
City of Othello 
Regular Council Meeting 

June 23, 2008 
 
CALL TO ORDER: 
Mayor McKay called the meeting to order at 7:00 p.m. and led the Pledge of Allegiance. 
Present:  Mayor Shannon McKay, Councilmembers: Ken Caylor, Dan Dever, Kenneth 

Johnson, Mark Snyder, and Tim Wilson. 
Also Present: Department Heads: Curt Andrews, Mike Bailey, Police Chief Steven Dunnagan, 

Debbie Kudrna, Jay Van Ness, and City Attorney James Whitaker. 
Absent Were: Councilmembers Marc Spohr and Eleanor Brodahl. 
 
CITIZEN INPUT 
Sergeant Major Eric Morgan, U.S. Army Retired, said that we have an opportunity to send another 
member of the community oversees to do some reconstruction work. Curt Andrews is willing to 
serve our Country and go over to Iraq to help build their Nation. His willingness to serve should 
make the Council and citizens of Othello very proud. He has a good record with the City and he 
should be able to bring back some helpful ideas to help the community. He should go with pride 
and come back to a job that respects his service and loyalty to this Country. 
 
Eddy (Erasmo) Gutierrez, Retired Marine Corp., said that where Mr. Andrews is going is a war 
conflict area.  He is going over as an ambassador of America to change the life in Iraq. His life will 
be in jeopardy and his government has asked him to go oversees, and he should have a job when 
he comes back. 
 
Mayor McKay asked for clarification whether the Sagestone Fourth Addition Major Plat is located 
east of 10th Avenue. Curt Andrews advised it is located east of S. 10th Avenue. Mayor McKay noted 
that the Planning Commission minutes need to be corrected to indicate that the plat is located 
“east of 10th Avenue.”  
 
APPROVAL OF AGENDA 
Council carried a motion to approve the agenda. M/S Caylor/Dever. 
 
CONSENT AGENDA: 

A. Approval of City Council Minutes of June 9, 2008 
B. Approval of Accounts Payable Checks 
C. Resolution to Authorize Use of Lions Park for Community Service 
D. Approval of Sagestone Phase 4 Major Plat 

 
Accounts Payable was audited and certified by the Auditing Officer, as required by RCW 
42.24.080; and those expense reimbursement claims certified and as required by RCW 42.24.090, 
have been recorded on a listing that has been reviewed by the Council audit committee and is 
available to the Council. 
 
Expense Claim Check No. 35195 to No. 35255 in the amount of $186,829.35. 
 
Council carried a motion to approve the Consent Agenda as presented. M/S Wilson/Johnson. 
 
RESOLUTION ADOPTING THE 6-YEAR STREET PLAN FOR 2009-2014 
Municipal Services Coordinator Jay Van Ness noted that the public hearing was held on the 6-year 
street plan, and asked for the Council to adopt the plan as presented. He stated that the street 
projects are not listed in any particular order on the list and the plan can be amended at anytime 
after the public hearing process. Councilmember Dever advised that the intersection of 10th and 
Elm Street has a crown in it. Mr. Van Ness stated that the intent is to make south 10th Avenue an 
arterial instead of 11th Avenue. 
 
Council carried a motion to adopt A RESOLUTION ADOPTING THE CITY OF OTHELLO’S SIX YEAR 
TRANSPORTATION IMPROVEMENT PROGRAM FOR THE YEARS 2009-2014. M/S Dever/Caylor. 
This shall be known as Resolution No. 2008-18. 
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City of Othello 
Regular Council Meeting 

June 23, 2008 
 
SR 26 & 14TH AVE INTERSECTION DISCUSSION 
Mr. Van Ness advised that the SR 26 and 14th Avenue intersection project is changing quickly and 
he reviewed the activities since April 23, 2008, when a meeting was held with the Department of 
Transportation (DOT), J.U.B. Engineers, the City, Port District, and Adams County. At the meeting, 
the City asked for consideration of their proposal, which included four traffic lanes on the north 
section of the intersection on 14th Avenue. A design has been drafted, indicating which sections is 
whose responsibility: the City, Port District, and DOT. That design does not include the City’s 
original four lane concept and he has been advised that if we want our concept included, the City 
would pay all additional construction costs. The design that J.U.B. Engineers has submitted 
indicates the City and developers portion is $157,000 for the north portion of the intersection with 
funding from Wal*Mart, Ashwood Notch, Olsen Homes, and the City, leaving $60,282 of that sum 
still to be funded. Mr. Van Ness asked for direction from the Council. A discussion was held 
regarding the City’s initial intersection design, which would increase the projected construction 
costs. Mr. Van Ness explained that the intersection design submitted by J.U.B. will accommodate 
growth but has one less turn lane than the City’s proposal. Councilmember Caylor reiterated that 
the intersection plan is not what we initially wanted and we still have additional funding of $60,000 
to deal with. Mr. Mike Beardsley advised that the Port District believes that DOT is already 
reviewing their options for the project, if the entities do not support their portions of the funding. 
He’s concerned that if the entities do not commit funding for the project now, DOT may table it. 
The Port District will meet tomorrow and he’s confident that they will agree to fund the additional 
$52,000 for their portion of the project. Mr. Van Ness noted that DOT wants a letter of commitment 
by June 27th and he has asked for additional time for further discussions on the plan. 
 
