. The proprietary activities are
prepared using the economic resources measurement focus and the accrual basis of accounting. A
reconciliation of the fund financial statements to the government-wide financial statements is provided to
explain the differences createdby the integrated approach.

REPORTING THE CITY AS A WHOLE

The Statementof Net Assetsand the Statementof Activities report financial information about the City as
a whole and about its activities . These statements include all assetsand liabilities of the City using the
accrual basisof accounting, which is similar to the accounting used by most private-sector companies. All
of the current year’ s revenuesand expensesare taken into account regardlessof when cash is received or
paid.

These two statements report the City’s net assetsand the changesin them. Net assetsare the difference
betweenassetsand liabilities, which is one way to measurethe City’s financial health, or financial position.
Over time, increasesor decreasesin the City’s net assetsare one indicator of whether its financial health is
improving or deteriorating . Other factors to consider are changesin the City ‘ s property tax base and the
condition of the City’s infrastructure. In thesestatements,City activities are separatedas follows:

Governmental activities - Most of the City’s basic services are reported in this category, including the
General Government, Police, Community Development, and Public Works. Property taxes, user fees,
interest income, franchise fees, and state and federal grants finance theseactivities.

Business4ypeactivities - The City’s Water, Wastewater, and Lighting District activities are reported in this
category. The City charges a fee to customers to cover all or most of the cost of certain services it
provides.

-3-



REPORTINGTHE CITY’S MOST SIGNIFICANT FUNDS

Fund Financial Statements

The fund financial statementsprovidedetailedinformationaboutthe mostsignificant funds - not the City as
a whole. Some funds are required to be establishedby State law and by bond covenants.However,
managementestablishesmany other funds to help it control andmanagemoneyfor particularpurposesor to
showthat it is meetinglegal responsibilitiesfor using certaintaxes, grants, andothermoney.

Governmentalfunds - Most of the City’s basic servicesare reportedin governmentalfunds, which focus
on how money flows into and out of thosefunds and the balancesleft at year-endthat are available for
spending.Thesefunds are reportedusing an accountingmethodcalled modifiedaccrual accounting,which
measurescashand all otherfinancial assetsthat can readily be convertedto cash.The governmentalfund
statementsprovide a detailedshort-term view of the City’s generalgovernmentoperationsand the basic
services it provides. Governmentalfund information helps determinewhether there are more or fewer
financial resourcesthat canbe spentin the nearfuture to financethe City ‘ s programs. The reconciliationof
differences between the governmental fund financial statementsand the government-widefinancial
statementsis explainedin a sectionfollowing eachgovernmentalfund financial statement.

Proprietaryfunds - When the City chargescustomersfor the servicesit provides - whether to outside
customersor to other units of the City - these services are generally reported in proprietary funds.
Proprietaryfunds are reportedin the sameway that all activities are reportedin the Statementof Net Assets
and the Statementof Activities. In fact, the City’s enterprisefunds (a componentof proprietaryfunds) are
the sameas the business-typeactivities reportedin the government-widestatementsbut provide more detail
andadditionalinformation, suchascashflows.

FINANCIAL ACTIVITIES OF THE CITY AS A WHOLE

Government~wideFinancialStatements

Statement of Net Assets

The following tablereflectsthe condensedStatementof Net Assetscomparedto the prior year.

For moredetailedinformation, seethe Statementof Net Assets(page15).
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Table 1
Statementsof Net Assets

As of June 30, 2006 and 2005

Governmental Business-type
Activities Activities Totals

2006 2005 2006 2005 2006 2005
Cashandinvestments $ 8,050,440 $ 8,463,273 $ 5,378,290 $ 3,117,008 $ 13,428,730 $ 11,580,281
Other assets 1,183,737 1,257,746 585,940 535,578 1,769,677 1,793,324
Capital assets 49,263,845 26,669,084 7,150,046 6,064,309 56,413,891 32,733,393

Total assets 58,498,022 36,390,103 13,114,276 9,716,895 71,612,298 46,106,998

~Other liabilites 1,764,449 2,346,004 878,539 572,757 2,642,988 2,918,761
Long-termdebt 21,308,000 3,445,000 2,600,000 - 23,908,000 3,445,000

Total liabilites 23,072,449 5,791,004 3,478,539 572,757 26,550,988 6,363,761

Net assets
Investment in capital assets,

net ofdebt 27,955,845 23,224,084 5,281,178 6,064,309 33,237,023 29,288,393
Restricted 3,197,412 3,281,549 - - 3,197,412 3,281,549
Unrestricted 4,272,316 4,093,466 4,354,559 3,079,829 8,626,875 7,173,295

Total net assets S 35,425,573 $ 30,599,099 $ 9,635,737 $ 9,144,138 $ 45,061,310 $ 39,743,237

GovernmentalActivities
The City’s net assetsfrom governmental activities increased(improved) 16% from $30.6 million to $35.43
million. This increaseis the change in net assetsreflected in the Statement of Activities, shown in Table 2,
and explainedbelow:

~ Cash and investmentsdecreased$412 thousand

~ Other assets decreased$74 thousand, primarily as a result of an increase of decreasedaccounts
paayble

0 A decreaseof $35 thousand in accountsreceivable,
0 A decreaseof $40 thousand in property taxesreceivables.

~ Other liabilities decreased$582thousand, primarily as a result of an increaseof

~ Long-term debt outstanding increased $22.6million, primarily becauseof an increasein the line of
credit for the Keizer Station project, due beyond one year, net of the normal retirement of debt in
the Street Fund

0 Capital assets increased $22. 6 million, primarily as a result of capital construction for the Keizer
Station project
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Business-typeActivities

The City’s net assetsfrom business-typeactivities increased (improved) 5 % , from $9.1 million to $9.6
million. This increaseis the change in net assetsreflected in the Statement of Activities, shown in Table 2,
and explainedbelow:

e Cash and investmentsincreased$2 . 3 million

. Other assetsincreased$50 thousand, primarily as a result of an increaseof $55 thousand in accounts
receivables

I Other liabilities increased $306 thousand, primarily as a result of an increaseof $285 thousand in

accountspayables

~ Capital assetsincreased$ 1 . 1 million, as a result of

0 $ 1 . 7 million for acquisition of capital assets
0 $600thousand of depreciation expense

~ Long-term debt outstanding increased$2.6 million primarily as a result of new debt issued

Statement of Activities

The following table reflects the condensedStatementof Activities and compared to the prior year.

For more detailed information, seethe Statement of Activities (page 16).

Table 2
Statementsof Activities

For the yearsendingJune 30, 2006 and 2005

Governmental Business-type
Activities Activities Total

2006 2005 2006 2005 2006 2005
ProgramRevenues

Fines,fees& chargesfor services S 1,278,001 $ 815,111 $ 6,564,373 $ 6,371,027 $ 7,842,374 $ 7,186,138
Operatinggrantsandcontributions 2,783,622 1,904,784 23,913 2,934 2,807,535 1,907,718
Capitalgrantsandcontributions 1,647,944 617,998 442,663 378,485 2,090,607 996,483

Totalprogramrevenues 5,709,567 3,337,893 7,030,949 6,752,446 12,740,51 6 10,090,339
Generalrevenues

Franchisetaxes 2,156,426 1,947,010 - - 2,156,426 1,947,010
Taxesandassessments 6,782,351 6,332,711 - - 6,782,351 6,332,711
Intergovernmental 750,630 771,629 - - 750,630 771,629
Miscellaneous . 829,146 260,848 165,315 50,115 994,461 310,963
Gain (loss) on disposalof

capitalassets - 733,908 - - - 733,908

Total generairevenues 10,518,553 10,046,106 165,315 50,115 10,683,868 10,096,221

Totairevenues 16,228,120 13,383,999 7,196,264 6,802,561 23,424,384 20,186,560

Expenses
Programs 11,408,876 10,135,302 6,697,434 6,715,851 18,106,310 16,851,153

Increasein net assetsbeforetransfers 4,819,244 3,248,697 498,830 86,710 5,318,074 3,335,407

Transfers 7,230 - (7,230) - -

Changeinnetassets 4,826,474 3,248,697 491,600 86,710 5,318,074 3,335,407

Beginningnet assets 30,599,099 27,350,402 9,144,137 9,057,427 39,743,236 36,407,829

Endingi~etassets $ 35,425,573 S 30,599,099 S 9,635,737 $ 9,144,137 $ 45,061,310 $ 39,743,236
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GovernmentalActivities

The City ‘ s changesin net assetsfrom governmentalactivities increased49% , from $3 . 2 million to $4.85

million. This increasein the changesin net assetsprimarily reflects

G Fines, fees and chargesfor services — Revenuesprimarily consist of municipal court fines and
impound fees, community developmentapplication fees and planning and constructionfees for
streets.Theserevenuesincrease$463 thousand.

. Operatinggrantsand contributions- Theseare revenuesarising from mandatoryand voluntarynon-
exchangetransactionswith other governments,organizations,or individuals that are restrictedfor
use in operatingparticularprogram. Revenuesprimarily consistof stategastax funds and system
developmentcharges (e. g . parks, streets). Operating grants and contributions increased$879
thousand.

e Capital grants and contributions - Theseare revenuesarising from mandatoryand voluntary non-
exchangetransactionswith other governments, organizations, or individuals that are restrictedfor
use in capital improvementprograms. Revenuesprimarily consistof federal and stategrants(e.g.
community developmentgrants) and systemdevelopmentcharges(e.g. transportation). Capital
grantsandcontributionsincreased$ 1 million.

0 Miscellaneous — Revenuesprimarily consist of interest earnings on funds held for capital
constructionprojects (e.g. the Keizer Station developmentand street fund improvements) and
working capitalneeds. Miscellaneousrevenuesincreased$568thousand.

~ Programs- Theseare direct expensesthat are specifically associatedwith a service,program, or
departmentand, thus, are clearly identifiable to a particularfunction. The following table reflects
the changesin programexpenses:

Table3
GovernmentalActivities - ProgramExpenses

. For theyearsendingJune30,2006 and2005

FiscalYear FiscalYear Comparedto

June30,2006 June30, 2005 PriorYear
Programs Amount % Amount % Change %

Generalgovernment $ 1,482,804 13.0% $ 849,567 8.4% $ 633,237 175%
Communityandyouth services 5,104 0.0% 4,400 0.0% 704 116%
Communitydevelopment 2,169,848 19.0% 2,561,213 25.3% (391,365) 85%
Parks 177,860 1.6% 184,408 1.8% (6,548) 96%
Publicsaftey 5,426,593 47.6% 5,181,421 51.1% 245,172 105%
Publicworks 1,498,709 13.1% 1,123,454 11.1% 375,255 133%
Stadiumoperations 40,515 0.4% 40,610 0.4% (95) 100%
Intereston long-termdebt 607,443 5.3% 190,224 2.0% 417,219 319%

Totalexpenses $ 11,408,876 100.0% $ 10,135,297 100.1% $ 1,273,579 113%
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The increasedprogramexpensesof $1 .27 million primarily reflect:

~ Generalgovernmentconsistsof a variety of administrativefunctionsnecessaryto direct the work
force, provide legal services, set policy , managethe City ‘ s financial resources, and delivery
services to customers. The departmentswithin this category are City Manager, Human
Resources,City RecorderandFinance. Generalgovernmentcostincreasesareprimarily a result
of depreciationexpenseunallocatedin fiscal year 2006 which was appropriatedto the various
programsin prior fiscal years.

. CommunityDevelopmentconsistsof personnelcosts andoperatingservicesand suppliesto provide
for the managementof developmentactivities and to enforceCity Code. Community Development
also includes the Urban RenewalDistrict costs for capital constructionand associatedpersonnel,
operatingservicesand suppliescostsneededto managethe district. Decreasesprimarily reflect one-
time capitalconstructioncostsassociatedwith the Keizer Stationdevelopmentexpendedin fiscal year
2005.

~ Public safety of personnelcosts and operating supplies to provide police protection and
municipal court activities. The increaseis primarily in personnelservicesand capital outlay for
computersandequipment.

~ Public Works consistsof the Streetoperations. The increasesprimarily reflect an increasein
maintenanceandrepaircosts.

Business4ypeActivities

The City’s changesin net assetsfrom business-typeactivities increasedfrom $87 thousandto $492

thousand.This increasein the changesin net assetsprimarily reflects:

I Chargesfor servicesare revenuesthat arise from chargesto customers,applicants,or others who
purchase,use, or directly benefit from the goods,services,or privilegesprovided, or are otherwise
directly affectedby the services. Revenuesprimarily consistof fees chargedfor water, sewerand
streetlight utilities . Chargesfor servicesincreasedby $ 175 , or 3 %.

Capital grantsand contributionsare revenuesfor systemdevelopmentfees to pay for water, sewer
andstormdrain infrastructure. Grantsandcontributionsincreasedby $64 thousandor 17%.

S Programexpensesare direct expensesthat are specifically associatedwith a service,program, or
departmentand, thus, are clearly identifiable to a particular function. The following table reflects
the changesin programexpenses:
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Table4

Business-typeActivities - ProgramExpenses

For theyearsendingJune30,2006and2005

FiscalYear FiscalYear Comparedto
June30,2006 June30, 2005 Prior Year

Programs Amount % Amount % Change %
Water ~ $ 2,192,830 33% $ 2,241,228 33% $ (48,398) -2%
Sewer 4,106,832 61% 4,074,941 61% 31,891 1%
StreetLighting ~ 397,772 6% 399,682 6% (1,910) 0%

Tota’ expenses $ 6,697,434 100% $ 6,715,851 100% $ (18,417) 0%

. The Program expenseincreasesof $ 1 82 thousandprimarily reflect the increasein overall
operatingcoststo provide andmaintainexistingservicelevels. The increasein the WaterFund
is primarily relatedto increasesin personnelservicesand debt serviceexpensesrelatedto new
bond issuance.

FundFinancialStatements
GovernmentalFunds

The following table reflects a summaryof ending fund balancesfor governmentalfunds comparedto the
prior year.

Table5

.. GovernmentalFunds- FundBalances
As ofJune30,2006and2005

FiscalYear FiscalYear Comparedto
June3O,2006 June3O,2005 PriorYear

Major Funds Amount % Amount % Change %
General ~ $ 1,469,417 20% $ 1,243,622 17% $ 225,795 18%
Street ~ 2,827,411 39% 1,902,889 27% 924,522 49%
Housing 135,204 2% 121,114 3% 14,090 12%
UrbanRenewalProject 1,473,449 20% 1,712,800 24% (239,351) -14%
UrbanRenewalTax 378,905 5% 996,575 14% (617,670) -62%
Keizer StationLID (5 1 8,476) -7% - 0% (5 1 8,476) -

OtherGovemnaentalFunds 1,532,421 21% 1,164,359 16% 368,062 32%

Totalfundbalances $ 7,298,331 100% $ 7,141,359 100% $ 156,972 2%

At June30, 2006, the City’s governmentalfunds reportedcombinedfund balancesof $7.3 million, which is

anincreaseof $ 157 thousandor 3 % comparedwith lastyear.

General Fund

The Generalfund accountsfor all of the financial resourcesof the City which are not accountedfor in any
other fund. Principal sourcesof revenuearepropertytaxes,franchisefees, statesharedrevenuesand fines
and forfeitures. Principal expendituresare madefor police, community development,administration,and
parks.
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The Generalfund revenuesincreased1 1 % , from $5.98 million to $6.62 million. This increasein revenues
primarily reflectsincreasesin propertytaxesof $205 thousand,andincreasedlicensesandpermitsof $243
The General fund expendituresincreased3 % , from $5 . 99 million to $6. 18 million. This increasein

expendituresprimarily reflectsincreasesin expendituresfor public safetyof $195 thousand.

State Gas Tax Fund

The State Gas Tax fund accountsfor maintenanceand constructionof streetsand sidewalks.The major

revenuesourceis highway funds.
The State GasTax fund revenuesincreased22.2%, from $1.80 million to $2.2 million. This increasein
revenuesprimarily reflectsincreasedin planningandconstructionfeesand increasedinterestearnings.

The StateGasTax fund expendituresincreased64% , from $ 1 . 85 million to $3 . 03 million. This increasein

expendituresprimarily reflectsCapital constructionfor roadimprovements.

Urban RenewalFunds

The Urban Renewal funds account for payment of capital construction, primarily infrastructure, and
associatedpersonnel,operatingservicesandsuppliescostsneededto managethe district. During fiscal year
2006, the District underwenta major plan amendment,extendingthe maximumindebtedness,allowing for
additional development. As a result, the District defeasedall of the outstandingdebt that was issuedto
carry out the precedingUrbanRenewalPlan. Tax incrementrevenueis the primarysourceof revenue.

The UrbanRenewalDistrict revenuesincreased6 . 6% , from $3 . 84 million to $4. 09 million. This increase
in revenuesprimarily reflectsan increasein tax incrementrevenue.

The Urban Renewal District expendituresdecreased12 % , from $6. 94 million to $6. 08 million. This
decreasereflects a decreasein capital constructionas developmentof the Keizer Station area neared
completion.

The Urban Renewal District’s other financing sourcesincreased300%, from ($207) thousandto $2.13
million. The Keizer Station LID fund repaid the District for an interfund loan madein fiscal year 2005.
The repayment,netproceedsof land salesin fiscal year 2005resultedin the net increasein Other Financing
Sources.

KeizerStationLID Fund

The Keizer Station LID fund accountsfor the improvementsto the Keizer Station Developmentproject.
Money expendedin this fund is financedwith a line-of-credit during the constructionphaseof the project.
Once completed, the City plans to issue long-term debt as its financing mechanism. The cost of the
improvementswill then be assessedto the property owners who directly benefit from the project. The
assessmentsreceivedwill be issuedto pay off the debt.

The Keizer StationLID fund revenuesincreased300%, from $400 thousandto $1.2 million. ~This increase
in revenuesprimarily reflectsa one-timecontributionfrom the ChemawaLLC, a developmentgroupmade
Up of the ConfederatedTribes of the GrandeRondeand the Siletz Indians, and reimbursementsfrom the
developerfor interestpaidon the line of credit.
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The Keizer StationLID fund expendituresincreasedfrom $ 1 . 5 million to $20 million. This increasereflects
anincreasein capitalconstructionfor developmentof the Keizer Stationarea.

