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TOMSH P OF NUTLEY, NEW JERSEY
BOARD OF COMM SSI ONERS

PUBLI C MEETI NG TRANSCRI PT OF

PROCEEDI NGS:

N N’ N NS

August 2, 2016
7:03 p. m

BEFORE:
Conmm ssi oner Steven Rogers
Conmm ssi oner Mauro Tucci
Conmm ssi oner Thomas J. Evans
Conmm ssi oner Al phonse Petracco

Mayor Joseph Scar pel |

ALSO PRESENT:
John I ngl esino, Esquire
Al an CGenitenpo, Esquire
Job No. NJ2362311
Transcri bed by: Leigh David
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PROCEEDI NGS

MADAM CLERK: -- the date August 2nd, 2016. The
time is 7:03.

Pursuant to the requirenents of the Qpen Public
Meeting Act, (Chapter 231, P.L.1975), notice of this neeting
was published in the Decenber 24, 2015 issues of the Nutley
Sun, the Star Ledger, and the Herald News. A copy of this
noti ce has been posted on the Nutley Town Hall bulletin
board, and a copy is on file in the municipal clerk's
of fice.

Comm ssi oner Rogers?

COW SSI ONER ROGERS:  Her e.

MADAM CLERK:  Conmi ssi oner Tucci ?

COW SSI ONER TUCCI @ Here.

MADAM CLERK:  Commi ssi oner Evans?

COWM SSI ONER EVANS:  Her e.

MADAM CLERK:  Conmi ssi oner Petracco?

COWM SSI ONER: Her e.

MADAM CLERK:  Mayor Scarpelli?

MAYOR SCARPELLI: Here.

MADAM CLERK: Al | present Mayor

MAYOR SCARPELLI: Thank you, Madam C erk.

Comm ssi oner Petracco, what do we have on the
agenda toni ght?

COW SSI ONER PETRACCO. | don't think anything.
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Veritext Lega Solutions

973-410-4040



N

A W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Page 3

MAYOR SCARPELLI: Thank you for com ng.

COWM SSI ONER PETRACCO  You're very wel cone. It
was a cl ose one.

MAYOR SCARPELLI: Conm ssi oner Evans?

COWM SSI ONER EVANS: | have to read on behal f of
the entire board two ordi nance i ntroductions. One's 3346,
which is the financial agreenent for Phase |, nedical school
activity. And also an ordinance for a special assessnent to
secure the ability to obtain a mllion dollars in
redevel opnent area, inprovenent bonds which would then enabl e
us to activate the taxing agreenent.

| also have three resolutions, one related to
Roche in the -- authorizing the Mayor and clerk to execute
t he pl edge agreenment, the project structure agreenment, and
t he redevel oper's contribution agreenent in relation to the
same transaction.

| have legal fees resolution for matters rel ated
to the Roche property and just the resolution authorizes the
-- an extension of the third quarter tax due date fromthe
10th to the 16th.

MAYOR SCARPELLI: Conm ssi oner Rogers?

COWM SSI ONER ROGERS: Mayor, | have not hi ng.

MAYOR SCARPELLI: Conm ssioner Tucci ?

COW SSIONER TUCCI : (I ndiscernible). | have two

short ones. Not as good as these two, but I'IIl try.
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One's a change order for Sal Electric for
el ectrical services in the anbunt of $21,000, and this is
| argel y because of the work that we did in the staging area
for Fred Scel era's communi cati ons antenna whi ch shoul d have
been quoted separately, but it was just charged in a bl anket,
so that's why | need to extend that.

And the second is a request for qualifications for
a Township forester. Are we having a cl osed?

MAYOR SCARPELLI: No.

COWM SSI ONER TUCCI:  COkay, because | have a couple
of questions. That's all | have tonight.

MAYOR SCARPELLI: | have two resolutions. One is
to execute the redevel opnent agreenent between the Township
of Nutley and Kingsland Street U ban Renewal, and to
aut hori ze and approve various raffle applications. | also
invited John Inglesino here to do a presentation on kind of a
where we came from and where we are now and
(i ndi scerni ble) explanations before we go into the
i ntroduction of the ordinances and the resol utions.

