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The ~onora~le’Ma~orLore Christopher
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ChristopherEpple~’,City Manager

INTRODUCTION

The City of Keizer FinanceDepartmentis ple~’ased~tosubmit the CompreliensiveAnnual Financial Report
(CAFR) of theCity of Keizer Oregonfor the fiscal y~arendedJune30, 2007 This reportwaspreparedby
the City’ s FinanceDepartment Responsibilityforthe accuracyof thepresenteddataandthe completeness
and fairnessof the presentation,including all disclosures,restswith the City We believethe data, as
presented,is accuratein all material aspectsand is presentedin a maimerdesignedto fairly set forth the
financial position and results of operationof the City as measuiedby the financial activity of its various
funds and accountgroups All disclosuresnecessaryto enablethe readerto gain an understandingof the
City’ s financialaffairshavebeenincluded

This reportincludesall funds of the City, as well as all organizations,which meetthecriteria for inclusion
m the report as set forth in StatementNo 14 of the GovernmentalAccounting StandardsBoard, The
Financial ReportingEntity The City of Keizer fmancial statementsinclude the Keizer Urban Renewal
Agencyas a blelidedcomponentunit. : ‘ :

This report consistsof management’srepre~ñtationsconderningthe financesof the City. Consequently,
responsibilityfor theaccuracyof thedataandthe completenessandfairnessof thepresentation,including all
disclosures,rests with management To provide a reasonablebasis for making these representations,

• managementhas’es~b1ished~~an•internal control stri~ct~.ire-designedto safeguard.City assetsagainstloss,
theft, or misappropriation,and to ensurethe reliability of financialrecordsfor preparingfinancialstatements
in conformity with accountingprinciples generallyacceptedin the UnitedStatesof America (GAAP). The
internal control structurehasbeendesignedto provide reasonable,but not absoltite,assurancethat these

• obje~ctivesare bei~igmet. The’ conc~ptof reasonableassurancerecognizes(‘1) the cost of the control
struciiire should not exceedthe ben~fitslikely to be’ derived; and (2) the evaluationof cost and benefits
requireestimatesaiidjudgmeritsby management. ‘ ‘

We beii~vethat the City’s internal coiitrol structureadèqüatelysafeguardsassetsand providesreasonable
assuranceof’ proper recording of fiuancial transactions; To the.b~stof our Irnowledge and belief, the
encloseddata’is presentedaccurately,in all material respects,alongwith disclosuresnecessaryto• provide
th~readerwith a reasonableunderstandingof theCity’s financialaffairs.

The accountingfirm of Grove, Mueller & SwankP.C performedan audit of our financial statementsand
other‘information using generallyacceptedauditing standardsand GovernmentAudfting Standards.Their
unqualifiedopinion is includedin the FinancialSectionof the report.

“Pride, S.pirit andVolunteerism”

RecycledPaper—ii— -



The CAFR is presentedin four sections: Introductory,Financial,Statistical, and ReportsRequiredby Statutes.
The FinancialSection, which is preparedin accordancewith generally acceptedaccountingprinciples in the
UnitedStatesof America, includestheManagement’sDiscussionandAnalysis (MD&A)

The MD&A immediately follows the independentauditors’ report and provides a narrative introduction,
overview, and analysisof thebasic financial statementsIt providesadditional informationto this letter and this
letter shouldbe readin conjunctionwith it.

THE CITY

The City of Keizer, Marion County, Oregonis a financially independententity, governedby an electedMayor
anda six memberCouncil, all of which arevolunteers The City employs41 swornpolice officers includmgthe
Chief, 2 captains and 7 sergeants. There are 8 clerical and technical employeeswho support the Police
Departmentfunctions At City Hall, the departmentheadsinclude the City Manager,Public WorksDirector,
Finance Director, Human Resources Director, Commumty Development Director and City Recorder
Additionally, thereare35 clerical and technicalemployeeswho supporttheCity Hall departmentsandprograms.
Thereis a collectivebargainingagreementwith theKeizerPolice Associationand theMunicipal Utility Workers’
Local 320.

In June1997, the City revisedits tax basefor the first time since1986 Shortly thereafter,Oregon’stax system
was overturnedby Ballot Measure50 and like all Oregoncities, Keizerhada permanenttax rate,replacingthe
existing tax base.The tax rate is constrainedby the effectsof.Measure5, which limits theconsolidatedtax,rate
that local governmentscanchargeplus Measure50, which limits growthin assessedvalueand placesa tax rate
limit that can be chargedon each’parcel’of taxed.property. The City’s permanentlevy rate is $2.0838 per
thousand. This amountwill be appliedto the taxableassessedvalue on the roll.. The assessedvalue’ growthis
limited to 3% plus any newconstruction,remodeling,or value increases‘due.tO propertysales. In Fiscal Year
2007theCity’s netvalueincreased .3% overall anda 15.0% increasewithin theUrbanRenewalDistrict.

In 1996, a privately ownedbusinesscameto theWillamette Valley proposingto bring minor leaguebaseballto
the area. TheKeizer City Council, leapedat the opportunity to have theball club ‘in town. Throughits Urban
Renewal‘District, Keizer enteredinto a partnershipwith this private businessand, in a short 18-months,Keizer
hadbuilt a stateof the art facility adjacentto Interstate5. The stadium is now a major anchorfor what has
becomethe’ KeizerStationcommercial,industrialandmixed-usecenter.,

The .KeizerStationis a largemixed use’developthént‘on 237-acresof groundadjacentto Interstate5 exit 260. , It
hasbeenin the makingfor over two decadesandwill providethousandsofjobs, an increasedtaxbaseandneeded
commercialretail opportunitiesfor thecitizensof Keizer. The project,underconstructionduring fiscal year20.07
is now completed. ‘ ‘

The City provides basic services. These servicesinclude police, municipal court, ‘street construction.and
maintenance,water reservoirs,wells and water lines, storm drainage, land useplanmng and zonmg, public
improvements,parks and admimstrative services The City contracts with the City of Salem, Oregon for
maintenanceof its sanitarysewersystemand administersthe billing functionfor use of this facility The City
al’so managesandoperatestheKeizer UrbanRenewalDistrict. TheDistrict wascreatedin 1993 to strengthenthe
overall economichealthof thecommercialcorridors,andenhanceaestheticappealandsafetywithin theDistrict
TheArea is a blendedcomponentunit of theCity andis thereforean integralpartoftheCity’s reportingentity.

~zzI-



ECONOMIC CONDITION AND OUTLOOK

•The City of Keizerwas establishedin1982.. The first tax basewaspassedin November.1986 totaling $447,810.
The areathat is now the City of Keizerwas scarcelypopulatedUntil the 1950’s.. By 1960, over 5,000people
residedintheareaandasthe 1980’sarrived,so hadanother7,000people. Keizeris now the

14
th largestcity by

population in the Stateof Oregon. ~. . . . . :

WhentheCity incorporatedh~1982, theCity limits werealignedadjacentto,th’e urbangrowthboundariesleaving
little opportunity for annexation. in fact,, the three‘.annexatioiscombinedincreased.theCity’s arealessthan.one-
hundredthèfone squaremile. . .

The City o.f Keizer’s~entraiWillametteValley locationhasdirectedtheeconomicbasetoward lo~alservice. The
inajority of.the workforcethat resideswithin the. City c6mmutesinto Salemor the PortlandMetro area. The
Keizer-Salemeconomyhas shown a steady ability to produce.jObs. The a~eahas three primary indu~tries
including services,teclmologyimanufacturingandgovermnent. . . . . , .

Review of the economic statisticspresented.in the statistical’ sectionof.this Comprehensive~knnualFinancial

Reportshowsthe growth in populationandresidentialbuildingpermitswhich point to a regionwith a stableand
growing econpmy. However, because‘the City limits abut•the’ urba~igiowth boundaries,new,constructionwill

slow: Over the nexttenyears,asinfill is completed.’ . , ,, .

MAJOR INITIATIVES ‘

The City. Council has,adoptedboth short‘and long-termgoals to provid~ea framework to nieet the n’eeds of our
community. $hort-termgoals aredefitiçd asthosethat can be completedwithin 24-months. ‘Belo~vis a summary
of eachgoal anda statusre?ortfor eachshort-termgoal,
ShortTermGoals (NotPrioritized)

Goal to. CompleteCivic CenterImprovementBuilding Project: Completedesignof, bid, andconstruct
City Hall and’ POliceDepartmentFacilities. “

Complete designof City Hall and Police Department Facifities
4.. ‘ LetBids for General Contractor to Construct Facilities, , ‘

• ‘Complete Construction of NewFacilities in a Time~yManner

Task Next Steps ‘ Who , Goal FY Update

CompleteDesignof + StaffandCitizen Task City Manager’’ 40 2007 11-19-07-90% dOcumentsarecuftently
City Hall andPolice Forcework with’ ProjectMgr , beingreviewedandbi’d docum�ntsare.
Department , ‘ Architectsto developa Dept.Head’s ‘ ,‘ , beingdeveloped. For all intentsand

dësign’andconstruction City Council . purposes,this task is complete.
does. . TaskForce ‘ ‘ ‘ , S

Let Bids for GC to , • ‘Develop Construction City Manager 50 2008 11-19-07— Bid documentsareset to be
ConstructFacility , Does . ‘ ProjectMgr ‘ adVertisedinthe middle of Decemberof

• Pre-qualitypotential PoliceChief . 2007.
GC firms ‘., PW Director ‘ .

• Issuebid does.
• •Let bid to successful
GC ‘

CompleteConstruction 4 Work to complete ‘ City Manager , 10 . 08-09 11-19-07.— Groundbreakingon the new
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in a timely manner constructionontime and . ProjectMgrPW building is anticipatedto beMarchof
within budget Director 2008,

PoliceChief
Total % of Goal Côrnpléted to date I 40

Goal to Initiate a SomethingSpecialTaskForce: Couiicil to. initiate ~omethingSpecialTask force to review
option~for andrñake recommendationsto Council’ on optionsregardingcommunityneedsfo~.a communitycenter
andkids recreationalspace,andoptionsregardinguseof5-acreCity ownedparcelNorth of’Stad,ium.

Develop options tomeet~ommunityneed for community’ center ..

+ Developoptions to meetcommunity need for kids recreational space
• . Developoptionsto use.S-acre.parcélowned by the City locatedjust north of the Volcano

Stadium hi the Keizer Station area. ~. . .

%

Task . . Next Steps . ~i ~X ‘ Update

Developoptionsfor • Cduncil initiates~ , TaskForce 33 2007 3-22-07 — Taskforce hasmetan4has.

meetingcommunity SomethingSpecialtask City Council . formulatedarecommendationthat it will
t~eedfor Community force . . . bepresentingto the City Council shortly.
Center • Taskforcemeetsto •

discussoptions to meet~ . -

statedcommunity goal for
community centerspace. .

•, Taskforce makes . .

recommendationto City .

Council• ., . .

Developoptions for •. Taskforce meetsto TaskForce 33 .‘. 2.007 12-07-07— Thetaskforce hasmetand•

meetingcommunity disbuss”optioiisto meet City Council discussedall .of the i~suesit wastasked
needfor Kids statedcommunity goal for . . . to deliberate.
recreationalspace kids recinationals$ce .. . . . . .

• . Taskforcemakes . . . .

recommendationto City.
Council .

%‘J~k . Next Steps . Who G~a~• FY . Update

Developoptions for • Taskforcemeetsto TaskForce 34 07-08 12-07-07— Thetaskforce hassubmitted
iisefor City owned discussoptionstoutilize 5- City Council . : asetof recommendationsto th~‘City
.prdpertyjustnôfth acreCity o~nedparcelof . ‘ ‘ Council. TheCity Council has.acçepted

of Stadium groundjustnorthof . the recommendationsfor consideration.
Volcano Stadium. ‘ Thetaskforce hasbeendisbandedhaving
• Taskforcemakes . completedits mission.

• . recbmmendationto City . -.

Council . . 0 •• ,. .

Total % of Goal Completedto date ‘ • I 10O •~ ‘ .;



Goal to ExpandCurrent Programmingof Keizer-23PEG channel: Goal for.K-23 Tasl~Forceto further
developPE~prograrnrningoffered~toKeiz~rCitizenson COmcastcablechannel23..

+ DevelopPEG programmingon K-23 . .

• Developguidelines for. programming on K-23 0

• Dissolvetask force and initiate standingcommittee to over~eeK-23

~0 000

Task . Next Steps Who Goal FY Update

DevelopPEb 0 + K~23: task force, meets TaskForce 33 2007 3~22-07 — Task force 0 has met
prqgramniingOfl~ periodically to exploi~e.City Manager periodicallyandhaddevelopeda number

• 0 K-23 additional programming City Attorney •~fideasto~expandthe amountand type
00 0 possibilitiesfor K-23 City Council of programmingavailableon,K~23.

Developguidelines + K-23 task force meets TaskForce 33 2007 12-03-07— A draft policy wassubmitted

andpoliciesfor periodicallyto developaset City Manager 0 to the City Council alongwith the finalprogrammingon of policies and guidelines City Attorney reportof the task force, When the 1(23

0 K-23 0 for publIcuseof K-23 City Council 0 Advisory Committeeis formed, they will
0 0 . use these policies to accomplish their

0 0 0 mission.
0 Dissolvetaskforce • Dissolve existing . task TaskForce 34 07-O8 12-03-01— The task force wasdissolved

andinitiate standing force . City Manager in Novemberof 2007and the permanent
• over sitecommittee + Appoint, new standing City Attorney . advisory committee will be established

0 0 0 committeeto provide long- City Council by City Council Resolutionin Januaryof
term directionandover site 2008.
of the developmentof K-23 0

over time 0

0 Total % of Goal Completed to date . I 100 0 0 .

Goal to CompleteandAdoptUpdatedPersoniielPolicies: Goal to work with the City CouncilPersonnelPolicy
Committeeto reviewand adoptanupdatedsetof personnelpolicies for theCity. of Keizer.

+ PresentUpdatedPersonnelPolicies.toCity Council PersonnelRules Committee
• 0 Submit updatedPersonnel.POliciesto City Council for approval. 0 0

0 0

k Next Steps . Who 0 Goal FY 0 • Update
Updateexisting • HR Director and HR Director . 90 2007 12-03-07 — All policies have been
personnelpolicies DepartmentHeadswork with City Manager submitted to the Personnel Rules

• 0 Council Personnel Policy Dept. Heads . Conirnitteeandall but threehavebeen
0 Committee to review policies City Couiicil apprOvedto be sent to the full City

• 0 0 . and reconimend changesfor Council. 0

Council adoption 0

city Council 0 • City Council reviews and HR Director 10. 2007 3-22-07 — Many• of the reviewed
0 approvalof updated adopts changesto personnel City Manager policies have been re~’iewed and

• personnelpolicies policies Dept. Heads . . approvedby City Council as they’ve
• . 0 • • City Council • beenapprovedby the PersonnelRules

0 . . Committee.

0 Total % of Goal Completed to date 0 0 85 0
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Goal to DevelopStrategy‘to Prioritize and Sálicit Specifi~Applicationsfor UR Grantson RiverRoad: Develop
a str~tegyto identify andpr.io~iii~eappropriateUrbanRenewal:Grant.sitesfor sidewalk, landscapingand/or
façade:improvementswithin the River Road~corriddrthat will furtherthegoals developedby theRiver Road
R~iaissanceCommitteeandtheadoptedUrbanRenewalplan.

• •Ici~ntifyand prioritize potential sitesfor Urban”Renewal sidewalk, landscaping.and/or façade
improvement ‘grants

• • Prioritize thesesites ‘.

• Develop and•executean outreach program to encouragethe owners’of thesespecific sites to
~pp1yfor said grants and make investmentin theirproperties

•‘ Is~ue’granti until funding is exhausted ‘ ‘

Task ,‘ ~ext Steps ‘ Who % Goal FY ‘ Update
Identifypotential •+ Take inventOry of properties Planniiig’Dir 20’ 2007’ 12-O7~07— Work has not

0 grantsites within the UrbanRenewaldistrict 3RAC ‘ ‘yet begunon this task.

along River Road that would KTJRB
benefit from 0 investiuent and City .Counpil

0 , , , promote the goals df the River ‘ .

0 ‘ RoadRenaiinanceCommittee and 0 0 , ‘ , , 0

0 — . 0 theadoptedUrbanR&ie~a1‘plan ‘ 0 , , , , 0

Prioritize ‘+ Work with Urban’ Renewal PlanningDir. 200 2007 12-07-07 —. Work has not
identified . , Advisery Board and River Road 3RAC yetbegunon this task.
potentialgrant Renaissance Committee to~ KURB
sites 0 prioritizethesepotentialsites , . City Council’ ‘ 0 ‘

~Createand ‘ + Determine the’ best way ,to PlanningDir 20 07-0,8 12-07-07 -. Work has not
executeoutreach contactthe~ownersof thosesites 3RAC , yetbegunonthis task.
program 0 that a~ebêli~vedtQ behigh-value ‘ KURB 0

projects ‘ 0 ‘‘ , •; City CoOncil ‘ 0

• Make contactwith site owners ‘ ‘ 0

O ‘ andattempt to gain approval;for -

potentialproject’partnerslaips
Issuegrantsuntil • Work with KURB to negotiate PlanningDir 40 07-09 12-07-07 — Work has not
funding is ‘ grant ~proposalsand enter. into 3RAC , ,yetbegunonthis task.
exhausted developmentcontracts KURB’

City Council0

Total % of Goal Completedto date ‘ ‘ I 0 ‘

0 ‘

0 ~ 0 0 ‘



Goal to completeShort-Term PrQiects in Public Works Master Plan: Develop a strategyto completethose
items listedin the Public Works ma~terplanin relationto Parks,StormWater,SewerandTransportation..

• Completeshortterm goals listed in the Public Works Master Plan related to parks
4 Complete short term goals listed in the Public Works Master Plan related to storm water
4’, Complete short term goals’ listed in. the PublicWorks Master Plan:rel.ated to sewér~
• Complete short term goals listed in the Public Works Master Plan related to transportation

%

Next Steps ‘ Who Goal FY Update

Completeshort term • Adopt aParksLevel of PW Director 25 07-09 12-07-07 — The Parks Master
Parksgoals ServicePlan~nd City Manager . Plan is scheduledfor a Public

OrganizationalStructure— City Council Hearing in. front of the City
Budget2O07 ParksBoard Council at the 2’~ Council
• Explorefundingplansand . meetingin Januaryof 2008
partnershipsto supportlevel of
service
4 Adopt anup-datedParks&

RecreationMasterPlan
• . 4 .OpenKeizerRapidsPark

— with improvementsfor safe
public use— Soft OpeningJuly .

2007
• Moptprióritizedparks
projectschedulefor ~o year

period— Budget2007
Completeshort term • Adopt Level of Serviceplan PW Director 25 07-09 4-11-07 — Consultant has been
StormWatergoals for StormWater— December City Manager~ retained and Storm Water task

20~7 . City Council •. . forcehasbeenappointed. FY 07-
• ImplementStormWater SWTaskForce 08 budget is being developed.

• ‘ManagementPlan — December This will leadto alevel of service
2007 . planfor this goal.

Completeshort term • DevelopLevel of Service PW Director 25 07-09 12-07-07 - Dialogue with the
Sewergoals Plan City Manager . City of Salem on the sewer

. • Improve coordinationand City Council surcharge hai resulted in a
dialoguewith Salemon future recommendationfrom the Salem
SewerCapitol Improvement . Water and Waste Water Task
Projects(CIP) . Forceto the SalemCity Council
•. Monitor surcharge.issue and that the sewer surcharge be

- work towardselimination eliminatedas proposedby Keizer.
This matter is scheduledfor the

SalemCity Councilshortly.

Completeshort term • Completeupdateof the City Manager 25 07-09 12-07-07 — work on the Keizer
Transportati~ngoals TransportationSystemsPlan PWDirector TSP has begun. Keizer is well

• . (TSP)andidentify options for Corn Dev Dir. representedon the regional task
additionalnorth-southcorridor City Council force discussing the

3
M bridge

and.additionalor enhanced Plan. Comm over the Willamette- and
freewayaccess. Enhanch . . discussions :‘are continuing.
freeway‘accessandconnection . Discussionswith Marion County

• . to collectorroutes and ODOT‘regarding a northern
• Identify projectsand . ‘ 1-5 interchangefor Keizer occurs
timelines to meet wheneverpracticable.
TransportationSystemsPlan ‘ .

4 Support‘Third Bridge .

Conceptthatconnectsthe
Parkwayto Highway 22

Total % of Goal Completedto date ‘ I 0
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Goal to Complete a Library Survey and Determine Future Direction: Goal to hire a professionallibrary
consultantto determinecitizen wantsandlevel of supportfor variOustypes of library services~Once.Councilhas
this information,theycandetermineour future directionin relationto a City library.

+ DevelopRFPfor Library Consultant
• Workwith Consultant to completelibrary survey~~
• Interpret results of survey and determinefuture direction for library service in Keizer

Task Next Steps Who %‘ Goal FY Update

De~’elopREP for DevelopRFP City Manager 33 2007 12-03-07 Ruth Metz and
Library Consultant • PublishRPP Library Tsk Associates was selected as the

• Evaluateproposals Frc - consultantfor this ~roject.
+ Selectconsultant City Council

Work with consultant + Work withconsultantto City Manager 33 2007 12-03-07 — A survey has been
to completelibrary developandim~ilement Library Tsk developedand is slated to be
survey library surveyto Keizer Frc administeredto Keizer residents

residents City Council this month.

Interpretresultsof • Taskforcemakes TaskForce 34 07-08 4-1 1-07 — Work hasnot yetbegun
recommendationto City CityCouncil on this task.
Council

Total % of Goal.Completedto date 66

Goal to Explore Opportunitiesto ImprovePublic Safety: Goalto look for opportunitiesas theyariseto improve
public safety-througii anyandall means. This couldbe relatedto law enforcement,transportation,safetythrough
environmentaldesign,or othermethodsof improvingpublic safety.

• Evaluate internal struCturçof PD. and regional law enforcementpartnerships that can enhance
public safety . . . . .

s Promote safetythrough envirOmnental designas developmentoccurs
•. Explore ways to improve the transportation systemin Keizer to make it safer for the public

Task . . Next Steps Whii % Goal ~ . Update

Evaluateinternal • Continueto evaluateour Police Chief . 33. 07-09 4-11-07 — Work is ongoing
structureof PD and internal structureandneedsat . City Manager
law enforcement the PD to provide effective City Council’
partnerships . policing ‘Budget

• Continueto evaluateregional Committee
law, enforcementpartnerships

S we canbeinvolvedinthatwill
provideimprovedpublid safety . . .

S for Keizerresidents

Promotesafety • Work with CommDevDir 33 . 07-09 4-11-07.- Work is ongoing
through ‘ developers/buildersto promote , S

environmental safetythroughenvironmental S

designconcepts - designconceptswhile ‘ S

evaluatingbuilding permit
• applicationsandsubdivision . . .

plats. . , . . .

Explorewaysto • UpdateTSP PlanComm . . 34 . 07-08 12-7-07 — TheTSP reviewis in
improve + Work with Traffic Safety CommDev Dir . process.
transportation Commissionto keepidentifying . City Manager -
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systeminKeizer wayswe can improvesystem City Council
for safety Traffic, Safety.