The $518 negativeending fund balanceat June 30, 2006 reflects expenditurespaid that had not yet been

reimbursedfrom the line of credit.

Other GovernmentalFunds

Thesefunds are not presentedseparatelyin the basic financial statements,but are individually presentedas
supplementalinformation.

ProprietaryFunds

The following table reflectsa summaryof net assetsfor proprietaryfunds comparedto the prior year.

Table6
ProprietaryFunds- NetAssets
As ofJune30, 2006and2005

FiscalYear FiscalYear Comparedto
June30, 2006 June30, 2005 Prior Year•

Major Funds Amount % Amount % Change %
Sewer $ 2,227,711 23% $ 2,258,390 25% $ (30,679) -1%
Water 1,414,822 15% 4,188,621 45% (2,773,799) -66%
SewerReserve 846,325 9% 711,092 8% 135,233 19%
LightingDistricts 227,632 2% 155,577 2% 72,055 46%
WaterFacility 4,919,247 51% 1,830,458 20% 3,088,789 169%

Totalnetassets $ 9,635,737 100% $ 9,144,138 100% $ 491,599 5%

At June 30, 2006, the City’s proprietary funds reportedcombinednet assetsof $9.6 million, which is an

increaseof $492thousand,or 5 % comparedwith lastyear.

Waterand WaterFacility Funds

The WaterandWaterFacility funds accountfor the operations,maintenance,andcapital constructionof the
water system. The primary sourcesof revenuesare user fees, systemdevelopmentcharges,and interest
earnings.

The WaterandWater Facility fund revenuesincreased10% , from $2 million to $2.2 million. This increase
primarily reflectsanincreasein water sales.

The Water and Water Facility fund expendituresincreased5 % , from $2.04 million to $2.15 million. The
increasein the Water Fundis primarily relatedto increasesin personnelservicesandadditionaldepreciation
expensefrom newly capitalizedassets.

SewerandSewerReserveFunds

The SewerandSewerReservefundsaccountfor the operations,maintenance,andcapitalconstructionof the
water and wastewatercollection systems. The primary sources of revenuesare user fees, system
developmentcharges, and interestearnings.
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TheSewerfund revenuesremainedconstantat $3 . 9 million for fiscal years2005 and2006.

The Sewerand SewerReservefund expendituresincreased1 % , from $4.07 million to $4.1 million. This
increaseprimarily reflects an increasein PersonnelServicecostsfor costof living and merit increasesand
additionaldepreciationexpensefrom newly capitalizedassets.

StreetLighting District Fund

This fund accountsfor assessmentsto property ownersto pay for streetlighting. StreetLighting District
fund revenuesincreasedby 1 % , from $467 thousandto $470 thousandas a result of additional lighting
districts formed in fiscal year 2006. Expensesremainedconstantat approximately$400 thousandfrom
fiscal year2005 to fiscal year2006.

BudgetaryHighlights

There were no material changes from the original budget to the final budget for any of the major
governmentalfunds (for more detailedinformationseebudgetto actualcomparisonson pages40-44and45-
54).

Capital Assets

As of June30, 2006 the City had invested$56.4 million in capitalassetsas reflectedin the following table,
which representsa net increase(additions, deductions, anddepreciation)of $23. 7 million, or 72% from the
previousfiscal year.

Table7
CapitalAssetsatJune30, 2006and2005

(netof depreciation)

Governmental Business-type
Activities Activities Total

2006 2005 2006 2005 2006 2005

Land S 9,457,146 $ 5,860,566 $ 371,759 $ 371,759 $ 9,828,905 $ 6,232,325
Building andimprovements 3,873,684 3,394,731 725,388 697,639 4,599,072 4,092,370
Equipmentandvehicles 1,076,391 1,516,097 376,728 257,920 1,453,119 1,774,017
Infrastructure 48,774,143 27,952,61 5 14,889,025 1 3,354,296 63,663,1 68 41,306,91 1
Accumulateddepreciation ( I 3,91 7,51 9) ( 1 2,054,928) (9,21 2,854) (8,61 7,305) (23,1 30,373) (20,672,233)

Net capitalassets $ 49,263,845 S 26,669,081 S 7,150,046 S 6,064,309 $ 56,413,891 $ 32,733,390

For moredetailedinformationseethe Notesto BasicFinancialStatements(pages32-33)
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Thefollowing table is a summarizedreconciliationof the changein capitalassets.

Table8
Changesin CapitalAssets

For theyearendingJune30, 2006

Governmental Business-type
Activities Activities Total

Beginningbalance $ 26,669,081 $ 6,064,310 $ 32,733,391
Additions 25,299,387 1,681,286 26,980,673
Retirements (462,483) - (462,483)
Depreciation (2,242,140) (595,549) (2,837,689)

Endingbalance $ 49,263,845 $ 7,150,047 $ 56,413,892

The City depreciatesall its capitalassetsexceptfor land.

~ DebtOutstanding

As of June 30, 2006 the City had $23,908,000in debt (bonds, notes, etc.) outstandingcomparedto the
$3 ,445,000 lastyear, an 1 8 % net decreasefrom debtretirement.

Table9
OutstandingDebtatYearEnd

For theyearsendedJune30, 2006and2005

Totals
2006 2005

Governmental

UrbanRenewalAgency $ 1,738,000 $ 3,445,000

Tax-ExemptNon-RevolvingCreditFacility
andNote2006 19,570,000 -

Total Governmental 21,308,000 3,445,000

Business-type

WaterRevenueLoan 2,600,000 -

Total $ 23,908,000 $ 3,445,000

For moredetailedinformationseethe Notesto BasicFinancialStatements(pages34-35).

ECONOMIC FACTOR

The economyof the City andits major initiatives arediscussedin detail in the accompanyingTransmittalLetter.
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FINANCIAL CONTACT

The City ‘ s financial statementsare designedto presentusers(citizens, taxpayers, customers, investors, and
creditors)with a generaloverview of the City ‘ s financesand to demonstratethe City ‘ s accountability. If
you have questionsabout the report or need additional financial information, pleasecontact the City ‘ s
FinanceDirector at 930 ChemawaRoadNE, Keizer, Oregon97303.
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CITYOFKEIZER, OREGON
STATEMENTOFNETASSETS
JUNE30, 2006

Governmental Business-type
Activities Activities Totals

ASSETS
Cashandinvestments $ 8,050,440 $ 5,378,290 $ 13,428,730
Accountsreceivable 539,732 455,698 995,43Q
Propertytaxesreceivable 383,517 26,932 410,449
Assessmentliensreceivable 1,790 33,159 34,949
Loanreceivables 258,698 - 258,698
Inventories - 70, 1 5 1 70,151
Nondepreciable capital assets 9,457,146 371,759 9,828,905

Othercapitalassets 39,806,699 6,778,287 46,584,986

TotalAssets 58,498,022 13,114,276 71,612,298

LIABILITIES
Accountspayable ~ 1,335,061 706,827 2,041,888
Deposits 56,510 107,728 164,238
Noncurrentliabilities:

Duewithin oneyear:
Bondsandnotespayable 17,365,000 135,000 17,500,000
Accruedcompensatedabsences 172,761 23,548 196,309

Due in morethanoneyear:
Bondsandnotespayable 3,943,000 2,465,000 6,408,000
Accruedcompensatedabsences 200,117 40,436 240,553

TotalLiabilities 23,072,449 3,478,539 26,550,988

NETASSETS
Investmentin capitalassets(net of relateddebt) 27,955,845 5 ,28 1 , 1 78 33,237,023
Restrictedfor specialpurposes 3,197,412 3,197,412
Unrestricted 4,272,316 4,354,559 8,626,875

TotalNetAssets $ 35,425,573 $ 9,635,737 $ 45,061,310

Theaccompanyingnotesare an integralpartofthefinancialstatements.
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CITYOFKEIZER, OREGON
STATEMENTOFACTIVITIES
YEARENDEDJUNE30,2006

ProgramRevenues
Fees,

Fines,and Operating
Chargesfor Grantsand

Expenses Services Contributions

FUNCTIONS/PR0GRAMS
Governmental Activities:

Generalgovernment $ 1 ,482,804 $ 1 56,286 $ 220,102
Communityandyouthservices 5 , 104 - 1
Communitydevelopment 2,169,848 125,927 -

Parks 177,860 2,780 753,317
Public safety 5,426,593 723,302 131,791
Publicworks 1,498,709 212,908 1,678,411
Stadiumoperations 40,51 5 56,798 -

Intereston long-termdebt 607,443 - -

Total GovernmentalActivities 11,408,876 1,278,001 2,783,622

Basiness-typeActivities:
Water 2,192,830 2,188,101 23,913
Sewerandstormdrain 4,106,832 3,906,054 -

Streetlighting 397,772 470,218 -

TotalBusiness-typeActivities 6,697,434 6,564,373 23,913

TotalActivities $ 18,106,310 $ 7,842,374 $ 2,807,535

GeneralRevenues:
Taxes
Franchisetaxes
Intergovernmental- unrestricted
Miscellaneous

Total GeneralRevenues

Transfers

Changein NetAssets

NetAssets,July 1, 2005

NetAssets,June30, 2006



Net(Expenses)Revenuesand
______________ Changesin NetAssets

Capital
Grantsand Governmental Business4ype

Contributions Activities Activities Totals

$ 715,168 $ (391,248) $ - $ (391,248)
- (5,103) - (5,103)

800,000 (1,243,921) - (1,243,921)
125,534 703,771 - 703,771

3,780 (4,567,720) - (4,567,720)
3,462 396,072 - 396,072

- 16,283 - 16,283
- (607,443) - (607,443)

1,647,944 (5,699,309) - (5,699,309)

142,466 - 161,650 161,650
300,197 - 99,419 ~ 99,419

- - 72,446 72,446

442,663 ~ 333,515 333,515

S 2,090,607 (5,699,309) 333,515 (5,365,794)

6,782,351 - 6,782,351
2,156,426 - 2,156,426

750,630 - 750,630
. 829,146 165,315 994,461

10,518,553 165,315 10,683,868

7,230 (7,230) -

4,826,474 491,600 5,318,074

30,599,099 9,144,137 39,743,236

$ 35,425,573 $ 9,635,737 $ 45,061,310

Theaccompanyingnotesarean integralpart ofthefinancialstatements.
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CITYOFKEIZER, OREGON
BALANCESHEET - GOVERNMENTALFUNDS
JUNE30, 2006

Housing

General Street Services

ASSETS
Cashandinvestments $ 1,316,240 $ 2,891,809 $ 135,204
Accountsreceivable 295,918 145,678
Propertytaxesreceivable 161,032 - -

Assessmentliensreceivable - 1,790 -

Loanreceivables - - 258,698

TotalAssets $ 1,773,190 $ 3,039,277 $ 393,902

LIABILITIESAND FUND BALANCES
Liabilities

Accountspayable $ 139,474 $ 209,376 $ -

Deposits 55,410 700 -

Deferredrevenue 108,889 1,790 258,698

TotalLiabilities 303,773 211,866 258,698

FundBalances

Unreserved(deficit), reportedin:
Generalfund 1,469,417 - -

Special revenue funds - 2,827,411 135,204
Capitalprojectsfunds - - -

TotalFundBalances 1 ,469,41 7 2,827,41 1 135,204

TotalLiabilitiesandFundBalances $ 1,773,190 $ 3,039,277 $ 393,902



Urban
Urban Renewal Other

Renewal Tax Keizer Governmental
Project Increment StationLID Funds Totals

$ 1,494,079 $ 331,318 $ 433,609 $ 1,448,181 $ 8,050,440
- - - 98,136 539,732

- 222,485 - - 383,517
- - - - 1,790

- - - - 258,698

$ 1,494,079 $ 553,803 $ 433,609 $ 1,546,317 $ 9,234,177

$ 20,230 $ - $ 952,085 S 13,896 $ 1,335,061
400 - - - 56,510

- 174,898 - - 544,275

20,630 174,898 952,085 13,896 1,935,846

- - - - 1,469,417
1,473,449 378,905 - 1,532,421 6,347,390

- - (518,476) - (518,476)

1,473,449 378,905 (518,476) 1,532,421 7,298,331

$ 1,494,079 $ 553,803 $ 433,609 $ 1,546,317 $ 9,234,177

Theaccompanyingnotesare an integralpartofthefinancialstatements.
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CITY OFKEIZER, OREGON
RECONCILIATONOFBALANCESHEET- GOVERNMENTALFUNDSTO THESTATEMENTOFNETASSETS
JUNE30, 2006

RECONCILIATION TOTHESTATEMENTOFNETASSETS

FundBalances $ 7,298,331

The StatementofNet Assetsreportsreceivablesat their netrealizablevalue. However,
receivablesnot availableto payfor current-periodexpendituresaredeferredin
governmentalfunds. 544,275

Capitalassetsarenot financial resourcesin governmentalfunds,but arereportedin the
StatementofNet Assetsat theirnetdepreciablevalue.

Costofcapitalassets 63,181,364
Accumulateddepreciation (13,917,519)

All liabilities arereportedin the StatementofNet Assets. However,if theyarenot due
andpayablein thecurrentperiod,they arenot recordedin governmentalfunds.

Bondsandnotespayable (21,308,000)
Accruedcompensatedabsences (372,878)

Netassetsofgovernmentalactivities $ 35,425,573

Theaccompanyingnotesare an integralpart ofthefinancialstatements.
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CITYOFKEIZER, OREGON
STATEMENTOFREVENUES,EXPENDITURESAND CHANGESINFUND BALANCES-

GOVERNMENTALFUNDS
YEARENDEDJUNE30, 2006

Housing
General Street Services

REVENUES
Taxesandassessments $ 2,909,798 $ 631 $ -

Licensesandpermits 2,314,371 216,122 -

Intergovernmental 623,627 1,673,671 9,151
Finesandforfeitures 545,247 - -

Miscellaneous 222,617 325,229 4,939

TotaiRevenues 6,615,660 2,215,653 14,090

EXPENDITURES
Currentoperating:

Generalgovernment 683,822 - -

Communityandyouth services 5 , 104 - -

Communitydevelopment 344,606 - -

Parks 141,167 -

Public safety 4,930,635 - -

Public works - 724,336 -

Stadiumoperations 40,5 1 5 - -

Capitaloutlay 30,426 2,273,860 -

Debtservice - 28,955 -

TotalExpenditures 6,176,275 3,027,151 -

REVENUESOVER(UNDER)

EXPENDITURES 439,385 (811,498) 14,090

0THERFINANCINGSOURCES(USES)
Issuanceofdebt - 1,738,000 -

Transfersin - - -

Transfers out (213,590) (1,980) -

Total OtherFinancingSources(Uses) (213,590) 1,736,020 -

NETCHANGEINFUNDBALANCES 225,795 924,522 14,090

FUNDBALANCES,Beginning ofyear 1,243,622 1,902,889 121,114

FUNDBALANCES(DEFICIT),Endofyear $ 1,469,417 $ 2,827,411 S 135,204



Urban
Urban Renewal Other

Renewal Tax Keizer Governmental
Project Increment StationLID Funds Totals

$ - $ 3,975,235 $ - $ - $ 6,885,664
- - - 800,899 3,331,392
- - - 1,174,654 3,481,103
- - - - 545,247

66,090 51,982 1,187,644 170,876 2,029,377

66,090 4,027,217 1,187,644 2,146,429 16,272,783

- - - 61,320 745,142
- - - - 5,104

436,997 - - - 781,603
- _ - 20,141 161,308
- - - 224,399 5,155,034
- - 10,049 - 734,385
- - - - 40,515

1,995,397 - 19,760,517 1,695,307 25,755,507
- 4,644,887 378,601 - 5,052,443

2,432,394 4,644,887 20,149,167 2,001,167 38,431,041

(2,366,304) (617,670) (18,961,523) 145,262 (22,158,258)

1,000,000 - 19,570,000 - 22,308,000
1,126,953 - - 222,800 1,349,753

- - (1,126,953) - (1,342,523)

2,126,953 - 18,443,047 222,800 22,315,230

(239,351) (617,670) (518,476) 368,062 156,972

1,712,800 996,575 - 1,164,359 7,141,359

S 1,473,449 S 378,905 $ (518,476) $ 1,532,421 $ 7,298,331

Theaccompanyingnotesare an integralpartofthefinancialstatements.
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CITYOFKEIZER, OREGON
RECONCILIATIONOF THESTATEMENTOFREVENUES,EXPENDITURESAND CHANGESIN
FUND BALANCES- GOVERNMENTALFUNDSTO THESTATEMENTOFACTIVITIES
YEARENDEDJUNE30, 2006

RECONCILIATION OF THE STATEMENTOFREVENUES,EXPENDITURESAND
CHANGESINFUNDBALANCESOF GOVERNMENTALFUNDSTO THE
STATEMENTOFACTIVITIES

Netchangeinfundbalances- total governmentalfunds $ 156,972

Amountsreportedfor governmentalactivitiesin the statementof activitiesaredifferent
because:

Governmentalfundsdeferrevenuesthatdo notprovide currentfinancialresources.
However,theStatementof Activities recognizessuchrevenuesat theirnetrealizablevalue
whenearned,regardlessofwhenreceived. (44,663)

The StatementofActivities reportsgainsand lossesarisingfrom the disposalof existing
capitalassets,while governmentalfundsdo not reportanygainsandlosseson the
disposalofexistingcapitalassets. (462,483)

Governmentalfundsdo not reportexpendituresfor unpaidcompensatedabsences,interest
expense,or arbitragesincethey do not requiretheuseofcurrentfinancialresources.
However,the StatementofActivities reportssuchexpenseswhenincurred,regardless
ofwhensettlementultimately occurs. (17,599)

Capitaloutlaysarereportedasexpendituresin governmentalfunds. However,the
Statementof Activities allocatesthe costofcapitaloutlayovertheir estimateduseful
lives asdepreciationexpense.