Mayor McKay asked for Mr. Van Ness to meet with DOT and J.U.B. to discuss construction 
options, funding and to send the proposal to the City’s engineers. Councilmember Caylor stated 
that he believes that as the construction costs increase DOT is requiring the City to pay for those 
increased costs. Councilmember Dever noted that he attended the AWC conference last week and 
heard from several department heads from DOT that there is funding available through DOT. He 
also is concerned of the short time frame that DOT has presented to us on this project. 
 
UNFINISHED BUSINESS 
Councilmember Wilson asked if our employee who is going to Iraq was killed, would the City have 
any responsibility. Mr. Whitaker advised no. Councilmember Wilson said that since we allowed a 
similar request for leave of absence to serve in Iraq, and upon further consideration, he has 
changed his mind about Mr. Andrew’s request for administrative leave. Mayor McKay advised that 
if Council wants to approve the administrative leave request, they would have to change the 
current administrative leave policy. Councilmember Snyder asked if we have someone on staff to 
fulfill the Building Official responsibilities or do we need to find someone. Mayor McKay advised it 
would be difficult to find an individual, but there are companies that provide the service. City 
Attorney James Whitaker advised that SAFEBuilt provides building inspections for several cities 
and you could even pay for someone to be in the office for certain hours. Councilmember Caylor 
noted we could also hire a temporary employee. Mr. Whitaker advised that the city’s policy would 
have to be changed to allow the extended leave. Finance Officer, Mike Bailey stated that the 
Prothman Company provides a full spectrum of interim positions, including Building Inspector 
and Planning Department personnel. 
 
Mr. Andrews noted that he has signed a one year contract with the State Department. Mayor 
McKay asked that changes to the personnel policy be presented to the Council at the next 
meeting to consider and asked the Council to think about the circumstances if Mr. Andrew’s 
service contract is extended beyond one year. He advised that it may be difficult to find a qualified 
individual for a one-year replacement and we’ll probably need to contract out for professional 
services. Councilmember Wilson asked for other options to fill the vacancy, including the 
Prothman Company, SAFEBuilt, and other possible contracts for services. 
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City of Othello 
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NEW BUSINESS 
Mr. Van Ness reported that Well #6 pump will be tested tomorrow and the details will be finalized 
on the dye testing.  

 
Mayor McKay made the following announcements: 

• The Washington State Auditor’s office will be in City Hall next week for the annual 
audit. They will audit the 2008 financials and other data.  

• City Administrator Ehman Sheldon is out of the office until July 7th. 
• We are expecting 3-5 delegates from Africa and the Sister City committee is 

scheduling tours, activities, and housing. The tentative dates for their visit are 
September 8th through the 15th. If you would like to be a host family or conduct a tour 
or activity, please advise one of the committee members.  

• We will continue tonight’s meeting to Friday, June 27th at 1:00 p.m. He confirmed that 
we will have a quorum of the Council for the public hearing. Councilmember Spohr will 
not be in attendance. 

 
ADJOURNMENT 
With no further items to discuss, Council carried a motion at 7:40 p.m. to continue the meeting to 
Friday, June 27th, at 1:00 p.m. M/S Johnson/Wilson. 
 

City of Othello 
Continued Council Meeting 

June 27, 2008 
 
CALL TO ORDER: 
Mayor McKay called the meeting to order at 1:00 p.m. 
 
Present:  Mayor Shannon McKay, Councilmembers: Eleanor Brodahl, Ken Caylor, Dan 

Dever, Kenneth Johnson, Mark Snyder, and Tim Wilson. 
Also Present: Department Heads: Mike Bailey; Police Chief Steven Dunnagan; Debbie Kudrna; 

Jay Van Ness and City Attorney James Whitaker. 
Absent Were: Councilmember Marc Spohr.  
 