Madam C erk, you have anyt hi ng?

MADAM CLERK: | just have neeting mnutes for July 12th
that's it.

MAYOR SCARPELLI: Counsel or?

ALAN GENITEMPO: Need an executive session for

property acqui sition and contract negotiation for
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(i ndiscernible). For notion.
COW SSI ONER TUCCI: Move it.

COW SSI ONER PETRACCO  Second.
MADAM CLERK: WHEREAS, Section 8 of the Open Public Meeting
Act, Chapter 231, Public Law 1975, permts the exclusion of
the public froma neeting in certain circunstances; and

VWHEREAS, the public body is of the opinion that
such circunstance exists; and

VHEREAS, the Board of Conmi ssioners in the
Township of Nutley, in the County of Essex, in the State of
New Jersey, desires to proceed to a closed executive
sessi on; and

NOW THEREFCORE, BE |IT RESCLVED by the Board of
Comm ssioners of the township of Nutley nove into cl osed
executive session to discuss negotiations and property
acqui sitions.

BE | T FURTHER RESOLVED that the tinme when such
di scussions may be disclosed to the public shall be when and
as such disclosure may be nmade w thout adversely affecting
the Township of Nutley pending and/or anticipated |egal,
personnel, contractual matters and other matters within the
exceptions provided for by statute.

Comm ssi oner Rogers?

COW SSI ONER ROGERS:  Aye.

MADAM CLERK: Conmi ssi oner Tucci ?

Veritext Lega Solutions
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COWM SSI ONER TUCCI @ Aye.

MADAM CLERK:  Commi ssi oner Evans?

COW SSI ONER EVANS:  Aye.

MADAM CLERK:  Conmi ssi oner Petracco?

COW SSI ONER PETRACCO.  Aye.

MADAM CLERK: Mayor Scarpelli?

MAYOR SCARPELLI: Aye.

(Board now noves into executive session.)

MAYOR SCARPELLI: Madam C er k?

MADAM CLERK: Yes, Mayor. Board of Comm ssioners
public neeting, Tuesday, August 2nd, 2016. The time is now
7:48. Pursuant to the requirenents of the Open Public
Meeting Act, (Chapter 231, P.L. 1975), notice of this
nmeeting was published in the Decenber 24th, 2015 issues of
The Nutley Sun, The Star Ledger, and The Herald News. A
copy of this notice has been posted on the Nutley Town Hall
bull etin board and a copy is on file in the Mnici pal
Clerk's office.

Comm ssi oner Rogers?

COW SSI ONER ROGERS:  Here.

MADAM CLERK:  Commi ssi oner Tucci ?

COW SSI ONER TUCCI @ Here.

MADAM CLERK:  Conmi ssi oner Evans?

COW SSI ONER EVANS:  Her e.

MADAM CLERK: Conmi ssi oner Petracco?

800-227-8440
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COW SSI ONER PETRACCO.  Here.
MADAM CLERK:  Mayor Scarpelli?
MAYOR SCARPELLI: Here.

MADAM CLERK: All present, Mayor.
MAYOR SCARPELLI: M nutes?

MADAM CLERK: We have m nutes tonight for July

COMMISSIONER TUCCI: Move it.
COMMISSIONER EVANS: Second.

MADAM CLERK: M. Rogers?

COW SSI ONER ROGERS:  Aye.

MADAM CLERK:  Conmi ssi oner Tucci ?
COW SSI ONER TUCCI :  Abst ai n.

MADAM CLERK:  Conmi ssi oner Evans?
COWM SSI ONER EVANS:  Aye.

MADAM CLERK:  Commi ssi oner Petracco?
COW SSI ONER PETRACCO.  Aye.

MADAM CLERK:  Mayor Scarpelli?

MAYOR SCARPELLI: Aye.

MADAM CLERK: And that's it for m nutes, Mayor.

MAYOR SCARPELLI: Communi cati ons and

MADAM CLERK: No correspondence and comruni cati ons

MAYOR SCARPELLI: Bills?