Capitaloutlays 25,299,387
Depreciation (2,242,140)

Proceedsfrom the issuanceof long-termdebtprovidecurrentfinancialresourcesto
governmentalfundsandarereportedasrevenues.In the sameway, repaymentsof
long-termdebtusecurrentfinancial resourcesandarereportedasexpendituresin
governmentalfunds. However,neitherthe receiptof debtproceedsnor thepaymentof
debtprincipal affect theStatementof Activities,but arereportedasincreasesand
decreasesin noncurrentliabilities in the StatementofNet Assets.

Proceedsfrom issuanceofdebt (22,308,000)
Debtprincipalpayments 4,445,000

Changein netassetsofgovernmentalactivities $ 4,826,474

Theaccompanyingnotesare an integralpart ofthefinancialstatements.
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CITYOFKEIZER, OREGON
STATEMENTOF NETASSETS- PROPRiETARYFUNDS
JUNE30, 2006

Sewer
Sewer Water Reserve

ASSETS
CurrentAssets

Cashandinvestments $ 284,897 $ 1,381,370 $ 818,722
Accountsreceivable 323,740 131,958 -

Propertytaxesreceivable - - -

Assessmentliensreceivable - 5,527 27,632
Inventories - 70, 1 5 1 -

TotalCurrentAssets 608,637 1,589,006 846,354

NoncurrentAssets
Nondepreciablecapitalassets - 371,759 -

Othercapitalassets 1,906,733 2,328,664 -

TotalNoncurrentAssets 1,906,733 2,700,423 -

TotalAssets 2,515,370 4,289,429 846,354

LIABILITIES
Current Liabilities

Accountspayable . 280,297 220,695 29
Deposits - 346 -

TotalCurrentLiabilities 280,297 221,041 29

NoncurrentLiabilities
Bondspayable - -

Accruedcompensatedabsences 7,362 53,566 -

TotalNoncurrentLiabilities 7,362 53,566 -

Total Liabilities 287,659 274,607 29

NETASSETS

Investmentin capitalassets(net ofrelateddebt) 1,906,733 2,328,664 846,325
Unrestricted 320,978 1,686,158 -

TotalNetAssets $ 2,227,711 $ 4,014,822 $ 846,325



Lighting Water
Districts Facility Totals

$ 209,472 $ 2,683,829 $ 5,378,290
- - 455,698

26,932 - 26,932
- - 33,159
- - 70,151

236,404 2,683,829 5,964,230

- - 371,759
- 2,542,890 6,778,287

- 2,542,890 7,150,046

236,404 5,226,719 13,114,276

5,716 200,090 706,827
- 107,382 107,728

5,716 307,472 814,555

- 2,600,000 2,600,000

3,056 - 63,984

3,056 2,600,000 2,663,984

8,772 2,907,472 3,478,539

- 199,456 5,281,178
227,632 2,119,791 4,354,559

$ 227,632 $ 2,319,247 $ 9,635,737

Theaccompanyingnotesare an integralpartofthefinancialstatements.
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CITYOFKEIZER, OREGON
STATEMENTOFREVENUES,EXPENSESAND CHANGESIN FUND NETASSETS- PROPRJETARYFUNDS
YEARENDEDJUNE30, 2006

Sewer
Sewer Water Reserve

OPERATINGREVENUES
Licensesandpermits $ 1,407 $ 46,767 $ -

Chargesforservices 3,904,647 2,126,659 -

Miscellaneous 6,215 38,588 -

Total OperatingRevenues 3,912,269 2,212,014 -

OPERATINGEXPENSES
Personalservices 173,383 951,194 -

Materialsandservices 3,730,460 752,247 47,372
Depreciation 155,617 340,257 -

TotalOperatingExpenses 4,059,460 2,043,698 47,372

OPERATINGINCOME(LOSS) (147,191) 168,316 (47,372)

NONOPERATING REVENUES(EXPENSES)
Investmentrevenue - 55,678 1,560
Interestexpense - (44,71 3) -

Total NonoperatingRevenue(Expenses) - 10,965 1,560

INCOME(LOSS)BEFORETRANSFERS (147,191) 179,281 (45,812)

Transfersin 1 1 9, 1 52 - -

Transfersout (2,640) (353,080) (119,152)

CAPITALCONTRIBUTIONS - - 300,197

CHANGEINNETASSETS (30,679) (173,799) 135,233

NETASSETS,Beginningofyear 2,258,390 4,188,621 711,092

NETASSETS,Endofyear $ 2,227,711 $ 4,014,822 $ 846,325



Lighting Water
Districts Facility Totals

$ - $ - $ 48,174
470,218 - 6,501,524

- - 44,803

470,218 - 6,594,501

45,262 - 1,169,839
352,510 4,745 4,887,334

- 99,674 595,548

~- 397,772 104,419 6,652,721

72,446 (104,419) (58,220)

19 101,843 159,100
_ - (44,713)

19 101,843 114,387

72,465 (2,576) 56,167

- 348,900 468,052
(410) - (475,282)

- 142,466 442,663

72,055 488,790 491,600

155,577 1,830,457 9,144,137

$ 227,632 $ 2,319,247 $ 9,635,737

Theaccompanyingnotesare an integralpartofthefinancialstatements.
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CITYOFKEIZER, OREGON
STATEMENTOF CASHFL0WS- PROPRIETARYFUNDS
YEARENDEDJUNE30, 2006

Sewer Water
Fund Fund

CASHFL0WSFROM OPERATINGACTIVITIES
Cashreceivedfromcustomers S 3,970,660 $ 2,080,024
Cashpaidto employeesfor services (172,688) (946,413)
Cashpaidto suppliersfor goodsandservices (3,731,816) (584,322)

NetCashProvidedby (Usedin) OperatingActivities 66,156 549,289

CASHFL0WSFROMNON~CAPITALFINANCING
ACTIVITIES

Transfers in 1 19,152
Transfers out (2,640) (353,080)

NetCashProvidedby (Usedin) Non-Capital

FinancingActivities 1 16,512 (353,080)

CASHFLOWSFROMCAPITALANDRELATED
FINANCINGACTIVITIES

Acquisitionofcapitalassets (1 19,152) (169,771)
Debt issuance . - -

Contributionof capital : ~ _

Interestpaid (171) (44,712)

NetCash Usedin CapitalRelatedFinancingActivities (1 19,323) (214,483)

CASHFL0WSFROMINVESTINGACTIVITIES

Intereston investments - 55,678

Increase(Decrease)in Cashandlnvestments 63,345 37,404

CASHANDINVESTMENTS,Beginningofyear 22 1 ,552 1,343,966

CASHANDINVESTMENTS,Endofyear $ 284,897 $ 1,381,370

RECONCILIATIONOF CASHPROVIDEDBYOPERATING
ACTIVITIESTO OPERATINGINCOME(LOSS)

Operatingincome $ ( 147,1 9 1 ) $ 168,316
Depreciation 155,617 340,257
Changein assetsandliabilities

Accountsreceivable 58,391 (112,210)
Inventory - (5,060)
Accountspayableandaccruedliabilities (1,356) 153,191
Compensatedabsencespayable 695 4,781
Depositspayable - 14

NetCashProvidedby (Usedin) OperatingActivities $ 66,156 $ 549,289



Sewer Lighting Water
Reserve District Facility
Fund Fund Fund Totals

$ 4,343 $ 474,392 $ 14,555 $ 6,543,974
- (44,482) - (1,163,583)

(47,343) (352,163) 128,172 (4,587,472)

(43,000) 77,747 142,727 792,919

- - 348,900 468,052
(119,152) (410) - (475,282)

(119,152) (410) 348,900 (7,230)

- - (1,392,364) (1,681,287)
- - 2,600,000 2,600,000

300,197 - 142,466 442,663

- - - (44,883)

300,197 - 1,350,102 1,316,493

1,560 19 101,843 159,100

139,605 77,356 1,943,572 2,261,282

679,117 132,116 740,257 3,117,008

$ 818,722 $ 209,472 $ 2,683,829 $ 5,378,290

$ (47,372) $ 72,446 $ (104,419) $ (58,220)
- - 99,674 595,548

4,343 4,174 - (45,302)
- - - (5,060)

29 347 132,917 285,128
- 780 - 6,256
- - 14,555 14,569

$ (43,000) $ 77,747 $ 142,727 $ 792,919

Theaccompanyingnotesarean integralpart ofthefinancialstatements.
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CITYOFKEIZER, OREGON
NOTESTO BASICFINANCIAL STATEMENTS
YEARENDEDJUNE30, 2006

SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES

TheFinancialReportingEntity

The City wasestablishedin November1982.

Control of the City is vestedin its Mayor and City Council who are electedto office by voterswithin the City.
Administrative functionsare delegatedto individuals who report to, andareresponsibleto, the Mayor andCity
Council. Thechiefadministrativeofficer is the City Manager.

As definedby accountingprinciplesgenerallyacceptedin the United Statesof America, the financial reporting
entity consists of the primary government, as well as its componentunits, which are legally separate
organizationsfor which the electedofficials of the primary governmentare financially accountable.Financial
accountabilityis definedas appointmentof a voting majority of the componentunit’s board,andeither a) the
ability to imposewill by the primary government,or b) the possibility that the componentunit will provide a
financial benefit to or imposea financial burdenon the primary government. . The City of Keizer’s financial
statementsincludetheKeizerUrbanRenewalAgencyas ablendedcomponentunit. The City CouncilandBoard
ofDirectorsof KeizerUrbanRenewalAgencyarecomposedof thesameindividuals.

TheKeizerUrbanRenewalAgencydoesnot issueseparatefinancialstatements.

BasicFinancial Statements

Basic financial statementsare presentedat both the government-wideand fund financial level. Both levels of
statementscategorizeprimaryactivitiesas either governmentalor business-type.Governmentalactivities,which
are normally supportedby taxes and intergovernmentalrevenues,are reportedseparatelyfrom business-type
activities,whichrely to a significantextenton feesandchargesfor support.

Government-widefinancialstatementsdisplay informationaboutthe reportinggovernmentas a whole. For the
mostpart, theeffect of interfundactivity hasbeenremovedfrom thesestatements.Thesestatementsfocuson the
sustainabilityof theCity asanentity andthechangein aggregatefinancialpositionresultingfromtheactivitiesof
the fiscal period. Theseaggregatedstatementsconsist of the Statementof Net Assetsand the Statementof
Activities.

The Statementof Activities demonstratesthe degreeto which the direct expensesof a givenfunctionor segment
areoffsetby programrevenues.Direct expensesarethosethatareclearly identifiablewith a specific functionor
segment.Programrevenuesinclude(1) chargesto customersor applicantswho purchase,use,or directlybenefit
from goods,servicesor privilegesprovidedby a given functionor segment,and(2) grantsandcontributionsthat
arerestrictedto meetingthe operationalor capital requirementsof a particularfunction or segment. Taxesand
otheritemsnot properlyincludedamongprogramrevenuesarereportedinsteadasgeneralrevenues.

Fundfinancial statementsdisplay information at the individual fund level. Each fund is consideredto be a
separateaccountingentity. Fundsare classified and summarizedas governmental,proprietary, or fiduciary.
Currently, the City has general, special revenue,capital projects,debt service and enterprisefunds. Major
individual governmentalfunds,major individual specialrevenuefunds,andmajor individual enterprisefundsare
reportedas separatecolumnsin the fund financial statements.Non-major funds are consolidatedinto a single
column within eachfund type in the financial sectionof the basic financial statementsand are detailedin the
othersupplementaryinformation.
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CITYOFKEIZER, OREGON
NOTESTO BASICFINANCIAL STATEMENTS(Continued)
YEARENDEDJUNE30, 2006

SUMMARYOF SIGNIFICANTACCOUNTINGPOLICIES(Continued)

Basis ofPresentation

Thefinancial transactionsof theCity arerecordedin individual funds. Eachfund is accountedfor by providinga
separateset of self-balancingaccountsthat comprisesits assets,liabilities, reserves,fund equity, receiptsand
disbursements.The variousfundsarereportedby genericclassificationwithin the financialstatements.

The reporting model sets forth minimum criteria (percentageof the assetsliabilities, revenuesor expensesof

eitherfund categoryor thegovernmentandenterprisecombined)for the determinationofmajor funds.

The City reportsthefollowing majorgovernmentalfunds:

GeneralFund - this fund accountsfor the activitiesof the City which arenot accountedfor in any other fund.
Principal sourcesof revenuearepropertytaxes,franchisefeesandstateandcountysharedrevenues.Primary
expendituresarefor policeprotection,parks,planningandgeneralgovernment.

SpecialRevenueFunds

StreetFund - this fund accountsfor highwaygastax apportionmentsfrom the Stateof Oregon. Expenditures
areasspecifiedunderArticle IX, Section3 of the Constitutionof theStateofOregon.

HousingServicesFund - this fund accountsfor rehabilitationloansto qualifying borrowers. Revenuesare
primarily from grantrevenueandloanrepayments.

Urban RenewalAgencyFunds - thesefundsaccountfor theactivity of theUrbanRenewalAgency,a blended

componentunit. Taxesaretheprimarysourceofrevenue. Expendituresarefor urbanrenewalpurposes.

Capital ProjectsFund

KeizerStationLID Fund - this fund is usedto accountfor improvementsmadeto realpropertyto facilitate
the constructionof Keizer Station, a major shoppingcomplex. Borrowings are the primary source of
revenue.

The City reportsthefollowing nonmajorgovernmentalfunds:

SpecialRevenueFunds

RevenueSharing- this fund accountsfor StateRevenueSharingFunds. Primaryexpendituresarefor police

protection,parks,planningandgeneralgovernment.

Local LawEnforcementGrant - this fund accountsfor moneyreceivedto supportlaw enforcementactivities.

Expendituresarefor purposesdesignatedin thegrant.

911 EmergencyCommunications- this fund accountsfor 91 1 funds receivedfrom the State of Oregon.

~Expendituresarefor emergencydispatchservices.

Public Education Government- this fund accountsfor franchise fees assessedon cable television bills.

Expendituresarefor governmentalcaNeprogramming.
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CITYOFKEIZER, OREGON
NOTESTO BASICFINANCIAL STATEMENTS(Continued)
YEARENDEDJUNE30, 2006

SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES(Continued)

BasisofPresentation(Continued)

TransportationFund - this fund was establishedto accountfor systemdevelopmentfees. The City chargesa
systemdevelopmentfee per dwelling unit to help cover the cost of transportationimprovementsresulting
from development.

ParkImprovementFund - this fund accountsfor moneysetasidefor park purposes.Designatedfunds and
interestearningsaretheprimarysourceof revenue.

City Hall Facility Fund— this fund accountsfor improvementsmadeto the City Hall facility. Transfersfrom

otherfundsaretheprimary sourceof revenue.

The City reportsthefollowing majorproprietaryfunds:

SewerFund - this fund accountsfor theoperationof theCity’s wastewatersystem.

WaterFund - this fund accountsfor theoperationof theCity’s watersystem.

SewerReserveFund - this fund accountsfor moneysetasidefor futuresewersystemexpansion.

LightingDistrictsFund - this fund accountsfor assessmentsreceivedto payfor streetlighting.

WaterFacility Fund - this fund accountsfor moneysetasidefor futurewatersystemexpansion.

MeasurementFocusandBasisofAccounting

The accountingand financial reportingtreatmentappliedto a fund is determinedby its measurementfocus. All
governmentalfund types are accountedfor using a current financial resourcesmeasurementfocus. With this
measurementfocus, only current assetsand current liabilities generally are included on the balancesheet.
Operatingstatementsof thesefundspresentincreases(i.e., revenuesand other financing sources)anddecreases
(i.e., expendituresandotherfinancinguses)in netcurrentassets.

The government-widefinancial statementsandthe proprietaryfunds are accountedfor on a flow of economic
resourcesmeasurementfocus. With this measurementfocus, all assetsand all liabilities associatedwith the
operationsareincludedon the statementofnetassets.Net assetsaresegregatedinto investmentin capitalassets,
net of related debt, restricted and unrestrictedcomponents. Operating statementspresent increases(e.g.,
revenues)anddecreases(e.g.,expenses)in nettotal assets.

The modified accrualbasisof accountingis usedby all governmentalfund types. Underthe modified accrual
basis of accounting, revenuesare recognizedwhen susceptibleto accrual (i.e., when they become both
measurableandavailable). “Measurable”meansthe amountof thetransactioncanbe determinedand“available”
meanscollectible within the currentperiodor soonenoughthereafterto be usedto pay liabilities of the current
period. The City considersproperty taxes as available if they are collected within 60 days after year end.
Expendituresarerecordedwhentherelatedfund liability is incurred. Principal andintereston generallong-term
debtarerecordedas fund liabilities whendueor whenamountshavebeenaccumulatedin the debtservicefund
for paymentsto bemadeearlyin the following year.

Thoserevenuessusceptibleto accrualarepropertytaxes,franchisefees,licenses,interestrevenueandchargesfor
services. Finesandpermits revenuesarenot susceptibleto accrualbecausegenerallythey are not measurable
until receivedin cash.
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CITYOFKEIZER, OREGON
NOTESTOBASICFINANCIALSTATEMENTS(Continued)
YEARENDEDJUNE30, 2006

SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES(Continued)

MeasurementFocusandBasisofAccounting(continued)

Transfersbetweenfundsare to facilitateoperations.

The City hasadoptedGovernmentalAccountingStandardsBoard (GASB) StatementNo. 20, “Accounting and
Financial Reporting for Proprietary Funds and Other GovernmentalEntities that Use Proprietary Fund
Accounting.” The City has elected to apply all applicableGASB pronouncements,as well as Financial
AccountingStandardsBoard(FASB) pronouncementsandAccountingPrinciplesBoard(APB) opinions,issued
on or before November 30, 1989, unless those pronouncementsconflict with or contradict GASB
pronouncements.As allowed under GASB No. 20, the City has electednot to apply FASB guidanceissued
subsequentto November30, 1989,unlessspecificallyadoptedby theGASB.

UseofEstimates

The preparationof financial statementsin conformitywith accountingprinciplesgenerallyacceptedin theUnited
Statesof America requiresmanagementto make estimatesand assumptionsthat affect reporting amountsof
certainassets,liabilities, revenuesandexpensesas of andfor theyearendedJune30, 2006. Actual resultsmay
differ from suchestimates.