Committee
Total % of GoalCompletedto date I 66

LongTerm Goals(n.otprioritiz~d)

1. UGB: Explore and determine policy and direction for Urban Growth Boundary

‘2. Completeand endUrban RenewalDistrict on or before 2012,

3. Complete implementation of Public Works Department Strategic Plan

TRANSPORTATION’
• , Developa congestionmanagementplan~’,

Improve substandardstreets& sidewalkson majorroutes.
• ,. Developa transportatIonfundingstrategywith cooperationof regionalpartners.
• Outreachandinformationfor NeighborhoodLocal ImprovementDistrict for sidewalks,curbs,

gutters,andlighting andencourageimprovementsin highblight andhigh crith~areas.

PARKS
• Determinereëreationalprogramming •.

+ . . CompleteImprovementsin ParksMasterPlan
• . . Exploreadditionalparksland and/orfacilities or Partnershipsto supportParksMasterPlanandfuture

needs .

• . Exploreopportunitiesfor additionalparksarid greenspaceincluding lineargreenspaceandpath
opportunities. . ,

STORM WATER
+ - Updatemasterplan.
• Developfundingmechanismfor StormWaterservicesfor futurepermits by

December2007. ‘ .

• . Fully implementStormWaterManagementPlanand preparefor futureregulations.

• . ‘ SEWER ‘. . .

• Identify andprioritize capital improvementrequirements.

WATER
• ‘ Increasebackup’agreementwith Salemto 10 million gallonsperday throughan intergovernmental

agreement. • • . .

Develop,a sourcewaterprotectionprogram.

4. Explore’ and InitIate programs to enhanceeconomicdevelopmentand tourism.

5. . Initiate an InterchangeArea ManagementPlanwithin 3 years.”



FINANCIAL INFORMATION

ACCOUNTING SYSTEMAND BUDGETARYCONTROL

The City is requiredby statelaw to budgetall funds. Thebudgetingprocessincludesemployeeandcitizeninput
through vaHousstagesof preparation,public. hearingsand.adoption.ofth.e original budg.etby the City Council.
Additional resourcesnot anticipatedin the original budgetmay be addedthrough the use of a supplemental
budget.A supplementalbudgetrequireshear.ingsbefore the public, publicationsin newspapersandadoption by
the City Council. Original and supplementalbudgets may be. modified by the use of appropriationtransfers
betweenthe costcategories. Suchtransfersrequireapprovalby theCity Council.

Budgetarycontrol is maintainedat the fund and/or departmentallevel ~y comparisonof estimatedpurchase
amountswith adoptedappropriationsprior to placingpurchaseordetsto vendors..The City Managerandthe six
DepartmentHeadsare responsiblefor ensuringtheir departments,funds and programsfall within appropriated
amounts. . . . S

FINANCIAL PLANNING .

The City preparesa long-rangefmancial plan. The City usesthis tool to analyzethe fiscal impact of policy
deCisiOns,to pi~nspendinglevels.,andto matchthoseprojectionswith availableresources.,

RETIREMENTPROGRAMS , . . .

The City irolls all swornofficers and two City Hall employeesin thePublic EmployeesRetirementSystem,of
the Stateof Oregon. PERS actsas administratorof this pensionplan. Employeesthat are not coveredby PERS
participatein a section401(a)qualifiedpensionplan. In addition, three,deferredcompensationplans areavailable
for employees. TheseplansarCprovidedthroughNationwide,VALIC andICMA/RC DeferredCompensation.

DEBT ADMINISTRATION . . . ..

The City hasreceivedan A- rating on generalobligation issuesfrom Moody’s InvestorsService. The ratings
awarded’by Moody’s areAaa, Aa,A, Baa, Ba,.B, Caa,C andCon. Ratingsof A attachedto an issueclassifyit
as an issuep’óssessingmanyfavorableinvestmentattributesandconsideredas anuppermediumgradeobligation.
The’City currentlyhasno generalobligationdebtoutstanding.

CASHMANAGEMENT ‘ . , .‘

TheKeizer City Council hasadOptedan investmentpolicy througha Council resolution. Available investments
include the Stateof.OregonLocal GovernmentInvestmentPool, U.S. Governmentsecuritie’sandcertificatesof
deposit. ‘

RISKMANAGEMENT .‘ . . .

Durfrig fiscal yeat2007, theCity continuedsa~etyawatenessprogramsthroughoutits operations. The programs

include‘safety committees,training, equipmentoperationmanualsandsigns.

The City purchasescommercialinsurancefor all commonlyinsuredrisks. All employeegroupsparticipatein the
costof medicalanddentalpremiums. The City paysall long-termdisability and life insurancepremiumsup to
$60,000coverage. ‘ ‘ ‘ ‘ ‘ ‘

INDEPENDENT AUDIT

The State of-Oregon(ORS 297.405 to 297.555)requires an annualaudit of the fiscal affairs of the City by
independentpublic accountantsselectedby the‘City Council. This requirementhasbeencompliedwith and the
independentauditor’sopinionhasbeen’inciudedin this report.
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AWARDS

The GovernmentFinanceOfficers Associationof theUnitedStatesand Canada(GFOA)‘awardeda Certificatefor
Achievementof• Excellencein ‘Financial Reporting to the City of Keizer for its comprehensiveannualfinancial
reportfor the fi~calyearendedJune30, 2006. This was.theeighth consecutiveyear‘that th~City hasachieve,d
this prestigiousaward In orderto be awardeda CertificateofAchievement,a governmentmustpublishan easily
readable~nd efficiently organized‘comprehensive,annual financial“report. This report must satisfy both
accountingprinciplesgenerallyacceptedm theUnitedStatesof Americaandapplicablelegal requirements

‘A Certificateof Achievementis valid for a period’of oneyearonly. We believethat our currentc’omprehensive
annual financial report continues,to,meetthe’ certificate of AchievementProgram’srequirementsand we are
submittingit to the‘GFOA fo determ4neits eligibility for’ anothercertificate. ‘

ACKNOWLEDGMENTS .

Specialrecognitionis given to the City’s accountant,DebbieEngelhãrdwhosehard work anddedicationduring
the annualaudit’ensu~edthepreparationof the ComprehensiveAnnualFinancialReporton a timely basis. I also
recognizeand thankall other Departmentswithin theCity‘whO providedsupportinginformationfor this report.

I would like to ~xpr~ssmy appreciationto theMayor, City COuncil members,~theAudit Committee,‘the ~udget
Committee,and the City Managerfor their leadership,supportand dedication,to ensurethe ‘sound financial
operationsof theCity of Keizer. Preparation.ofthis.report.~iouldnot’ havebeensuccessfulwithout that support.

Respectfullysubmitted, ‘

SusanGahlsdorf,’.CPA
FinanceDirector
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Certificate,o.f
Achievement
for Ex.celle~ice
in Financial
Reporting

Presentedto

City ofKeizer
- Oregon

Forits ComprehensiveAnnual

FinancialReport
for theFiscalYearEnded

June 30, 2006

A Certificateof Achievementfor Excellencein Financial
Reportingis preseinedi~yth~GoveriiiiientFinanceOfficers.

As~bciationof theUtiu±~dStatedandCanadato
governmentunits andpublic employeeretirement
systemswhèsecomprehensiveanntialfmancial

reports(CAFRs)achievethehighest
standardsin governmentaccounting

and financialreporting.

President

ExecutiveDirector
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111
GROVE, MUELLER& SWANK, P.C.

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

INDEPENDENTA UDITOR ‘S REPORT

HonorableMayorandMembersoftheCity Council
City ofKeizer
Keizer,Oregon

We haveaudited the accompanyingfinancial statementsof the governmentalactivities, the business-type
activities,eachmajorfund, andtheaggregateremainingfundinformationoftheCity ofKeizer, Oregonas of
andfor theyear endedJune30, 2007, which collectivelycomprisethe City’s basicfinancial statementsas
listedin the tableof contents.Thesefinancialstatementsai~etheresponsibilityoftheCity’s management.Our
responsibilityis to expressanopinionon thesefinancialstatementsbasedon our audit.

We conductedour audit in accordancewith auditing standardsgenerallyacceptedin the United Statesof
America. Thosestandardsrequirethat we planandperform theaudit to obtain reasonableassuranceabout
whetherthebasicfinancial statementsare free of materialmisstatement.An audit includesexamining,on a
testbasis, evidencesupportingthe amountsand disclosuresin thebasicfinancial statements.An audit also
includesassessingthe accountingprinciplesusedand significantestimates.madeby management,aswell as
evaluatingthe overallbasicfinancialstatementpresentation.Webelievethat our auditprovidesareasonable
basisfor ouropinion.

In ouropinion,thefinancialstatementsreferredto abovepresentfairly, in all materialrespects,therespective
financial position of the governmentalactivities, the business-typeactivities, eachmajor fund, and the
aggregateremainingfund information of the City of Keizer,Oregonas of June30, 2007 andthe respective
changesin financial position and its cash flows, where applicable, thereoffor the year then ended,in
conformitywith accountingprinciplesgenerallyacceptedin theUnitedStatesofAmerica.

The Management’sDiscussionand Analysis is not a requiredpart of thebasic financial statements,but is
supplementaryinformation requiredby accountingprinciples generally acceptedin the United Statesof
America. We haveapplied certainlimited proceduresthat consistedprincipally of inquiries of management
regardingthemethodsof measurementandpresentationofthe supplementaryinformation. However,we did
notaudittheinformationandexpressno opinionon it.

Our audit was conductedfor thepurposeof forming an opinionon thebasicfinancial statementstakenas a
whole. The requiredand other supplementaryinformation listed in the table of contentsis presentedfor
purposesofadditional analysisandis not arequiredpartofthebasicfinancialstatementsof theCity of Keizer,
Oregon. Such information hasbeensubjectedto the auditingproceduresappliedin the audit of the basic
financial statementsand, in our opinion, is fairly presentedin all material respectsin relation to thebasic
financial statementstakenasawhole.

www.gmscpa.com
Mailing Address • P.O. Box 2122 • Salem, Oregon 97308-2122

Salem • 475 Cottage Street NE, Suite 200 • Salem, Oregon 97301-3814 • (503) 581-7788 • FAX (503) 581-0152
Albany . P.O. Box 663 • 519 5. Lyon Street . Albany, Oregon 97321-0570 • (541) 967-2315 • FAX (541) 926-5926

MEMBERS OF THE MCGL’~DREYNETWORK • WORLDWIDE SERVICESTHROUGH RSM INTERNATIONAL



The data presentedin the accompanyingstatistical and introductory sections, as listed in the table of
contents,are presentedfor purposesof additionalanalysisandarenot a requiredpart of the basicfinancial
statements. This informationhasnot beensubjectedto the auditingproceduresappliedin the audit of the
basicfinancial statementsand, accordingly,we expressno opinionon suchdata.

GROVE,MUELLER, & SWANK,P.C.
CERTIFIEDP CCOUNTANTS

By:
CharlesA. Swank,A reholder
December14, 2007
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MANAGEMENT’S DISCUSSION AND ANALYSIS
Fiscal Year EndedJune30, 2007

This discussionand analysisof the City of Keizer’s financial performanceprovidesan overview of the City’s
financial activities for the fiscal year endedJune30, 2007. Pleasereadit in conjunctionwith the accompanying
transmittal letter (béginnihg on page ii) Of the basió financial statements(begimiing on page 15), and the
accompanyingnotesto thosefinancialstatements(beginningon page24).

THE FINANCIAL STATEMENTS

The financial statementspresentedhereininclude all of theactivities of theCity of Keizer (theCity) and its
componentumtsusmgtheintegratedapproachasprescribedby GASB StatementNo 34 The government-
widefinancialstatements(pages15-16)presentthefinancialpictureof theCity from theeconomicresources
measurementfocus using the accrual basis of accounting Governmentalactivities and businesstype
activities arepresentedseparately Thesestatementsincludeall assetsof theCity (including infrastructure)
as well as all liabilities (including long-term debt) Additionally, certain eliminationshave occurredas
prescribedby StatementNo 34 in regardsto interfundactivity, payablesandreceivables

Thefind financial statements(pages17-23) include statementsfor eachof the categoriesof activities -

governmentaland proprietary. The govermnentalactivities are preparedusing the current financial
resourcesmeasurementfocusand themodified accrualbasis of accounting.The proprietary activities are
preparedusing the economic resourcesmeasurementfocus and the accrual basis of accounting. A
reconciliationof the fund financial statementsto the government-widefinancial statementsis providedto
explainthedifferencescreatedby the integratedapproach.

REPORTING THE CITY AS A WHOLE

The Statementof Net Assets,andtheStatementof Activities reportfinancial informationabouttheCity as
a whole and about its activities Thesestatementsinclude all assetsand liabilities of the City using the
accrualbasisof accounting;which is similar to the accountingusedby most private-sectorcompanies.All
of the currentyear’s revenuesand expensesare takeninto accountregardlessof whencash is receivedor
paid.

Thesetwo statementsreport the City’s net assetsand.the changesin them. Net assetsare the difference
betweenassetsandliabilities, which is oneway to measurethe City’s financialhealth, orfinancialposition.
Overtime, increasesor decreasesin the City’s netassetsareoneindicatorof whetherits financial health is
improving or deteriorating.Other factorsto considerare changesin the City’s propertytax baseand the
condition of theCity’s infrastructure. In thesestatements,City activities areseparatedasfollows:

Governmental activities - Most of the City’s basicservicesare reportedin this category, including the
GeneralGovernment,Police, Community Development,and Public Works. Property taxes, user fees,
interestincome, franchisefees,andstateandfederalgrantsfinance theseactivities.

Business-typeactivities - The City’s Water and Wastewateractivities are reportedin this category. The
City chargesa fee to customersto coverall or mostof thecostof certainservicesit provides.
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REPORTING THE CITY’S MOST SIGNIFICANT FUNDS

Fund Financial Statements

The fund financialstaten~entsprovide detailedinformationabout,themostsignificantfunds - not theCity as
a whole. Some funds are requiredto be establishedby •State law and by bond covenants,However,
managementestablishesmany otherfundsto help it controlandmanagemoneyfor particularpurposesor to
showthat it is meetinglegal responsibilitiesfor using certaintaxes,grants,andothermoney.

Governmentalfunds - Most of theCity’s basic servicesare reportedin governmentalfunds, which focus
on how money flows into and out of thosefunds and the balancesleft at year-endthat are availablefor
spending Thesefunds are reportedusmg an accountingmethodcalledmodifiedaccrual accounting,which
measurescashand all otherfinancial assetsthat can readily be convertedto cash The governmentalfund
statementsprovide a detailedshort-termview of the City’s generalgovernmentoperationsand the basic
services it provides Governmentalfund information helps determinewhether there are more or fewer
financial resourcesthat canbe spentin the nearfuture to financethe City’s programs The reconciliationof
differences between the governifiental fund financial statementsand the government-wide financial
statementsis explainedin a sectionfollowing eachgovernmentalfund financialstatement.

Proprietaryfunds - When the City chargescustomersfor the servicesit provides - whetherto outside
customersor to other units of the City - these services are generally reportedin proprietary funds.
Proprietaryfunds arereportedin thesameway that all activitiesare reportedin theStatementof Net Assets
andthe Statementof Activities. In fact, the City’s enterprisefunds (acomponentof proprietaryfunds) are
the sameasthebusiness-typeactivities reportedin thegovernment-widestatementsbutprovidemore detail
andadditionalinformation, suchascashflows.

FINANCIAL ACTIVITIES OF THE CITY AS A WHOLE

Government-wideFinancial Statements

StatementofNet Assets

Thefollowing tablereflectsthecondensedStatementof Net Assetscomparedto theprior year.

Formoredetailedinformation, seetheStatementof Net Assets(page15).
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Table 1
Statementsof Net Assets

As of June30, 20.07and 2006

Governmental Business-type
Activities Activities Totals

2007 2006 2007.,, 2006.. 2007 2006
Cash and investments $ 9,365,898 $ 8,050,440 $ 4,500,313 $ 5,378,290 $ 13,866,211 $ 13,428,730
Otherassets 1,680,690 1,183,737 1,154,914 585,940 2,835,604 1,769,677
Capitalassets 53,502,116 49,263,845 8,348,166 7,150,046 61,850,282 56,413,891

Totalassets 64,548,704 58,498,022 14,003,393 13,114,276 78,552,097 71,612,298

Otherliabilites 1,491,022 1,764,449 760,673 878,539 . 2,251,695 2,642,988
Long-termdebt 25,313,000 21,308,000 2,465,000 2,600,000 27,778,000 23,908,000

Total liabilites 26,804,022 23,072,449 3,225,673 3,478,539 30,029,695 26,550,988

Netassets
Investmentin capitalassets,

netof debt 28,189,1)6 27,955,845 5,883,166 5,281,178 34,072,282 33,237,023
Restricted , 2,557,208 3,197,412 , - . 2,557,208 3,197,412
Unrestricted 6,998,358 4,272,316 4,894,554 4,354,559 11,892,912 8,626,875

Totalnetassets $ 37,744,682 $ 35,425,573 $10,777,720 $ 9,6~5,737 $ 48,522,402 $ 45,061,310

GovernmentalActivities

The City’s net assetsfrom governmentalactivities increased.(improved) 7% from $35.4 million to $37.7
million. This increaseis the changein net assetsreflectedin theStatementof Activities, shownin Table2,
andexplainedbelow: . , .

• Cashandinvestmentsincreased$.1.3 million . . .

• Otherassetsincreased$497 thousand,primarily as aresultof

o An increaseof $561 thousandin accountsreceivable,
o A decreaseof $35 thousandin loansreceivable.

• Capital assetsincreased$4.2 million, primarily as a result of capital constructionfor the Keizer
Stationproject.

• Long-termdebt outstandingincreasedby $4 million becauseof drawdownof the line of credit for
theKeizerStationproject TheCity expectsto form alocal improvementdistrict andissuelong-term
debtto repaytheline of credit during fiscal year2008.
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Business-typeActivities

The City’s net assetsfrom business-typeactivities increased(improved) 12%, from $9.6 million to $10.8
million. This increaseis the changein netassetsreflectedin theStatementof Activities, shownin Table2,
andexplainedbelow:

• Cashandinvestmentsdecreased$878million

• Other assetsincreased$569 thousand,primarily as a result of an increaseof $558 thousandin
accountsreceivables

• Capitalassetsincreased$1.2 million, asa resultof

o $1;8 million for acquisitionof capitalassets

o $576 thousandof depreciationexpense

• Other liabilities decreased$139 thousand,primarily as aresultof

o An increaseof $127 thousandin accountspayables -

• Long-termdebtoutstandingdecreased$135 thousandprimarily as a result of the normal retirement
of debt

Statemento Activities

The following tablereflectsthecondensedStatementof Activitiesand comparedto theprior year.

For moredetailedinformation,seetheStatementof Activities (page16).
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Table 2
Statementsof Activitiee

For the yearsendingJune 30,2007 and 2006

Governmental Business-type
Activities Activities Total

2007 2006 2007 2006 2007 2006
Program Revenues

Fines,fees & chargesfor services $ 989,723 $ 1,278,001 $ 7,655,367 $ 6,564,373 S 8,645,090 $ 7,842,374
Operatinggrantsandcontributions 2,127,964 2,783,622 27,783 23,913 2,155,747 2,807,535
Capitalgrantsandcontributions 440,321 1,647,944 276,365 442,663 716,686 2,090,607

Totalprogramrevenues 3,558,008 5,709,567 7,959,515 7,030.949 11,517,523 12,740,516
Generalrevenues

Franchisetaxes 2,283,966 2,156,426 - - 2,283,966 2,156,426
Taxesandassessments 6,062,528 6,782,351 - - 6,062,528 6,782,351
Intergovernmental 891,629 750,630 - - 891,629 750,630
Miscellaneous 1,524,730 829,146 188,137 165,315 1,712,867 994,461
Gain(loss) on disposalof

capitalassets - - (4,405) - (4,405)

Total generalrevenues 10,762,853 10,518,553 183,732 165,315 10,946,585 10,683,868

Total revenues 14,320,861 16,228,120 8,143.247 7,196,264 22,464,108 23,424,384

Expenses
Programs 12,012,512 11,408,876 6,990,504 6,697,434 19,003,016 18,106,310

Increasein netassetsbeforetransfers 2,308,349 4,819,244 1,152,743 498,830 3,46j~,092 5,318,074

Transfers 10,760 7,230 (10,760) (7,230) - -

Changein netassets 2,319,109 4,826,474 1,141,983 491,600 3,461,092 5,318,074

Beginningnet assets 35,425,573 30,599,099 9,635,737 9,144,137 45,061,310 39,743,236

Endingnetassets $ 37,744,682 $ 35,425,573 $ 10,777,720 $ 9,635,737 $ 48,522,402 S 45,061,310

GovernmentalActivities

The City’s changesin net assetsfrom governmentalactivities decreased52%, from $4.85 million to $2.3
million. This decreasein thechangesin netassetsprimarily reflects

Operatinggrantsand contributions- Thesearerevenuesarisingfrom mandatoryandvoluntarynon-
exchangetransactionswith other governments,organizations,or individuals that are restrictedfor
usein operatingparticularprogram. Revenuesprimarily consistof stategastax funds and system
developmentcharges (e.g. parks, streets). Operating grants and contributions decreased$656
thousand.

Capital grants and contributions - Theseare revenuesarising from mandatoryand voluntary non-
exchangetransactionswith other governments,organizations,or individuals that are ~estrictedfor
usein capital improvementprograms. Revenuesprimarily consistof federaland stategrants(e.g.
community developmentgrants) and systemdevelopmentcharges(e.g. transportation). Capital
grantsandcontributionsdecreased$1.2 million.

• Taxes and assessments— Theseare revenuesarising from property taxes, Street lighting district
assessmentsand urbanrenewal tax incrementrevenues. Taxes and assessmentsdecreased$719
thousandprimarily as a result of the reductionin the property valuesremovedfrom the urban
renewaldistrict whenthedistrict’s sixthamendmentwent into effect.
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• Miscellaneous — Revenuesprimarily consist of interest earnings on funds held for capital
constructionprojects (e.g. the Keièr’ StatiOn dei’elbpxnent and street fund improvements)and
working capitalneeds. Miscellaneousrevenuesincreased$695thousand.

• Programs- Theseare direct expensesthat are specifically associatedwith a service,program, or
departmentand, thus, are clearly identifiable’ to a particularfunction. Thefollowing table reflects
thechangesinprograrnexpenses:

Table 3
GovernmentalActivities - Program Expenses
For the yearsendingJune 30, 2007 and 2006

Fiscal Year FiscalYear Comparedto

June 30, 2007 June 30, 2006 Prior Year
Programs Amount % Amount ___________ Change %

Generalgovernment $ 1,105,397 9.2% $ 1,482,804 13.0% $ (377,407) -25%
Communityandyouthservices 5,891 0.0% 5,104 0.0% 787 15%
Communitydevelopment 2,477,616 20.6% 2,169,848 19.0% 307,768 14%
Parks 182,179 1.5% 177,860 1.6% 4,319 “ 2%

Publicsaftey 5,779,195 48.2% 5,426,593 47.6% 352,602 6%
Publicworks 1,477,995 12.3% 1,498,709 13.1% (20,714) -1%

Stadiumoperations - 0.0% 40,515 0.4% (40,515) -100%

Intereston long-termdebt 984,239 8.2% 607,443 5.3% 376,796 62%

Totalexpenses 5 12,012,512 100.0% $ 11,408,876 100.0% $ 603,636 5%

The increasedprogramexpensesof $604 thousandprimarily reflect an increasein interest paid for $376
thousand,a decreasein the loss on the sale of~assetsfor $340 thousand,an increasein public safety
personnelcostsfor $274 thousand,anddesignservicesfor thenew civic centerfor $371 thousand.