800-227-8440
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MADAM CLERK:  Bills. Bill list for Tuesday,
August 2nd, 2016: Public Affairs, $117,277,04; Revenue and
Fi nance is $7, 260, 311.68; Public Safety, $77,001.64; Public
Wor ks, $591, 276. 20; Parks and Public Property, $740,723.10;
Total Payroll, $929,351.86; for a grand total of
$9, 715, 941. 52.

COW SSI ONER EVANS:  Move the bills.

COMMISSIONER TUCCI: Second.

MADAM CLERK:  Commi ssi oner Rogers?

COW SSI ONER ROGERS:  Aye.

MADAM CLERK:  Conmi ssi oner Tucci ?

COW SSI ONER TUCCI @ Aye.

MADAM CLERK:  Conmi ssi oner Evans?

COW SSI ONER EVANS:  Aye.

MADAM CLERK:  Conmi ssi oner Petracco.

COVM SSI ONER PETRACCO.  Aye.

MADAM CLERK:  Mayor Scarpel li

MAYOR SCARPELLI: Aye.

MADAM CLERK: And that's it for bills.

MAYOR SCARPELLI: Public comrent on agenda itens
only. Madam Cl erk, read the notice.

MADAM CLERK: Yes, Mayor. All persons addressing
the Board of Comm ssioners regarding comrunity concerns
shoul d approach the m crophone and provide their nanme and

address for the record. Unless further tinme is granted by

Veritext Lega Solutions
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t he Board, each person shall limt their address to three
m nut es.

Al'l remarks of the Board and its individual
menbers nust be addressed to the Mayor. The Mayor nmay defer
citizens' comments to the appropriate nenber of the Board.

Di al og between citizens and ot hers addressing the
Board shall be all owed, unless the Mayor or presiding
officer or the majority of the menbership of the Board shal
determ ne that the interests of decorum and/or the
expedi ti ous conduct of nunicipal business are bei ng adversely
af fected by such di al og.

MAYOR SCARPELLI: Anybody |ike to cone before the
Board and ask any questions on agenda itens only?

M5. LANDRY: Pennie Landry, 135 Lakeside Drive.
Resol ution 199-16, resolution authorizing the execution of a
redevel opnent agreement between Nutley and Kingsland Street
Urban Renewal , LLC, is Kingsland Street Urban Renewal an
affiliate of the Russo Devel opnent Conpany, the nega-buil der
of apartnments?

MAYOR SCARPELLI:  No.

M5. LANDRY: It is not an affiliate of Russo
Devel opment Conpany. Who are the officers of Kingsland
Street Urban Renewal, LLC?

MAYOR SCARPELLI: M. Genitenpo or M. Inglesino.

MR, I NGLESINO Kingsland is the Urban Renewal

Veritext Lega Solutions
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joint venture entity between Hackensack Medical University
and Seton Hall University.

M5. LANDRY: And who are the officers of the LLC?

MR. INGLESING | don't have the exact officers,
but that is the entity -- joint venture entity of those two
institutions.

MS. LANDRY: So we're introducing a resolution
agreenent between and LLC and we do not know who the
officers are; is that correct?

MR. INGLESINO No, it is the joint venture entity
at --

M5. LANDRY: Well, an LLC has officers. This says
it's an LLC

MR INGLESINO Well, an LLC has nenbers. An LLC
has menbers.

M5. LANDRY: Okay. Well, who are the nenbers of
t he LLC?

MR I NGLESINO And the nenbers are Hackensack
Medi cal and Seton Hall University. 1It's a joint venture
bet ween those two entities.

M5. LANDRY: Okay. Al right. So Kingsland
Street U ban Renewal nenbers are from Hackensack Medical and
Seton Hall. It further says that Hoffmann La Roche is the
fee owner of the property including the Phase | prem ses.

Fee ownership of the property and/or Phase | prem ses

800-227-8440
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included but not limted to PB Nutclif Med, LLC, the owner.
Wio is PB Nutclif Med, LLC?

MR, INGESINO PB Nutclif is the entity that has
contracted with Hof fmann La Roche to purchase the Roche
property.

M5. LANDRY: And when you say the Roche property,
the entire how many acres?

MR. INGLESINO That's approximately 119 acres in
Nutley and Cifton, 52 -- approxinmately 52 acres of which
are in Nutley. There was a --

MS. LANDRY: Famliar.