CashandInvestments

Statutesauthorizethe City to investin obligationsof theU.S. TreasuryandU.S. agencies,banker’sacceptances,
repurchaseagreements,commercialpaperrated A-i by Standard& Poor’s Corporationor P-i by Moody’s
CommercialpaperRecord,andthe StateTreasurer’s InvestmentPool.

Investmentsare statedat cost, which approximatesfair value. Fair value is definedas the amountat which an
investmentcouldbe exchangedbetweenwilling parties,otherthanin a forcedor liquidation sale. The fair value
adjustmentis an “unrealized” gainor loss andis reportedwith otherinterestincome. No investmentsarecarried
atamortizedcost.

For purposesof the statementof cashflows, theproprietaryfundsconsidercashand cashequivalentsto include
cashandinvestmentpool amountssincetheyhavethecharacteristicsof demanddeposits.

ReceivablesandDeferredRevenues

Receivablesfor state,countyandlocal sharedrevenues,includedin accountsreceivable,arerecordedasrevenue
in thegovernmentalfundsasearned.

Receivablesof thebusiness-typefundsarerecordedasrevenueasearned.

Property taxes receivable for the governmentalfund types, which have been collected within sixty days
subsequentto year end, are consideredmeasurableand available and are recognizedas revenues. All other
propertytaxesare offset by deferredpropertytax revenuesand, accordingly,havenot beenrecordedasrevenue.
Realandpersonalpropertytaxesareleviedupon all taxablepropertywithin theCity andbecomeliensagainstthe
propertyasof July 1 of eachyearandarepayablein threeinstallmentswhich aredueon Novemberi 5 , February
i 5 , and May 1 5 . Discountsare allowed if the amount due is receivedby February i 5 . Taxes unpaidand
outstandingon May 1 6 are considereddelinquent. Propertytaxesreceivableby the City representthe City’s
allocatedshareof delinquentproperty taxes and other amountsto be collected from property owners within
Marion County,Oregon.
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CITYOFKEIZER, OREGON
NOTESTO BASICFINANCIAL STATEMENTS(Continued)
YEARENDEDJUNE30, 2006

SUMMARYOF SIGNIFICANTACCOUNTINGPOLICIES(Continued)

ReceivablesandDeferredRevenues(continued)

Assessmentliens in the governmentalfund typesare recognizedasreceivablesat the time propertyownersare
assessedfor property improvements. All assessmentsreceivableare offset by a deferredrevenueaccountand,
accordingly,havenotbeenrecordedasrevenue.

Interestearnedon assessmentsin the governmentalfund typesis accruedwhendue andare offset by a deferred
revenueaccountand,accordingly,havenot beenrecordedasrevenue.

Inventoiy

Inventoryin thebusiness-typefundsis statedat cost(first-in, first-outbasis)andis chargedto expenseasused.

CapitalAssets

Capitalassetsare statedat costor estimatedhistorical cost. Donatedassetsarerecordedat fair marketvalue at
dateof donation. Estimatedfair marketvalueof donatedassetsis determinedbasedon engineeringestimatesof
currentcostor price indexedcost.

Normal maintenanceand repairsare chargedto operationsas incurred. Major additions, improvementsand
replacementsare capitalized. Gains or losses from sales or retirementsof capital assetsare included in
operations.

Capital assets include land, right-of-way (included with land), buildings, improvements, equipment,
infrastructure,and other tangibleand intangible assetscostingover $5,000 usedin operationsthat haveinitial
useful lives extendingbeyondfive years. Infrastructurearethosecapitalassetsthat are stationaryin natureand
canbepreservedfor a significantlygreaternumberof yearsthanmostothercapitalassets,Infrastructurereported
in governmentalactivities consistsof roads,bridges,sidewalks,andtraffic andlighting systems. Infrastructure
reportedin business-typeactivitiesconsistsof water,stormwaterandwastewatercollectionsystems.

As permittedby GAAP, the City haslimited theretroactivecapitalizationof governmentalfund infrastructureto
fiscal yearsendedafterJune30, 1980. Although,themajority of suchinfrastructurewasplacedin servicebefore
thatdate,it hasnot beenincludedin thesefinancialstatementssincetheyhavebeenprimarily depreciated.

Capital assetsare depreciatedunlesstheyare inexhaustiblein nature(e.g., landandright-of-ways). Depreciation
is an accountingprocessto allocatethe cost of capital assetsto expensein a systematicandrationalmannerto
thoseperiodsexpectedto benefit from the use of capital assets. Depreciationis not intendedto representan
estimatein the declineof fair marketvalue, nor are capitalassets,netof accumulateddepreciation,intendedto
representan estimateof the currentconditionof the assets,or the maintenancerequirementsneededto maintain
the assetsat their currentlevel of condition.

Depreciationis computedover the estimateduseful lives of the capital assets. All estimatesof useful lives are
basedon actualexperienceby City departmentswith identicalor similar capitalassets.Depreciationis calculated
on the straight-line basis, except for infrastructure.and improvementsother than buildings reportedin the
governmentalactivities column of the government-widefinancial statements,which are calculatedusing a
compositedepreciationmethod. The estimatedusefullives of thevariouscategoriesof assetsareasfollows:
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CITYOFKEIZER, OREGON
NOTESTO BASICFINANCIAL STATEMENTS(Continued)
YEARENDEDJUNE30, 2006

SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES(Continued)

CapitalAssets(continued)

Buildings 30-50years
Improvementsotherthanbuildings 20 years
Infrastructure 20-40years
Equipment 3-15 years

Upon disposalof capital assets,cost and accumulateddepreciationare removed from the accountsand, if
appropriate,a gainor losson the disposalis recognized. In accordancewith the compositedepreciationmethod,
no gainor loss is recordedupon disposal,but rather,costis removedfrom the capitalassetaccountandcharged
to theaccumulateddepreciationaccount.

Long-TermDebt

Long-termdebtdirectly relatedandexpectedto bepaidfrom the enterprisefundsis recordedin thesefunds. All
otherunmaturedlong-termdebt is recordedon the Statementof Net Assets. UrbanRenewalAgencybondsand
the credit facility line of credit arepayablefrom theUrbanRenewalfunds. Gasrevenuebondsarepayablefrom
theStreetFund.

AccruedVacationPay

Accumulatedvestedvacationpay is accruedin the government-wideandenterprisefundsfinancialstatementsas
it is earnedby employees. In governmentalfund typesthe amounts,if any, that havematuredandwill bepaid
from availableresourcesareaccrued. Liabilities for accruedcompensatedabsencesaregenerallypaid from the
General,StreetandUrbanRenewalProjectsfunds.

The City has a policy which permits employeesto accumulateunusedsick pay at the rate of eight hoursper
month up to a maximumof 960 hours. Portionsof sick payaccumulatedat anypoint in time canbe expectedto
beredeemedbeforeterminationof employment,however,suchredemptionscannotbereasonablyestimated.

BudgetandBudgetaryAccounting

The City Council adoptsthe budgeton a departmentalbasisfor the GeneralFundand objectlevel for all other
funds. Expendituresmaynot legally exceedthat fund’s appropriations.Managementhasno authorityoutsideof
budgetedappropriations. City Council may, by resolution,transferappropriations. Public hearingsbefore a
budgetcommitteeandtheCity Councilandformal newspaperpublicationsof certainbudgetaryinformationmust
be conductedprior to the formal adoptionof the budgetby City resolution. The City Council may amendthe
budget to expendunforeseenreceiptsby supplementalappropriations. Supplementalbudgetsrequire public
hearings,newspaperpublicationsandapprovalby the City Councilprior to enactment.No supplementalbudgets
were required in the current year. Budgets are adopted on the modified accrual basis of accounting.
Appropriationslapseatyear-endandmaynot becarriedover.
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CITYOF KEIZER, OREGON
NOTESTOBASICFINANCIAL STATEMENTS(Continued)
YEARENDEDJUNE30, 2006

CASHAND INVESTMENTS

The City maintainsa cashandinvestmentpooi that is availablefor useby all funds, exceptfor restrictedcashand
investments.Eachfundtype’sportionof thispool is displayedaspartof “cashandinvestments.”At June30, 2006
the carrying value of cashand investmentsand fair value are approximatelyequal. Cash and investmentsare
comprisedofthe following atJune30, 2006:

Cash
Cashonhand $ 1,750
Depositswith financialinstitutions 332,557
Money market 5,061,809

Investments
Local GovernmentInvestmentPool 8,032,614

$ 13,428,730

Deposits

At yearend,thebookbalanceof theCity’s bankdeposits(checkingaccounts)was $332,557andthebankbalance
was $771 ,814. The differenceis due to transactionsin process. Of thesedeposits,$ 1 00,000was coveredby
federal depository insurance. The remaining amount including money market funds are collateralizedin
accordancewith OregonRevisedStatutes.

Investments

The State Treasurerof the State of Oregon maintains the Oregon Short-termFund, of which the Local
GovernmentInvestmentPool is part. Participationby local governmentsis voluntary. The State of Oregon
investmentpolicies are governedby statuteandthe OregonInvestmentCouncil. In accordancewith Oregon
Statutes,the investmentfunds areinvestedas a prudentinvestorwould do, exercisingreasonablecare,skill and
caution. The OregonShort-termFund is the LGIP for local governmentsand was establishedby the State
Treasurer.It wascreatedto meetthe financial andadministrativeresponsibilitiesof federalarbitrageregulations.
At June30, 2006,the fair valueof thepositionin the OregonStateTreasurer’sShort-termInvestmentPoolwas
approximatelyequalto thevalueofthepool shares.Theinvestmentin the OregonShort-termFundis not subject
to risk evaluation. Separatefinancial statementsfor the OregonShort-termFundareavailablefrom the Oregon
State Treasurer.

InterestRateRisk

In accordancewith its investmentpolicy, the City managesits exposureto declinesin fair valueof its investments
by limiting the weightedaveragematurity of its investments,specifically by maintaining funds in the Local
GovernmentInvestmentPool.
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CITYOFKEIZER, OREGON
NOTESTOBASICFINANCIALSTATEMENTS(Continued)
YEARENDEDJUNE30, 2006

CASHANDINVESTMENTS(Continued)

CustodialRisk - Deposits

In thecaseof deposits,this is therisk that in theeventof a bankfailure, the City’s depositsmaynotbereturnedto
it. Oregonlawsrequiregovernmentaldepositsto bemadein banksto beprotectedeitherby depositoryinsurance
or the financial institution is requiredto maintainon depositwith a collateralpooi managersecuritieshavinga
value of not lessthan25% of the facevalueof the certificateissuedby the pooi manager.Whensuchsecurities
are depositedwith the pool manager,coveredfunds are consideredfully collateralizedunderOregonlaw. The
collateralis heldby a state-sponsoredpooi managerwhich is a commercialbankin thenameof thepool manager,
with the collateralcertificateissuedby the pool managerin the nameof the City. This doesnot constitutefull
collateralof deposits,but meetsOregonlegalrequirements.

CustodialCreditRisk- Investments

For an investment,this is the risk that, in the eventof a failure of the counterparty,the City will not be able to
recoverthe value of its investmentsor collateralizedsecuritiesthat are in the possessionof an outsideparty.
CurrentlytheCity’s investmentsarelimited to theLocal GovernmentInvestmentPool.

The LGIP is administeredby the Oregon State Treasurywith the advice of other state agenciesand is not
registeredwith the U.S. SecuritiesandExchangeCommission. The LGIP is an open-endedno-loaddiversified
portfolio offered to any agency,political subdivision,or public corporationof the statethat by law is madethe
custodianof, or hascontrol of any fund. The LGIP is commingledwith the State’sshort-termfunds. In seeking
to best serve local governmentsof Oregon, the OregonLegislatureestablishedthe Oregon Short-termFund
Board,whichhasestablisheddiversificationpercentagesandspecifiesthetypesandmaturitiesof the investments.
The purposeof theBoardis to advisethe OregonStateTreasuryin themanagementandinvestmentof theLGIP.
These investmentswithin the LGIP must be investedand managedas a prudent investor would, exercising
reasonablecare, skill and caution. Professionalstandardsindicate that the investmentsin externalinvestment
poolsarenot subjectto custodialrisk becausethey arenot evidencedby securitiesthat exist in physicalor book
entry form. Nevertheless,managementdoesnot believethat there is any substantialcustodialrisk relatedto
investmentsin theLGIP.

RECEIVABLES

Property Bonded
Fund Accounts Loans Taxes Assessments

General $ 295,918 $ - $ 161,032 $ -

Street 145,678 - - 1,790
HousingServices - ~ 258,698 - -

UrbanRenewalTax - - 222,485 -

Othergovernmentalfunds 98 , 1 36 - - -

Sewer 323,740 - - -

Water 131,958 - - 5,527
SewerReserve - - - 27,632
Lighting Districts - - 26,932 -

$ 995,430 $ 258,698 $ 410,449 $ 34,949
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CITY OF KEIZER, OREGON
NOTESTOBASICFINANCIALSTATEMENTS(Continued) .

YEARENDEDJUNE30, 2006

. CAPITALASSETS

The summaryof capitalassetsfor thebusiness-typeactivitiesfor theyearendedJune30, 2006is asfollows:

. Balances Balances
~ July1, June30,

2005 Additions Deletions 2006
NON~DEPRECIABLE

Land $ 371,759 $ - $ - $ 371,759

DEPRECIABLE
Buildingsandimprovements ~ 697,639 27,749 - 725,388
Waterandsewersystems 13,354,296 1,534,729 - 14,889,025
Equipmentandvehicles 257,920 118,808 - 376,728

Totaldepreciable 14,309,855 1,681,286 - 15,991,141

ACCUMULATED DEPRECIATION
Buildings (490,112) (36,269) - (526,381)
Waterandsewersystems (7,966,673) (493,477) - (8,460,150)
Equipmentandvehicles (160,520) (65,803) - (226,323)

Totalaccumulateddepreciation (8,fr17,305) (595,549) - (9,212,854)

Business-typeactivitiescapitalassets,net $ 6,064,309 $ 1,085,737 $ - $ 7,150,046

Depreciationexpensefor business-typeactivitiesis chargedto functionsasfollows:

Water $ 439,932
Sewerandstormdrain 155,617

Totaldepreciationexpenseforbusiness-typeactivities $ 595,549
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YEARENDEDJUNE30, 2006

CAPITALASSETS(Continued) .

The changesin thecapitalassetsfor governmentalactivitiesfor theyearendedJune30, 2006are asfollows:

Balances Balances
Julyl, . June30,

2005 Additions Deletions 2006

NON~DEPRECIABLE

Land $ 5,860,569 $ 3,596,577 $ (169,827) $ 9,287,319

DEPRECIABLE

Buildingsandimprovements 18,184,902 2,164,502 - 20,349,404

Equipment and vehicles 1,516,097 64,075 (503,781) 1,076,391

Infrastructure 13,162,444 19,474,230 (168,424) 32,468,250

Total depreciable 32,863,443 21,702,807 (672,205) 53,894,045

ACCUMULATED DEPRECIATION
Buildings ~ (8,367,207) (1,010,972) . - (9,378,179)

Equipmentandvehicles (1,116,640) (150,003) 368,321 (898,322)

Infrastructure (2,571,081) (1,081,165) 11,228 (3,641,018)

Totalaccumulateddepreciation (12,054,928) (2,242,140) 379,549 (13,917,519)

Governmentalactivitiescapitalassets,net $ 26,669,084 $ 23,057,244 $ (462,483) $ 49,263,845

Depreciationexpensefor governmental-typeactivitiesis chargedto functionsasfollows:

Generalgovernment $ 196,576
Publicworks 574,153
Community development 1,457,842
Parks ~ 13,569

Total depreciationexpenseforgovernmentalactivities $ 2,242,140
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CITY OFKEIZER, OREGON
NOTESTO BASICFINANCIALSTATEMENTS(Continued)
YEARENDEDJUNE30, 2006

LONG-TERMOBLIGATIONS

Long-termdebttransactionsfor theyearwereas follows:

~ Outstanding Matured/ Outstanding
July1, Redeemed June30, Duein
2005 Issued During Year 2006 OneYear

Governmental Activities

2001URA,SeriesA $ 2,505,000 $ - $ (2,505,000) $ - $ -

2001 URA, SeriesB 940,000 - (940,000) - -

GasTaxRevenueBonds2005 - 1,738,000 - 1,738,000 145,000

Tax-ExemptNon-RevolvingCredit

Facility Series2006 - 19,570,000 - 19,570,000 17,220,000

$ 3,445,000 $ 21,308,000 $ (3,445,000) $ 21,308,000 $ 17,365,000

Accruedcompensatedabsences $ 355,279 $ 351,117 $ (333,518) $ 372,878 $ 172,761

Business-typeActivities

2005 WaterRevenueLoan $ - $ 2,600,000 $ - $ 2,600,000 $ 135,000

Accruedcompensatedabsences $ 57,728 $ 61,052 $ (54,796) $ 63,984 $ 23,548

The futurematuritiesof obligationsoutstandingasofJune30, 2006:

GovernmentalActivities

Fiscal Year
Ending
June 30, Principal Interest Total

2007 $ 17,365,000 $ 1,046,611 $ 18,411,611
2008 2,501,000 182,141 2,683,141
2009 157,000 53,449 210,449
2010 163,000 47,177 210,177
2011 169,000 40,670 209,670

2012-16 953,000 96,334 1,049,334

$ 21,308,000 $ 1,466,382 $ 22,774,382
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CITYOFKEIZER, OREGON
NOTESTO BASICFINANCIALSTATEMENTS(Continued)
YEARENDEDJUNE30, 2006

LONG-TERMOBLIGATIONS(Continued)

Business-typeActivities

Fiscal Year
Ending
June30, Principal Interest Total

2007 $ 135,000 $ 103,833 $ 238,833
2008 135,000 98,297 233,297
2009 . 140,000 92,660 232,660
2010 145,000 86,817 231,817
2011 150,000 80,770 230,770

2012-16 855,000 303,913 1,158,913
2017-2021 1,040,000 110,085 1,150,085

$ 2,600,000 $ 876,375 $ 3,476,375

CreditFacility

During 2005-06,the City obtaineda credit facility for the UrbanRenewalDistrict. The facility hasa maximum
limit of $23,720,000and carries variable interestrates;at June 30, 2006 the rates were from 4.49% to 6.50%.
Drawdownsarepayableasfollows:

February19, 2007 $ 4,000,000
March20, 2007 13,220,000
September5, 2007 2,350,000

$ 19,570,000

The outstandingbalanceof thecredit facility asof June30, 2006is $19,570,000.Futuredebtservicerequirements

areasfollows:
Fiscal Year
Ending
June30, Principal Interest Total

2007 $ 17,220,000 $ 981,323 $ 18,201,323
2008 2,350,000 122,655 2,472,655

$ 19,570,000 $ 1,103,978 $ 20,673,978

-35-



CITYOFKEIZER, OREGON
NOTESTOBASICFINANCIAL STATEMENTS(Continued)
YEARENDEDJUNE30, 2006

PENSIONPLANS

PlanDescription

CertainCity employeesparticipatein the OregonPublic Employee’sRetirementSystem(PERS). Contributions
are madefor employeesafter six monthsof employmentunlessthey are membersof PERS,and eligible for
contributionswhen they begin employment. PERSis an agentmultiple-employerpublic employeeretirement
systemthat acts as a commoninvestmentandadministrativeagentfor governmentunits in the Stateof Oregon.
Benefitsgenerallyvestafter five yearsof continuousservicein a PERScoveredposition. Retirementis allowed
at age58 or 30 yearsof servicewith unreducedbenefits,but retirementis generallyavailableafter age55 with
reducedbenefits. Compulsoryretirementageis 70. Contributionsmadeby, or on behalfof, the employeeare
payablein a lump sumor monthlyamountsusingseveralpaymentoptions. Contributionsmadeon behalfof the
employeeto the employer accountcan only be taken in monthly payments. PERS also providesdeath and
disabilitybenefits. Thesebenefitprovisionsandotherrequirementsareestablishedby statestatutes,Chapter238,
OregonRevisedStatutes. PERSissuesapublicly availablecomprehensiveannualfinancial reportthat includes
financial statementsandrequiredsupplementalinformation. The stand-alonereportmaybe obtainedby writing
to OregonPublic EmployeesRetirementSystem,P.O. Box 23700,Tigard, Oregon97281-3700.