Business-lypeActiviües .

The City’s changesin net assetsfrom business-typeactivities increased232% from $492 thousandto $1.1
million.

This increasein thechangesin netassetsprimarily reflects:

• Chargesfor servicesare revenuesthat, arise from chargesto customers,applicants,or others who
purchase,use,or directly benefit from thegoods,services,or privilegesprovided,or areotherwise
directly affectedby the services. Revenuesprimarily consist of fees, chargedfor water,sewerand
streetlight utilities. Chargesfor servicesincreasedby $1. irnilhion or 17%

• Capital grants and contributionsarerevenuesfor systemdevelopmentfees to pay for water, sewer
andstormdrain infrastructure. Grantsandcontributionsdecreasedby $166 thousandor 38%.

• Programexpensesare direct expensesthat are specifically associatedwith a service,program, or
departmentand, thus, are clearly identifiable to a particularfunction. The following table reflects
thechangesin programexpenses:
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Table4
Business-typeActivities - Program Expenses
For theyears endingJune30,2007 and 2006

Fiscal Year Fiscal Year Compared to
June30, 2007 June30,2006 Prior Year

Programs Amount % Amount % Change _________

Water $ 2,251,960 32% $ 2,192,830 33% $ 59,130 3%
Sewer 4,332,492 62% 4,106,832 61% 225,660 5%
StreetLighting 406,052 6% 397,772 6% 8,280 2%

Total expenses $ 6,990,504 100% $ 6,697,434 100% $ 293,070 4%

TheProgramexpenseincreasesof $293 thousandprimarily reflect:

• Water, sewerand street lighting consist of operationsand maintenanceof water, wastewater
collectionsystemsand the City’s lighting districts. Cost increasesprimarily reflect the increase
in overall operatingcoststo provide andmaintainexisting servicelevels. The increasein the
Sewer Fund is primarily related to increasesin materialsand services related to revenues
collectedfor sewerservicesandremittedto theCity of Salemper an interagencyagreement.

Fund Financial Statements
Governmental Funds

The following tablereflects a summaryof endingfundbalancesfor governmentalfundscomparedto the
prior year.

Table5
Governmental Funds - Fund Balances

As of June 30,2007 and 2006

Fiscal Year Fiscal Year Compared to
June30,2007 June30,2006 Prior Year

MajorFunds Amount % Amount % Change %
General $1,968,795 21% $1,469,417 20% $ 499,378 34%
Street 2,158,226 23% 2,827,411 39% $ (669,185) -24%
Housing 178,036 2% 135,204 2% $ 42,832 32%
UrbanRenewalProject 265,043 3% 1,473,449 20% $(1,208,406) -82%
UrbanRenewalTax 3,425,117 36% 378,905 5% $ 3,046,212 804%
KeizerStationLID (581,180) -6% (518,476) -7% $ (62,704) 12%
OtherGovernmentalFunds 2,043,789 21% 1,532,421 21% $ 511,368 33%

Total fundbalances $9,457,826 100% $7,298,331 100% $2,159,495 30%

At June30, 2007,the City’s governmentalfundsreportedcombinedfund balancesof $9.5 million, which is
an increaseof $2.2 million or 30% comparedwith lastyear.
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General

The Generalfund accountsfor all of the financial resourcesof theCity which are not accountedfor in any
otherfund. Principal sourcesof revenuearepropertytaxes, franchisefees, statesharedrevenuesandfines
andforfeitures. Principal expendituresare madefor police, community development,administration,and
parks.

The Generalfund revenuesincreased10%, from $6.6 million to $7.3 million. This increasein revenues
primarily reflects increasedpropertytaxesof $319 thousand,increasedintergovernmentalof $126 thousand
and increasedfmesandforfeituresof $109 thousand.

The Generalfund expendituresincreased6%, from $6.18 million to $6.57 million. This increasein
expendituresprimarily reflectsincreasesin expendituresfor public safetyof $342 thousand.

StateGas Tax

The State Gas Tax fund accountsfor maintenanceand constructionof streetsand sidewalks. The major

revenuesourceis highwayfunds.

The SfateGas Tax fund revenuesdecreased12%, from $2.2 million to $1.9 million. This decreasein
révënuesprimarily reflectsdecreasesin licensesandpermits andmiscellaneousrevenuesfrom propertysales
in 2006.

The StateGasTax fund expendituresdecreased15%, from $3.0 million to $2.6 million. This decreasein
expendituresprimarily reflectsa decreasein Capital constructionfor road improvementsnet an increasein
debtservice.

Other financingsourcesdecreased$1.7 million dueto the issuanceof debtin fiscal year2006. No debtwas
issuedin fiscal year2007.

Urban RenewalFunds

The Urban Renewal funds account for payment of capital construction, primarily infrastructure, and
associatedpersonnel,operatingservicesandsuppliescostsneededto managethedistrict. During fiscal year
2007, the District underwenta major plan amendment,extendingthe maximumindebtedness,allowing for
additional development. As a result, the District defeasedall of the outstandingdebtthat was issuedto
carry out the precedingUrbanRenewalPlan. The major plan amendmentalso reducedthe size of the
district by approximatelyone third, placing property valueson the tax roles of overlappingdistricts. Tax
incremeptrevenueis theprimarysourceofrevenue.

The UrbanRenewalDistrict revenuesdecreased24%, from $4.1 million to $3.1 million. This decreasein
revenuesprimarily reflects adecreasein taxincrementrevenueresultingfrom themajorplanamendment.

The UrbanRenewalDistrict expendituresdecreased81 %, from $7.1 million to $1.4 million. This decrease
reflects a decreasein debtservicedueto thedefeasanceof debtin aprior year.

The Urban Renewal District’s Other Financing Sourcesdecreased95%, from $2.1 million to $100
thousand. The Keizer Station LID fund repaidthe District for an interfundloan and the district issued
$1,000,000in debt,bothof which resultedin an increasein OtherFinancingSourcesin fiscal year2007.

-10-



KeizerStationLID Fund

The Keizer Station LID fund accountsfor the improvementsto the Keizer StationDevelopmentproject.
Money expendedin this fund is financedwith a line-of-creditduring the constructionphaseof the project.
Once completed,the City plans to issue long-term debt as its financing mechanism. The cost of the
improvementswill thenbe assessedto the property owners who directly benefit from the project. The
assessmentsreceivedwill beissuedto pay off thedebt.

TheKeizer StationLID fund revenuesdecreased22%, from $1.2 million to $927 thousand. This decrease
in revenuesprimarily reflects a one-timecontributionfrom theChemawaLLC, a developmentgroupmade
up of the ConfederatedTribes of the GrandeRondeand the Siletz Indians, and reimbursementsfrom the
developerfor interestpaidon theline of credit.

TheKeizerStationLID fund expendituresdecreasedfrom $20 million to $5 million. This decreasereflects a
decreasein capitalconstructionfor developmentoftheKeizerStationarea.

Th~$581 thousandnegativeendingfund balanceat June30, 2007reflects expenditurespaidthathadnot yet
beenreimbursedwith theCity’s interfundborrowingagreement.

OtherGovernmentalFunds

Thesefunds arenot presentedseparatelyin thebasicfinancial statements,but are individually presentedas
supplementalinformation.

Proprietary Funds

The following tablereflectsa summaryof netassetsfor ProprietaryFundscomparedto the prior year.

Table 6
Proprietary Funds - NetAssets
As of June30,2007and 2006

FiscalYear Fiscal Year Compared to
June30,2007 June30,2006 Prior Year

Major Funds Amount % Amount _________ Change %
Sewer $ 2,356,719 22% $ 2,227,711 23% $ 129,008 6%
Water 1,462,427 14% 1,414,822 15% 47,605 3%
SewerReserve 978,756 9% 846,325 9% 132,431 16%

\ Lighting~istricts 225,821 2% 227,632 2% (1,811) -1%
WaterFacility 5,753,997 53% 4,919,247 51% 834,750 17%

Total netassets $ 10,777,720 100% $ 9,635,737 100% $ 1,141,983 12%

At June30, 2007, theCity’s proprietaryfunds reportedcombinednet assetsof $10.8 million, which is an

increaseof $1.1 million, or 12% comparedwith lastyear.

WaterandWater Facility Funds

TheWaterandWaterFacility fundsaccountfor theoperations,maintenance,andcapitalconstructionof the
water system. The primary sourcesof revenuesareuserfees, systemdevelopmentcharges,and interest
earnings.
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The Water and Water Facility fund revenuesincreased29%, from $2.2 million to $2.9 million. This
increaseprimarily reflectsanincreasein watersales.

The Water and Water Facility fund expendituresremainedconstantat $2.15 million for fiscal years2006
and 2007.

SewerandSewerReserveFunds

The SewerandSewerReservefunds accountfor theoperations,maintenance,andcapitalconstructionof the
water and wastewater collection systems. The primary sources of revenuesare user fees, system
developmentcharges,andinterestearnings. TheCity of Keizercontractswith the City of Salemto provide
sewerservicesto Keizer residences. Much of the activity in the fund is “passedthrough”; it is collected
from the customerand paid to the City of Salemfor sewerservices. A portion of eachbilling receipt is
retainedin thefundto pay thecostof administeringthebill.

The Sewerfund revenuesincreasedby 13 % from $3.9 million to $4.4 million resultingfrom anincreasein
chargesfor services.

The Sewerand SewerReservefund expendituresincreased5%, from $4.1 million to $4.3 million. This
increaseprimarily reflects anincreasein materialsand servicescostsfor paymentsto theCity of Salemand
additionaldepreciationexpensefrom newly capitalizedassets.

StreetLightingDistrict Fund

This fund accountsfor assessmentsto propertyowners to pay for street lighting. StreetLighting District
fund revenuesdecreasedby 12%, from $470 thousandto $405 thousandas a result of a reductionin the
2007 assessmentfor working capital. Expensesremainedconstantat approximately $400 thousandfrom
fiscal year2006 to fiscal year2007.

Budgetary Highlights

Therewereno materialchangesfrom theoriginal budgetto the final budgetfor theGeneral Fund

Capital Assets

As of June30, 2007 theCity hadinvested$62 million in ca~pitalassetsas reflectedin the following table,
which representsa net increase(additions, deductions,and depreciation)of $5.4 million, or 10% from the
previousfiscal year.
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Table,7
Capital Assetsat June 30, 2007and2006

(net ofdepreciation)

Governmental Business-type
Activities Activities Total

2007 2006 2007 2006 2007 2006

Land $ 9,534,971 $ 9,287,319 $ 371,759 $ 371,759 $ 9,906,730 $ 9,659,078
Building andimprovements 21,489,728 20,349,404 943,075 725,388 22,432,803 21,074,792
Equipmentandvehicles 878,780 1,076,391 321,941 376,728 1,200,721 1,453,119
Infrastructure 36,875,05.9 32,468,250 16,320,650 14,889,025 53,195,709 47,357,275
Accumulateddepreciation (15,276,422) (13,917,519) (9,609,259) (9,212,854) (24,885,681) (23,130,373)

Net capitalassets $ 53,502,116 $ 49,263,845 $ 8,348,166 $ 7,150,046 $ 61,850,282 $ 56,413,891

For moredetailedinformationseetheNotesto Basic FiçiancialStatements(pages32-33)

-Thefollowing tableis a summarizedreconciliationof th~changein capitalassets.

Table8
Changesin Capital Assets

For the year endingJune30,2007

Governmental Business-type
Activities Activities Total

Beginningbalance $ 49,263,845 $ 7,150,046 $ 56,413,891

Additions 6,586,530 1,779,Q86 8,365,616.
Retirements (122,343) (4,405) (126,748)

Depreciation (2,225,916) (576,561) (2,802,477)

Endingbalance $ 53,502,116 $ 8,348,166 $ 61,850,282

The City depreciatesall its capitalassetsexceptfor land.

Debt Outstanding

As o~June30, 2007 the City had $27,778,000in debt (bonds, notes,etc.) outstandingcomparedto the
$23,908,000lastyear,a 16%net increasefrom additionalborrowing.
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Table 9
OutstandingDebt at Year End

For the years endedJune30,2007 and 2006

Totals

2007 2006
Governmental

UrbanRenewalAgency $ 1,593,000 $ 1,738,000

Tax-ExernptNon-RevolvingCredit Facility
andNote2006 23,720,000 19,570,000

Total Governmental 25,313,000 21,308,000

Business-type
WaterRevenueLoan 2,465,000 2,600,000

Total $ 27,778,000 $ 23,908,000

For moredetailedinformationseetheNotesto BasicFinancialStatements(pages34-35).

ECONOMICFACTOR

The economyof theCity and its major initiatives arediscussedin detail in. theaccompanyingTransmittalLetter.

FINANCIAL CONTACT

TheCity’s financial statementsaredesignedto presentusers(citizens,taxpayers,customers,investors,and
creditors)with a generaloverviewof the City’s financesandto demonstratethe City’s accountability. If
you have questionsabout the report or need additional financial informatiOn, pleasecontact the City’s
FinanceDirectorat 930 ChemawaRoadNE, Keizer, Oregon97303.
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CITYOFKEIZER, OREGON
STATEMENTOFNETASSETS
JUNE30,2007

Governmental Business-type
Activities Activities Totals

ASSETS
Cashandinvestments $ 9,365,898 $ 4,500,313 $ 13,866,211
Accountsreceivable 1,101,095 1,011,403 2,112,498
Propertytaxesreceivable 355,738 21,857 377,595
Assessmentliensreceivable - 9,346 9,346
Loanreceivables 223,857 - 223,857
Inventories - 112,308 112,308
Nondepreciablecapitalassets 9,534,971 371,759 9,906,730
Othercapital assets,netof depreciation 43,967,145 7,976,407 51,943,552

TotalAssets~ 64,548,704 14,003,393 78,552,097

LIABILITIES
Accountspayable— 1,074,236 579,699 1,653,935
Deposits 35,467 119,746 155,213
Noncurrentliabilities:

Duewithin oneyear:
Bondsandnotespayable 23,871,000 135,000 24,006,000
Accruedcompensatedabsences 176,672 23,988 200,660

Duein morethanoneyear:
Bondsandnotespayable 1,442,000 2,330,000 3,772,000
Accruedcompensatedabsences 204,647 37,240 241,887

Total Liabilities 26,804,022 3,225,673 30,029,695

NET ASSETS
Investmentin capitalassets(netof relateddebt) 28,189,116 5,883,166 34,072,282
Restrictedfor specialpurposes 2,557,208 - 2,557,208
Unrestricted 6,998,358 4,894,554 11,892,912

Total NetAssets $ 37,744,682 $ 10,777,720 $ 48,522,402

Theaccompanyingnotesarean integralpart ofthefinancialstatements.
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CITY OFKEIZER, OREGON
STATEMENT OF A CTIT~ITIES
YEARENDEI’ JUNE 30, 2007

ProgramRevenues
Fees, Fines Operating
and Charges Grants and

Expenses for Services Contñbutions

FUNCTIONS/PROGRAMS
GovernmentalActivities:

Generalgovernment $ 1,105,397 $ 147,399 $ 204,239
Communityandyouthservices 5,891 - -

Communitydevelopment 2,477,616 67,114 -

Parks 182,179 3,201 154,419
Public safety 5,779,195 654,136 148,856
Publicworks~ 1,477,995 60,448 1,620,450
Stadiumoperatiolas - 57,425 -

Intereston 1oi~g-termdebt 984,239 - -

TotalGovernmentalActivities 12,012,512 989,723 2,127,964

Business-typeActivities:
Water 2,253,494 2,832,074 27,783
Sewerandstorm drain 4,335,363 4,418,375 -

Streetlighting 406,052 404,918 -

TotalBusiness-typeActivities 6,994,909 7,655,367 27,783

TotalActivities $ 19,007,421 $ 8,645,090 $ 2,155,747

GeneralRevenues: -

Propertytaxes
Franóhisetaxes
Intergovernmental- unrestricted
Miscellaneous

Total GeneralR~ven,ues

Transfers

Changein NetAssets

NetAssets,July 1, 2006

NetAssets,June30, 2007



Net(Expenses)Revenuesand
________________ Changes_in_NetAssets

Capital
Grants and Governmental Business-type

Contributions Activities Activities Totals

$ 289,934 $ (463,825) $ - $ (463,825)
- (5,891) - (5,891)
- (2,410,502) - (2,410,502)

48,542 23,983 - 23,983
- (4,976,203) - (4,976,203)

101,845 304,7~8 - 304,748
- 57,425 - 57,425
- (984,239) - (984,239)

440,321 (8,454,504) - (8,454,504)

101,093 - 707,456 707,456
175,272 - 258,284 258,284

- (1,134) (1,134)

276,365 - 964,606 964,606

$ 716,686 (8,454,504) 964,606 (7,489,898)

6,062,528 - 6,062,528
2,283,966 - 2,283,966

891,629 - 891,629
1,524,730 188,137 1,712,867

10,~62,853 ~ 188,137 10,950,990

10,760 (10,760) -

2,319,109 1,141,983 3,461,092

35,425,573 9,635,737 45,061,310

$ 37,744,682 $ 10,777,720 $ 48,522,402

Theaccompanyingnotesarean integralpart ofthefinancial statements.
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CITYOFKEIZER, OREGON
BALANCESHEET- GOVERNMENTALFUNDS
JUNE30, 2007

Housing
General Street Services

ASSETS
Cashandinvestments $ 1,666,990 $ 2,142,556 $ 178,036
Accountsreceivable 334,080 131,570 -

Propertytaxesreceivable 168,859 - -

Duefromotherfunds 62,013 - -

Loanreceivables - - 223,857

TotalAssets $ 2,231,942 $ 2,274,126 $ 401,893

LIABILITIES AND FUNDBALANCES
Liabilities

Accountspayable $ 110,391 $ 115,200 $
Deposits 34,367 700 -

Dueto otherfunds - - -

Deferredrevenue 118,389 - 223,857

Total Liabilities 263,147 115,900 223,857

Fund Balances

Unreserved(deficit), reportedin:
Generalfund 1,968,795 - -

Specialrevenuefunds - 2,158,226 178,036
Capitalprojectsfunds - - -

TotalFundBalances 1,968,795 2,158,226 178,036

TotalLiabilities andFundBalances $ 2,231,942 $ 2,274,126 $ 401,893



Urban
Urban Renewal Other

Renewal Tax Keizer Governmental
Project Increment StationLID Funds Totals

$ 401,874 $ 3,375,051 $ (247,126) $ 1,848,517 $ 9,365,898
- - 308,096 327,349 1,101,095
- 186,879 - - 355,738
- - - - 62,013
- - - - 223,857

$ 401,874 $ 3,561,930 $ 60,970 $ 2,175,866 $ 11,108,601

$ 136,431 $ - $ 642,150 $ 70,064 $ 1,074,236
400 - - 35,467

- - - 62,013 62,013
- 136,813 - 479,059

136,831 136,813 642,150 132,077 1,650,775

- - - - 1,968,795
265,043 3,425,117 - 2,043,789 8,070,211

- - (581,180) - (581,180)

265,043 3,425,117 (581,180) 2,043,789 9,457,826

$ 401,874 $ 3,561,930 $ 60,970 $ 2,175,866 $ 11,108,601

Theaccompanyingnotesarean integralpart ofthefinancial statements.
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CITY OFKEIZER, OREGON
RECONCILIATONOFBALANCESHEET- GOVERATMENTALFUNDSTO THESTATEMENTOFNETASSETS
JUNE30, 2007

RECONCILL4TION TO THE STATEMENT OFNET ASSETS

FundBalances $ 9,457,826

The StatementofNet Assetsreportsreceivablesattheir netrealizablevalue. However,
receivablesnot availableto payfor current-periodexpendituresaredeferredin
governmentalfunds. 479,059

Capitalassetsarenot financialresourcesin governmentalfunds,but are reportedin the
StatementofNetAssetsattheir netdepreciablevalue.

Costof capital assets 68,778,538
Accumulateddepreciation (15,276,422)

All liabilities arereportedin the Statementof NetAsse±s.However,if theyarenot due
andpayablein the currentperiod,theyarenotrecordedin governmentalfunds.

Bondsandnotespayable — (25,313,000)
Accruedcompensatedabsences (381,319)

Netassetsofgovernmentalactivities $ 37,744,682

Theaccompanyingnotesarean integralpart ofthefinancial statements.
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CITYOF KEIZER, OREGON
STATEMENTOF REVENUES,EXPENDITURESAND CHANGESIN FUNDBALANCES-

GOVERNMENTALFUNDS
YEARENDEDJUNE30, 2007

Housing
General Street Services

REVENUES
Taxesandassessments $ 3,228,652 $ - $ -

Licensesandpermits 2,386,993 56,098 -

Intergovernmental 749,581 1,717,335 34,841
Finesandforfeitures 654,136 -

Miscellaneous 277,457 169,205 7,991

TotalRevenues 7,296,819 1,942,638 42,832

EXPENDITURES -

Currentoperating:
Generalgovernment 747,809 - -

Communityandyouthservices 5,891 - -

Communitydevelopment 363,149 - -

Parks 151,744 - -

Public safety 5,272,615 - -

Publicworks S - 801,462 -

Capitaloutlay 30,881 1,625,084 -

Debtservice - 210,288 -

TotalExpenditures 6,572,089 2,636,834 -

REVENUES OVER (UNDER)
EXPENDITURES 724,730 (694,196) 42,832

OTHERFINANCING SOURCES(USES)
Issuanceof debt - - -

Transfersin 5,247 27,447 -

Transfersout (230,599) (2,436)

Total OtherFinancingSources(Uses) (225,352) 25,011

NET CHANGE INFUND BALANCES 499,378 (669,185) 42,832

FUNDBALANCES,Beginningofyear 1,469,417 2,827,411 135,204

FUNDBALANCES(DEFICIT),End ofyear $ 1,968,795 $ 2,158,226 $ 178,036



Urban
Urban Renewal Other

Renewal Tax Keizer Governmental
Project Increment StationLID Funds Totals

$ - $ 2,938,425 $ - $ - $ 6,167,077

- - - 431,098 2,874,189
- - - 574,983 3,076,740
- - - - 654,136

46,222 107,787 926,916 78,357 1,613,935

46,222 3,046,212 926,916 1~084,438 14,386,077

- - - 64,380 812,189
- - - - 5,891

800,982 - - - 1,164,131
- - - 9,678 161,422
- - - 246,766 5,519,381
- - 46,617 - 848,079

554,232 - 4,047,173 489,640 6,747,010
- - 918,951 - 1,129,239

1,355,214 - 5,012,741 810,464 16,387,342

(1,308,992) 3,046,212 (4,085,825) 273,974 (2,001,265)

- - 4,150,000 - 4,150,000
103,392 - - 242,641 378,727

(2,806) - (126,879) (5,247) (367,967)

100,586 - 4,023,121 237,394 4,160,760

(1,208,406) 3,046,212 (62,704) 511,368 2,159,495

1,473,449 378,905 (518,476) 1,532,421 7,298,331

$ 265,043 $ 3,425,117 $ (581,180) $ 2,043,789 $ 9,457,826

Theaccompanyingnotesarean integralpart ofthefinancial statements.
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CITY OF KEIZER, OREGON
RECONCILIATIONOF THESTATEMENTOF REVENUES,EXPENDITURESAND CHANGESIN
FUNDBALANCES- GOVERNMENTALFUNDSTO THESTATEMENTOFACTIVITIES
YEARENDEDJUNE30, 2007

RECONCILIATIONOF THE STATEMENTOF REVENUES,EXPENDITURESAND
CHANGESIN FUNDBALANCESOF GOVERNMENTALFUNDSTO THE
STATEMENTOF ACTIVITIES

Netchangeinfundbalances- totalgovernmentalfunds $ 2,159,495

Amountsreportedfor governmentalactivitiesin the statementof activitiesaredifferent
because:

Governmentalfundsdeferrevenuesthatdo not providecurrentfinancialresources.
However,the StatementofActivities recognizessuchrevenuesattheir netrealizablevalue
whenearned,regardlessof whenreceived. (65,216)

TheStatementof Activitiesreportsgainsandlossesarisingfromthe disposalof thcisting
capital assets,while governmentalfundsdo not reportany gainsandlosseson.the
disposalof existingcapitalassets.— — (122,343)

Governmentalfundsdo not reportexpendituresfor unpaidcompensatedabsences,interest
expense,or arbitragesincethey do not requiretheuseof currentfinancialresources.
However,the Statementof Activities reportssuchexpenseswhenincurred,regardless
of whensettlementultimatelyoccurs. (8,441)

Capitaloutlaysarereportedas expendituresingovernmentalfunds.: However,the
Statementof Activities allocatesthe costof capitaloutlayover their estimateduseful
lives as depreciationexpense.