MR. INGLESINO -- a press release that went out a
week or so ago announcing the contract to sell the property
from Hof f mann La Roche to a conpany called Prism PB Nutclif
is an affiliate of Prism

M5. LANDRY: PB Nutclif, an affiliate of Prism
kay. And it says that the PB Nutclif, the owner and
whereas the redevel oper submtted to the Township of Nutley
conceptual architectural construction and site plans and
drawi ngs col lectively, the concept plans which depict and
descri be the scope and nature of the redevel oper which would
be Kingsland Street Urban Renewal, correct? 1Is that this
docunent ?

MR. INGLESINO Well, | think the document that

you're referring to is the redevel opnment plan. And | think

800-227-8440
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| will be making pretty conprehensive remarks addressing
hopefully in a conprehensive way the status of the Roche
site. And ny understanding is there may be an opportunity
for you to ask questions at the conclusion of ny remarks.
think a |l ot of the questions that you m ght have hopefully
w Il be addressed in ny renmarks.

MS. LANDRY: Ckay. Do you want nme to hold ny

guestions until afterwards, because this is the point where

you can ask about agenda itens? | would Iike to ask about
Resol ution 198-16. |'ve requested and received a copy today
and | was very grateful for that. It says that -- this is

concerning Block 201, Lots 1 through 4 for certain

i mprovenents. And it references three exhibits: Exhibit A
which is the formof project structure agreenent. |s that
avail able for the citizens to | ook at because it was not
included and it is not in the handout today?

Also it includes Exhibit B, a formof pledge
agreenent. And the one I"'mparticularly interested in is
Exhibit C, form of redevel oper contribution agreenent.
Coul d you expl ain what a redevel oper contri bution agreenent
entail s?

MR, INGESINO Sure. In ny remarks, mny pl anned
remarks, |I'mgoing to be explaining all of those docunents.
But they are not available for public review

MS. LANDRY: Not avail able for public view?

Veritext Lega Solutions
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MR. INGLESINO At this particular point in tine.
|"mgoing to explain the material terns that are going to be
contained in those docunents to the public, but they will be
deli berative until they are signed and delivered to various
parties as part of the project and transactions that |'m
going to outline to you in a nonent.

MS. LANDRY: Ckay. So | can have ny additiona
guestions at the end of the neeting. Thank you.

MAYOR SCARPELLI: Whuld anybody el se |ike to be
heard on agenda itens only? Seeing none, any announcenents
by Board of Comm ssioners?

COMMISSIONER TUCCI: Just one announcenent, Mayor.
Tormorrow ni ght beginning at 7 o' clock we're having a Pokénon
Go party at the Mud Hole. W will have pizza. W wll have
enon ice. We will have refreshnents and hopeful ly everyone
can capture their Pokénon or whatever those things are in the
Mud Hol e. Thank you.

MAYOR SCARPELLI: Thanks, Comm ssi oner.

COWM SSI ONER EVANS: Mayor, not to end on a | ower
note but the third quarter tax bill, the grace period has
been extended to August 16th. There's been many questions
that have cone into the office. It's on the website. It's
on the bills, but | wanted to just reiterate that the grace
period is through August 16th.

MAYOR SCARPELLI: Can you get to the cashier's

Veritext Lega Solutions
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of fice via Pokénon app?

COM SSI ONER EVANS: It's possible, possible.
COMMISSIONER TUCCI: If the right character gives you a
di scount.

MAYOR SCARPELLI: Thanks, Conm ssioners.

COM SSI ONER EVANS: That's not possi bl e.

MAYOR SCARPELLI: [|I'mgoing to turn this over to
M. John Inglesino who is our redevel opnent attorney. As
you can see from sone of the questions and sonme of the
answers, it's very technical aspects of sonme of the
docunents that we are review ng toni ght and voting on. So
we thought it was in the best interest of the public to have
M. Inglesino kind of give a history and some -- a review of
what he can, and summari ze sone of the docunents that we're
going to be voting on tonight and over the next couple of
nonths. John?