FundingPolicy

The City’ s contributionsrate,basedon themostcurrentactuarialvaluation,was 1 3 . 89% of coveredpayroll. The
requiredemployeecontributionis 6% of coveredcompensation.The contributionrequirementsof the City are
establishedor may be amendedby the PERS RetirementBoardwhile the employees’rate is set by the state
statute,ORS 238.200. The City’s payroll for employeescoveredby PERSfor theyearendedJune30, 2006was
$2,558,046,theCity’s total payroll was$4,542,107.

AnnualPensionCost

For fiscal 2005-06,the City’s annualpensioncostof $425,914for PERSwas equalto the City’s requiredand
actualcontributions. The requiredcontributionsandliabilities weredeterminedaspartof theDecember3 1 , 2003
actuarialvaluationusingthe entry ageactuarialcostmethod. Becauseall PERSemployersarerequiredby law to
submit the contributions adoptedby the RetirementBoard, and the employer contributionsare calculatedin
conformancewith the standardsof StatementNo. 27, there is no net pensionobligation. The contributions
actually made are the equivalentto the annual pensioncost. Significant actuarial assumptionsusedin the
valuationinclude(1) a rateof returnon theinvestmentof presentandfuture assetsof 8 . 5% peryear; (b) projected
annualsalaryincreasesfor inflation andmerit of 4.25%per year; (c) projectedautomaticpost-retirementbenefit
increasesof2.0%peryear;and(d) demographicassumptionsthat havebeenchosento reflectthebestestimateof
emergingexperienceof themembersofPERS. The unfundedactuarialliability is amortizedasa levelpercentage
of coveredpayroll over a thirty yearperiodon anopenbasis.

The following tablepresentsthree-yeartrendinformationfor theCity’s definedbenefitpensionplan:

Annual Percentage~ Net
Pension ofAPC Pension

YearEndin2 Cost(APC) Contributed Oblij~ation

6/30/04 $ 324,212 100% $ -

6/30/05 353,929 100 -

6/30/06 425,914 100 -
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YEARENDEDJUNE30, 2006

PENSIONPLANS(Continued) ~

DefinedContribution

Employeesthatarenot coveredby PERSandhaveworkedfor thecity for six months,qualify for a section401 (a)
qualifiedpensionplan. Theplanwas establishedandis administeredby the City Council. Contributionsto the
planare 1 1 to 12 percentof compensationpaidby the City. Thereareno employeecontributions. Contributions
for the yearendedJune30, 2006, amountedto $425,914. Plan assetsare investedin registeredmutual funds.
Benefitsareprovidedatnormalretirementageor underothercircumstancessuchas deathor disability.

DeferredCompensation

The City offers its permanent,full-time employeesa deferredcompensationplan under InternalRevenueCode
section457 wherein they may defer amountsearneduntil a future date when certain circumstancesare met.
Thesecircumstancesare: terminationby reasonof death,disability, resignationor retirement. Paymentto the
employeeswill bemadein a lump sumor by annuity.

TRANSFERS

TransfersIn TransfersOut

General $ - $ 213,590
Street . - 1,980
NonmajorGovernmental 222,800 -

KeizerStationLID - 1,126,953
UrbanRenewaiProject 1,126,953 -

Utility - 2,640
Sewer 119,152 -

SewerReserve - 119,152
Water - 353,080
Lighting Districts - 410
WaterFacility 348,900 -

$ 1,817,805 $ 1,817,805

Transfersare for operatingpurposesas determinedby the City Council. Interfund balancesrepresenttemporary

borrowingthat is repaidin the subsequentfiscal year.

DEFICITFUND BALANCES

At June30, 2006 the Keizer StationLID fund hada deficit fund balanceof $51 8,476. The deficit arisesfrom the
mannerin which the fund transactionsarerecorded.Expendituresrelatedto the projectare recordedas incurred.
This createsa deficit. Later, draws are madeon the credit facility to pay the expenditures. This eliminatesthe
deficit. The deficit balanceat June30, 2006 was eliminatedin July, 2006 by drawingdown fundsfrom the credit
facility.

At June30, 2006the Local Law EnforcementGrantFundhada deficit balanceof $2,730andthe 91 1 Fundhada
deficit balanceof $22,961. Thesedeficitswill beeliminatedafteryearendthroughthereceiptof additionalfunds.

-37-



CITYOFKEIZER, OREGON
NOTESTOBASICFINANCIAL STATEMENTS(Continued)
YEARENDEDJUNE30, 2006

CONTINGENCIES

The City purchasescommercialinsuranceto cover all commonly insurablerisks, including property, liability,
vehicles,fidelity bond,worker’s compensationandunemployment. All policies carry a small deductibleamount.
No insuranceclaimssettledin eachof theprior threeyearshaveexceededpolicy coverage.

The City is a defendantin various litigation proceedings. Managementbelievesany lossesarising from these
actionswill not materiallyaffecttheCity’s financialposition.
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CITYOFKEIZER, OREGON
SCHEDULEOFFUNDINGPROGRESS- PUBLICEMPLOYEESRETIREMENTSYSTEM
JUNE30, 2006

The following tablepresentsa scheduleof fundingprogressfor theCity’ s definedbenefitpensionplan:

Actuarial Unfunded UAL as a
Valuation Actuarial Actuarial Actuarial Percentage
Ending Valueof Accrued Liability Funded Covered ofCovered

December31 Assets Liability (UAL) Percent Payroll Payroll

1999 $ 7,405,948 $ 6,098,889 1,307,059 121% $ 1,903,697 69%
2001 7,701,879 6,403,106 1,298,773 120 2,255,204 58
2003 7,782,349 8,406,202 ( 623,853) 93 2,304,166 ( 27)
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CITYOFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUND BALANCE-

BUDGETANDACTUAL - GENERALFUND
YEARENDEDJUNE30, 2006

BudgetedAmounts
Original Final Actual Variance

REVENUES
Taxesandassessments $ 2,822,700 $ 2,822,700 $ 2,909,798 $ 87,098
Licensesandpermits 2,090,600 2,132,300 2,314,371 182,071
Intergovernmental 584,100 560,900 623,627 62,727
Finesandforfeitures 425,500 435,500 545,247 109,747
Miscellaneous 114,400 119,000 222,617 103,617

TotaiRevenues 6,037,300 6,070,400 6,615,660 545,260

EXPENDITURES
Administration 687,900 686,600 650,321 36,279
Basebalistadiumproject 42,600 42,600 40,515 2,085
Parks 175,700 175,700 161,593 14,107
Planning 451,100 451,100 344,606 106,494
Police 4,781,000 4,844,100 4,779,163 64,937
Municipalcourt 198,900 208,900 200,077 8,823
Contingency 66,400 3,810 - 3,810

TotalExpenditures 6,403,600 6,412,810 6,176,275 236,535

REVENUESOVER(UNDER)
EXPENDITURES (366,300) (342,410) 439,385 781,795

0THERFINANCINGSOURCES(USES)

Transfersin 15,000 15,000 - (15,000)
Transfersout (142,700) (163,590) (213,590) (50,000)

Total OtherFinancingSources(Uses) (127,700) (148,590) (213,590) (65,000)

NETCHANGEINFUNDBALANCE (494,000) (491,000) 225,795 716,795

FUND BALANCE,Beginning ofyear 1,210,000 1,207,000 1,243,622 36,622

FUNDBALANCE,Endofyear $ 716,000 $ 716,000 $ 1,469,417 $ 753,417

The budgetarybasisof accountingandGAAP are the same.
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CITYOFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURES,AND CHANGESIN FUND BALANCE-

BUDGETANDACTUAL- STREETFUND
YEARENDEDJUNE30, 2006

Budgeted Amounts
Original Final Actual Variance

REVENUES
Taxesandassessments $ 700 $ 700 $ 631 $ (69)
Licensesandpermits 12,200 12,200 216,122 203,922
Intergovernmental ~ 2,531,000 2,531,000 1,673,671 (857,329)
Miscellaneous 218,600 218,600 325,229 106,629

TotaiRevenues 2,762,500 2,762,500 2,215,653 (546,847)

EXPENDITURES
Personalservices 260,700 260,700 240,854 19,846
Materialsandservices 693,300 686,900 483,482 203,418
Capitaloutlay 5,412,800 5,162,800 2,273,860 2,888,940
Debtservice - 30,000 28,955 1,045
Contingency - 224,420 - 224,420

TotalExpenditures 6,366,800 6,364,820 3,027,151 3,337,669

REVENUESOVER(UNDER)
EXPENDITURES (3,604,300) (3,602,320) (811,498) 2,790,822

0THERFINANCINGSOURCES(USES)
Issuanceofdebt 1,950,000 1,950,000 1,738,000 (212,000)
Transfersout - (1,980) (1,980) -

TotalOtherFinancingSources(Uses) 1,950,000 1,948,020 1,736,020 (212,000)

NETCHANGEINFUNDBALANCE (1,654,300) (1,654,300) 924,522 2,578,822

FUNDBALANCE,Beginningofyear 1,833,400 1,833,400 1,902,889 69,489

FUNDBALANCE,Endofyear $ 179,100 $ 179,100 $ 2,827,411 $ 2,648,311

The budgetarybasisof accountingandGAAP arethe same.
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CITYOFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUND BALANCE-

BUDGETANDACTUAL - HOUSINGSERVICESFUND
YEARENDEDJUNE30, 2006

BudgetedAmounts

Original Final Actual Variance

REVENUES
Intergovernmental $ - $ - $ 9,151 $ 9,151
Miscellaneous 1,800 1,800 4,939 3,139

TotaiRevenues 1,800 1,800 14,090 12,290

EXPENDITURES - - - -

NETCHANGEINFUNDBALANCE 1,800 1,800 14,090 12,290

FUNDBALANCE, Beginning ofyear 1 10,000 1 10,000 121,1 14 11,114

FUNDBALANCE,Endofyear $ 111,800 $ 111,800 $ 135,204 $ 23,404

Thebudgetarybasisof accountingand GAAP arethe same.
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CITYOFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESINFUND BALANCE-

BUDGETANDACTUAL - URJ3ANRENEWALPROJECTFUND
YEARENDEDJUNE30, 2006

Budgeted Amounts

Original Final Actual Variance

REVENUES
Miscellaneous $ 37,200 $ 37,200 $ 66,090 $ 28,890

EXPENDITURES
Personalservices 234,600 239,600 237,497 2,103
Materialsandservices 154,600 204,600 199,500 5,100
Capitaloutlay 3,452,300 3,772,300 1,995,397 1,776,903
Contingency - 622,800 - 622,800

TotalExpenditures 3,841,500 4,839,300 2,432,394 2,406,906

REVENUESOVER(UNDER)
EXPENDITURES (3,804,300) (4,802,100) (2,366,304) 2,435,796

0THERFINANCINGSOURCES(USES)
Issuanceofdebt - 1,000,000 1,000,000 -

Transfersin - - 1,126,953 1,126,953
Transfersout - (2,200) - 2,200

Total Other Financing Sources (Uses) - 997,800 2,126,953 1,129,153

NETCHANGEINFUNDBALANCE (3,804,300) (3,804,300) (239,351) 3,564,949

FUND BALANCE,Beginningofyear 4,056,400 4,056,400 1,712,800 (2,343,600)

FUNDBALANCE,Endofyear $ 252,100 $ 252,100 $ 1,473,449 $ 1,221,349

The budgetarybasisof accountingandGAAP are the same.
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CITYOFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESINFUND BALANCE-

BUDGETANDACTUAL - URBANRENEWAL TAXINCREMENTFUND
YEARENDEDJUNE30, 2006

BudgetedAmounts

Original Final Actual Variance

REVENUES
Taxesandassessments $ 3,939,600 $ 3,939,600 $ 3,975,235 $ 35,635
Miscellaneous 33,500 33,500 51,982 18,482

TotaiRevenues 3,973,100 3,973,1 00 4,027,217 54,117

EXPENDITURES
Debtservice 933,400 3,718,600 3,644,887 73,713
Contingency 3,882,000 96,800 - 96,800

TotalExpenditures 4,815,400 3,815,400 3,644,887 170,513

REVENUESOVER(UNDER)
EXPENDITURES (842,300) 157,700 382,330 224,630

0THERFINANCINGSOURCES(USES)
Transfersout - (1,000,000) (1,000,000) -

NETCHANGEINFUNDBALANCE (842,300) (842,300) (617,670) 224,630

FUND BALANCE,Beginning ofyear 842,300 842,300 996,575 154,275

FUNDBALANCE,Endofyear $ - $ - $ 378,905 $ 378,905

The budgetarybasisof accountingandGAAP are the same.
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CITYOFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUND BALANCE-

BUDGETAND ACTUAL - KEIZER STATIONLID FUND
YEARENDEDJUNE30, 2006

Budgeted Amounts

Original Final Actual Variance

REVENUES
Miscellaneous $ 1,200,000 $ 1,200,000 $ 1,187,644 $ (12,356)

EXPENDITURES
Materialsandservices 30,230 30,230 10,049 20,181
Capitaloutlay 18,029,770 24,489,770 19,760,517 4,729,253
Debtservice 400,000 400,000 378,601 21,399

TotalExpenditures 18,460,000 24,920,000 20,149,167 4,770,833

REVENUESOVER(UNDER)
EXPENDITURES (17,260,000) (23,720,000) (18,961 ,523) 4,758,477

0THERFINANCINGSOURCES(USES)
Issuanceofdebt 17,220,000 23,720,000 19,570,000 (4,150,000)
Transfersin ~ 40,000 - - -

Transfersout - - (1,126,953) (1,126,953)

Total OtherFinancingSources(Uses) 17,260,000 23,720,000 18,443,047 (5,276,953)

NETCHANGEINFUNDBALANCE - - (518,476) (518,476)

FUNDBALANCE,Beginning ofyear - - - -

FUND BALANCE(DEFICIT), Endofyear $ - $ - $ (5 1 8,476) $ (518,476)

The budgetarybasisof accountingandGAAP are the same.
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CITYOFKEIZER, OREGON
COMBININGBALANCESHEET- NONMAJORGOVERNMENTALFUNDS
JUNE30, 2006

Special Revenue
Local Law

Revenue Enforcement
Sharing Grant 911 Fund

ASSETS
Cashandinvestments $ 8,1 88 $ - $ -

Accountsreceivable 53,953 - 44,183
Dueto I from otherfunds - - (64,854)

TotalAssets $ 62,141 $ - $ (20,671)

LIABILITIES AND FUND BALANCES
Ljabilities

Accountspayable $ 1,720 $ 2,730 $ 2,290

TotalLiabilities 1,720 2,730 2,290

Fund Balances

Unreserved(deficit), reportedin:
Specialrevenuefunds 60,421 (2,730) (22,961)

TotalFundBalances 60,421 (2,730) (22,961)

TotalLiabilities andFundBalances $ 62,141 $ - $ (20,671)



Public
Education Transportation City Hall Park

Government Improvement Facility Improvement Totals

$ 31,492 $ 789,153 $ 253 $ 619,095 $ 1,448,181
- - - - 98,136

- 64,854 - - -

$ 31,492 $ 854,007 $ 253 $ 619,095 $ 1,546,317

$ - $ - $ - $ 7,156 $ 13,896

- - - 7,156 13,896

31,492 854,007 253 611,939 1,532,421

31,492 854,007 253 611,939 1,532,421

$ 31,492 $ 854,007 $ 253 $ 619,095 $ 1,546,317
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CITYOFKEIZER, OREGON
COMBININGSTATEMENTOF REVENUES,EXPENDITURESAND CHANGESIN FUNDBALANCES-

NONMAJORGOVERNMENTALFUNDS
YEARENDEDJUNE30, 2006

Special Revenue
Local Law

Revenue Enforcement
Sharing Grant 911 Fund

REVENUES
Licensesandpermits $ - $ - $ -

Intergovernmental 226,044 88,566 110,044
Miscellaneous 1,143 - -

TotaiRevenues 227,187 88,566 110,044

EXPENDITURES
Currentoperating:

Generalgovernment - - -

Parks - -

Public safety - 8,514 215,885
Capitaloutlay 266,613 82,782 -

TotalExpenditures 266,613 91,296 215,885

REVENUESOVER(UNDER)
EXPENDITURES (39,426) (2,730) (105,841)

0THERFINANCINGSOURCES(USES)
Transfersin 41,300 - 50,000

NETCHANGEINFUNDBALANCES 1,874 (2,730) (55,841)

FUNDBALANCES,Beginningofyear 58,547 - 32,880

FUNDBALANCES(DEFICIT),Endofyear $ 60,421 $ (2,730) S (22,961)



Public
Education Transporation City Hall Park

Government Improvement Facility Improvement Totals

$ 85,731 $ 715,168 $ - $ - $ 800,899

- - - 750,000 1,174,654
179 21,829 117 147,608 170,876

85,910 736,997 117 897,608 2,146,429

61,320 - - - 61,320
- - - 20,141 20,141
- - - - 224,399

16,323 - 128,664 1,200,925 1,695,307

77,643 - 128,664 1,221,066 2,001,167

8,267 736,997 (128,547) (323,458) 145,262

~ 2,700 - 128,800 .______________ 222,800

10,967 736,997 253 (323,458) 368,062

20,525 117,010 - 935,397 1,164,359

$ 31,492 $ 854,007 $ 253 $ 611,939 $ 1,532,421
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CITYOFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUND BALANCE-

BUDGETANDACTUAL - REVENUESHARINGFUND
YEARENDEDJUNE30, 2006

BudgetedAmounts

Original Final Actual Variance

REVENUES
Intergovernmental $ 197,300 $ 197,300 $ 226,044 $ 28,744
Miscellaneous - - 1,143 1,143

TotaiRevenues 197,300 197,300 227,187 29,887

EXPENDITURES
Capitaloutlay 273,500 272,100 266,613 5,487

REVENUESOVER(UNDER)
EXPENDITURES (76,200) (74,800) (39,426) 35,374

0THERFINANCINGSOURCES(USES)
Transfersin 42,700 41,300 41,300 -

NETCHANGEINFUNDBALANCE (33,500) (33,500) 1,874 35,374

FUNDBALANCE,Beginningofyear 33,500 33,500 58,547 25,047

FUNDBALANCE,Endofyear $ - $ - $ 60,421 $ 60,421

The budgetarybasisof accountingandGAAP are the same.
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CITY OFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUND BALANCE-

BUDGETANDACTUAL - L0CALLAWENFORCEMENTGRANTFUND
YEARENDEDJUNE30, 2006

BudgetedAmounts
Original Final Actual Variance

REVENUES
Intergovernmental $ 160,000 $ 160,000 $ 88,566 $ (71,434)

TotaiRevenues 160,000 160,000 88,566 (71,434)

EXPENDITURES
Materialsandservices 25,000 25,000 8,514 16,486
Capitaloutlay 135,000 135,000 82,782 52,218

TotalExpenditures 160,000 160,000 91,296 68,704

NETCHANGEINFUNDBALANCE - - (2,730) (2,730)

FUND BALANCE,Beginningofyear - - - -

FUND BALANCE(DEFICIT), Endofyear $ - $ - $ (2,730) $ (2,730)

Thebudgetarybasisof accountingand GAAP arethe same.
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CITYOFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESINFUND BALANCE-

BUDGETANDACTUAL- 911FUND
YEARENDEDJUNE30, 2006

BudgetedAmounts
Original Final Actual Variance

REVENUES
Intergovernmental $ 166,600 $ 166,600 $ 110,044 $ (56,556)
Miscellaneous 300 300 - (300)

TotaiRevenues 166,900 166,900 110,044 (56,856)

EXPENDITURES
Materialsandservices 217,300 232,300 215,885 16,415

REVENUESOVER(UNDER)
EXPENDITURES (50,400) (65,400) (105,841) (40,441)

0THERFINANCINGSOURCES(USES)
Transfersin - - 50,000 50,000
Transfersout (15,000) - - -

Total OtherFinancingSources(Uses) (15,000) - 50,000 50,000

NETCHANGEINFUNDBALANCE (65,400) (65,400) (55,841) 9,559

FUNDBALANCE,Beginningofyear 65,800 65,800 32,880 (32,920)

FUNDBALANCE,Endofyear $ 400 $ 400 $ (22,961) $ (23,361)

The budgetarybasisof accountingandGAAP are the same.
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CITYOFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUND BALANCE-

BUDGETANDACTUAL - PUBLIC EDUCATIONGOVERNMENTFUND
YEARENDEDJUNE30,2006

Budgeted Amounts

Original Final Actual Variance

REVENUES
Licensesandpermits ~ $ 82,300 $ 82,300 $ 85,731 $ 3,431
Miscellaneous 200 200 179 (21)

TotaiRevenues 82,500 82,500 85,910 3,410

EXPENDITURES
Materialsandservices 60,000 61,370 61,320 50

Capitaloutlay 15,000 16,330 16,323 7

TotalExpenditures 75,000 77,700 77,643 57

REVENUESOVER(UNDER)
EXPENDITURES 7,500 4,800 8,267 3,467

0THERFINANCINGSOURCES(USES)
Transfersin - 2,700 2,700 -

NETCHANGEINFUNDBALANCE 7,500 7,500 ~ 10,967 3,467

FUND BALANCE,Beginning ofyear 19,200 19,200 20,525 1,325

FUND BALANCE,Endofyear $ 26,700 $ 26,700 $ 31,492 $ 4,792

The budgetarybasisof accountingandGAAP are the same.
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CITYOFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUND BALANCE-

BUDGETANDACTUAL - TRANSPORTATIONIMPR0VEMENTFUND
YEARENDEDJUNE30, 2006

BudgetedAmounts

Original Final Actual Variance

REVENUES
Licensesandpermits $ 150,000 $ 150,000 $ 715,168 $ 565,168
Miscellaneous 2,200 2,200 21,829 19,629

TotaiRevenues 152,200 152,200 736,997 584,797

EXPENDITURES
Contingency 262,000 262,000 - 262,000

NETCHANGEINFUNDBALANCE (109,800) (109,800) 736,997 846,797

FUNDBALANCE,Beginning ofyear 109,800 109,800 117,010 7,210

FUNDBALANCE,Endofyear $ . - $ - $ 854,007 $ 854,007

Thebudgetarybasisof accountingandGAAP arethe same.
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CITYOFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUND BALANCE-

BUDGETANDACTUAL - CITYHALL FACILITYFUND
YEARENDEDJUNE30, 2006

Budgeted Amounts

Original Final Actual Variance

REVENUES
Miscellaneous $ - $ - $ 117 $ 117

EXPENDITURES
Capitaloutlay 100,000 128,800 128,664 136

TotalExpenditures 100,000 128,800 128,664 136

REVENUESOVER(UNDER)
EXPENDITURES (100,000) (128,800) (128,547) 253

0THERFINANCINGSOURCES(USES)
Transfersin 100,000 128,800 128,800 -

NETCHANGEIN FUND BALANCE - - 2 53 253

FUND BALANCE,Beginningofyear - - - -

FUND BALANCE,Endofyear $ - $ - $ 253 $ 253

The budgetarybasisof accountingandGAAP arethe same.
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CITY OFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUND BALANCE-

BUDGETAND ACTUAL - PARKIMPR0VEMENTFUND
YEARENDEDJUNE 30, 2006

BudgetedAmounts

Original Final Actual Variance

REVENUES
Intergovernmental $ - $ 1,627,000 $ 750,000 $ (877,000)
Miscellaneous 110,000 110,000 147,608 37,608

TotaiRevenues 110,000 1,737,000 897,608 (839,392)

EXPENDITURES
Materialsandservices - 25,000 20,141 4,859
Capitaloutlay 363,500 1,995,500 1,200,925 794,575
Contingency 300,000 270,000 - 270,000

TotalExpenditures 663,500 2,290,500 1,221,066 1,069,434

NETCHANGEINFUNDBALANCE (553,500) (553,500) (323,458) 230,042

FUND BALANCE,Beginningofyear 941,700 941,700 935,397 (6,303)

FUNDBALANCE,Endofyear $ 388,200 $ 388,200 $ 611,939 $ 223,739

Thebudgetarybasisof accountingand GAAP arethe same.
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CITYOFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUND BALANCE-

BUDGETANDACTUAL - SEWERFUND
YEARENDEDJUNE30, 2006

BudgetedAmounts Budget GAAP

Original Final Basis Basis

REVENUES
Licensesandpermits $ 1,000 $ 1,000 $ 1,407 $ 1,407
Chargesfor services 3,989,500 3,989,500 3,912,371 3,904,647
Miscellaneous - - 6,215 6,215

TotaiRevenues 3,990,500 3,990,500 3,919,993 3,912,269

EXPENDITURES
Personalservices 173,900 173,900 172,688 173,383
Materialsandservices 3,808,600 3,808,600 3,725,977 3,730,460
Capitaloutlay/depreciation 7,700 7,700 4,653 155,617
Contingency 13,400 10,760 - -

TotalExpenditures 4,003,600 4,000,960 3,903,318 4,059,460

REVENUESOVER(UNDER)
EXPENSES (13,100) (10,460) 16,675 (147,191)

0THERFINANCINGSOURCES(USES)
Transfersin - - - 119,152
Transfers out - (2,640) (2,640) (2,640)

Total OtherFinancingSources(Uses) - (2,640) (2,640) 116,512

NETCHANGEIN FUND BALANCE (13,100) (13,1 00) 14,035 (30,679)

FUND BALANCE,Beginningofyear 48,600 48,600 124,732 2,258,390

FUNDBALANCE,Endofyear $ 35,500 $ 35,500 $ 138,767 $ 2,227,711
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CITYOFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUND BALANCE-

BUDGETANDACTUAL - WATERFUND
YEARENDEDJUNE30, 2006

BudgetedAmounts Budget GAAP
Original Final Basis Basis

REVENUES
Licensesandpermits $ 5,000 $ 5,000 $ 46,767 $ 46,767
Chargesfor services 2,215,200 2,215,200 2,104,523 2,126,659
Miscellaneous 24,000 24,000 94,266 94,266

TotalRevenues 2,244,200 2,244,200 2,245,556 2,267,692

EXPENDITURES
Personalservices • 951,400 951,400 946,413 951,194
Materialsandservices 841,400 841,400 784,830 752,247
Capitaloutlay/depreciation 364,500 364,500 189,073 340,257
Debtservice 135,700 135,700 44,713 44,713
Contingency 67,600 63,420 - _

TotalExpenditures 2,360,600 2,356,420 1,965,029 2,088,411

REVENUESOVER(UNDER)
EXPENSES (116,400) (112,220) 280,527 179,281

0THERFINANCINGSOURCES(USES)
Transfersout (348,900) (353,080) (353,080) (353,080)

NETCHANGEINFUNDBALANCE (465,300) (465,300) (72,553) (173,799)

FUND BALANCE,Beginningofyear 840,800 840,800 1,234,614 4,188,621

FUNDBALANCE,Endofyear $ 375,500 $ 375,500 $ 1,162,061 $ 4,014,822
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CITYOFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUND BALANCE-

BUDGETANDACTUAL - SEWERRESERVEFUND
YEARENDEDJUNE30, 2006

BudgetedAmounts Budget GAAP

Original Final Basis Basis

REVENUES
Licensesandpermits $ 614,600 $ 614,600 $ 302,792 $ 298,449
Chargesforservices - - 1,748 1,748
Miscellaneous 2,300 2,300 1,560 1,560

TotaiRevenues 616,900 616,900 306,100 301,757

EXPENDITURES
Materialsandservices 5,000 35,000 47,372 47,372
Capitaloutlay/depreciation 375,000 375,000 1 19,152 -

Contingency 70,000 40,000 - -

TotalExpenditures 450,000 450,000 166,524 47,372

REVENUESOVER(UNDER)
EXPENSES 166,900 166,900 139,576 254,385

0THERFINANCINGSOURCES(USES)
Transfersout - - - (119,152)

NETCHANGEINFUNDBALANCE 166,900 166,900 139,576 135,233

FUND BALANCE,Beginningofyear 629,600 629,600 679,117 711,092

FUNDBALANCE,Endofyear $ 796,500 $ 796,500 $ 818,693 $ 846,325
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CITYOFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUND BALANCE-.

BUDGETANDACTUAL - LIGHTINGDISTRICTSFUND
YEARENDEDJUNE30, 2006

BudgetedAmounts Budget GAAP

Original Final Basis Basis

REVENUES
Chargesforservices $ 505,700 $ 505,700 $ 471,488 $ 470,218
Miscellaneous - - 1 9 19

TotaiRevenues 505,700 505,700 471,507 470,237

EXPENDITURES
Personalservices 44,700 44,700 44,482 45,262
Materialsandservices 344,300 363,300 351,043 352,510
Capitaloutlay/depreciation 1,600 1,600 1,467 -

Contingency 19,500 90 - -

TotalExpenditures 410,100 409,690 396,992 397,772

REVENUESOVER(UNDER)
EXPENSES 95,600 96,010 74,515 72,465

0THERFINANCINGSOURCES(USES)
Transfersout - (410) (410) (410)

NETCHANGEINFUNDBALANCE 95,600 95,600 74,105 72,055

FUNDBALANCE,Beginningofyear 65,100 65,100 129,651 155,577

FUNDBALANCE,Endofyear $ 160,700 $ 160,700 $ 203,756 $ 227,632

-58-



CITYOFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUND BALANCE-

BUDGETAND ACTUAL - WATERFACILITYFUND
YEARENDEDJUNE30, 2006

BudgetedAmounts Budget GAAP
Original Final Basis Basis

REVENUES
Licensesandpermits $ 112,000 $ 112,000 $ 142,466 $ 142,466
Miscellaneous 12,300 12,300 101,843 101,843

TotaiRevenues 124,300 124,300 244,309 244,309

EXPENDITURES
Materialsandservices 200 200 - 4,745
Capitaloutlay/depreciation 3,325,000 3,325,000 1,397,109 99,674
Contingency 300,000 300,000 - -

TotalExpenditures 3,625,200 3,625,200 1,397,109 104,419

REVENUES0VER(UNDER)

EXPENSES (3,500,900) (3,500,900) (1,152,800) 139,890
0THERFINANCINGSOURCES(USES)

Issuanceofdebt 3,447,500 3,447,500 2,600,000 -

Transfersin 348,900 348,900 348,900 348,900

Total OtherFinancingSources(Uses) 3,796,400 3,796,400 2,948,900 348,900

NETCHANGEINFUNDBALANCE 295,500 295,500 1,796,100 488,790

FUNDBALANCE,Beginningofyear 1,163,300 1,163,300 580,257 1,830,457

FUNDBALANCE,Endofyear $ 1,458,800 $ 1,458,800 $ 2,376,357 $ 2,319,247
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CITYOFKEIZER, OREGON
PROPERTYTAX TRANSACTIONS
YEARENDEDJUNE30, 2006

Uncollected Uncollected
2005-2006 Balance Added To Discounts & Balance

Tax Year Levy July 1, 2005 Rolls Adjustments Turnovers June 30, 2006

2005-2006 $ 7,445,639 $ - $ 2,834 $ 200,213 $ 7,013,071 $ 235,189

2004-2005 - 266,440 - 3,918 169,922 92,600

2003-2004 - 95,672 - 14,620 33,870 47,182

2002-2003 - 52,610 - 15,728 16,184 20,698

2001-2002 - 24,251 - 751 18,706 4,794

2000-2001 - 5,888 - 222 1,968 3,698

1999-2000 - 3,109 - 106 1,285 1,718

PriorYears - 5,288 - 85 633 4,570

Total S 7,445,639 $ 453,258 $ 2,834 $ 235,643 $ 7,255,639 $ 410,449
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CITYOFKEIZER, OREGON
SCHEDULE OFBOND TRANSACTIONS
YEARENDEDJUNE30, 2006

Interest Dateof Fiscal Year
Rates Issue ofMaturity

BONDPRINCIPALTRANSACTIONS
GeneralObligationBonds

2001 URA, SeriesA 5.00% 2001 2012-13
2001URA,SeriesB 4.75-5.25% 2001 2006-07

GasTaxRevenueBonds2005 3.92% 2005 2015-16
2005 WaterRevenueLoan 4.10% 2005 2020-2021

. Unmatured
Interest

Outstanding
Interest Dateof July 1,
Rates Issue 2005

BONDINTERESTTRANSACTIONS
GeneralObligationBonds

2001URA,SeriesA 5.00% 2001 $ 505,625
2001URA,SeriesB 4.75-5.25% 2001 48,725
GasTaxRevenueBonds2005 3.92% 2005
2005WaterRevenueLoan 4.10% 2005

S 554,350



Outstanding Outstanding
Julyl, Bonds Bonds June30,
2005 Issued Paid 2006

$ 2,505,000 $ - $ (2,505,000) $
940,000 - (940,000)

- 1,738,000 - 1,738,000
- 2,600,000 - 2,600,000

$ 3,445,000 $ 4,338,000 $ (3,445,000) $ 4,338,000

Unmattired
Interest Interest

New CouponsPaid/ June30,
Issues Refunded 2006

$ - $ (505,625) $ -

- (48,725) -

391,359 (28,955) 362,404
921,088 (44,713) 876,375

$ 1,312,447 $ (628,018) $ 1,238,779
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CITY OFKEIZER, OREGON
SCHEDULE OFFUTUREDEBT REQUIREMENTSBYISSUE
YEARENDEDJUNE30, 2006

Fiscal Year
Ending Gas Tax Revenue Bonds 2005 2005 Water Revenue Loan
June 30, Principal Interest Total Principal . Interest Total

2007 $ 145,000 $ 65,288 $ 210,288 $ 135,000 $ 103,833 $ 238,833

2008 151,000 59,486 210,486 135,000 98,297 233,297
2009 157,000 53,449 210,449 140,000 92,660 232,660
2010 163,000 47,177 210,177 145,000 86,817 231,817

2011 169,000 40,670 209,670 150,000 80,770 230,770
2012 176,000 33,908 209,908 155,000 74,518 229,518
2013 183,000 26,872 209,872 165,000 67,958 232,958

2014 190,000 19,561 209,561 170,000 61,090 231,090
2015 198,000 11,956 209,956 180,000 53,915 233,915
2016 206,000 4,037 210,037 185,000 46,432 231,432
2017 - - - 190,000 38,745 228,745
2018 - - - 200,000 30,750 230,750
2019 - - - 210,000 22,345 232,345
2020 - - - 215,000 13,633 228,633
2021 - - - 225,000 4,612 229,612

$ 1,738,000 $ 362,404 $ 2,100,404 $ 2,600,000 $ 876,375 $ 3,476,375



Totals
Principal Interest Total

$ 280,000 $ 169,121 $ 449,121
286,000 157,783 443,783
297,000 146,109 443,109

308,000 133,994 441,994
319,000 121,440 440,440
331,000 108,426 439,426
348,000 94,830 442,830
360,000 80,651 440,651
378,000 65,871 443,871
391,000 50,469 441,469
190,000 38,745 228,745
200,000 30,750 230,750
210,000 22,345 232,345
215,000 13,633 228,633
225,000 4,612 229,612

$ 4,338,000 $ 1,238,779 $ 5,576,779
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CITY OF KEIZER, OREGON
COMPREHENSIVEANNUAL FINANCIAL REPORT

FORTHE YEAR ENDEDJUNE30, 2006



STATISTICAL SECTION

The Statistical Section of the comprehensiveannual financial reportpresentsdetailedinformation as a
context for understanding what the information in the financial statements, note disclosuresand
requiredsupplementaryinformation saysabout the overalifinancial health ofthe City ofKeizer.