PUBLIC HEARING ON THE PROPOSED OTHELLO REVENUE DEVELOPMENT AREA FORMATION 
Mayor McKay opened the public hearing at 1:00 p.m. on the City’s proposed SR 24 Industrial Area 
Revenue Development Area (RDA). Larry Julius, City Engineer from Gray & Osborne, explained 
that the RDA is a new funding program, sponsored by CTED and entitled Local Infrastructure 
Financing Tool program (LIFT), to be used to improve public infrastructure, particularly for 
industrial and commercial; to entice economic development and job retention; and to encourage 
local businesses within the RDA. He reviewed the boundaries of the proposed RDA, which 
includes many existing businesses and industries within the City’s industrial area. The 
infrastructure project includes: road restoration; road reconstruction; installation of 
approximately 14,000 feet of sewer main; upsizing and installing approximately 2,000 ft. of water 
main; storm water improvements; and addressing ground water issues within the area. Mr. Julius 
found, in RCW 39.102.070, conditions for the financing and it provides that the applicant must 
have entered into a contract with a development for private improvements within the RDA or the 
City must have received a letter of intent from a private developer relating to their plans for private 
improvements within the RDA. This requirement provides the needed tax revenues to pay back 
the grant funding. Mr. Julius stated that it was decided to continue with the public hearing to 
review the City’s proposal with the property owners and to discuss other funding opportunities.  
Unfortunately, the City does not have a contract or a letter or intent from a developer within the 
RDA and he feels that we do not meet the criteria for the LIFT program.  
 
 

 
 
 

 3



 4

City of Othello 
Continued Council Meeting 

June 27, 2008 
 
 
Mr. Julius provided a list of other types of grants and loans that could be explored for the City’s 
program. He noted that the Community Economic Revitalization Board (CERB) funding is strictly 
for economic development for industry, job creation and retention. The USDA Rural Development 
program is for infrastructure, roads, and utilities. The Economic Development Administration 
program is a Federal program, which has a two year process for grant funding. Mayor McKay 
asked for public comments. Randy Gubler, President of Lad Irrigation, Inc. advised they currently 
have a facility on Industrial Lane. The company is concerned about the lack of development within 
the area. They are planning to build a welding shop at their current location and increasing their 
shop yard. He advised the roads are graveled and not maintained well and they feel they lose 
business because of the road condition. They would like to be part of the program and build their 
business location. Mr. Julius noted the CERB program would meet the City’s infrastructure needs 
and typically there is a quick response from the State regarding a loan application. Mayor McKay 
asked for Council comments. There were no further staff comments. Councilmember Caylor 
corrected one of the RDA boundaries. Councilmember Wilson asked if the Port District’s proposal 
could be included for the LIFT program. Mr. Julius advised that the boundary for the LIFT 
application was set for the existing industries, but there are other funding opportunities available 
that don’t need specific boundaries, which may have other requirements. With no further 
comments, Mayor McKay closed the public hearing at 1:15 p.m. 
 
ORDINANCE CREATING THE OTHELLO SR 24 INDUSTRIAL AREA REVENUE DEVELOPMENT 
AREA 
Mayor McKay advised that the Council wants to make certain infrastructure improvements in the 
south industrial area. In order to apply for the State’s LIFT program, we need to have an 
agreement from a developer regarding their improvement plans. At this time, we have not received 
a development plan or a letter of intent from a developer. Although the application is due on 
Monday, we may still receive a letter of intent from a developer within the area.  
 
Council carried a motion to adopt AN ORDINANCE CREATING THE CITY OF OTHELLO SR 24 
INDUSTRIAL AREA REVENUE DEVELOPMENT AREA PURSUANT TO CHAPTER 39.102 RCW 
(LOCAL INFRASTRUCTURE FINANCING TOOL PROGRAM). M/S Caylor/Dever. This shall be 
known as Ordinance No. 1277. Mayor McKay invited those businesses within the RDA to meet 
with Mr. Julius to discuss whether their plans would help qualify the City’s application. He advised 
that the City will continue to work towards the infrastructure program.  
 
ADJOURNMENT 
 
With no further business to conduct, Mayor McKay adjourned the meting at 1:20 p.m. 
 
 
 
 

By:       
                       SHANNON MCKAY, Mayor  
 
 

ATTEST: 
 

 
By:       

                    DEBBIE L. KUDRNA, City Clerk 
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