MR. I NGLESINO. Thank you, M. Myor. Good
evening to all. Let ne just say at the outset that |'ve had
the opportunity to work with many municipalities and public
officials over the years, both as an attorney and as a
public official, and |I've never net a group of people who
were nore dedicated to their community than your Board of
Comm ssioners here in Nutley, and you're very fortunate in
that regard. And that comment really extends to your

enpl oyees that |'ve interacted with, your clerk, and nost

800-227-8440
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not ably your Township attorney, Al an Genitenpo, not only a
gentleman and a terrific | awer, but al so sonebody whose
heart and soul is really dedicated to Nutley. So that has
really made nmy experience a very, very positive one.

As the Mayor indicated, |I'd really like to give
you a status of where we are with regard to the Roche
property. | want to talk about a little bit of the history,
because | think that's inportant to put this into context.
| want to tal k about the redevel opnment process. | want to
tal k about the deal structure, the redevel opment plan, the
vari ous agreenents that are going to conprise our overal
transaction, and al so address sone public actions that have
been taken and that are up for consideration this evening.

Wth regard to sone historical context, you al
know t hat Roche had been operating at its |ocation on
Ki ngsl and Avenue for many, many decades. The entire site in
Nutley and Cifton is approximtely 119 acres with
approximately 52 acres here in Nutley. At its peak, the
Roche site was ten percent of the entire tax levy for the
Townshi p of Nutley, generating approximately $9.8 mllion in
tax revenue. In 2013, Roche ceased operations at the site.
They have torn down nmany of the buildings on this site, as
many of you know who have driven past it.

Roche and the Townshi p began di scussing the future

of the Roche site a few years ago. You nay recall that

Veritext Lega Solutions
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Nut | ey engaged a pl anni ng conpany, Perkins Eastman, at
Roche's expense to prepare a study for perspective uses for
the Roche site in connection with the repurposing

di scussi ons.

Per ki ns Eastman plans were conpleted in January of
2014. As many of you may recall, the Township's
comm ssioners held a special public briefing of the Perkins
Eastman report to keep the public fully informed and to
solicit public input. And suffice it to say that w thout a
specific catalyst for the repurposing of this site, the
future of the Roche site was very, very uncertain.

The first choice was to find a Roche repl acenent,
anot her nmega-billion nultinational single canmpus owner who
woul d Iike to occupy the site. And we put that challenge to
Roche' s broker, Jones, Lang LaSalle who has a worl dw de
presence and one of the best brokers in the business,
particularly in the area of pharmaceuticals. The bottom
line, there was no Roche replacenent. There is none and
there won't be one for the foreseeable future.

And the Nutley Board of Conm ssioners did not want
to see this property | angui sh and becone a | ong-term blight
on the community. So what did they do? They started to not
only engage with Roche and the community, but also to enbark
on a redevel opnent process. The conm ssioners unani nously

deci ded to take an active hands-on approach to securing the

Veritext Lega Solutions
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best possible future for this site. So your conmm ssioners,
while working in partnership with Roche, also | et Roche know
very clearly that they would not give Roche or sone

devel oper carte blanche to develop the site in any way they
saw fit.

Your comm ssioners, while concerned about the
short term | can assure you, were and continue to be
i ntensely focused on the | ong-term devel opnent of the site.
They made it clear that the future devel opnment of the site
nmust be something that not only provides strong ratabl es,
but al so contributes positively to the character of the
comunity.

So Nutl ey used the redevel opnment process to get
better control of the property. In March of 2015, Nutley
decl ared the property to be in the process of redevel opnent
on a condemation basis. Roche filed a |lawsuit chall enging
Nutl ey's blight declaration back in April of 2015. And the
reason why Nutl ey proceeded on a condemmati on basis was
because in a worst case scenari o, your conmi ssion -- that
was the vehicle that the comm ssioners woul d have again in a
wor st - case scenario to get control of the property and put
it back to use in a way that benefitted the community.

The lawsuit with Roche is currently pending, but
W ll be dismssed with prejudice, neaning it can't be filed

again, as part of the overall transaction that I'mgoing to

800-227-8440
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describe. Around that tine, and this is a couple years ago,
Nut | ey becanme aware of a potential joint venture for a new

medi cal school between Hackensack University Medical Center
and Seton Hall University.