Capitaloutlays 6,586,530
Depreciation (2,225,916)

Proceedsfrom theissuanceof long-termdebtprovidecurrentfinancialresourcesto
governmentalfundsandarereportedasrevenues.In the sameway, repaymentsof
long-termdebtusecurrentfinancialresourcesandarereportedas expendituresin
governmentalfunds. However,neitherthereceiptof debtproceedsnorthepaymentof
debtprincipalaffect the Statementof Activities, but arereportedas increasesand
decreasesinnoncurrentliabilities in the StatementofNetAssets.

Proceedsfrom issuanceof debt (4,150,000)
Debtprincipalpayments 145,000

Changein netassetsofgovern,nentalactivities $ 2,319,109

Theaccompanyingnotesarean integralpart ofthefinancial statements.
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CITY OFKEIZER, OREGON
STATEMENTOF NETASSETS- PROPRIETARYFUJ\TDS
JUNE30,2007

Sewer

Sewer Water Reserve

ASSETS
CurrentAssets

Cashandinvestments $ 3O9,3~ $ 822,539 $ 974,158
Accountsreceivable 656,575 350,228 -

Propertytaxesreceivable - - -

Assessmentliens receivable 4,719 4,627
Inventories - 112,308 -

Total CurrentAssets 965,927 1,289,794 978,785

Noncurrent Assets
Other capitalassets 1,722,356 2,779,012 -

TotalAssets 2,688,283 4,068,806 978,785

LIABILITIES
Current Liabilities

Accountspayable 324,305 90,168 29
Deposits - 367
Bondspayable- duewithin oneyear - 135,000.

Total CurrentLiabilities 324,305 225,535 29

NoncurrentLiabilities
Bondspayable - 2,330,000
Accruedcompensatedabsenôes 7,259 50,844

TotalNoncurrentLiabilities 7,259 2,380,844

TotalLiabilities 331,564 2,606,379 29

NETASSETS

Investmentin capitalassets(netof relateddebt) 1,722,356 314,012
Unrestricted 634,363 1,148,415 978,756

TotalNetAssets $ 2,356,719 $ 1,462,427 $ 978,756



Lighting Water
Districts Facility Totals

$ 213,266 $ 2,180,998 $ 4,5b0,313
- 4,600 1,011,403

21,857 - 21,857
- - 9,346
- - 112,308

235,123 2,185,598 5,655,227

• - 3,846,798 8,348,166

235,123 6,032,396 14,003,393

6,177 159,020 579,699
- 119,379 119,746
- - 135,000

6,177 278,399 834,445

• - - 2,330,000
3,125 - 61,228

3,125 - 2,391,228

9,302 278,399 3,225,673

- 3,846,798 5,883,166
225,821 1,907,199 4,894,554

$ 225,821 $ 5,753,997 $ 10,777,720

Theaccompanyingnotesare an integralpart ofthefinancial statements.
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CITY OF KEIZER, OREGON
STATEMENTOFREVENUES,EXPENSESAND CHANGESIN FUNDNETASSETS- PROPRIETARYFUNDS
YEARENDEDJUNE30, 2007

Sewer
Sewer Water Reserve

OPERATINGREVENUES
Licensesandpermits $ 8,406 $ 21,738 $ -

Chargesfor services 4,409,969 2,772,521 -

Miscellaneous 5,462 65,377 -

Total OperatingRevenues 4,423,837 2,859,636 -

OPERATINGEXPENSES
Personalservices 187,593 1,009,346 -

Materialsandservices 3,919,560 787,559 -

Depreciation 225,339 207,267 -

Total OperatingExpenses 4,332,492 2,004,172 -

OPERATINGINCOME (LOSS) 91,345 855,464 -

NONOPERATINGREVENUES (EXPENSES)
Investmentrevenue - 70,457 992
Interestexpense - (103,833) -

Losson disposalof capitalassets (2,871) - -

TotalNonoperatingRevenue(Expenses) (2,871) (33,376) 992

INCOME (LOSS) BEFORE TRANSFERS 88,474 822,088 992

Transfersin 43,833 - -

Transfersout (3,299) (3,374,483) (43,833)

Total Transfers 40,534 (3,374,483) (43,833)

CAPITAL CONTRIBUTIONS - - 175,272

CIL4NGE INNETASSETS 129,008 (2,552,395) 132,431

NETASSETS,Beginningofyear 2,227,711 4,014,822 846,325

NETASSETS,Endofyear $ 2,356,719 $ 1,462,427 $ 978,756



Lighting Water
Districts Facility Totals

$ - $ - $ 30,144
404,918 - 7,587,408

- 5,221 76,060

404,918 5,221 7,693,612

48,157 - 1,245,096
357,895 - 5,065,014

- 143,955 576,561

406,052 143,955 6,886,671

(1,134) (138,734) 806,941

1 106,225 177,675
- - (103,833)
- (1,534) (4,405)

1 104,691 69,437

(1,133) (34,043) 876,378

- 3,367,700 3,411,533
(678) - (3,422,293)

(678) 3,367,700 (10,760)

- 101,093 276,365

(1,811) 3,434,750 1,141,983

227,632 2,319,247 9,635,737

$ 225,821 $ 5,753,997 $ 10,777,720

Theaccompanyingnotesarean integralpart ofthefinancialstatements.
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CITY OFKEIZER, OREGON
STATEMENTOFCASHFLOWS- PROPRIETARYFUNDS
YEARENDEDJUNE 30, 2007

Sewer
Sewer Water Reserve
Fund Fund Fund

CASHFLOWSFROMOPERATINGACTIVITIES
Cashreceivedfrom customers $ 4,091,002 $ 2,642,174 $ 23,005
Cashpaidto employeesfor services (3,919,663) (1,012,068) -

Cashpaidto suppliersfor goodsandservices (143,585) (960,222) -

NetCashProvidedby (Usedin) OperatingActivities 27,754 669,884 23,005

CASHFLOWSFROM NON-CAPITALFINANCING
ACTIVITIES

Transfersin 43,833 - -

Transfersout (3,299) (774,483) (43,833)

NetCashProvidedby (Usedin) Non-Capital

FinancingActivities 40,534 (774,483) (43,833)

CASHFLOWSFROM CAPITAL AND RELATED -

FINANCING ACTIVITIES
Acquisitionof capitalassets (43,833) (285,856) -

Principalpaidoncontracts/bondspayable - (135,000) -

Contributionof capital - - 175,272
Interestpaid - (103,833) -

NetCash Usedin CapitalRelatedFinancingActivities (43,833) (524,689) 175,272

CASHFLOWS FROM INVESTINGACTIVITIES
Intereston investments - 70,457 992

Increase(Decrease)in CashandInvestments 24,455 (558,831) 155,436

CASHANDINVESTMENTS,Beginningofyear 284,897 1,381,370 818,722

CASHANDIN VESTMENTS,End ofyear $ 309,352 $ 822,539 $ 974,158

RECONCILL4TION OF CASHPROVIDED BYOPERATING
ACTIVITIES TO OPERATINGINCOME (LOSS)

Operatingincome(loss) $ 91,345 $ 855,464 $
Depreciation 225,339 207,267
Changein assetsand liabilities

Accountsreceivable (332,835) (217,462) 23,005
Inventory - (42,157)
Accountspayableandaccruedliabilities 44,008 (130,527)
Compensatedabsencespayable (103) (2,722)
Depositspayable - 21

NetCashProvidedby (Usedin) OperatingActivities $ 27,754 $ 669,884 $ 23,005



Lighting Water
District Facility
Fund Fund Totals

$ 409,993 $ 12,618 $ 7,178,792
(48,088) - (4,979,819)

(357,434) (41,070) (1,502,311)

4,471 (28,452) 696,662

- 767,700 811,533
(678) - (822,293)

(678) 767,700 (10,760)

- (1,449,397) (1,779,086)
- - (135,000)
- 101,093 276,365
- - (103,833)

- (1,348,304) (1,741,554)

1 106,225 177,675

3,794 (502,831) (877,977)

209,472 2,683,829 5,378,290

$ 213,266 $ 2,180,998 $ 4,500,313

$ (1,134) $ (138,734) $ 806,941
- 143,955 576,561

5,075 (4,600) (526,817)
- - (42,157)

461 (41,070) (127,128)
69 - (2,756)

- 11,997 12,018

$ 4,471 $ (28,452) $ 696,662

Theaccompanyingnotesarean integralpart ofthefinancial statements.
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CITY OFKEIZER, OREGON
NOTESTO BASICFINA]’TCIAL STATEMENTS
YEARE1VDEDJUNE30, 2007

SUMMARYOFSIGNIFICANTACCOUNTING POLICIES

TheFinancialReportingEntity

The City was establishedin November1982.

Controlof the City is vestedin its Mayor and City Councilwho are electedto office by voterswithin the City.
Administrative functionsaredelegatedto individualswho reportto, and areresponsibleto, the Mayor andCity
Council. The chiefadministrativeofficer is theCity Manager.

As definedby accountingprinciples general.lyacceptedin the United Statesof America,the financialreporting
entity consists of the primary government, as well as its componentunits, which are legally separate
organizationsfor which the electedofficials of theprimary governmentarefinancially accountable. Financial
accountabilityis definedas appointmentof a voting majority of the componentunit’s board, andeither a) the
ability to imposewill by the primary government,~‘orb) the possibility that the componentunit will pi~ovidea
financial benefit to or impose a financial burdenon the primary government. The City of Keizer’s financial
statementsincludethe KeizerUrbanRenewalAgencyas ablendedcomponentunit. TheCity CouncilandBoard
of Directorsof KeizerUrbanRenewalAgencyarecomposedof the sameindividuals.

The KeizerUrbanRenewalAgency issuesseparatefinancial statements.

BasicFinancialStatements

Basic fmancial statementsarepresentedat boththe government-wideandfund financial level. Both levels of
statementscategorizeprimaryactivitiesaseither governmentalor business-type.Governmentalactivities,which
are normally supportedby taxes and intergovernmentalrevenues,arereportedseparatelyfrom business-type
activities,whichrely to asignificantextenton feesandchargesfor support.

Government-widefinancial statementsdisplayinformationaboutthe reportinggovernmentas a whole. For the
mostpart, the effect of interfundactivity hasbeenremovedfromthesestatements.Thesestatementsfocuson the
sustainabilityof the City as anentity andthe changein aggregatefinancial positionresultingfrom the activitiesof
the fiscal period. Theseaggregatedstatementsconsist of the Statementof Net Assetsandthe Statementof
Activities.

The Statementof Activities demonstratesthedegreeto whichthe direct expensesof a given functionor segment
areoffsetby programrevenues.Direct expensesare thosethatareclearly identifiablewith aspecificfunction or
segment.Programrevenuesinclude(1) chargesto customersor applicantswhopurchase,use,or directlybenefit
from goods,servicesor privilegesprovidedby a givenfunetionor segment,and(2) grantsandcontributionsthai
arerestrictedto meetingthe operationalor capital requirementsof aparticularfunctionor segment.Taxesand
otheritemsnot properly includedamongprogramrevenuesarereportedinsteadasgeneralrevenues.

Fundfinancial statementsdisplayinformation at the individual fund level. Eachfund is consideredto be a
separateaccountingentity. Fundsare classifiedandsummarizedas governmental,proprietary,or fiduciary.
Currently, the City has general, special revenue,capital projects,debt service and enterprisefunds. Major
individual governmentalfunds,major individual specialrevenuefunds, andmajor individual enterprisefundsare
reportedas separatecolumnsin the fund financial statements.Non-major funds areconsolidatedinto a single
column within eachfund typein the financial sectionof the basic financial statementsand are detailedin the
othersupplementaryinformation.

- 24 -



CITY OFKEIZER, OREGON
NOTESTOBASICFINANCIAL STATEMENTS(Continued)
YEARENDEDJUNE30, 2007

SUMMARYOFSIGNIFICANT ACCOUNTINGPOLICIES (Continued)

BasisofPresentation

The fmancial transactionsof the City arerecordedin individual funds. Eachfund is accountedfor by providinga
separateset of self-balancingaccountsthat comprisesits assets,liabilities, reserves,fund equity, receiptsand
disbursements.Thevariousfundsarereportedbygenericclassificationwithin the financialstatements.

The reportingmodel setsforth minimum criteria (percentageof the assetsliabilities, revenuesor expensesof
either fundcategoryor the governmentandenterprisecombined)for thedeterminationof major funds.

TheCity reportsthefollowing majorgovernmentalfunds:

GeneralFund - this fund accountsfor the activitiesof the City which arenot accountedfor in any otherfund.
Principalsourcesof revenuearepropertytaxes,fran~hisefeesandstateand countysharedrevenues.Primary
expendituresare for policeprotection,parks,planning-andgeneralgovernment.

SpecialRevenueFunds

StreetFund - this fund accountsfor highwaygastax apportionmentsfrom the Stateof Oregon. Expenditures

areas specifiedunderArticle IX, Section3 of theConstitutionof the Stateof Oregon.

HousingServicesFund - this fund accountsfor rehabilitationloans to qualifying borrowers. Revenuesare

primarily from grantrevenueandloanrepayments.

UrbanRenewalAgencyFunds- thesefundsaccountfor the activity of theUrbanRenewalAgency,a blended
componentunit. Taxesare theprimarysourceof revenue. Expendituresarefor urbanrenewalpurposes.

Capital ProjectsFund

KeizerStationLID Fund - this fund is used to accountfor improvementsmadeto real propertyto facilitate
the constructionof Keizer Station, a major shoppingcomplex. Borrowings are the primary sourceof
revenue.

TheCity reportsthefollowing nonmajorgovernmentalfunds:

SpecialRevenueFunds

RevenueSharing- this fund accountsfor StateRevenueSharingFunds. Primaryexpendituresarefor police

protection,parks,planningandgeneralgovernment.

Law EnforcementGrant - this fund accountsfor moneyreceived to supportlaw enforcementactivities.

Expendituresarefor purposesdesignatedin the grant.

911 EmergencyCommunications- this fund accountsfor 911 fundsreceived from the State of Oregon.
Expendituresare for emergencydispatchservices.

Public Education Government- this fund accountsfor franchise fees assessedon cable television bills.
Expendituresarefor governmentalcableprogramming.
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CITY OF KEIZER, OREGON
NOTESTOBASICFiNANCIALSTATEMENTS(Continued)
YEARENDEDJUNE30, 2007

SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES (Continued)

BasisofPresentation(Continued)

TransportationFund - this fund was establishedto accountfor systemdevelopmentfees. The City chargesa
systemdevelopmentfee per dwelling unit to help cover the costof transportationimprovementsresulting
from development.

ParkImprovementFund - this fund accountsfor moneysetasidefor parkpurposes. Designatedfunds and
interestearningsaretheprimarysourceofrevenue.

CityHall Facility Fund— thisfund accountsfor improvementsmadeto the City Hall facility. Transfersfrom

otherfundsaretheprimarysourceof revenue.

The City reportsthefollowing majorproprietaryfunds:

SewerFund - this fund accountsfor the operationof the City’s wastewatersystem.

WaterFund - thisfund accountsfor the operationof theCity’s watersystem.

SewerReserveFund- this fund accountsfor moneysetasidefor future sewersystemexpansion.

LightingDistrictsFund - this fund accountsfor assessmentsreceivedto payfor’ streetlighting.

WaterFacility Fund- this fundaccountsfor moneysetasidefor futurewatersystemexpansion.

MeasurementFocusandBasisofAccounting

The accountingand financialreportingtreatmentappliedto a fund is determinedby its measurementfocus. All
governmentalfund types are accounted.for using acurrent financial resourcesmeasurementfocus. With this
measurementfocus, only current assetsand current liabilities generally are included on the ‘balance sheet.
Operatingstatement’sof thesefundspresentincreases(i.e., revenuesand otherfmancingsources)anddecreases
(i.e., expendituresandotherfmaricinguses)in netcurrentassets.

The government-widefinancial statementsand the proprietaryfunds are accountedfor on a flow of economic
resourcesmeasurementfocus. With this measurementfocus, all assetsand all liabilities associatedwith the
operationsare includedon the statementof netassets.Netassetsaresegregatedinto investmentin capitalassets,
net of related debt, restricted and unrestrictedcomponents. Operatingstatementspresent increases(e.g.,
revenues)anddecreases(e.g.,expenses)in nettotalassets.

The modifiedaccrualbasisof accountingis usedby all governmentalfund types. Underthe modified accrual
basis of accounting, revenuesare recognizedwhen susceptibleto accrual (i.e., when they becomeboth
measurableandavailable). “Measurable”meansthe amountof the transactioncanbe determinedand“available”
meanscollectiblewithin the currentperiod or soonenoughthereafterto be usedto payliabilities of the current
period. The City considersproperty taxes as availableif they are collected within 60 days after yearend.
Expendituresarerecordedwhentherelatedfund liability is incurred. Principalandintereston generallong-term
debtarerecordedas fund liabilities whendueor whenamountshavebeenaccumulatedin the debt servicefund
for paymentsto bemadeearlyin the following year.

Thoserevenuessusceptibleto accrualarepropertytaxes,franchisefees, licenses,interestrevenueandchargesfor
services. Finesandpermitsrevenuesarenot susceptibleto accrualbecausegenerallytheyare not measurable
until receivedin cash.
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NOTESTOBASICFINANCIALSTATEMENTS(Continued)
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SUMMARYOF SIGNIFICANTACCOUNTINGPOLICIES (Continued)

MeasurementFocusandBasisofAccounting(continued)

Transfersbetweenfundsare to facilitateoperations.

The City hasadoptedGovernmentalAccountingStandardsBoard(GASB) StatementNo. 20, “Accounting and
Financial Reporting for Proprietary Funds and Other GovernmentalEntities that Use Proprietary Fund
Accounting.” The City has elected to apply all applicable GASB pronouncements,as well as Financial
AccountingStandardsBoard(FASB) pronouncementsandAccountingPrinciplesBoard(APB) opinions,issued
on or before November 30, 1989, unless those pronouncementsconflict with or contradict GASB
pronouncements.As allowed under GASB No. 20, the City has electednot to apply FASB guidanceissued
subsequenttoNovember30, 1989,unlessspecificallyadoptedby theGASB.

UseofEstimates

Thepreparationof financial statementsin conformitywith accountingprinciplesgenerallyacceptedin theUnited
Statesof Americarequiresmanagementto makeestimatesand assumptionsthat affect reporting amounts-of
certainassets,liabilities, revenuesandexpensesas of andfor theyearendedJune30, 2007. Actual resultsmay
differ from suchestimates.

CashandInvestments

Statutesauthorizethe City to invest in obligationsof the U.S.TreasuryandU.S. agencies,banker’sacceptances,
repurchaseagreements,commercialpaperratedA-i by Standard& Poor’s Corporation or P-i by Moody’s
CommercialpaperRecord,andthe StateTreasurer’sInvestmentPool.

Investmentsare statedat cost, which approximatesfair value. Fair valueis definedas the amountat which an
investmentcouldbe exchangedbetweenwilling parties,otherthanin a forced or liquidation sale. Thefair value
adjustmentis an“unrealized”gainor lossandis reportedwith otherinterestincome. No investmentsarecarried
atamortizedcost.

Forpurposesof the statementof cashflows, the proprietaryfundsconsidercashandcashequivalentsto include

cashandinvestmentpooi amountssincetheyhavethecharacteristicsof demanddeposits.

ReceivablesandDeferredRevenues

Receivablesfor state,countyandlocal sharedrevenues,includedin accountsreceivable,arerecordedas revenue
in the governmentalfundsas earned.

Receivablesof thebusiness-typefundsare recordedasrevenueasearned.

Propertytaxes receivablefor the governmental fund types, which have been collected within sixty days
subsequentto year end, are consideredmeasurableandavailableand are recognizedas revenues. All other
propertytaxesareoffsetby deferredpropertytax revenuesand,accordingly,havenot beenrecordedas revenue.
Realandpersonalpropertytaxesare leviedupon all taxablepropertywithin the City andbecomeliensagainstthe
propertyasof July 1 of eachyearandarepayablein threeinstallmentswhicharedueon November15,February
15, and May 15. Discounts are allowed if the amountdue is receivedby February15. Taxes unpaidand
outstandingon May 16 are considereddelinquent. Propertytaxesreceivableby the City representthe City’s
allocatedshare of delinquentproperty taxes and other amountsto be collectedfrom propertyownerswithin
MarionCounty,Oregon.
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NOTESTO BASICFINANCIALSTATEMENTS(Continued)
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SUMMARYOFSIGNIFICANT ACCOUNTINGPOLICIES (Continued)

ReceivablesandDeferredRevenues(continued)

Assessmentliens in the governmentalfund types are recognizedas receivablesat the time propertyownersare
assessedfor property improvements. All assessmentsreceivableare offset by adeferredrevenueaccountand,
accordingly,havenot beenrecordedas revenue.

Interestearnedon assessmentsin the governmentalfund typesis accruedwhendueandare offset by a deferred
revenueaccountand, accordingly,havenot beenrecordedasrevenue.

Inventoiy

Inventoryin thebusiness-typefundsis statedat cost(first-in, first-outbasis)andis chargedto expenseas used.

CapitalAssets

Capitalassetsare statedatcostor estimatedhistoricalcost. Donatedassetsarerecordedat fair marketvalueat
dateofdonation. Estimatedfair marketvalueof donatedassetsis determinedbasedon engineeringestimatesof
currentcostor priceindexedcost.

Normal maintenanceand repairsare chargedto operationsas incurred. Major additions, improvementsand
replacementsare capitalized. Gains or losses from sales or retirementsof capital assetsare included in
operations.

Capital assets include land, right-of-way (included with land), buildings, improvements, equipment,
infrastructure,and othertangibleand intangible assetscostingover $5,000 usedin operationsthathaveinitial
usefullives extendingbeyondfive years. Infrastructureare thosecapital a~setsthat are stationaryin natureand
canbe‘preservedfor a.significantly greaternumberof yearsthanmostothercapitalassets.Infrastructurereported
in governmentalactivitiesconsistsof roads,bridges,sidewalks,and traffic andlighting systems. Infrastructure
reportedin business-typeactivitiesconsistsof.water,stormwaterandwastewatercollectionsystems.