FINANCIAL TRENDS
Theseschedulescontain trend information to help the reader understand how the City’s financial
performance and well-being have changedover time.

REVENUE CAPACITY
These schedulescontain information to help the reader assessthe City’s most significant local
revenuesource, the property tax.

DEBT CAPACITY
These schedulespresent information to help the reader assessthe affordability of the City’s
current levelsof outstanding debt and the City’s ability to issueadditional debt in the future.

DEMOGRAPHIC AND ECONOMIC INFORMATION
These schedulesoffer demographic and economic indicators to help the reader understand the
environment within which the City’s financial activities take place.

OPERATINGIN1~ORMATIoN
These schedulescontain service and infrastructure data to help the reader understand how the
information in the financial report relates to the servicesthe City provides and the activities it
performs.

Sources:Unlessotherwisenoted, the informationin theseschedulesis derivedfrom thecomprehensiveannualfinancial reportsfor therelevantyear.
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STATISTICAL SECTION

FINANCIAL TRENDS
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CITYOFKEIZER, OREGON
SCHEDULE OFNETASSETSBYCOMPONENT
LASTFOURFISCALYEARS- UNAUDITED

FiscalYear
2006 2005 2004 2003

Governmentalactivities:
Investedin capitalassets,netofrelateddebt $ 27,955,845 $ 23,224,084 $ 16,394,836 $ 15,241,660
Reservedfor specialpurposes 3,197,412 3,281,549 9,563,822 8,145,459
Unrestricted 4,272,316 4,093,466 1,391,744 971,777

Totalgovernmentalactivitiesnetassets 35,425,573 30,599,099 27,350,402 24,358,896

Business-typeactivities:
Investedin capital assets, net ofrelated debt 5,281,178 6,064,309 6,598,348 6,756,074
Reservedfor specialpurposes - - - -

Unrestricted 4,354,559 3,079,828 2,459,079 1,721,609

Totalbusiness-typeactivitiesnetsassets 9,635,737 9,144,137 9,057,427 8,477,683

Total government:
Investedin capitalassets,netofrelateddebt 33,237,023 29,288,393 22,993,184 21,997,734
Reservedfor specialpurposes 3,197,412 3,281,549 9,563,822 8,145,459
Unrestricted 8,626,875 7,173,294 3,850,823 2,693,386

Totalgovernmentnetassets $ 45,061,310 $ 39,743,236 $ 36,407,829 $ 32,836,579

Financialtrendschedule:Net assetsby componentis intendedto providetheuserwith summarydatato analyzechangesin the
componentsof netassets.

Accompanyingschedule: Changesin netassetsprovidestheuserwith additionaldetail for analyticalpurposes.

This schedulenormally requires presentationof ten years of data. GovernmentalAccounting StandardsBoard (GASB)
StatementNo. 44 permitsthe City to retroactivelypresentdatabeginningwith the implementationofGASB StatementNo. 34,
which occuned June 30, 2003.
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CITY OF KEIZER, OREGON
CHANGESIN NET ASSETS
LASTFOUR FISCAL YEARS- UNA UDITED

Fiscal Year
2006 2005 2004 2003

Expenses:
Governmental activities:

Generalgovernment $ 1,444,215 $ 2,263,474 $ 2,156,572 $ 1,790,961
Communityandyouth services 5,104 4,400 441 1,296

Communitydevelopment 712,006 1,553,543 799,064 870,278
Parks 164,291 175,029 . 110,806 107,900
Publicsafety 5,445,602 5,181,421 4,512,031 4,592,191
Publicworks 886,920 726,596 739,176 682,003
Stadiumoperations 40,515 40,610 38,343 36,300
Intereston long-termdebt 607,443 190,224 224,631 -

Unallocateddepreciation 2,084,1 53 - - -

Totalgovernmentalactivitiesexpenses 11,390,249 10,135,297 8,581,064 8,080,929

Business-typeactivities:
Water 2,192,830 2,041,226 1,836,951 1,767,710

Sewerandstormdrain 4,106,832 4,074,941 3,961,489 3,587,126
Streetlighting 397,772 399,682 379,419 380,140

Total business-typeactivitiesexpenses 6,697,434 6,515,849 6,177,859 5,734,976

Totalgovernmentexpenses $ 18,087,683 $ 16,651,146 $ 14,758,923 $ 13,815,905

Program Revenues:
Governmentalactivities:

Fees,fines andchargesfor services:
General government $ 156,286 $ 147,149 $ 128,098 $ 118,111

Communityand youthservices - - - -

Communitydevelopment 125,927 57,207 77,946 64,099
Parks 2,780 2,350 194,560 196,385
Publicsafety 723,302 473,327 . 372,964 443,464

Publicworks . 193,562 82,025 20,080 11,938
Stadiumoperations 56,798 53,053 65,847 44,667

Operatinggrantsand contributions 2,783,622 1,904,784 1,769,053 1,595,022
Capitalgrantsandcontributions 1,647,944 617,998 68,733 34,396

Totalgovernmentalactivitiesprogramrevenues 5,690,221 3,337,893 2,697,281 2,508,082

Business-typeactivities:

Fees,fines and chargesfor services:
Water 2,169,811 1,997,748 2,234,050 1,859,555
Sewerandstormdrain 3,906,054 3,905,878 4,030,082 3,500,601
Streetlighting 470,218 467,401 454,536 387,954

Operating grants and contributions 23,913 2,934 11,668 18,917

Capital grantsand contributions 442,663 378,485 - -

Total business-typeactivitiesprogramrevenues 7,012,659 6,752,446 6,730,336 5,767,027

Totalgovernmentprogramrevenues $ 12,702,880 $ 10,090,339 $ 9,427,617 $ 8,275,109

Financial trend schedule: Changes in net assetsis intended to provide the user with detailed information related to net asset
activities and changesin thoseactivities.

This schedule normally requires presentation of ten years of data. Governmental Accounting Standards Board (GASB)
StatementNo. 44 permits the City to retroactively present data beginning with the implementation of GASB StatementNo. 34,
which occurred June 30, 2003. ~



Fiscal Year
2006 2005 2004 2003

~Net (Expense)/Revenue

Governmentalactivities $ (5,699,309) $ (6,797,404) $ (5,883,783) $ (5,572,847)
Business-typeactivities 333,515 236,597 552,477 32,051

Totalgovernmentactivities (5,365,794) (6,560,807) (5,331 ,306) (5,540,796)

General Revenuesand Other Changesin Net Assets
Governmentalactivities:

Taxesand assessments 6,782,351 6,332,711 6,053,862 5,770,276
Licensesandpermits 2,156,426 1,947,010 1,961,642 1,793,520
Intergovernmental 750,630 771,629 744,190 701,662
Miscellaneous 829,146 260,848 209,733 198,299
Gain (loss)on saleofcapitalassets - 733,908 (94,140) -

Transfers 7,230 - - -

Totalgovernmentalactivities 10,525,783 10,046,106 . 8,875,287 8,463,757

Business-typeactivities:
Miscellaneous 165,315 50,115 27,270 23,403
Gain (loss)on saleof capitalassets - (200,000) - -

Transfers (7,230) - - -

Totalbusiness-typeactivities 158,085 (149,885) 27,270 23,403

Totalgovernmentrevenues 10,683,868 9,896,221 8,902,557 8,487,160

Changesin NetAssets
Governmentalactivities 4,826,474 3,248,702 2,991,504 2,890,910
Business-typeactivities 491,600 86,712 579,747 55,454

5,318,074 3,335,414 3,571,251 2,946,364
NetAssets,July 1

Governmentalactivities 30,599,099 27,350,400 24,358,896 21,467,986
Business-typeactivities 9,144,137 9,057,430 8,477,683 8,877,447

39,743,236 36,407,830 32,836,579 30,345,433

Business-typeactivities - changein capitalizationpolicy - - - (455,218)
Total Government 39,743,236 36,407,830 32,836,579 29,890,215

NetAssets,June30
Governmentalactivities 35,425,573 30,599,099 27,350,400 24,358,896
Business-typeactivities 9,635,737 9,144,137 9,057,430 8,477,683

Total Government $ 45,061,310 $ 39,743,236 $ 36,407,830 $ 32,836,579
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CITYOFKEIZER, OREGON
FUNDBALANCES- GOVERNMENTALFUNDS
LASTFOUR FISCALYEARS- UNAUDITED

Fiscal Year
2006 2005 2004 2003

General fund, unreserved $ 1,469,417 $ 1,243,622 $ 1,537,345 $ 1,093,153

All othergovernmentalfunds
Unreserved,reportedin:

Specialrevenuefunds $ 6,347,390 $ 4,962,340 $ 8,197,162 $ 6,951,770
Capitalproject funds (518,476) 935,397 908,703 683,897

Totalallothergovernmentalfunds $ 5,828,914 $ 5,897,737 $ 9,105,865 $ 7,635,667

This schedulenormally requirespresentationof ten years of data. GovernmentalAccounting StandardsBoard (GASB)
StatementNo. 44 permitsthe City to retroactivelypresentdatabeginningwith theimplementationof GASB StatementNo. 34,
whichoccurredJune30, 2003.
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STATISTICAL SECTION

REVENUE CAPACITY



CITYOFKEIZER, OREGON
ASSESSEDVALUE ANDACTUAL VALUE OF TAXABLEPROPERTY
LASTTENFISCALYEARS-UNAUDITED (in thousandsofdollars)

Residential Farm Commercial Industrial Personal
Property Property Property Property Property

1996-97 NA NA NA NA NA

1 9 9 7 -9 8 NA NA NA NA NA

1998-99 $ 901,707 $ 2,823 $ 174,330 $ 4,197 $ 18,251

1999-00 974,782 2,534 191,059 4,138 17,176

2000-01 1,044,951 2,182 202,542 4,009 18,243

2001-02 1,105,734 1,866 213,152 3,770 19,463

2002-03 1,158,236 2,412 221,825 3,698 19,827

2003-04 1,214,867 2,346 229,931 3,796 19,087

2004-05 1,276,334 2,428 239,725 3,976 17,959

2005-06 1,337,968 2,121 252,686 4,034 20,589

Source: MarionCountyTaxAssessor’sOffice

NA = not available



Ratio of Total
TotalMeasure AssessedValue

Utility 50 Assessed RealMarket to RealMarket
Property Value Value Value

NA $ 1,150,879 $ 1,150,879 100.0%

NA 1,063,316 NA NA

$ 22,268 1,123,576 1,369,769 82.0

24,490 1,214,179 1,480,930 82.0

26,395 1,298,322 1,618,359 80.2

29,519 1,373,504 1,722,643 79.7

31,314 1,437,312 1,814,135 79.2

31,459 1,501,486 1,891,624 79.4

35,555 1,575,977 2,031,390 77.6

32,769 1,650,167 2,220,579 74.3
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CITYOF KEIZER, OREGON
DIRECTANDOVERLAPPINGPROPERTYTAXES
LASTTENFISCALYEARS- UNAUDITED (rateper$1,000ofassessedvalue)

2005-06 2004-05 2003-04 2002-03 2001-02

City ofKeizer $ 2.08 $ 2M8 $ 2.08 $ 2.08 $ 2~O8

OverlappingGovernments:

MarionCounty 3.02 3.02 3.02 3.02 102

Keizer Fire District 1 .87 1 .88 1 .87 1 .54 1.55

Marion CountyFire District 2.34 2.35 2.37 2.42 2.44

MarionCountySoil&Water 0.05 0.05 0.05 0.05 0.05

SchoolDistrict 6.61 7.11 6.89 6.88 6.98

WillametteRegionalESD 0.30 0.30 0.30 0.28 0.28

CommunityCollege 0.96 0.96 0.77 0.76 0.76

RegionalLibrary 0.08 0.08 0.08 0.08 0.08

TransitDistrict 0.76 0.76 0.76 0.76 0.76

Total $ 18.07 $ 18.59 $ 18.19 $ 17.87 $ 18.00

Source: MarionCountySummaryof TaxRoll



2000-01 1999-00 1998-99 1997-98 1996-97

$ 2.08 $ 2.08 $ 2.08 $ 2.08 $ 1.78

3.02 3.02 3.02 3.01 2.89

1.55 1.55 1.55 1.59 1.39

2.46 2.50 1.90 1.90 1.81

6.87 7.08 5.86 5.86 9.60

0.28 0.28 0.28 0.28 0.52

0.76 0.80 0.82 0.83 1.31

0.08 0.08 0.08 0.08 0.08

0.76 0.76 0.76 0.76 0.74

$ 17.86 $ 18.15 $ 16.35 $ 16.39 $ 20.12
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CITYOFKEIZER, OREGON
PRINCIPALPROPERTYTAXPAYERS
CURRENTYEARAND SEVENYEARSAGO~ UNAUDITED

2006
Percent

of Total
Assessed Assessed

PrivateEnterprise Industry Rank Valuation Value
NorthwestNationalLLC Realestate 1 $ 10,550,1 80 0.44%
Lowe’sHIW iNC Retail 2 10,525,098 0.44%
KeizerCampusLLC RetirementCenter 3 8,439,140 0.35%
TargetCorporation Retail 4 7,786,760 0.33%
KeizerRoadApartmentsLLC Realestate 5 7,376,250 0.31%
KeizerSchoolhouseLLC Realestate 6 6,469,550 0.27%
SeniorManagementCo LTD Realestate 7 6,073,590 0.25%
HiddenCreekLoop ApartmentsLLC Realestate 8 5,176,670 0.22%
PoplarChemawaLLC Realestate 9 4,888,480 0.21%
CenturyApartmentsLLC Realestate 10 4,459,755 0.19%
TeamManagement Realestate - - -

ASA Properties,Inc Realestate - - -

StaatsLake, LLC Realestate - - -

Safeway,Inc Grocerystore - - -

TranCo., An OregonCorp. Railroad - - -

PublicUtilities
NorthwestNaturalGasCo Naturalgas 1 12,343,200 0.52%
PortlandGeneralElectric Co Electricity 2 10,564,000 0.44%
QwestCorporation*** Telephone 3 6,960,200 0.29%

Government

City ofKeizer** Municipal 4,605,950 0.19%

All othertaxpayers 2,276,438,371 95.54%

Total $ 2,382,657,194 100.00%

* Informationprior to 1999 is not available
** PrivateActivity for Salem/KeizerVolcanoesBaseballstadium
*** OperatedasUS WestCommunications,Inc. in 1999

Source: MarionCountySummaryofTaxRoll



1999
Percent
of Total

Assessed Assessed
Rank Valuation Value

- $ - .