As permittedby GAAP, the City has limited theretroactivecapitalizationof governmentalfund infrastructureto
fiscal yearsendedafterJune30, 1980. Although,the majority of suchinfrastructurewasplacedin servicebefore
thatdate,it hasnot beenincludedin thesefinancial statementssincetheyhavebeenprimarily depreciated.

Capitalassetsaredepreciatedunlesstheyareinexhaustiblein nature(e.g., landandright-of-ways). Depreciation
is an accountingprocessto allocatethe costof capitalassetsto expensein a systematicandrational mannerto
thoseperiods expectedto benefit from the useof capital assets. Depreciationis not intendedto representan
estimatein the declineof fair marketvalue,nor arecapital assets,netof accumulateddepreciation,intendedto
representan estimateof the currentconditionof the assets,or the maintenancerequirementsneededto maintain
the assetsattheir currentlevel of condition.

Depreciationis computedover the estimatedusefullives of the capital assets. All estimatesof useful lives are
basedon actualexperienceby City departmentswith identicalor similar capitalassets.Depreciationis calculated
on the straight-line basis, except for infrastructure and improvementsother than buildings reportedin the
governmentalactivities column of the government-widefinancial statements,which are calculatedusing a
compositedepreciationmethod.The estimatedusefullives of thevariouscategoriesof assetsareas follows:
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SUMMARY OFSIGNIFICANTACCOUNTINGPOLICIES (Continued)

CapitalAssets(continued)

Buildings 30-50 years
Improvementsotherthanbuildings 20 years
Infrastructure 20-40years
Equipment 3-15 years

Upon disposal of capital assets,cost and accumulateddepreciationare removedfrom the accountsand, if
appropriate,a gainor loss on the disposalis recognized. In accordancewith the compositedepreciationmethod,
no gain or loss is recordedupon disposal,but rather,costis removedfrom the capitalassetaccountandcharged
to the accumulateddepreciationaccount.

Long-TermDebt

Long-termdebtdirectly relatedandexpectedto bepaid from theenterprisefundsis recordedin thesefunds. All
otherunmaturedlong-termdebtis recordedon the Statementof NetAssets. UrbanRenewalAgencybondsand
the credit facility line of credit arepayablefrom theUrbanRenewalfunds. Gasrevenuebondsarepayablefrom
the StreetFund.

AccruedVacationPay

Accumulatedvested.vacationpayis accruedin the government-wideandenterprisefundsfinancial statementsas
it is earnedby employees.In governmentalfund types the amounts,if any, that havematuredandwill be paid
from availableresourcesare accrued.Liabilities for accruedcompensatedabsencesare generallypaidfrom the
General,StreetandUrbanRenewalProjectsfunds.

The City hasa policy which permits employeesto accumulateunusedsick pay at the rate of eight hours,per
monthup to a maximumof 960 hours. Portionsof siëkpayaccumulatedat anypoint in time canbeexpectedto
be redeemedbeforeterminationof employment,however,suchredemptionscannotbereasonablyestimated.

BudgetandBudgeta?yAccounting

The City Counciladoptsthe budgeton a departmentalbasis for the GeneralFundandobject level for all other
funds. Expendituresmaynot legallyexceedthat fund’s appropriations.Managementhasno authorityoutsideof
budgetedappropriations. City Council may, by resolution, transfer appropriations. Public hearingsbefore a
budgetcommitteeandtheCity Councilandformalnewspaperpublicationsof certainbudgetaryinformationmust
be conductedprior to the formal adoptionof the budgetby City resolution. The City Council may amendthe
budgetto expendunforeseenreceiptsby supplementalappropriations. Supplementalbudgetsrequire public
hearings,newspaperpublicationsandapprovalby the City Councilprior to enactment.No supplementalbudgets
were required in the current year. Budgets are adopted on the modified accrual basis of accounting.
Appropriationslapseatyear-endandmaynot becarriedover.
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CASHAND INVESTMENTS

The City maintainsa cashandinvestmentpooi that is availablefor useby all funds, exceptfor restrictedcashand
investments.Eachfund type’sportionof this pool is displayedas partof “cashandinvestments.”At June30, 2007
the carrying value of cash and investmentsand fair value are approximatelyequal. Cashand investmentsare
comprisedof thefollowing at June30, 2007:

Cash
Cashonhand $ 1,850
Depositswith financialinstitutions 8,539,020

Investments
Local GovernmentInvestmentPool 5,325,341

Total CashandInvestments $ 13,866,211

Deposits

At yearend,the bookbalanceof theCity’s bankdeposits(checkingandmoneymarketaccounts)was $8,539,020
and the bankbalancewas $8,678,830. The difference is due to transactions.in process. Of thesedeposits,
$100,000was coveredby federaldepositoryinsurance;Theremainingamountincludingmoneymarketfundsare
collateralizedin accordancewith OregonRevisedStatutes.

Investments

The State Treasurerof the State of Oregonmaintainsthe Oregon Short-termFund, of which the Local
GovernmentInvestmentPool is part. Participationby local governmentsis voluntary. The Stateof Oregon
investmentpolicies are governedby statuteand the OregonInvestmentCouncil. In accordancewith Oregon
Statutes,the investmentfundsareinvestedas a prudentinvestorwould do, exercisingreasonablecare, skill and
caution. The OregonShort-termFund is the LGIP for local governmentsand was establishedby the State
Treasurer.It wascreatedto meetthe financial andadministrativeresponsibilitiesof federalarbitrageregulations.
At June30, 2007,the fair valueof the positionin the OregonState Treasurer’sShort-termInvestmentPool was
approximatelyequalto thevalueof thepoolshares.Theinvestmentin the OregonShort-termFundis not subject
to risk evaluation. Separatefmancialstatementsfor the OregonShort-termFundareavailablefrom the Oregon
StateTreasurer.

InterestRateRisk

In accordancewith its investmentpolicy, the City managesits exposureto declinesin fair valueof its investments
by limiting the weighted averagematurity of its investments,specifically by maintaining funds in the Local
GovernmentInvestmentPool.
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CASHAND INVESTMENTS (Continued)

CustodialRisk- Deposits

In the caseof deposits,thisis the risk that in theeventof abankfailure, theCity’s depositsmaynot bereturnedto
it. Oregonlawsrequiregovernmentaldepositsto bemadein banksto beprotectedeitherby depositoryinsurance
or the financial institution is requiredto maintainon depositwith acollateralpool managersecuritieshaving a
valueof not lessthan25% of the facevalueof the certificateissuedby thepool manager.Whensuchsecurities
aredepositedwith the pool manager,coveredfundsare consideredfully collateralizedunderOregonlaw. The
collateralis heldby a state-sponsoredpool managerwhichis a commercialbankin thenameof the pool manager,
with the collateralcertificateissuedby the pool managerin the nameof the City. This doesnot constitutefull
collateralof deposits,but meetsOregonlegalrequirements.

CustodialCreditRisk- Investments

For an investment,this is the risk that, in the eventof a failure of the counterparty,the City will not be able to
recoverthe value of its investmentsor collateralizedsecuritiesthat are in the possessionof an outsideparty.
CurrentlytheCity’s investmentsare limited to theLocal GovernmentInvestmentPool.

The LGIP is administeredby the OregonState Treasurywith the advice of other stateagenciesand is not
registeredwith the U.S. SecuritiesandExchangeCommission. The LUIP is an open-endedno-loaddiversified
portfolio offeredto anyagency,political subdivision,or public corporationof the statethat by law is madethe
custodianof, or hascontrol of anyfund. The LUIP is commingledwith the Stat&sshort-termfunds. In seeking
to best serve local governmentsof Oregon,the OregonLegislatureestablishedthe OregonShort-termFund
Board,whichhasestablisheddiversificationpercentagesandspecifiesthetypesandmaturitiesoftheinvestments.
Thepurposeof theBoardis to advise theOregonStateTreasuryin the managementandinvestmentof the LGIP.
Theseinvestmentswithin the LGIP must be investedandmanagedas a prudentinvestorwould, exercising
reasonablecare, skill andcaution. Professionalstandardsindicatethat the investmentsin externalinvestment
pools arenot subjectto custodialriskbecauseth~yarenot evidencedby securitiesthat exist in physicalor book
entry form. Nevertheless,managementdoes not believethat thereis any substantialcustodial risk relatedto
investmentsin theLGIP.

RECEIVABLES

Property Bonded
Fund Accounts Loans Taxes Assessments

General $ 334,080 $ - $ 168,859 $ -

Street 131,570 - - -

HousingServices - 223,857 - -

UrbanRenewalTax - - 186,879 -

KeizerStationLID 308,096 - - -

Othergovernmentalfunds 327,349 - - -

Sewer 656,575 - - -

Water 350,228 - - 4,719
SewerReserve - - - 4,627
Lighting Districts - - 21,857 -

$ 2,107,898 $ 223,857 $ 377,595 $ 9,346
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CAPITAL ASSETS

The summaryof capitalassetsfor thebusiness-typeactivities for theyearendedJune30, 2007 is as follows:

Balances Balances
July 1, June30,
2006 Additions Deletions 2007

NON-DEPRECIABLE
Land $ 371,759 $ - $ - $ 371,759

DEPRECIABLE
Buildingsandimprovements 725,388 217,687 - 943,075
Waterandsewersystems 14,889,025 1,521,391 (89,766) 16,320,650

Equipmentandvehicles 376,728 40,008 (94,795) 321,941

Total depreciable 15,991,141 1,779,086 (184,561) 17,585,666

ACCUMULATED DEPRECIATION
Buildings (526,381) (38,464) - (564,845)
Waterandsewersystems (8,460,150) (479,457) 85,361 (8,854,246)
Equipmentandvehicles (226,323) (58,640) 94,795 (190,168)

Total accumulateddepreciation (9,212,854) (576,561) 180,156 (9,609,259)

Business-typeactivitiescapitalassets,net $ 7,150,046 $ 1,202,525 $ (4,405) $ 8,348,166

Depreciationexpensefor business-typeactivitiesis chargedto functionsas follows:

Water $ 351,222
Sewerandstormdrain 225,339

Total depreciationexpensefor business-typeactivities $ 576,561
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CAPITALASSETS(Continued)

The changesin the capitalassetsfor governmentalactivitiesfor theyearendedJune30, 2007 areas follows:

Balances Balances
July1, June30,
2006 Additions Deletions 2007

NON-DEPRECIABLE
Land $ 9,287,319 $ 262,531 $ (14,879) $ 9,534,971

DEPRECIABLE
Buildingsandimprovements 20,349,404 1,811,838 (671,514) 21,489,728
Equipmentandvehicles 1,076,391 76,019 (273,630) 878,780
Infrastructure 32,468,250 4,436,142 (29,333) 36,875,059

Total depreciable 53,894,045 6,323,999 (974,477) 59,243,567

ACCUMULATED DEPRECIATION
Buildings (9,378,179) (973,766) 590,288 (9,761,657)
Equipmentandvehicles (898,322) (70,443) 268,358 (700,407)
Infrastructure (3,641,018) (1,181,707) 8,367 (4,814,358)

Total accumulateddepreciation (13,917,519) (2,225,916) 867,013 (15,276,422)

Governmentalactivities capitalassets,net $ 49,263,845 $ 4,360,614 •$. (122,343) $ 53,502,116

Depreciationexpensefor governmental-typeactivitiesis chargedto functionsas follows:

Generalgovernment $ 65,619

Publicsafety 1,463,777
Publicworks 42,429
Communitydevelopment 28,733

Parks 625,358

Totaldepreciationexpensefor governmentalactivities $ 2,225,916
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LONG-TERM OBLIGATIONS

Long-termdebttransactionsfor theyearwereasfollows:

Outstanding Matured! Outstanding
July 1, Redeemed June30, Due in
2006 Issued During Year 2007. OneYear

GovernmentalActivities

Gas TaxRevenueBonds2005
Initial issue$1,738,000,
interestat3.92% $ 1,738,000 $ - $ (145,000) $ - $ 151,000

Tax-ExemptNon-RevoivingCredit
Facility Series2006 19,570,000 4,150,000 - 23,720,000 23,720,000

$ 21,308,000 $ 4,150,000 $ (145,000) $ 23,720,000 $ 23,871,000

Accruedcompensatedabsences $ 372,878 $. 247,211 $ (238,770) $ 381,319 $ 176,672

Business-typeActivities

2005 WaterRevenueLoan
Initial issue$2,600,000,
interestat4.10% $ 2,600,000 $ . - $ (135,000) $ 2,465,000 $ 135,000

Accruedcompensatedabsences $ 63,984 $ 56,426 $ : (59,182) $ 61,228 $ 23,988

The futurematuritiesof obligationsoutstandingas ofJune30, 2007:

GovernmentalActivities

Fiscal Year
Ending
June30, Principal Interest Total

2008 $ 23,871,000 $ 1,320,096 $ 25,191,096
2009 157,000 53,449 210,449
2010 163,000 47,177 210,177
2011 169,000 40,670 209,670
2012 176,000 33,908 209,908

2013-2016 777,000 62,426 839,426

$ 25,313,000 $ 1,557,726 $ 26,870,726
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LONG-TERMOBLIGATIONS (Continued)

Business-typeActivities

Fiscal Year
Ending
June30, Principal Interest Total

2008 $ 135,000 $ 98,297 $ 233,297
2009 140,000 92,660 232,660
2010 145,000 86,817 231,817
2011 150,000 80,770 230,770
2012 155,000 74,518 229,518

2013-2017 890,000 268,140 1,158,140
2018-2021 850,000 71,340 921,340

$ 2,465,000 $ 772,542 $ 3,237,542

Credit Facility

During 2005-06,the City obtaineda credit facility for the UrbanRenewalDistrict. The facility hasa maximum
limit of $23,720,000andcarriesvariableinterestrates;atJune30, 2007therateswerefrom4.49%to 6.50%.

Theoutstandingbalanceof the credit facility as of June30, 2007 is $23,720,000.Futuredebtservicerequirements
areas follows:

Fiscal Year
Ending
June 30, Principal Interest Total

2008 $ 23,720,000 $ 1,260,610 $ 24,980,610

CompensatedAbsences

Compensatedabsencesareliabilities of thefund in whichtherelatedpayroilcostsareaccrued.

- 35 -



CITY OF KEIZER, OREGON
NOTESTO BASICFINANCIALSTATEMENTS(Continued)
YEARENDEDJUNE30, 2007

PENSIONPLANS

PlanDescription

The City is aparticipatingemployerin the OregonPublic EmployeesRetirementSystem(“PERS”), a cost-sharing
multiple-employerpublicemployeeretirementsystemestablishedunder OregonRevisedStatutes238.600that acts
as acommoninvestmentandadministrativeagentfor public employersin the Stateof Oregon. PERSis adefined
benefitpensionplanthatprovidesretirementanddisabilitybenefits,annualcost-of-living adjustments,anddeath
benefitsto membersandtheir beneficiaries.Benefitsareestablishedby statestatute.

In the 2003 legislativesession,the OregonLegislativeAssemblycreateda successorplanfor PERS. TheOregon
Public ServiceRetirementPlan(“OPSRP”) is effective for all new employeeshired on or after August29, 2003.
Thenewplanconsistsof a definedbenefitprogram(the “PensionProgram”)andadefinedcontributionportion (the
Individual AccountProgramor “TAP”). The PensionProgramportionof OPSRPprovidesa life pensionfundedby
employercontributions. Benefitsarecalculatedby a formula for memberswho attainnormal retirementage. The
formulatakesinto accountfinal averagesalary andyearsof serviceanda factor that variesbasedon typeof service
(generalversuspoliceor fire).

BeginningJanuary1, 2004, all PERSmembercontributionsgo into the TAP portionof OPSRP. PERSmembers
retain their existingPERSaccounts,but anyfuture membercontributions,aredepositedinto the member’sTAP, not
the member’sPERS account. Thoseemployeeswho hadestablisheda PERS membershipprior to creationof
OPSRPwill bemembersof boththePERSandOPSRPsystemas long astheyremainin coveredemployment.

Both PERS andOPSRPare administeredby the OregonPublic EmployeesRetirementBoard (“OPERB”). The
comprehensiveannualfinancial reportof the ftmds administeredby the OPERB maybe obtainedby writing’ to
OregonPublicEmployeesRetirementSystem,P.O.Box 23700,Tigard, Oregon97281-3700,by calling (503)598-
7377,or by accessingthePERSweb site atwww.oregon.~ov/PERS.

FundingPolicy

Employercontributionsare requiredby statestatuteand madeat actuariallydeterminedratesas adoptedby the
OPERB. Coveredemployeesare requiredby statestatuteto contribute6.0%of their annualsalaryto the system,
but the employeris allowedto payanyor all of the employees’contributionin addition to the requiredemployers’
contribution. The City haselectedto contributethe 6.0%“pick-up.”

In additionto the 6.0%“pick-up,” theCity contributed16.68%of coveredpayroll to PERSfor the fiscalyearended
June30, 2007. This contributionratewas determinedas part of the December31, 2003 actuarialevaluationand
was recalculatedto reflect the impact of recentlypassedlegislation(HouseBills 2001,2003,and 2004). Subject
salaryfor the yearwas $2,700,910andtheCity’s totalpayroll was $4,830,136.

YearEnded
June30,

2007 $ 612,786
2006 580,020
2005 506,803
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CITY OFKEIZER, OREGON
NOTESTOBASICFINANCIALSTATEMENTS(Continued)
YEARENDEDJUNE30, 2007

PENSIONPLANS (Continued)

FundingPolicy (Continued)

The City’s pensionliability and the annualrequiredcontributionrate were determinedusing the entry age cost
method.The unfundedactuarialliability (“UAL”) createdby this method,including gainsandlosses,is amortized
as a levelpercentageof salaryoveraperiodcommencingon the valuationdate(2001,2003,2005,and2007) and
ending on December31, 2027 using closed amortization. Beginning in 2007, each valuation’sUAL will be
amortizedover 20 years,againusingclosedamortization. The actuarialassumptionsincludean investmentreturn
of 8.0%per year, projectedsalary increaseof 4.25%, healthcostinflation gradedfrom 8.5% in 2004 to 01% in
2011,andaconsumerpriceinflation componentof 3.25%.

The OPERB utilizes a techniquecalled assetsmoothingto determinethe actuarialvalueof assets. The actuarial
value of assetsarereportedatfair marketvalue, lessareserveequalto apro-rataportionof the investmentgains
(losses)overthefour-yearperiodendingon thevaluationdate. Investmentgains(losses),effectivefrom January1,
2000,are recognizedatthe rateof 25% per year. Theactuarialvalueof assetsis limited to a 10% corridorabove
andbelowthe fair marketvalue.

DefinedContribution

Employeesthatarenot coveredby PERSandhaveworkedfor the city for six months,qualify for a section401(a)
qualifiedpensionplan. The planwas establishedand is administeredby. the City Council. Contributionsto the
planare 11 to 12 percentof compensationpaidby the City. Thereareno employeecontributions. Contributions
for the year endedJune30, 2007, amountedto $488,070. Plan assetsare investedin registeredmutual funds.
Benefitsareprovidedatnormalretirementageor underothercircumstancessuchas deathor disability.

DeferredCompensation

The City offers its permanent,full-time employeesa deferredcompensationplan under Internal RevenueCode
section457 whereintheymaydeferamountsearneduntil a future datewhencertaincircumstancesaremet. These
circumstancesare: terminationby reasonof death,disability, resignationor retirement.Paymentto the employees
will be madein a lump sumorby annuity.

TRANSFERS

Transferfrom:
Urban Keizer

.l~enewal Station All Other
Transfer to: General Street Agency LID Se~ver Water Funds Total

General $ - $ - $ - $ - $ - $ - $ 5,247 $ 5,247
Street 3,960 - - 23,487 - - - 27,447
RevenueSharing 122,700 - - - - - - 122,700
9-1-1 81,800 - - - - - - 8i,soo
Urban RenewalAgency - - - 103,392 - - - 103,392
City Hall Facility 22,139 2,436 2,806 - 3,299 6,783 678 38,141
Water Facility - - - - - 767,700 - 767,700

$ 230,599 $ 2,436 $ 2,806 $ 126,879 $ 3,299 $ 774,483 $ 5,925 $ 1,146,427
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TRANSFERS(Continued)

Transfersareusedto (1) moverevenuesfrom thefund that statuteor budgetrequiresto collectthemto thefund that
statuteorbudgetrequiresto expendthem,(2) movereceiptsrestrictedto debtservicefrom the fundscollectingthe
receiptsto the debtservicefund as debtservicepaymentsbecomedue,and(3) useunrestrictedrevenuescollected
in the generalfund to financevariousprogramsaccountedfor in otherfundsin accordancewith budgetary
authorizations.

DEFICIT FUND BALANCES

At June30, 2007 the Keizer StationLID fund hada deficit fund balanceof $581,180. The deficit arisesfrom the
mannerin which the fund transactionsarerecorded.Expendituresrelatedto the project arerecordedas incurred.
This createsa deficit. Later, draws aremadeon the credit facility to paythe expenditures.This eliminatesthe
deficit. Thedeficit balanceat June30, 2007 waseliminatedin July2007 by drawing down funds from the credit
facility.

At June30, 2007 the Law EnforcementGrantFundhadadeficit balanceof $189 andthe 911 Fundhada deficit
balanceof $2,722. Thesedeficitswill beeliminatedafteryearendthroughthe receiptof additionalfunds.

EXPENDITURES IN EXCESSOFAPPROPRIATIONS

Oregonlaw prohibits expendituresof a fund in excessof Council approvedappropriations. The City Council
approvesappropriationsby departmentfor the GeneralFund and by major object class (personnelservices,
materialsandservices,capitaloutlayanddebtservice)for all otherfunds.

Expendituresin excessof appropriationsin individual fundsfor theyearendedJune30, 2007occurredas follows:

Budget Actual Variance

Keizer StationLID
Materialsandservices $ 46,600 $ 46,617 $ (17)
Transfersout 27,000 116,879 (99,879)

UrbanRenewalAgency
Personalservices 254,700 255,630 (930)
Materialsandservices 108,600 545,352 (436,752)

Law EnforcementGrant
Capitaloutlay 25,000 28,133 (3,133)

SewerFund
Personalservices 186,400 187,696 1,296

CONTINGENCIES

The City purchasescommercialinsuranceto cover all commonly insurablerisks, including property, liability,
vehicles,fidelity bond,worker’s compensationandunemployment.All policiescarry a small deductibleamount.
No insuranceclaimssettledin eachof theprior threeyearshaveexceededpolicy coverage.

The City is a defendantin various litigation proceedings. Managementbelievesany lossesarising from these

actionswill notmateriallyaffect theCity’s financialposition.
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CITY OFKEIZER, OREGON
SCHEDULEOF REVENUES,EXPENDITURESAND CHANGESIN FUNDBALANCE-

BUDGETANDACTUAL - GENERALFUND
YEARENDEDJUNE30, 2007

BudgetedAmounts
Original Final Actual Variance

REVENUES
Taxesandassessments $ 3,170,600 $ 3,170,600 $ 3,228,652 $ 58,052
Licensesandpermits 2,272,000 2,272,000 2,386,993 114,993
intergovernmental 690,000 690,000 749,581 59,581
Finesandforfeitures 531,300 531,300 654,136 122,836
Miscellaneous 192,400 192,400 277,457 85,057

TotalRevenues 6,856,300 6,856,300 7,296,819 440,519

EXPENDITURES.
Administration 746,400 746,400 717,908 28,492
Parks 183,700 183,700 174,297 9,403
Planning 457,500 457,500 363,149 94,351
Police 5,242,500 5,272,500 5,099,392 173,108
Municipal court 232,300 232,300 217,343 14,957
Contingency 69,200 39,200 - 39,200

Total Expenditures 6,931,600 6,931,600 6,572,089 359,511

REVENUESOVER(UNDER)
EXPENDITURES (75,300) (75,300) 724,730 800,030

OTHER FINANCING SOURCES(USES)
Transfersin 10,000 10,000 5,247 (4,753)
Transfersout (267,600) (267,600) (230,599) 37,001

Total OtherFinancingSources(Uses) (257,600) (257,600) (225,352) 32,248

NET CHANGEIN FUND BALANCE (332,900) (332,900) 499,378 832,278

FUND BALANCE, Beginning ofyear 1,322,800 1,322,800 1,469,417 146,617

FUND BALANCE, End ofyear $ 989,900 $ 989,900 $ 1,968,795 “ $ 978,895

The budgetarybasisof accountingand GAAP arethe same.
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CITY OFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURES,AND CHANGESIN FUNDBALA]VCE-

BUDGETANDACTUAL - STREETFUND
YEARENDEDJUNE30, 2007

BudgetedAmounts
Original Final Actual Variance

REVENUES
Taxesandassessments $ 3,700 $ 3,700 $ - $ (3,700)
Licensesandperrnits 25,100 25,100 56,098 30,998
Intergovernmental 1,804,600 1,804,600 1,717,335 (87,265)
Miscellaneous 154,400 154,400 169,205 14,805

Total Revenues 1,987,800 1,987,800 1,942,638 (45,162)

EXPENDITURES
Personalservices 276,300 276,300 260,475 15,825
Materialsandservices 607,800 607,800 540,987 66,813
Capitaloutlay 3,455,900 3,455,900 1,625,084 1,830,816
Debt service 210,300 210,300 210,288 12
Contingency 173,800 173,800 - 173,800

TotalExpenditures 4,724,100 4,724,100 2,636,834 2,087,266

REVENUESOVER(UNDER)
EXPENDITURES (2,736,300) (2,736,300) (694,196) 2,042,104

OTHERFINANCING SOURCES(USES)
Transfersin 27,000 27,000 27,447 447
Transfersout (7,900) (7,900) (2,436) 5,464

Total OtherFinancingSources(Uses) 19,100 19,100 25,011 5,911

NET CHANGEIN FUND BALANCE (2,717,200) (2,717,200) (669,185) 2,048,015

FUND BALANCE, Beginningofyear 2,906,600 2,906,600 2,827,411 (79,189)

FUND BALANCE, End ofyear $ 189,400 S 189,400 $ 2,158,226 $ 1,968,826

The budgetarybasisof accountingandGAAP arethe same.

- 40 -



CITY OF KEIZER, OREGON
SCHEDULEOF REVENUES,EXPENDITURESAND CHANGESiNFUNDBALANCE-

BUDGETANDACTUAL - HOUSINGSERVICESFUND
YEARENDEDJUNE30, 2007

BudgetedAmounts
Original Final Actual Variance

REVENUES
Intergovernmental $ - $ - $ 34,841 $ 34,841
Miscellaneous 4,300 4,300 7,991 3,691

Total Revenues 4,300 4,300 42,832 38,532

EXPENDITURES - - - -

REVENUES OVER (UNDER)
EXPENDITURES 4,300 4,300 42,832 38,532

FUND BALANCE, Beginningofyear 134,600 134,600 135,204 604

FUND BALANCE, Endofyear S 138,900 $ 138,900 $ 178,036 $ 39,136

The budgetarybasisof accountingandGAAP arethe same.
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CITY OFKEIZER, OREGON
SCHEDULE OFREVENUES,EAPENDITURESAND CHANGESIN FUND BALANCE-

BUDGETANDACTUAL - URBANRENEWALPROJECTFUND
YEARENDEDJUNE30, 2007

BudgetedAmounts
Original Final Actual Variance

REVENUES
Miscellaneous $ 68,200 $ 68,200 $ 46,222 $ (21,978)

EXPENDITURES
Personalservices 254,700 254,700 255,630 (930)
Materialsandservices 63,600 108,600 545,352 (436,752)
Capitaloutlay 2,787,800 2,787,800 554,232 2,233,568
Contingency 31,800 31,800 - 31,800

Total Expenditnres 3,137,900 3,182,900 1,355,214 1,827,686

—REVENUESOVER(UNDER)
EXPENDITURES (3,069,700) (3,114,700) (1,308,992) 1,805,708

OTHER FINANCING SOURCES(USES)
Issuanceof debt 2,976,300 2,976,300 - (2,976,300)
Transfersin - - 103,392 103,392
Transfersout (9,100) (9,100) (2,806) 6,294

Total OtherFinancingSources(Uses) 2,967,200 2,967,200 100,586 (2,866,614)

NET CHANGEIN FUND BALANCE (102,500) (147,500) (1,208,406) (1,060,906)

FUND BALANCE, Beginning ofyear 455,300 455,300 1,473,449 1,018,149

FUND BALANCE, Endofyear $ 352,800 $ 307,800 $ 265,043 $ (42,757)

The budgetarybasisof accountingand GAAP are the same.
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CITY OFKEIZER, OREGON
SCHEDULEOFREVENUES,EXPENDITURESAND CHANGESINFUND BALANCE*

BUDGETANDACTUAL- URBANRENEWAL TAXINCREMENTFUND
YEARENDED JUNE30, 2007

BudgetedAmounts
Original Final Actual Variance

REVENUES
Taxesandassessments $ 2,824,300 $ 2,824,300 $ 2,938,425 $ 114,125
Miscellaneous 41,400 41,400 107,787 66,387

TotalRevenues 2,865,700 2,865,700 3,046,212 180,512

EXPENDITURES
Debtservice 2,976,300 2,976,300 - 2,976,300

R~VENUESOVER (UNDER)
EXPENDITURES (110,600) (110,600) 3,046,212 3,156,812

FUND BALANCE,Beginningofyear 110,600 110,600 378,905 268,305

FUND BALANCE, End ofyear $ - $ - $ 3,425,117 $ 3,425,117

The budgetarybasisof accountingandGAAP are the same.
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CITY OFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESiN FUNDBALANCE-

BUDGETANDACTUAL.-KEIZERSTATIONLID FUND
YEARENDED JUNE30, 2007

BudgetedAmounts
Original Final Actual Variance

REVENUES
Miscellaneous $ - $ - $ 926,916 $ 926,916

EXPENDITURES
Materialsand services 21,600 46,600 46,617 (17)
Capitaloutlay 7,609,300 5,884,300 4,047,173 1,837,127
Debtservice - 1,700,000 918,951 781,049

TotalExpenditures 7,630,900 7,630,900 5,012,741 2,618,159

REVENUESOVER (UNDER) -

EXPENDITURES (7,630,900) (7,630,900) (4,085,825) 3,545,075

OTHER FINANC’ING SOURCES(USES)
Issuanceof debt 6,500,000 6,500,000 4,150,000 (2,350,000)

Transfersout (27,000) (27,000) (126,879) (99,879)

Total OtherFinancingSources(Uses) 6,473,000 6,473,000 4,023,121 (2,449,879)

NET CHANGEIN FUND BALANCE (1,157,900) (1,157,900) (62,704) 1,095,196

FUND BALANCE (DEFICIT), Beginning ofyear 1,157,900 1,157,900 (518,476) (1,676,376)

FUND BALANCE (DEFICIT), Endofyear $ - $ - $ (581,180) $ (581,180)

The budgetarybasisof accountingandGAAP arethe same.
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CITY OF KEIZER, OREGON
COMBININGBALANCESHEET- NONMAfORGOVERNMENTALFUNDS
JUNE30, 2007

SpecialRevenue
Law

Revenue Enforcement
Sharing Grant 911Fund

ASSETS
Cashandinvestments $ 67,525 $ - $ -

Accountsreceivable 52,451 4,957 96,215

Total Assets $ 119,976 $ 4,957 $ 96,215

LIABILITIES AND FUND BALANCES
Liabilities

Accountspayable —$ 3,251 $ - $ 42,070
Dueto otherfunds - 5,146 56,867

TotalLiabilities 3,251 5,146 98,937

Fund Balances

Unreserved(deficit), reportedin: •0

Specialrevenuefunds 116,725 (189) (2,722)

TotalFundBalances 116,725 (189) (2,722)

TotalLiabilities andFundBalances $ 119,976 $ 4,957 $ 96,215



Public
Education Transportation City Hall Park

Government Improvement Facility Improvement Totals

$ 15,272 $ 1,192,556 $ 1,848 $ 571,316 $ 1,848,517
23,726 - - 150,000 327,349

$ 38,998 $ 1,192,556 $ 1,848 $ 721,316 $ 2,175,866

$ - $ - $ - $ 24,743. $ 70,064
- - - - 62,013

- - - 24,743 132,077

38,998 1,192,556 1,848 696,573 2,043,789

38,998 1,192,556 1,848 696,573 2,043,789

$ 38,998 $ 1,192,556 $ 1,848 $ 721,316 $ 2,175,866
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CITY OF KEIZER, OREGON
COMBININGSTATEMENTOF REVENUES,EXPENDITURESAND CHANGESIN FUNDBALANCES-

NONMAJORGOVERNMENTALFUNDS
YEARENDEDJUNE30, 2007

SpecialRevenue
Law

Revenue Enforcement

Sharing Grant 911Fund

REVENUES
Licensesandpermits $ - $ - $ -

Intergovernmental 207,104 30,674 185,205
Miscellaneous - -

Total Revenues 207,104 30,674 185,205

EXPENDITURES
Currentoperating:

Generalgovernment - - -

Parks - - -

Public safety - - 246,766
Capitaloutlay 273,500 28,133 -

TotalExpenditures 273,500 28,133 246,766

REVENUESOVER(UNDER)
EXPENDITURES (66,396) 2,541 (61,561)

OTHER FINANCING SOURCES(USES)
Transfersin 122,700 - 81,800
Transfersout - - -

Total OtherFinancingSources(Uses,~ 122,700 - 81,800

NET CHANGE INFUND BALANCES 56,304 “ 2,541 20,239

FUND BALANCES,Beginningofyear 60,421 (2,730) (22,961)

FUND BALANCES (DEFICIT),End ofyear $ 116,725 $ (189) $ (2,722)



Public
Education Transporation City Hall Park

Government Improvement Facility Improvement Totals

$ 92,622 $ 289,934 $ - $ 48,542 $ 431,098
- - - 152,000 574,983

175 48,615 37 29,530 78,357

92,797 338,549 37 230,072 1,084,438

64,380 - - - 64,380
- - - 9,678 9,678
- - - - 246,766

19,844 - 36,583 131,580 489,640

84,224 - 36,583 141,258 810,464

8,573 338,549 (36,546) 88,814 273,974

- - 38,141 - 242,641
(1,067) - - (4,180) (5,247)

(1,067) - 38,141 (4,180) 237,394

7,506 ~ 338,549 1,595 84,634 511~368

31,492 854,007 253 611,939 1,532,421

$ 38,998 $ 1,192,556 $ 1,848 $ 696,573 $ 2,043,789
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CITY OF KEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUNDBALANCE-

BUDGETANDACTUAL - REVENUESHARINGFUND
YEARENDEDJUNE30, 2007

BudgetedAmounts
Original Final Actual Variance

REVENUES
Intergovernmental $ 215,400 $ 215,400 $ 207,104 $ (8,296)

EXPENDITURES
Capitaloutlay 360,500 360,500 273,500 87,000

REVENUESOVER (UNDER)
EXPENDITURES (145,100) (145,100) (66,396) 78,704

OTHER FINANCING SOURCES(USES)
Transfersin 122,700 122,700 122,700 -

NET CHANGE INFUND BALANCE (22,400) (22,400) 56,304 78,704

FUND BALANCE, Beginningofyear 22,400 22,400 60,421 38,021

FUND BALANCE,Endofyear $ - $ - $ 116,725 $ 116,725

Thebudgetarybasisof accountingandGAAP arethe same.
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CITY OF KEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUNDBALANCE-

BUDGETANDACTUAL - LAWENFORCEMENTGRANTFUND
YEARENDEDJUNE30, 2007

BudgetedAmounts

Original Fiizal Actual Variance

REVENUES
Intergovernmental $ 50,000 $ 50,000 $ 30,674 $ (19,326)

EXPENDITURES
Materialsandservices 25,000 25,000 - 25,000
Capitaloutlay 25,000 25,000 28,133 (3,133)

Total Expenditures 50,000 50,000 28,133 21,867

REVENUESOVER (UNDER)
EXPENDITURES - 2,541 2,541

FUND BALANCE (DEFICIT),
Beginningofyear - - (2,730) (2,730)

FUND BALANCE (DEFICIT), Endofyear $ - $ - $ (189) $ (189)

Thebudgetarybasisof accountingandGAAP arethe same.
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CITY OF KEIZER, OREGON
SCHEDULEOFREVENUES,EXPENDITURESAND CHANGESINFUNDBALANCE-

BUDGETANDACTUAL- 911 FUND
YEARENDEDJUNE30, 2007

BudgetedAmounts
Original Fijial Actual Variance

REVENUES
Intergovernmental $ 149,500 $ 169,500 $ 185,205 $ 15,705
Miscellaneous 100 100 - (100)

Total Revenues 149,600 169,600 185,205 15,605

EXPENDITURES
Materialsandservices 231,400 251,400 246,766 4,634

REVENUESOVER(UNDER)
EXPENDITURES (81,800) (81,800) (61,561) 20,239

OTHERFINANCING SOURCES(USES)
Transfersin 81,800 81,800 81,800 -

NET CHANGEINFUND BALANCE - - 20,239 20,239.

FUND BALANCE (DEFICIT),
Beginningofyear - -• (22,961) (22,961)

FUND BALANCE (DEFICIT), Endofyear $ - $ . - $ (2,722) $ (2,722)

The budgetarybasisof accountingandGAAP arethe same.
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CITY OF KEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUNDBALANCE-

BUDGETANDACTUAL- PUBLICEDUCATIONGOVERNMENTFUND
YEARENDEDJUNE30, 2007

BudgetedAmounts
Original Final Actual Variance

REVENUES
Licensesandpermits $ 83,400 $ 83,400 $ 92,622 $ 9,222
Miscellaneous 200 200 175 (25)

TotaiRevenues 83,600 83,600 92,797 9,197

EXPENDITURES
Materialsandservices 61,400 64,400 64,380 20
Capitaloutlay 15,200 20,500 19,844 P656
Contingency 8,300 - - . -

Total Expenditures 84,900 84,900 84,224 676

REVENUESOVER (UNDER)
EXPENDITURES (1,300) (1,300) 8,573 9,873

OTHER FINANCING SOURCES(USES)
Transfersout . (2,700) (2,700) (1,067) 1,633

NET cHANGEINFUND BALANCE (4,000). (4,000) 7,506 11,506

FUND BALANcE,Beginning ofyear 29,000 29,000 . 31,492 2,492

FUND BALANCE,Endofyear $ 25,000 $ 25,000 $ 38,998 $ 13,998

The budgetarybasisof accountingandGAAP arethe same.
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CITY OF KEIZER, OREGON
SCHEDULEOFREVENUES,EXPENDITURESAND CHANGESiNFUND BALANCE-

BUDGETANDACTUAL - TRANSPORTATIONIMPROVEMENTFUND
YEARENDEDJUNE30, 2007

BudgetedAmounts
Original Final Actual Variance

REVENUES
Licensesandpermits $ 141,300 $ 141,300 $ 289,934 $ 148,634
Miscellaneous 14,300 14,300 48,615 34,315

TotalRevenues 155,600 155,600 338,549 182,949

EXPENDITURES
Contingency 870,500 870,500 870,500

REVENUESOVER (UNDER) -

EXPENDITURES (714,900) (714,900) 338,549 1,053,449

FUND BALANCE, Beginningofyear 714,900 714,900 854,007 139,107

FUND BALANCE, Endofyear $ - $ - $ 1,192,556 $ 1,192,556

The budgetarybasisof accountingandGAAP arethe same.
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CITY OF KEIZER, OREGON
SCHEDULEOF RBVENUES,EXPENDITURESAND CHANGESIN FUNDBALANCE-

BUDGETANDACTUAL- CITYHALLFACILITYFUND
YEARENDEDJUNE30, 2007

BudgetedAmounts

Original Final Actual Variance

REVENUES
Miscellaneous $ - $ - $ 37 $ 37

EXPENDITURES
Capitaloutlay 115,000 115,000 36,583 78,417

REVENUESOVER (UNDER)
EXPENDITURES (115,000) (115,000) (36,546) 78,454

OTHER FINANCING SOURCES(USES)
Transfersin 115,000 115,000 38,141 (76,859) —

NET CHANGEINFUND BALANCE - - 1,595 1,595

FUND BALANCE,Beginningofyear - - 253 253

FUND BALANCE, Endofyear $ - $ - $ 1,848 $ 1,848

The budgetarybasisof accountingandGAAP are thesame.
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CITYOF KEIZER, OREGON
SCHEDULEOF REVENUES,EXPENDITURESAND CHANGESIN FUNDBALANCE-

BUDGETANDACTUAL - PARKIMPROVEMENTFLWD
YEARENDEDJUNE30, 2007

BudgetedAmounts
Original Final Actual Variance

REVENUES
Licensesandpermits $ 172,400 $ 172,400 $ 48,542 $ (123,858)
Intergovernniental - 152,000 152,000
Miscellaneous 19,500 19,500 29,530 10,030

TotalRevenues 191,900 191,900 230,072 38,172

EXPENDITURES
Materialsandservices - 10,000 9,678 322
Capitaloutlay 1,682,300 1,672,300 131,580 1,540,720.

Total Expenditures 1,682,300 1,682,300 141,258 1,541,042

REVENUES OVER (UNDER)
EXPENDITURES (1,490,400) (1,490,400) 88,814 1,579,214

OTHER FINANCING SOURCES(USES)
Transfersout (7,300) (7,300) (4,180) 3,120

NET CHANGEIN FUND BALANCE (1,497,700) (1,497,700) 84,634 1,582,334

FUND BALANCE, Beginningofyear l,497;700 1,497,700 611,939 (885,761)

FUND BALANCE, Endofyear $ - $ - $ 696,573 $ 696,573

The budgetarybasisof accountingandGAAP arethe same.
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CITY OF KEIZER, OREGON
SCHEDULE OF REVENUES,EXPENDITURESAND CHANGESINFUND BALA]\TCE-

BUDGETANDACTUAL- SEWERFUND
YEARENDEDJUNE30, 2007

BudgetedAmounts Budget GAAP
Original Final Basis Basis

REVENUES
Licensesandperniits $ 1,400 $ 1,400 $ 8,406 $ 8,406
Chargesfor services 4,061,600 4,161,600 4,399,934 4,409,969
Miscellaneous - - 5,462 5,462

Total Revenues 4,063,000 4,163,000 4,413,802 4,423,837

EXPENDITURES
Personalservices 186,400 186,400 187,696 187,593
Materialsandservices 3,863,300 3,963,300 3,915,428 3,919,560
Capitaloutlay/depreciation 5,700 5,700 4,132 225,339
Contingency 14,600 14,600 - -

Total Expenditures 4,070,000 4,170,000 4,107,256 4,332,492

REVENUESOVER(UNDER)
EXPENSES (7,000) (7,000) 306,546 91,345

OTHER FINANCING SOURCES(USES)
Transfersin - - - 43,833
Transfersout (10,700) (10,700) (3,299) (3,299)
Lossondispositionof assets - -. - (2,871)

Total Other FinancthgSources(Uses) (10,700) (10,700) (3,299) 37,663

NET CHANGEIN FUND BALANCE (17,700) (17,700) 303,247 129,008

FUND BALANCE,Beginningofyear 45,900 45,900 138,767 2,227,711

FUND BALANCE,Endofyear $ 28,200 $ 28,200 $ 442,014 $ 2,356,719
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CITY OFKEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUND BALANCE-

BUDGETANDACTUAL - WATERFUND
YEARENDEDJUNE30, 2007

BudgetedAmounts Budget GAAP
Original Final Basis Basis

REVENUES
Licensesandpermits $ 5,000 $ 5,000 $ 21,738 $ 21,738
Chargesfor services 2,373,000 2,373,000 2,750,198 2,772,521
Miscellaneous 78,200 78,200 135,834 135,834

TotalRevenues 2,456,200 2,456,200 2,907,770 2,930,093

EXPENDITURES
Personalservices 1,015,600 1,015,600 1,012,068 1,009,346
Materialsandservices 872,900 872,900 810,698 787,559
Capitaloutlay/depreciation 339,000 339,000 304874 207,267
Debtservice 238,900 238,900 238;833 103,833
Contingency 123,300 123,300 - -

Total Expenditures 2,589,700 2,589,700 2,366,473 2,108,005

REVENUESOVER (UNDER)
EXPENSES (133,500) (133,500) 541,297 822,088

OTHER FINANCING SOURC’ES (USES)
Transfersout (789,700) (789,700) (774;483) (3,374,483)

NET CHANGEIN FUND BALANCE (923,200) (923,200) (233,186) (2,552,395)

FUND BALANCE,Beginning ofyear 1,334,300 1,334,300 1,162,061 4,014,822

FUND BALANCE, End ofyear $ 411,100 $ 411,100 $ 928,875 $ 1,462,427
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CITY OF KEIZER, OREGON
SCHEDULE OFREVENUES,EXPENDITURESAND CHANGESIN FUNDBALANCE-

BUDGETANDACTUAL - SEWERRESERVEFUND
YEARENDEDJUNE30, 2007

BudgetedAmounts Budget GAAP
Original Final Basis Basis

REVENUES
Licensesandpermits $ 349,000 $ 349,000 $ 154,002 $ 130,997
Chargesfor services - - 44,275 44,275
Miscellaneous 2,200 2,200 992 992

TotalRevenues 351,200 351,200 199,269 176,264

EXPENDITURES
Materialsandservices 5,000 5,000 - -

Capitaloutlay/depreciation 445,000 445,000 43,833 -

TotalExpenditures 450,000 450,000 43,833 -

REVENUESOVER (UNDER)
EXPENSES (98,800) (98,800) 155,436 176,264

OTHER FINANCING SOURCES(USES)
Transfersout - - - (43,833)

NET CHANGEINFUND BALANCE (98,800)1 (98,800) 155,436 132,431

FUND BALANCE, Beginning’ ofyear 772,900 772,900 818,693 846,325

FUND BALANCE, Endofyear $ 674,100 $ 674,100 $ 974,129 $ 978,756
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CITY OF KEIZER, OREGON
5CREDULEOF REVENUES,EXPENDITURESAND CHANGESIN FUND BALANCE-

BUDGETAJ’/DACTUAL - LIGHTINGDISTRICTSFUND
YEARENDEDJUNE30, 2007

BudgetedAmounts Budget GAAP
Original Final Basis Basis

REVENUES
Chargesfor services $ 432,100 $ 432,100 $ 409,993 $ 404,918
Miscellaneous - - 1

TotalRevenues 432,100 432,100 409,994 404,919

EXPENDITURES
Personalservices 48,200 48,200 48,088 48,157
Materialsandservices 359,900 359,900 357,021 357,895
Capitaloutlay/depreciation 1,200 1,200 874 -