5 4,163,970 0.39%

1 10,866,660 1.02%
2 5,021,930 0.47%
3 4,575,370 0.43%
4 4,178,870 0.39%
6 3,605,360 0.34%

1 8,507,200 0.80%
3 6,506,000 0.61%
2 6,980,242 0.66%

3,452,840 0.32%

1,005,457,404 94.56%

$ 1,063,315,846 100.00%
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CITYOFKEIZER, OREGON
PROPERTYTAXLEVIESAND COLLECTIONS
LASTTENFISCAL YEARS- UNAUDITED

CurrentTax
FiscalYear Collectionsas
EndedJune TaxesLevied by CurrentTax Percentof DelinquentTax

30, Assessor Collections CurrentLevy Collections

1997 $ 1,842,472 $ 1,728,166 93.80% $ 113,117

1998 1,933,439 1,811,217 93.68% 121,509

1999 2,025,233 1,874,161 92.54% 150,597

2000 2,173,946 2,029,249 93.34% 143,930

2001 2,312,503 2,145,681 92.79% 165,179

2002 2,437,208 2,261,174 92.78% 173,963

2003 2,541,447 2,360,526 92.88% 172,043

2004 2,648,896 2,475,397 93.45% 154,844

2005 2,772,455 2,582,450 93.15% 154,798

2006 2,894,613 2,803,179 96.84% -

Source: City ofKeizerFinanceDepartment
MarionCountyTax Assessor’sOffice



Total Tax
Collectionsas Uncollected

Total Tax Percentof Uncollected TaxesasPercent
Collections CurrentLevy Taxes of CurrentLevy

S 1,841,283 99.94% $ 1,189 0.06%

1,932,726 99.96% 713 0.04%

2,024,758 99.98% 475 0.02%

2,173,179 99.96% 767 0.04%

2,310,860 99.93% 1,643 0.07%

2,435,137 99.92% 2,071 0.08%

2,532,569 99.65% 8,878 0.35%

2,630,241 99.30% 18,655 0.70%

2,737,248 98.73% 35,207 1.27%

2,803,179 96.84% 91,434 3.16%
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CITYOFKEIZER, OREGON
RATIO OFBONDEDDIRECTDEBT TOASSESSEDVALUE ANDBONDEDDEBTPERCAPITA
LASTTENFISCAL YEARS

Ratioof Bonded
Ratio of bonded debtper

Realmarket Gross bonded direct debt capitato
value(in bonded direct debt to market personal

FiscalYear Population thousands) debt* per capita value income

1996-97 27,692 $ 1,150,879 $ 8,215,000 296.66 0.71% 1.40%

1997~98 29,235 1,063,316 7,980,000 272.96 0.75% 1.26%

1998-99 30,260 1,123,576 7,470,000 246.86 0.66% 1.09%

1999-00 31,220 1,214,180 6,970,000 223.25 0.57% 0.94%

2000-01 32,203 1,618,359 6,395,000 198.58 0.40% 0.81%

2001-02 32,950 1,722,643 5,660,000 171.78 0.33% 0.49%

2002-03 33,100 1,814,135 4,935,000 149.09 0.27% 0.58%

2003-04 34,010 1,891,624 4,195,000 123.35 0.22% 0.47%

2004-05 34,380 2,031,390 3,445,000 100.20 0.17% 0.37%

2005-06 34,737 2,220,579 1,738,000 50.03 0.08% 0.18%

All outstandinggeneralobligationdebtwascalledin fiscal year2006
* Doesnot includeWaterRevenueBondsor GasTaxLoan

Soures: MarionCounty,Oregon
City of KeizerFinanceDepartment
PortlandStateUniversity
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CITYOFKEIZER, OREGON
DIRECTAND 0VERLAPPINGDEBT
ASOFJUNE30, 2006 - UNAUDITED

Gross Net
Realmarket Property-tax Property-tax

Value backed Percent backed
Governmentalunit (In Thousands) debt overlapping debt

City ofKeizer $ 2,220,579 $ 1,738,000 100.0000% $ 1,738,000

MarionCounty 26,500,539 6,125,200 10.1382% 620,985

KeizerFireDistrict 2,020,575 1,745,560 98.3414% 1,716,608

MarionCountyFire District 3,312,422 234,452 8.4184% 19,737

Salem-Keizer SchoOl District 24J 16,882,810 51,954,162 13.1865% 6,850,936

ChemeketaCommunityCollege 26,500,538 5,041,334 6.9843% 352,102

WillametteESD 26,152,214 1,464,805 6.3942% 93,663

Total directandoverlappingdebt $ 68,303,51 3 $ 11,392,030

Note: Overlappingtaxingjurisdictionsarethosethatcoincide,at leastin part, with the geographicboundariesof the City.
This scheduleestimatestheportionof the outstandingdebtof thoseoverlappinggovermentsthat is borneby theresidentsand
businessesof theCity ofKeizer.
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CITYOFKEIZER, OREGON
LEGALDEBTMARGININFORA/IATION
LASTTENFISCALYEARS-UNAUDITED

RealMarketValue $ 2,220,579,000

Debt limit at three(3) percentof real
marketvalue $ 66,617,370

Amountofbondeddebtapplicableto limit:
Total bondeddebtoutstanding . 1,738,000

Legal debtmargin* $ 64,879,370

Total debtapplicableto the limit 2.61%

asa percentageof debtlimit

TotalDebt
Applicableto LegalDebt TotalNetDebt

FiscalYear DebtLimit Limit Margin Applicable

1996-97 $ 34,526,370 $ 8,215,000 $ 26,311,370 23.79%

1997~98 31,899,480 7,980,000 23,919,480 25.02%

1998-99 33,707,280 7,470,000 26,237,280 22.16%

1999-00 36,425,400 6,970,000 29,455,400 19.13%

2000-01 48,550,763 6,395,000 42,155,763 13.17%

2OO1~O2 51,679,290 5,660,000 46,019,290 10.95%

2002-03 54,424,050 4,935,000 49,489,050 9.07%

2OO3~O4 56,748,720 4,195,000 52,553,720 7.39%

2004-05 60,941,700 3,445,000 57,496,700 5.65%

2005-06 66,617,370 - 66,617,370 0.00%

ORS287,004providesa debtlimit of 3% of the truecashvalue(market)of all taxablepropertywithin theCity boundaries.

Source: OregonStateTreasury
City ofKeizerFinanceDepartment
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CITYOFKEIZER, OREGON
DEMOGRAPHICAND ECONOMICSTATISTICS
LASTTENFISCAL YEARS- UNAUDITED

(1) (2) (3)
Average Per (5)

(2) Density Capita (4) Average
Calendar (1) Area (persons! Personal School Annual

year 1L~1~~L(squaremile) squaremile) Income Enrollment Unemployment

1997 27,692 7.36 3,763 21,695 NA 5.6%

1998 28,757 7.36 3,907 22,609 NA 5.8%

1999 29,235 7.36 3,972 23,695 NA 5.8%

2000 30,260 7.36 4,1 1 1 24,450 6,003 5.4%

2001 32,203 7.36 4,375 24,737 6,325 6.3%

2002 32,950 7.36 4,477 25,515 7,831 7.1%

2003 33,100 7.36 4,497 25,992 7,258 7.7%

2004 34,010 7.36 4,621 27,044 7,445 7.4%

2005 34,380 7.36 4,671 28,100 7,518 6.2%

2006 34,737 7.36 4,720 NA 7,772 NA

NA = Informationnot available

Sources: PortlandStateUniversity,PopulationResearch& CensusCenter
City ofKeizerCommunityDepartmentDepartment
Bureauof EconomicAnalysis
Salem/KeizerSchoolDistrict
US Departmentof Labor,Bureauof LaborStatistics

-73-



CITYOFKEIZER,OREGON
PRINCIPALEMPL0YERS
CURRENTYEARAND SEVENYEARSAGO~~ UNAUDITED

Numberof employees
Name Industry 2006 1999

Manufacturers:
T-Mobile Wirelessservice 1,100 -

NorpacFoods,Incorporated Foodprocessor 1,100 805
Truitt Brothers,Inc. Foodprocessor 919 -

FoodServicesofAmerica Foodprocessor 450 -

Phillips/SissonIndustries,Inc. Traffic control devices 503 -

Mitsubishi Silicon America Silicon wafer - 1,032
Agripac Foodprocessor - 710
Rainsweet,Inc. Foodprocessor - 600
UnitedFoods/PictSweet Mushroomfarm - ~470
Kerr Concentrates Juiceconcentrates - 420

Non-Manufacturers:
SalemHospital* Healthcare 3,500 2,800

StateAccidentInsuranceFund Insurance 711 732
KaiserPermanente Healthmaintenance(HMO) 550 525
Wachovia Financial 5 1 0 -

May TruckingCompany Transportation 406 -

Winco Grocery 364 -

StatesmanJournal Newspaper 348 418
OregonStateHospital Healthcare 1,200 -

FredMeyer, Incorporated Retail - 700
Roth’sIGA Grocery - 700
StateFarmInsurance Insurance - 646
HMO Permanente Healthmaintenance(HMO) - 450

Education:
Salem-KeizerSchoolDistrict* Primaryandsecondarypublic schools 4,000 2,790
ChemeketaCommunityCollege Statecollegeofhighereducation 1,684 1,170
WillametteUniversity Privateuniversity 700 645

Government:
Stateof Oregon State 1 8,800 15,253
U.S. FederalAgencies Federal 1,500 1,530
CityofSalem Municipal 1,213 1,396
Marion County County 1,180 1,381
City ofKeizer Municipal 83 75

* Includesfull andpart-timepositions
* * 1 996comparativeinformationis not available

Source: SEDCOR
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CITYOFKEIZER, OREGON
OPERATINGINDICATORSBYFUNCTION
LASTTENFISCAL YEARS- UNAUDITED

2006 2005 2004

GOVERNMENTACTIVITIES:

GeneralGovernment:
Numberofmunicipalcourtcitationsprocessed 2,742 3,323 2,810
Numberof landuseapplicationsprocessed 42 46 48
Numberofbuilding permits:

Singlefamily dwellings 75 72 162
Multi-family units 200 22 28

Valuation* $ 32,936 $ 16,378 $ 33,181

Bankdeposits* 165,701 112,854 158,773

Public Safety:
Numberof arrestsby patrol officers 2,948 2,670 2,404
Numberoftraffic violationscited 4,323 3,506 4,100
Numberofoffenses 15,444 14,696 15,959

BUSINESS-TYPEACTIVITIES:

Water:
Numberof Meters

Single~FamilyResidential* 9,298 9,233 8,802
Multi-Family Residential 248 249 453
Commercial 278 264 226

Consumption(100ccf)
Single~Fami1yResidentia1* 1,132,089 1,245,552 1,284,997
Multi-Family Residential 287,360 298,327 288,676
Commercial 143,757 141,172 126,056

Numberof FireHydrants
Public 758 758 758
Private 34 34 34

Sewer:
Numberofaccounts 9,921 9,400 9,380

NA = informationnot available
* Beginningin fiscal year2005,duplexeswereclassifiedassingle-familyresidentialaccounts.Previously,thesecustomers

wereclassifiedasmulti-family residential.
** Statisticsbasedon fisical year

Source: City ofKeizerCommunityDevelopmentDepartment
Stateof OregonDepartmentofConsumer& BusinessServices



2003 2002 2001 2000 1999 1998 1997

2,359 2,378 4,228 3,983 4,672 2,588 4,861
44 69 68 68 73 68 86

151 100 267 237 305 269 299

96 3 52 - 230 110 34

$ 36,505 $ 13,094 $ 33,146 $ 34,811 $ 48,281 $ 37,932 $ 44,213

151,312 101,635 119,105 129,048 106,839 138,879 124,612

2,342 1,928 2,332 1,861 1,371 1,238 1,392
4,510 3,571 4,470 4,969 3,208 4,599 7,403

15,816 14,636 14,703 13,398 13,754 13,612 15,078

8,442 NA NA NA NA NA NA
438 NA NA NA NA NA NA
219 NA NA NA NA NA NA

1 ,341 , 8 96 NA NA NA NA NA NA
243,365 NA NA NA NA NA NA

1 1 , 907 NA NA NA NA NA NA

758 NA NA NA NA NA NA
34 NA NA NA NA NA NA

9,359 9,183 8,924 NA NA NA NA
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CITYOFKEIZER, OREGON
CAPITALASSETSTATISTICSBYFUNCTION
LASTEIGHTFISCAL YEARS- UNAUDITED

2006 2005 2004 2003
GOVERNMENTACTIVITIES:

GeneralGovernment:
Numberof City ownedbuilding facilities 3 3 3 3

Public Safety:
Numberofjail facilities (holdingcells) 2 - - -

2006 1999-2005

ParksandRecreation: Number Acres Number Acres
Numberofparksandacreage:

Neighborhoodparks 1 5 65 . 5 1 5 65.5
Communityparks 2 27 . 0 2 27.0
Regionalparks 1 120.0 0
Landscapeareas 1 0.5 1 0.5
Historicalareas 1 0.5 1 0.5

2006 2005 2004 2003
Streets:

Miles of streetsandalleys:
Streets-Lanemiles 203.5 120.0 119.0 118.0
Alleys 2 2 2 2

Numberof street,pedestrianandotherbridges 6 3 3 3
Numberoftraffic signals 20 15 15 14

BUSINESS-TYPEACTIVITIES:
2006 2005 2004 2003

WaterSystem:
Numberofreservoirs 2 1 1 1
Storagecapacity(in millions of gallons) 2.25 1 .5 1 .5 1.5
Annual consumption(in millions of cubic feet) 192 185 190 186
Miles ofwaterline 105 130 129 129
Numberof pumpstations 1 4 1 4 1 4 15

SewerSystem:
Milesofstormdrains 54 55 54 54
Miles of sewerlines 104 121 120 120
Numberof lift stations 1 1 3 3

Source: City ofKeizerPublic WorksDepartment



2002 2001 2000 1999

3 3 3 3

2002 2001 2000 1999

112.0 112.0 112.0 112.0
2 2 2 2
3 3 3 2

13 13 13 13

2002 2001 2000 1999

1 1 1 1
1.5 1.5 1.5 1.5

180 182 182 180
108 110 108 108

15 15 15 15

35 38 35 35
102 104 102 102

3 3 3 3
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CITYOF KEIZER, OREGON
FULL- TIME EQUIVALENTCITYGOVERNMENTEMPL0YEESBYFUNCTION/PR0GRAM
LASTTENFISCAL YEARS- UNAUDITED

Community General Public Public

FiscalYear Development Government Parks Safety Works Total

1996-97 2.00 11.50 1.00 38.00 11.00 63.50

1997-98 3.00 11.00 1.00 38.00 11.00 64.00

1998-99 3.00 14.00 1.00 46.00 11.00 75.00

1999-00 3.50 15.00 1.00 47.00 11.00 77.50

2000-01 3.50 15.00 1.00 47.00 11.00 77.50

2001-02 3.50 15.00 1.00 47.00 11.00 77.50

2002-03 4.50 13.00 1.00 47.00 11.00 76.50

2003-04 4.50 15.00 1.00 47.00 13.00 80.50

2004-05 4.50 16.50 1.00 47.00 13.00 82.00

2OO5~O6 5.00 16.50 1.00 . 47.00 15.00 84.50

Source: City ofKeizerFinanceDepartment

City or KeizerBudgetDocument
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CITYOFKEIZER, OREGON
4 UDITOR‘S COMMENTSANDDISCLOSURESREQUIREDBYSTATEKEGULATIONS
YEARENDEDJUNE30, 2006

STATE OF OREGON COMPLIANCE SECTION

OregonAdministrative Rules 162-10-000through 162-16-000of the Minimum Standardsfor Audits of Oregon
Municipal Corporations, prescribedby the Secretaryof State in cooperationwith the OregonState Board of
Accountancy, enumeratethe financial statements,schedules,comments,and disclosuresrequired in annual
financial reports. Requiredcommentsand disclosuresrelated to our audit of such financial statementsand
schedulesaresetforth on thefollowing pages.

Sign~fIcantAccountingPolicies

The significantaccountingpolicies followed in preparingthe City’s financial statementsare summarizedin the

notesto the financialstatements.

OrganizationandFundStructure

Theorganizationandfund structureof theCity is documentedin thenotesto thefinancialstatements.

InternalAccountingControl

We haveauditedthebasic financial statementsof the City of Keizer as of andfor theyearendedJune30, 2006,
~and have issuedour report thereondatedNovember8, 2006. As part of our audit, we made a study and

evaluationof accountingsystemsandcontrolsasrequiredby auditingstandardsgenerallyacceptedin theUnited
StatesofAmerica. The purposeof our studyandevaluationwasto determinethenature,timing andextentof the
auditing proceduresnecessaryfor expressingan opinion on the City’s financial statements. Our study and
evaluationwasmorelimited thanwould benecessaryto expressanopinion on the systemof internalaccounting
controlof theCity takenasawhole. However,our studyandevaluationdisclosedno conditionthatwe believeto
beamaterialweakness.

AdequacyofCollateralSecuringDepositoryBalances

ORS 295 providesthat eachdepository,throughoutthe period of its possessionof public fund deposits,shall
maintainon depositwith its custodians,at its own expense,securitieshavinga valuenot less than25% of the
certificatesof participationissuedby the pooi managerfor funds in excessof those insuredby the Federal
DepositInsuranceCorporation. Our review of the adequacyof collateralsecuringdepositorybalancesindicated
thecollateralwas sufficient duringtheyearendedJune30, 2006.

Indebtedness

The generalobligationbondeddebtof theCity is in compliancewith the limitation imposedby law. Wenotedno
defaultsin principal, interest,sinking fund, or redemptionprovisionswith respectto anyof the City’ s liabilities,
andno breachof thebondagreements,atJune30, 2006.

BudgetCompliance

The City hascompliedwith Local BudgetLaw (ORS 294) in thepreparationandadoptionof its budgetandtax
levy for fiscal yearsendingJune30, 2006and2007,exceptasnoted.

InsuranceandFidelity Bonds

We havereviewedthe City’s insuranceandfidelity bond coverageat June30, 2006. We ascertainedthat such
policiesappearedto be in force andin compliancewith legalrequirementsrelatingto insuranceandfidelity bond
coverage.We arenotcompetentby trainingto commenton the adequacyoftheinsurancepolicies.
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CITYOFKEIZER, OREGON
AUDITOR‘S COMMENTSAND DISCLOSURESREQUIREDBYSTATEREGULATIONS(Continued)
YEARENDEDJUNE30, 2006

STATEOF OREGONCOMPLIANCESECTION(Continued)

HighwayFunds

The City compliedwith the legal requirements,Article IX, Section3a of the OregonConstitutionpertainingto
the useof revenuefrom taxeson motorvehicle fuel, andthe statutoryrequirementsof ORS 294, 368 and373 as
theypertainto theuseofroadfunds.

ProgramsFundedfromOutsideSources

We havereviewedthe City’ s compliancewith appropriatelaws, rules, and regulationspertainingto programs
fundedwholly or partially by othergovernmentalagencies.The City is in compliancewith the guidelinesin all
materialrespects.

Investments

Our review of depositandinvestmentbalancesindicatedthat the City was in compliancewith ORS 294, as it
pertainsto investmentofpublic funds,duringtheyearendedJune30, 2006.

Public ContractingandPurchasing

Our review of the City’s public contracting,purchasingproceduresand constructionof public improvement
requirements(ORS 279) indicatedthat theCity wasin compliance.

FinancialReportingRequirements

We have reviewed financial reportsand other data relating to programsfunded wholly or partially by other
governmentalagencies.This data, filed with othergovernmentalagencies,is in agreementwith andsupportedby
theaccountingrecords.

ScheduleofAccountabilityoflndependentlyElectedOfficials

Thereareno electedCity officials who collector receivefundson behalfof theCity.

This reportis intendedfor the informationanduseof theCity Council andmanagementof theCity of Keizerandis

not intendedandshouldnotbeusedby otherthanthosespecifiedparties.

~ . GROyE, MUELLER & SWANK,P.C.

CharlesA. Swank,A Shareholder

November8, 2006
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