Contingency 20,600 20,600 -

TotalExpenditures 429,900 429,900 405,983 406,052

REVENUESOVER (UNDER)
EXPENSES 2,200 2,200 4,011 (1,133)

OTHERFINANCING SOURCES(USES)
Transfersout (2,200) (2,200) (678) (678)

NET CHANGEIN FUND BALANCE S - - 3,333 (1,811)

FUND BALA.NCE,Beginningófyear 210,900 210,900 203,756 227,632

FUND BALANCE, Endofyear $ 210,900 $ 210,900 $ 207,089 $ 225,821
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CITYOFKEIZER, ORBGON
SCHEDULE OF REVENUES,EXPENDITURESAND CHARGESIN FUNDBALANCE-

BUDGETANDACTUAL- WATERFACILITYFUND
YEARENDED JUNE30, 2007

BudgetedAmounts Budget GAAP
Original Final Basis Basis

REVENUES
Licensesandperniits $ 169,800 $ 169,800 $ 101,093 $ 101,093
Miscellaneous 88,200 88,200 111,446 111,446

Total Revenues 258,000 258,000 212,539 212,539

EXPENDITURES
Materialsandservices - - - -

Capitaloutlay/depreciation 2,473,000 2,473,000 1,449,397 143,955
Contingency 234,100 234,100 - -

TotalExpenditures 2,707,100 2,707,100 1,449,397 143,955

REVENUESOVER(UNDER)
EXPENSES (2,449,100) (2,449,100) (1,236,858) 68,584

OTHER FINANCING SOURCES(USES)
Transfersin 767,700 767,700 767,700 3,367,700

NET CHANGEIN FUND BALANCE (1,681,400) (1,681,400) (469,158) 3,436,284

FUND BALANCE, Beginning ofyear 2,318,900 2,318,900 2,376,357 2,319,247

FUND BALANCE, End ofyear $ 637,500 $ 637,500 $ 1,907,199 $ 5,755,531
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CITYOFKEIZER,OREGON
PROPERTYTAX TRANSACTIONS
YEARENDEDJUNE30, 2007

Uncollected Uncollected
Balances 2006-2007 AddedTo Discounts& Balances

TaxYear July 1, 2006 Levy Roll,s~ Adjustments Turnovers June 30, 2007

2006-2007 $ - $ 3,225,446 $ 2,613 $ (87,984) $ (3,039,852) $ 100,223

2005-2006 91,434 - 1 (2,002) (56,446) 32,987

2004-2005 35,207 - - (717) (15,550) 18,940

2003-2004 18,655 - - (314) (9,089) 9,252

2002-2003 8,878 - - (168) (6,291) 2,419

2001-2002 2,070 - - (80) (498) 1,492

2_000-2001 1,643 - - (30) (473) 1,140

Prior Years 3,144 - - (23) (715) 2,406

Total $ 161,031 $ 3,225,446 $ 2,614 $ (91,318) $ (3,128,914) $ 168,859
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CITY OF KEIZER, OREGON
SCHEDULEOFBONDTRANSACTIONS
YEARENDEDJUNE30, 2007

Interest Dateof Fiscal Year
Rates Issue ofMaturity

BONDPRINCIPAL TRANSACTIONS
GeneralObligationBonds

Gas Tax Revenue Bonds 2005 3.92% 2005 20 15-16
2005 WaterRevenueLoan 4.10% 2005 2020-2021

Unmatured
- Interest
— Outstanding

Interest Date of July 1,
Rates Issue 2006

BOND INTERESTTRANSACTIONS
GeneralObligationBonds

GasTax RevenueBonds2005 3.92% 2005 362,404
2005 Water Revenue Loan 4.10% 2005 876,375

$ 1,238,779



Outstanding Outstanding
July 1, Bonds Bonds June30,
2006 Issued Paid 2007

1,738,000 - (145,000) 1,593,000
2,600,000 - (135,000) 2,465,000

$ 4,338,000 $ - $ (280,000) $ 4,058,000

Unmatured -

Interest
New Interest June30,

Issues CouponsPaid 2007

- (65,288) 297,116
- (103,833) 772,542

$ - $ (169,121) $ 1,069,658
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CITY OF KEIZER, OREGON
SCHEDULE OF FUTUREDEBTREQUIREMENTSBYISSUE
YEARENDEDJUNE30, 2007

Fiscal Year
Ending GasTaxRevenueBonds2005 2005 WaterRevenueLoan
June30, Principal Interest Total Principal Interest Total

2008 $ 151,000 $ 59,486 $ 210,486 $ 135,000 $ 98,297 $ 233,297
2009 157,000 53,449 210,449 140,000 92,660 232,660

2010 163,000 47,177 210,177 145,000 86,817 231,817
2011 169,000 40,670 209,670 150,000 80,770 230,770

2012 176,000 33,908 209,908 155,000 74,518 229,518
2013 183,000 26,872 209,872 165,000 67,958 232,958

2014 190,000 19,561 209,561 170,000 61,090 231,090
2015 198,000 11,956 209,956 180,000 53,915 233,915

2016 206,000 4,037 210,037 185,000 46,432 231,432
2017 - - - 190,000 38,745 228,745
2018 - - 200,000 30,750 230,750

2019 - - - 210,000 22,345 232,345
2020 - - - 215,000 13,633 228,633
2021 - - - 225,000 4,612 229,612

$ 1,593,000 $ 297,116 $ 1,890,116 $ 2,465,000 $ 772,542 $ 3,237,542



Totals

Principal Interest Total

$ 286,000 $ 157,783 $ 443,783
297,000 146,109 443,109
308,000 133,994 441,994
319,000 121,440 440,440

331,000 108,426 439,426

348,000 94,830 442,830
360,000 80,651 440,651

378,000 65,871 443,871
391,000 50,469 441,469

190,000 38,745 228,745
200,000 30,750 230,750 —

210,000 22,345 232,345

215,000 13,633 228,633

225,000 4,612 229,612

$ 4,058,000 $ 1,069,658 $ 5,127,658
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STATISTICAL SECTION

The Statistical Sectionofthe comprehensiveannualfinancial reportpresentsdetailedinformationas a
context for understandingwhat the information in the financial statements,note disclosuresand
requiredsupplementaryinformationsaysabout theoverallfinancial healthof theCity of Keizer.

FINANCIAL TRENDS
Theseschedulescontaintrendinformationto helpthereaderunderstandhow theCity’s financial
performanceandwell-beinghavechangedover time.

REVENUE CAPACITY
Theseschedulescontain information to help the readerassessthe City’s most significant local
revenuesource,thepropertytax.

DEBT CAPACITY
Theseschedulespresentinformation to help the readerassessthe affordability of the City’s
currentlevelsof outstandingdebtandthe City’s ability to issueadditionaldebtin the future.

DEMO GRAPIIIC AND ECONOMIC INFORMATION
Theseschedulesoffer demographicand economicindicators to help the readerunderstandthe
environmentwithin whichtheCity’s financial activitiestakeplace.

OPERATINGINFORMATION
Theseschedulescontainserviceand infrastructuredatato help the readerunderstandhow the
information in the financial report relatesto the servicesthe City providesand the activities it
performs.

Sources:Unlessotherwisenoted,theinformationin theseschedulesis derivedfromthecomprehensiveannualfinancial reportsfor the relevantyear.



STATISTICAL SECTION

FINANCIAL TRENDS



CITYOF KEIZER, OREGON
SCHEDULEOFNETASSETSBYCOMPONENT
LASTFIVEFISCALYEARS- UNAUDITED

Fiscal Year
2007 2006 2005 2004 2003

Governmental activities:
Investedincapitalassets,netofrelateddebt $ 28,189,116 $ 27,955,845 $ 23,224,084 $ 16,394,836 $15,241,660
Reservedfor specialpurposes 2,557,208 3,197,412 3,281,549 9,563,822 8,145,459
Unrestricted 6,998,358 4,272,316 4,093,466 1,391,744 971,777

Totalgovernmentalactivitiesnetassets 37,744,682 35,425,573 30,599,099 27,350,402 24,358,896

Business-typeactivities:
Investedincapitalassets,netofrelateddebt 5,883,166 5,281,178 6,064,309 6,598,348 6,756,074
Reservedfor specialpurposes - - - - -

Unrestricted 4,894,554 4,354,559 3,079,828 2,459,079 1,721,609

Total business-typeactivitiesnetsassets 10,777,720 9,635,737 9,144,137 9,057,427 8,477,683

Total government:
Investedincapitalassets,netof relateddebt 34,072,282’ 33,237,023 29,288,393 22,993,184 21,997,734
Reservedfor specialpurposes 2,557,208/ 3,197,412 3,281,549 9,563,822 8,145,459
Unrestricted 11,892,912 8,626,875 7,173,294 3,850,823 2,693,386

Total governmentnetassets $ 48,522,402 $ 45,061,310 $ 39,743,236 $ 36,407,829 $ 32,836,579

Source: City ofKeizerFinanceDepartment

Source: CAFR Statementof Net Assets

Financialtrendschedule:Netassetsby componentis intendedto provide theuserwith summarydatato analyzechangesin the
componentsof netassets.

Accompanyingschedule: Changesinnetassetsprovidestheuserwith additionaldetail for analyticalpurposes.

This schedulenormally requirespresentationof ten years of data. GovernmentalAccounting StandardsBoard(GASB)
StatementNo. 44 permits the City to retroactivelypresentdatabeginningwith the implementationof GASB StatementNo. 34,
which occurredJune30,2003.
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CITY OFKEIZER, OREGON
CHANGESIN NETASSETS
LASTFIVEFISCALYEARS- UNAUDITED

FiscalYear
2007 2006 2005 2004 2003

Expenses:
Governmentalactivities:

Generalgovernment $ 1,105,397 $ 1,482,804 $ 2,263,474 $ 2,156,572 $ 1,790,961
Communityandyouthservices 5,891 5,104 4,400 441 1,296

Communitydevelopment 2,477,616 2,169,848 1,553,543 799,064 870,278
Parks 182,179 177,860 175,029 110,806 107,900
Publicsafety 5,779,195 5,426,593 5,181,421 4,512,031 4,592,191
Publicworks 1,477,995 1,498,709 726,596 739,176 682,003
Stadiumoperations - 40,515 40,610 38,343 36,300

Intereston long-termdebt 984,239 607,443 190,224 224,631 -

Totalgovernmentalactivitiesexpenses 12,012,512 11,408,876 10,135,297 8,581,064 8,080,929

Business-typeactivities:
Water 2,253,494 2,192,830 2,041,226 1,836,951 1,767,710

Sewerandstorm drain 4,335,363 4,106,832 4,074,941 3,961,489 3,587,126
Streetlighting~ 406,052 397,772 399,682 379,419 380,140

Totalbusiness-typeactivitiesexpenses 6,994,909 6,697,434 6,515,849 6,177,859 5,734,976

Totalgovernmentexpenses S 19,007,421 $ 18,106,310 $ 16,651,146 $ 14,758,923 $ 13,815,905

ProgramRevenues:

Governmentalactivities:
Fees,fines andchargesfor services:

Generalgovemment $ 147,399 $ 156,286 $ 147,149 $ 128,098 $ 118,111
Communityandyouthservices - - - - -

Communitydevelopment 67,114 125,927 57,207 77,946 64,099
Parks . 3,201 2,780 2,350 194,560 196,385
Publicsafety 654,136 723,302 473,327 372,964 443,464
Publicworks . 60,448 212,908 82,025 20,080 11,938
Stadiumoperations . 57,425 56,798 53,053 65,847 44,667

Operatinggrantsandcontributions . 2j27,964 2,783,622 1,904,784 l~769,053 1,595,022

Capitalgrantsandcontributions . 440,321 1,647,944 617,998 68,733 34,396
Totalgovernmentalactivitiesprogram revenues 3,558,008 . 5,709,567 3,337,893 2,697,281 2,508,082

Business-typeactivities:
Fees,fines andchargesfor services:

Water 2,832,074 2,188,101 1,997,748 2,234,050 1,859,555

Sewerandstormdrain 4,418,375 3,906,054 3,905,878 4,030,082 3,500,601
Streetlighting 404,918 470,218 467,401 454,536 387,954

Operatinggrantsandcontributions 27,783 23,913 2,934 11,668 18,917
Capitalgrantsandcontributions 276,365 442,663 378,485 - -

Totalbusiness-typeactivitiesprogram revenues 7,959,515 7,030,949 6,752,446 6,730.336 5,767,027

Totalgovernnzentprogram revenues $ 11,517,523 $ 12,740,516 $ 10,090,339 $ 9,427,617 $ 8,275,109

Financialtrendschedule: Changesin netassetsis intendedto provide theuser with detailedinformationrelatedto netasset
activities andchangesin thoseactivities.

This schedulenormally requirespresentationof ten years of data. GovernmentalAccounting StandardsBoard (GASB)
StaternentNo.44 permits theCity to retroactivelypresentdatabeginningwith theimplementationof GASB StatementNo. 34,
which occurredJune30, 2003.



Fiscal Year
2007 2006 2005 2004 2003

Net (Expense)/Revenue

Governmental activities $ (8,454,504) $ (5,699,309) $ (6,797,404) S (5,883,783) $ (5,572,847)
Business-typeactivities 964,606 333,515 236,597 552,477 32.051

Totalgovernmentactivities (7,489,898) (5,365,794) (6,560,807) (5,331,306) (5,540,796)

GeneralRevenuesandOtherChangesin Net Assets

Governmentalactivities:

Taxesandassessments 6,062,528 6,782,351 6,332,711 6,053,862 5,770,276
Licensesandpermits 2,283,966 2,156,426 1,947,010 1,961,642 1,793,520
Intergovernmental 891,629 750,630 771,629 744,190 701,662
Miscellaneous 1,524,730 829,146 260,848 209,733 198,299

Gain (loss)on saleof capitalassets - - 733,908 (94,140) -

Transfers 10,760 7,230 - - -

Totalgovernmentalactivities 10,773,613 10,525,783 10,046,106 8,875,287 8,463,757

Business-typeactivities:
Miscellaneous 188,137 165,315 50,115 27,270 23,403
Gain(loss)on saleofcapitalassets - - (200,000) - -

Transfers (10,760) (7,230) - - -

Totalbusiness-typeactivities 177,377 158,085 (149,885) 27,270 23,403

Totalgovernmentrevenues 10,950,990 10,683,868 9,896,221 8,902,557 8,487,160

Changesin Net Assets
Governmentalactivities 2,319,109 4,826,474 3,248,702 2,991,504 2,890,910

Business-typeactivities 1,141.983 491,600 86,712 579,747 55,454
3,461,092 5,318,074 3,335,414 3,571,251 2,946,364

NetAssets,July 1
Governmentalactivities 35,425,573 30,599,099 27,350,400 24,358,896 21,467,986
Business-typeactivities 9,635,737 9,144,137 9,057,430 8.477,683 8,877,447

45,061,310 39.,743,236 36,407,830 32,836,579 30,345,433

Business-typeactivities- changein capitalizationpol - - - - (455,218)
TotalGovernment 45,061,310 39,743,236 36,407,83O 32,836,579 29,890,215

NetAssets,June30
Governmentalactivities 37,744,682 35,425,573 30,599,099 27,350,400 24,358,896
Business-typeactivities 10,777,720 9,635,737 9,144,137 9,057,430 8,477,683

Total Government $ 48,522,402 $ 45,061,310 $ 39,743,236 S 36,407,830 $ 32,836,579

Source: City of KeizerFinanceDepartment

Source: CAPRStatementofActivities
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CITY OFKEIZER, OREGON
FUNDBALANCES- GOVERNMENTALFUNDS
LASTFIVEFISCALYEARS- UNAUDITED

FiscalYear
2007 2006 2005 2004 2003

Generalfund, unreserved $1,96S~,795 $1,469,417 $1,243,622 $1,537,345 $1,093,153

All othergovernmentalfunds
Unreserved,reportedin:

Specialrevenuefunds $8,070,211 $6,347,390 $4,962,340 $8,197,162 $6,951,770
Capitalprojectfunds (581,180) (518,476) 935,397 908,703 683,897

Total all othergovernmentalfunds $7,489,031 $5,828,914 $5,897,737 $9,105,865 $7,635,667

This schedulenormally requirespresentationof ten years of data. GovernmentalAccounting StandardsBoard
(GASB) StatementNo. 44 permits the City to retroact~ive1ypresentdata beginning with the implementationof
GASB StatementNo. 34, which occurredJune30,2003.
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CITY OFKEIZER, OREGON
CHANGESiN FUNDBALANCES- GOVERNMENTALFUNDS
LASTFIVEFISCALYEARS- UNAUDITED

FiscalYear

2007 2006 2005 2004 2003

Revenues

Taxesandassessments $ 6,167,077 $ 6,885,664 $ 6,433,869 $ 6,071,753 S 5,743,671

Licensesandpemiits 2,874,189 3,312,046 2,345,388 2,191,270 1,942,555
Intergovernmental 3,076,740 3,525,310 2,630,074 2,544,839 2,320,107

Fines andforfeitures 654,136 545,247 473,327 372,964 443,464
Miscellaneous 1,613,935 2,029,377 819,887 531,912 498,393

Totalrevenuss 14,386,077 16,297,644 12,702,545 11,712,738 10,948,190

Expenditures

CulTentoperating:
Generalgovernment 812,189 745,142 841,178 643,722 588,800
Communityandyouthservices 5,891 5,104 4,400 441 1,296

Communitydevelopment 1,164,131 781,603 1,636,548 792,396 606,088

Parks 161,422 161,308 132,165 110,801 107,661
Publicsafety 5,519,381 5,179,650 5,001,246 4,498,140 4,417,328
Publicworks — 848,079 734,385 716,465 665,252 642,068

Stadiumoperations - 40,515 40,610 38,343 36,300

Capitaloutlay 6,747,010 25,712,264 7,811,339 2,084,622 1,264,843

Debt service
Principal 145,000 3,445,000 750,000 740,000 725,000
Interest 984,239 607,443 190,224 224,631 256600

Totalexpenditures 16,387,342 37,412,414 17,124,175 9,798,348 8,645,984

Revenuesover(under)expenditures (2,001,265) (21,114,770) (4,421,630) 1,914,390 2,302,206

Otherfinancingsources(uses)
Loanproceeds 4,150,000 22,308,000 2,514,912 5,225,000 -

Loanpaynients - (1,000,000) (2,514,912) (5,225,000)

Landsaleproceeds - - 919,778 - -

Transfersin . 378,727 1,369,099 284,491 78,574 95,088

Transfersout (367,967) (1,380,159) (284,491) (78,574) (95,088)

Totalotherfinancingsources(uses) 4,160.760 21,296,940 919,778 - -

Net changein fundbalances $ 2,159,495 $ 182,170. $ (3,501,852) S 1,914,390 $ 2,302,206

Debtserviceasa %of noncapitalexpenditures 13.27% 52.99% 11.23% 14.29% 15.34%

Source: City of KeizerFinanceDepartment

Source: CAFR StatementofRevenues,Expenditures& Changesin FundBalance
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STATISTICAL SECTION

REVENUE CAPACITY



CITYOF KEIZER, OREGON
ASSESSEDVALUEAND ACTUAL VALUEOF TAXABLEPROPERTY
LASTTENFISCALYEARS- Ul’TAUDITED (in thousandsofdollars)

Residential Farm Commercial Industrial Personal
Property Property Property Property Property

1997-98 NA NA NA NA NA

1998-99 $ 901,707 $ 2,823 $ 174,330 $ 4,197 $ 18,251

1999-00 974,782 2,534 191,059 4,138 17,176

2000-01 1,044,951 2,182 202,542 4,009 18,243

2001-02 1,105,734 1,866 213,152 3,770 19,463

2002-03 1,158,236 2,412 221,825 3,698 19,827

2003-04 1,214,867 2,346 229,931 3,796 19,087

2004-05 1,276,334 2,428 239,725 3,976 17,959

2005-06 1,337,968 2,121 252,686 4,034 20,589

2006-07 1,390,319 1,636 288,657 4,412 21,505

SOURCE:
Kim Gushulak
Appraiser
MarionCountyAssessor’sOffice
503-588-5133

NA = not available



Ratio of Total

Total Measure AssessedValue to
Utility 50 Assessed Real Market RealMarket

Property~ Value Value Value

NA 1,063,316 NA NA

$ 22,268 $ 1,123,576 $ 1,369,769 82.0 %

24,490 1,214,179 1,480,930 82.0

26,395 1,298,322 1,618,359 80.2

29,519 1,373,504 1,722,643 79.7

31,314 1,437,312 1,814,135 79.2

31,459 1,501,486 1,891,624 79.4

35,555 1,575,977 2,031,390 77.6

32,769 1,650,167 2,220,579 74.3

~2,246 1,738,775 2,525,782 68.8
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CITYOFKEIZER, OREGON
DIRECTAND 0VERLAPPTNGPROPERTYTAXES
LASTTENFISCALYEARS- UNAUDITED (rateper$1,000ofassessedvalue)

2006-07 2005-06 2004-05 2003-04 2002-03

City ofKeizer $ 208 $ 2.08 $ 2.08 $ 2.08 $ 2.08

OverlappingGovernments:
Marion County 3.02 3.02 3.02 3.02 3.02

KeizerFireDistrict 1.85 1.87 1.88 1.87 1.54

Marion CountyFireDistrict 2.37 2.34 2.35 2.37 2.42

MarionCountySoil & Water 0.05 0.05 0.05 0.05 0.05

SchoolDistrict 6.45 6.61 7.11 6.89 6.88

WillametteRegionalESD 0.30 0.30 0.30 0.30 0.28

CommunityCollege 0.94 0.96 0.96 0.77 0.76

RegionalLibrary 0.08 0.08 0.08 0.08 0.08

TransitDistrict 0.76 0.76 0.76 0.76 0.76

Total $ 17.90 $ 18.07 $ 18.59 $ 18.19 $ 17.87

Source: Marion CountySummaryof TaxRoll.



2001-02 2000-01 1999-00 1998-99 1997-98

$ 2.08 $ 2.08 $ 2.08 $ 2.08 $ 2.08

3.02 3.02 3.02 3.02 3.01

1.55 1.55 1.55 1.55 1.59

2.44 2.46 2.50 1.90 1.90

0.05 - - - -

6.98 6.87 7.08 5.86 5.86

0.28 0.28 0.28 0.28 0.28

0.76 0.76 0.80 0.82 0.83

0.08 0.08 0.08 0.08 0.08

0.76 0.76 0.76 0.76 0.76

$ 18.00 $ 17.86 $ 18.15 $ 16.35 $ 16.39
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CITY OFKEIZER, OREGON
PRINCIPALPROPERTYTAXPAYERS
CURRENTYEARAND NINE YEARSAGO* - UNA UDITED

2007
Percent
of Total

Assessed Assessed
Private Enterprise Industry Rank Valuation Value

NorthwestNationalLLC Realestate 1 $ 10,550,180 0.44%
Lowe’s HIWINC Retail 2 10,525,098 0.44%
KeizerCampusLLC RetirementCenter 3 8,439,140 0.35%
TargetCorporation Retail 4 7,786,760 0.33%
KeizerRoadApartmentsLLC Realestate 5 7,376,250 0.31%
Keizer SchoolhouseLLC Realestate 6 6,469,550 0.27%
SeniorManagementCoLTD Realestate 7 6,073,590 025%
HiddenCreekLoop ApartmentsLLC Realestate 8 5,176,670 0.22%
PoplarChemawaLLC Realestate 9 4,888,480 0.21%
CenturyApartmentsLLC Realestate 10 4,459,755 0.19%
TeamManagement Realestate - - -

ASA Properties,Inc Realestate - - -

StaatsLake,LLC Realestate - - -

Safeway,Inc Grocerystore - - -

TranCo., An OregonCorp. Railroad - - -

Public Utilities
NorthwestNaturalGasCo Naturalgas 1 12,343,200 0.52%
PortlandGeneralElectric Co Electricity 2 1O,564,000 0.44%’
QwestCorporation*** Telephone 3 6,960,200 0.29%

Government
City ofKeizet** Municipal 4,605,950 0.19%

All other taxpayers 2,276,438,371 95 .54%

Total $ 2,382,657,194 100.00%

~ prior to 1999 i.s not available

**private Activity for SalemlKeizerVolcanoesBaseballstadium

***OperatedasUS WestCommunications,Inc in 1999

Source:Marion CountyAssessor



1999
Percent
of Total

Assessed Assessed
Rank Valuation Value

$

5 4,163,970 0.39%

1 - 10,866,660 1.02%
2 5,021,930 0.47%
3 4,575,370 0.43%
4 4,178,870 0.39%
6 3,605,360 0.34%

1 8,507,200 0.80%
3 6,506,000 0.61%
2 6,980,242 0.66%

3,452,840 0.32%

1,005,457,404 94.56%

$ 1,063,315,846 100.00%
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CITY OFKEIZER, OREGON
PROPERTYTAXLEVIESAND COLLECTIONS
LASTTENFISCAL YEARS- UNAUDITED

Current Tax
FiscalYear Collectionsas
Ended June TaxesLevied by Current Tax Percent of DelinquentTax

30, Assessor Collections Current Levy Collections

1998 $ 1,933,439 $ 1,811,217 93.68% $ 121,676

1999 2,025,233 1,874,161 92.54% 150,708

2000 2,173,946 2,029,249 93.34% 144,110

2001 2,312,503 2,145,681 92.79% 165,682

2002- 2,437,208 2,261,174 92.78% 174,542 -

2003 2,541,447 2,360,526 92.88% 178,502

2004 2,648,896 2,475,397 93.45% 164,247

2005 2,772,455 2,582,450 93.15% 171,065

2006 2,894,613 2,803,179 96.84% 58,447

2007 3,140,075 3,039,852 96.81% -

Source:
City of Keizer FinanceDepartment
Marion County Tax Assessor’sOffice



Total Tax
Collectionsas Uncollected

Total Tax Percentof Uncollected TaxesasPercent
Collections Current Levy Taxes of Current Levy

$ 1,932,893 99.97% $ 546 0.03%

2,024,869 99.98% 364 0.02%

2,173,359 99.97% 587 0.03%

2,311,363 99.95% 1,140 0.05%

2,435,716 99.94% 1,492 0.06%

2,539,028 99.90% 2,419 0.10%

2,639,644 99.65% 9,252 0.35%

2,753,515 99.32% 18,940 0.68%

2,861,626 98.86% 32,987 1.14%

3,039,852 96.81% 100,223 3.19%
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STATISTICAL SECTION

DEBT CAPACITY



CITYOF KEIZER, OREGON
RATIOOFBONDEDDIRECTDEBTTO ASSESSEDVALUEAND BONDEDDEBTPERCAPITA
LASTTENFISCALYEARS

Ratioof Bonded
bonded debtper

Realmarket Gross Bonded direct debt capitato
value(in bonded directdebt to market personal

FiscalYear Population thousands) debt* per capita value income

1997-98 29,235 $ 1,063,316 $ 7,980,000 $ 273 0.75% 1.26%

1998-99 30,260 1,123,576 7,470,000 247 0.66% 1.09%

1999-00 31,220 1,214,180 6,970,000 223 0.57% 0.94%

2000-01 32,203 1,618,359 6,395,000 199 0.40% 0.81%

2001-02 32,950 1,722,643 5,660,000 172 0.33% 0.69%

2002-03 33,100 1,814,135 4,935,000 149 0.27% 0.58%

2003-04 34,010 1,891,624 4,195,000 123 0.22% 0.47%

2004-05 34,380 2,031,390 3,445,000 100 0.17% 0.37%

2005-06 34,737 2,220,579 - - 0.00% 0.00%

2006-07 34,880 2,525,782 - - 0.00% 0.00%

All outstandinggeneralobligationdebtwas calledin fiscalyear2006
*Doesnot includeWaterRevenueBondsor GasTax Loan

Source:
MarionCountyOregon
City of KeizerFinanceDepartment
PortlandStateUniversity
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CITYOFKEIZER, OREGON
DIRECTANDOVERLAPPINGDEBT
ASOFJUNE30, 2007-UNAUDITED

Gross Net
Real market Property-tax Property-tax

Value backed Percent backed
Governmentalunit (In Thousands) debt overlapping debt

City of Keizer $ 2,525,782 $ - 100.0000% $ -

MarionCounty 23,333,872 6,089,972 10.2389% 623,546

KeizerFire District 2,155,126 1,593,502 98.3643% 1,567,437

Marion CountyFire District 3,155,791 163,395 8.5324% 13,942

Salem-KeizerSchoolDistrict 24J 17,786,379 49,486,876 13.4324% 6,647,275

ChemeketaCommunityCollege 34,949,950 4,454,385~ 6.8359% 304,497

WillametteESD 38,492,311 1,393,611 6.2068% 86,499

Total directandoverlappingdebt $ 63,181,741 $ 9,243,196

Note: Overlappingtaxingjurisdictionsarethosethatcoincide,atleastin part,with thegeographicboundariesof thecity.
Thisscheduleestimatesportionofthe outstandingdebtof thoseoverlappinggovernmentsthat isborneby theresidentsand
businessesof theCity ofKeizer.

Source:OregonStateTreasury
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CITY OFICEIZER, OREGON
LEGALDEBTMARGININFORMATION
LASTTENFISCALYEAPS- UNAUDITED

RealMarketValue $ 2,525,781,776

Debtlimit atthree(3) percentof real
marketvalue $ 75,773,453

Amountof bondeddebtapplicableto limit:
Total bondeddebtoutstanding

Legal debtmargin* $ 75,773,453

Total debtapplicableto the limit 0.00%
asapercentageof debtlimit

TotalDebt
Applicableto LegaLDebt TotalNetDebt

FiscalYear DebtLimit Limit Margin Applicable

1997-98 $ 31,899,480 $ 7,980,000 $ 23,919,480 25.02%

1998-99 33,707,280 7,470,000 26,237,280 22.16%

1999-00 36,425,400 6,970,000 29,455,400 19.13%

2000-01 48,550,763 6,395,000 42,155,763 13.17%

2001-02 51,679,290 5~660,000 46,019,290 10.95%

2002-03 54,424,050 4,935,000 49,489,050 9.07%

2003-04 56,748,720 4,195,000 52,553,720 7.39%

2004-05 60,941,700 3,445,000 57,496,700 5.65%

2005-06 66,617,370 - 66,617,370 0.00%

2006-07 75,773,453 - 75,773,453 0.00%

ORS287.004providesadebtlimit of 3% of thetruecashvalue(market)of all taxablepropertywithin the City
boundaries.

Source:
OregonStateTreasury
City of KeizerFinanceDepartment

* Thelegaldebtmarginhasbeencalculatedin accordancewith theprovisionsof ORS287.004.
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CITYOF KEIZER, OREGON
PLEDGEDkEVENUECoVERAGE
LASTTENFISCALYEARS- UNAUDITED

Less Net Revenues
Direct Available

Fiscal Gross Operating for Debt Debt Service Requirements
Year Revenues Expenses Service Principal Interest Total Coverage

STREET FUND - GAS TAX LOAN

1997-98 $ 2,189,388 $ 1,300,493 $ 888,895 $ - $ - $ - 0.0%

1998-99 1,211,534 1,493,096 (281,562) - - 0.0%

1999-00 1,488,601 1,564,441 (75,840) - - - 0.0%

2000-01 1,508,348 1,197,998 310,350 - - - 0.0%

2001-02 1,585,347 1,467,710 117,637 . - - - 0.0%

2002-03 1,405,803 1,002,617 403,186 - - - 0.0%

2003-04 1,582,591 992,656 589,935 - - - 0.0% —

2004-05 1,798,471 1,846774 (48,303) - - - 0.0%

2005-06 2,215,653 2,998,196 (782,543) - 28,955 28,955 -27.0%

2006-07 1,942,638 2,426,546 (483,908) 145,000 65,288 210,288 -2.3%

WATER. FUND LOAN

1997-98 1,808,241 1,052,249 755,992 382,605 71,181 453,786 1.7%

1998-99 1,857,710 1,374,685 483,025 380,220 60,012 440,232 1.1%

1999-GO 1,991,459 1,413,882 577,577 340,000 41,660 381,660 1.5%

2000-01 1,883,467 1,370,100 513,367 360,000 21,600 381,600 1.3%

2001-02 1,772,739 1,375,949 396,790 - - - 0.0%

2002-03 1,890,154 1,416,303 473,851 - - - 0.0%

2003-04 2,262,835 1,470,362 792,473 - - - 0.0%

2004-05 2,178,271 1,698,641 479,630 - - - 0.0%

2005-06 2,512,001 1,752,899 759,102 - 44,713 44,713 17.0%

2006-07 2,864,857 1,796,905 1,067,952 135,000 103,833 238,833 4.5%
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STATISTICAL SECTION

DEMOGRAPHICAND ECONOMIC

INFORMATION



CITY OFKEIZER, OREGON
DEMOGRAPHICAND ECONOMICSTATISTICS
LASTTENFISCALYEARS- UNAUDITED

(1) - (2) (3)
Average Per (5)

(2) Density Capita (4) Average
Calendar (1) Area (persons! Personal School Annual

year Population (squaremile) squaremile) Income Enrollment Unemployment

1998 28,757 7.36 3,907 $ 22,609 NA 5.8%

1999 29,235 7.36 3,972 23,695 NA 5.8%

2000 30,260 7.36 4,111 24,450 6,003 5.4%

2001 32,203 7.36 4,375 24,737 6,325

2002 32,950 7.36 4,477 25,515 7,831 7.1%

2003 33,100 7.36 4,497 25,992 - 7,258 7.7%

2004 34,010 7.36 4,621 27,044 7,445 7.4%

2005 34,380 7.36 4,671 28,100 7,518 6.2%

2006 34,737 7.36 4,720 28,677 7,772 6.3%

2007 34,880 7.36 4,739 NA ,. 6,496 5.6%

NA - Informationnot available

Sources: 1 PortlandStateUniversity, PopulationResearch& CensusCenter
2 City ofKeizer CommunityDevelopmentDepartment
3 Bureauof EconomicAnalysis
4 SalemlKeizerSchoolDistrict
5 US Departmentof Labor, Bureauof Labor Statistics
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CITY OF KEIZER, OREGON
PRINCIPALEMPLOYERS
CURRENTYEARANDNINE YEARSAGO- UNAUDITED

2007
Percentage

Numberof Total City
Taxpayer Employees Rank Employment1

Stateof Oregon 20,200 1 27.53%
Salem-KeizerSchoolDistrict 4,000 2 5.45%
SalemHospital 3,500 3 4.77%
MarionCounty 1,562 4 2.13%
City of Salem* 1,536 2.10%
T-Mobile 1,100 6 1.50%
NorpacFoodsIncorporated 1,000 7 1.36%
ChemeketaCommunityCollege* 1,00Q. 8 1.36%
Roth’s-Youi~Family Market 1,000 9 1.36%
‘Walmart .‘ .‘ 1,000_ 10 1.36%
Mitsubishi Silicon America
StateAccidentInsuranceFund
FredMeyer, Incorporated
StateFarmInsurance _____________

Total 35,898 48.92%

*lncludesfull andpart-timepositions

Source: OregonEmploymentDepartment
SalemHospitalRegionalhealthServices
Salem-KeizerPublic Schools
MarionCounty,BusinessServices
SBDCOR
SalemAreaChamberof Commerce
U.S. Departmentof Labor,BureauofLabor Statistics
City of SalemHumanResources

U.S. Departmentof Labor,Bureauof Labor, Salem,OR (MSA) - Theannuallaborforcefor calendaryear2006was73,374.
2 U.S. Departmentof Labor,Bureauof Labor, Salem,OR(MSA) - Theannuallabor forcefor calendaryear 1997was62,944.



1998
Percentage of

Number of Total city
Employees Rank Employment2

15,253 1 24.23%
2,790 2 4.43%
2,782 3 4.42%
1,381 5 2.20%
1,396 4 2.22%

1,170 6 1.66%

1,032 : - 1.64%
732 8 1.17%
689 9 1.09%
651 10 1.03%

27,~8i6 44.29%
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STATISTICAL SECTION

OPERATINGINFORMATION



CITYOFKEIZER, OKEGON
OPERATINGINDICATORSBYFUNCTION
LASTTENFISCALYEARS- UNA UDITED

2007 2006 2005

GOVERNMENT ACT WITIES:

GeneralGovernment:
Numberof municipal courtcitationsprocessed 3,314 2,742 3,323
Numberof landuseapplicationsprocessed 53 42 46
Numberofbuildingpermits:

Single familydwellings 50 75 72
Multi-family units - 200 22

Valuation* (in millions) $ 10,287 $ 32,936 $ 16,378

Bankdeposits(in millions) NA 165,701 112,854

Public Safety:
Numberof arrestsbypatrolofficers 2,730 2,948 — 2,670
Numberof traffic violationscited 5,500 4,323 3,506
Numberof offenses 14,260 15,444 14,696

BUSINESS-TYPEACTIVITIES:

Water:
Numberof Meters

Single-FamilyResidential* 9,355 9,298 9,233
Multi-Family Residential 255 248 249

• Commercial 322 278 264

consumption(100 ccl)
Single-FamilyResidéntial* 1,243,543 1,132,089 1,245,552

• Multi-Family Residential 338,127 287,360 298,327
Commercial 156,211 143,757 141,172

NumberofFireHydrants
Public 758 758 758
Private 34 34 34

Sewer:
Numberof accounts 9,987 9,921 ~ 9,400

NA - informationnot available
*Begj~ningin fiscalyear2005 duplexeswereclassifiedas single-familyresidentialaccounts.Previously,these

customerswereclassifiedasmulti-family residential.

**Statisticsbasedon.fiscalyear

Source:City of KeizerCommunityDevelopmentDepartment
Stateof OregonDepartmentof Consumer& BusinessServices.



2004 2003 2002 2001 2000 1999 1998

2,810 2,359 2,378 4,228 3,983 4,672 2,588
48 44 69 68 68 73 68

162 151 100 267 237 305 269

28 96 3 52 - 230 110

$ 33,181 $ 36,505 $ 13,094 $ 33,146 $ 34,811 $ 48,281 $ 37,932

158,773 151,312 101,635 119,105 129,048 106,839 138,879

2,404 2,342 1,928 2,332 1,861 1,371 1,238
4,100 4,510 3,571 4,470 4,969 3,208 4,599

15,959 15,816 14,636 14,703 13,398 13,754 13,612

8,802 8,442 NA NA NA NA NA
453 438 NA NA NA NA NA
226 219 NA NA. NA NA. NA

1,284,997 1,341,896 NA NA NA NA NA
288,676 243,365 NA NA NA NA NA
126,056 11,907 NA NA NA NA NA

758 758 NA NA NA NA NA
34 34 NA NA NA NA NA

9,380 9,359 9,183 8,924 NA NA NA
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CITY OFKEIZER, OREGON
CAPITALASSETSTATISTICSBYFUNCTION
LASTNINE FISCALYEARS- UNAUDITED

2007 2006 2005 2004 2003
GOVERNMENT ACTIVITIES:

GeneralGovernment:
Numberof City ownedbuilding facilities 3 3 3 3 3

Public Safety:
Numberofjail facilities (holdingcells) 2 2 - - -

2007 - 2006 2005 - 1999
Parks and Recreation: Number Acres Number Acres

Numberof parksandacreage:
Neighborhoodparks 15 65.5 15 65.5
COmmunityparks 2 27.0 2 27.0
Regionalparks 1 120.0 0
Landscapeareas 1 0.5 1 0.5
Historical areas 1 0.5 1 0.5

2007 2006 2005 2004 2003
Streets:

Miles of streetsandalleys:
Streets-Lanemiles 203.5 203.5 120.0 119.0 118.0
Alleys 2 2 2 2 2

Numberof street,pedestrianandotherbridges 6 6 3 3 3
Numberof traffic signals 20 20 15 15 14

BUSINESS-TYPEACTIVITIES:
2007 2006 2005 2004 2003

Water System:
Numberofreservoirs 2 2 1 1 1
Storagecapacity(in millions of gallons) 2.25 2.25 1.5 1.5 1.5
Annual consumption(in millions of cubic feet) 196 192 185 190 186

‘~ Milesofwaterline 105 105 130 129 129
Numberof pump stations 14 14 14 14 15

SewerSystem:
Miles of stormdrains 54 54 55 54 54
Miles of sewerlines 104 104 121 120 120
Numberoflift stations 1 1 1 3 3

Source: City ofKeizer PublicWorksDepartment



2002 2001 2000 1999

3 3 3 3

2002 2001 2000 1999

112.0 112.0 112.0 112.0
2 2 2 2
3~ 3 3

13 13 13 13

2002 2001 2000 1999

1 1 1 1
1.5 1.5 1.5 1.5
180 182 182 180
108 110 108 108

15 15 15 15

35 38 35 35
102 104 102 102

3 3 3 3
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CITY OF KEIZER, OREGON
FULL-TIMEEQUIVALENTCITYGOVERNMENTEMPLOYEESBYFUNCTION/PROGRAM
LASTTENFISCALYEARS- UNAUDITED

Community General Public Public
FiscalYear Development Government Parks Safety Works Total

1997-98 3.00 11.00 1.00 38.00 11.00 64.00

1998-99 3.00 14.00 1.00 46.00 11.00 75.00

1999-00 3.50 15.00 1.00 47.00 11.00 77.50

2000-01 3.50 15.00 1.00 47.00 11.00 77.50

2001-02 3.50 15.00 1.00 47.00 11.00 77.50

2002-03 4.50 13.00 1.00 47.00 11.00 76.50

2003-04 4.50 15.00 1.00 47.00 13.00 80.50

2004-05 4.50 16.50 1.00 47.00 13.00 82.00

2005-06 5.00 16.50 1.00 47.00 15.00 84.50

2006-07 5.00 16.50 1.00 49.00 15.00 86.50

Source: City of KeizerFinanceDepartment
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CITYOF KEIZER, OREGON
AUDITOR‘S COMMENTSAND DISCLOSURESREQUIREDBYSTATEREGULATIONS
YEARENDEDJUNE30, 2007

STATEOF OREGONCOMPLIANCESECTION

OregonAdministrative Rules 162.-i0-000 through 162-16-000of the Minimum Standardsfor Audits of Oregon
Municipal Corporations,prescribedby the Secretaryof State in cooperationwith the Oregon State Boardof
Accountancy, enumeratethe financial statements,schedules,comments,and disclosuresrequired in annual
financial reports. Requiredcommentsand disclosuresrelated to our audit of such fmancial statementsand
schedulesaresetforth on the following pages.

SignUlcantAccountingPolicies

The significantaccountingpolicies followed in preparingthe City’s financial statementsare summarizedin the
notesto the financialstatements.

OrganizationandFundStructure

Theorganizationandfund structureof theCity is documentedin thenotesto thefinancial statements.

InternalAccountingControl —

We haveauditedthe basicfinancial statementsof the City of Keizer as of andfor theyearendedJune30, 2007,
• andhave issuedour report thereondatedDecember14, 2007. As part of our audit, we madea study and

evaluationof accountingsystemsandcontrolsasrequiredby auditing standardsgenerallyacceptedin the United
Statesof America. Thepurposeof our studyandevaluationwas to detemiinethenature,timing andextentof the
auditing proceduresnecessaryfor expressingan opinion on the City’s financial statements. Our study and
evaluationwasmorelimited thanwould be necessaryto expressan opinion on the systemof internalaccounting
control ofthe City takenas a whole. However,our studyandevaluationdisclosedno conditionthatwebelieveto
be amaterialweakness.

AdequacyofCollateralSecuringDepositomyBalances

ORS 295 providesthat eachdepository,throughoutthe period of its possessionof public fund deposits,shall
maintainon depositwith its custodians,at its own expense,securitieshavinga valuenot less than25% of the
certificatesof participationissuedby the pooi managerfor funds in excessof those insuredby the Federal
DepositInsuranceCorporation.Our reviewof the adequacyof collateralsecuringdepositorybalancesindicated
thecollateralwassufficient duringtheyearendedJune30, 2007.

Indebtedness

The generalobligationbondeddebtofthe City is in compliancewith the limitation imposedby law. Wenotedno
defaultsin principal, interest,sinking fund, or redemptionprovisionswith respectto anyof the City’s liabilities,
andnobreachof thebond agreements,atJune30, 2007.

BudgetCompliance

TheCity hascompliedwith Local BudgetLaw (ORS 294) in the preparationandadoptionof its budgetandtax

levy for fiscalyearsendingJune30, 2007and2008,exceptasnotedin thenotesto thefinancialstatements.

InsuranceandFidelityBonds

We havereviewedthe City’s insuranceandfidelity bond coverageat June30, 2007. We ascertainedthat such
policiesappearedto be in force andin compliancewith legalrequirementsrelatingto insuranceandfidelity bond
coverage.We arenot competentby trainingto commenton the adequacyofthe insurancepolicies.
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CITYOF KEIZER, OREGON
AUDITOR‘S COMMENTSAIVD DISCLOSURESREQUIREDBYSTATEREGULATIONS(Continued)
YEARENDEDJUNE30, 2007

STATE OF OREGONCOMPLIANCE SECTION(Continued)

HighwayFunds

The City compliedwith the legal requirements,Article IX, Section3a of the OregonConstitutionpertainingto
the useof revenuefrom taxeson motorvehiclefuel, andthe statutoryrequirementsof ORS 294, 368 and373 as
theypertainto theuseofroadfunds.

ProgramsFundedfrom OutsideSources

We havereviewedthe City’s compliancewith appropriatelaws, rules, andregulationspertainingto programs
fundedwholly or partiallyby othergovernmentalagencies.The City is in compliancewith the guidelinesin all
materialrespects.

Investments

- Our reviewof depositand investmentbalancesindicatedthatthe City was in compliancewith ORS 294, as it
pertainsto investmentof public funds, duringtheyearendedJune30, 2007.

Public ContractingandPurchasing

Our review of the City’s public contracting,purchasingproceduresand constructionof public improvement
rcquirements(ORS279) indicatedthatthe City wasin compliance.

FinancialReportingRequirements

We have reviewedfmancial reports andother data relating to programsfundedwholly or partially by other
governmentalagencies.This data,filed with othergovernmentalageticies,:i~in agreementwith andsupportedby

• the accountingrecords.

ScheduleofAcOountabilityofIndependentlyElectedOfficials

Thereareno electedCity officials whocollector receivefundson behalfof theCity.

Thisreport is intendedfor theinformationanduseofthe City Councilandmanagementofthe City ofKeizer andis
not intendedandshouldnotbe usedby otherthanthosespecifiedparties.

GROVE,MUELLER& SWANK,P.C.

CharlesA. Swank,A Shareholder

December14, 2007
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