So for the past year and a half or so, we've been
wor king on a project that you've probably read about that
woul d result in a new nedical school right here in Nutley
and difton which would not only provide i mediate
significant conmunity benefits, but would al so be a catal yst
for desired econom c devel opnent for the entirety of the
site into the future.

Now, | want to talk a little bit about the deal
structure. Prism the developer, will purchase the site and
the site consisting of approximately 119 acres, the entirety
of the site, from Roche. The contract of sale was just
si gned and publicly announced. Although Roche is selling
the property to Prism Roche will stay on the site to
performcertain environnental renediation work over the next
several years.

The medi cal school site, consisting of
approximately 14 acres, 10.98 of which are in Nutley, was
previ ously subdivided to carve out the physical area of the
| aw school. Buildings 123 and 123A, conpri sing
approxi mately 477,000 square feet, and those are the

buil dings that sit right on the nmunicipal boundary. Sone of

800-227-8440
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the buildings are in Nutley and sone of themare in Cifton,
are the buildings that will conprise the nedical schoo
site.

Hackensack University Medical Center and Seton
Hall University have forned a joint entity known as
Ki ngsl and Street Urban Renewal, LLC, has recently publicly
announced t hey have signed, that is Kingsland has signed, a
long-termlease with Prismto | ease the nedical school |ot,
agai n including buildings 123 and 123A. | don't think we
can di scount a possibility that the nedical school site, and
t he nedi cal school, of course, being a nonprofit could
potentially acquire that site in fee sinple title at sone
point in the future.

So I know what you're all thinking at this point
since schools are nonprofit entities and you just told ne
that this nedical school is nonprofit, why in the world
woul d Nutley agree to take this val uable 10.98 acres of |and
off the tax rolls? And the answer is that your
conmi ssioners would not and did not agree to do that. And a
significant effort has been made to cut the best financial
deal possible with the nedical school and to ensure that
that deal remains in effect for decades to cone. And |'m
going to talk nore about what that financial agreenent is in
a nonent.

Redevel opnent is a process. It starts by

800-227-8440
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declaring an area in need of redevel opnent. Again, that
occurred back in March of 2015. The second step in the
process is the adoption of a redevel opnent plan. A

redevel opnent plan for Phase | and only Phase | was adopted
by ordinance this past July 19th. That -- the planning
process for the rest of the site will, you know, begin as
shortly as possible as the market hopefully responds in a
positive way to the nedical school

Now | want to talk a little bit about the
redevel opnent agreenment. As was nentioned tonight, the
commi ssioners will consider adopting a resol ution
aut hori zing the execution of a redevel opnent agreenent.

That agreenent is a contract between Nutley and Ki ngsl and,

t he nedi cal school. The redevel opnent agreenent will, anong
ot her things, require the nmedical school to conmence
construction of the project by Novenber of this year and end
by August of 2018.

However, there is a one-year extension exercisable
by the nedical school at their option on either the front
end, the backend, or a conbination of both. The
redevel opnent agreenent applies to all Phase |, not just
bui |l di ngs 123, 123A, but the entirety of that 10.9 acres --
10.98 acres in Phase | which is being | eased by the nedical
school

The redevel opnent agreenent contains provisions
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that require the redevel oper to cone to the conm ssioners
for filing site plan applications, for consistency with the
redevel opnent plan, and to assess community inpact. Those
of you who are famliar wth the Planning Board process, if
you own property and you want to file an application to
buil d sonmething, you just file your application with the
Pl anni ng Board, you send out your public notice. You cone
before the Planning Board. W' ve incorporated an extra step
here, in part because your conm ssioners are very hands on
and really want to assess what's happening on the site.

So when the redevel oper here wants to build
anot her building in Phase |, which they have the right to do
in accordance with the redevel opnment plan, they first have
to come to the conm ssioners before they can file with the
Pl anning Board. We felt that that was an inportant neasure
of protection for the community. The redevel opnent
agreenent requires the nedical school -- and this is also in
the financial agreenent by the way, but sonme concepts are
just better explained in the concepts of the redevel opnent
agreenent and sonme in the financial agreenent. There are
techni cal reasons why sone provisions are in sone agreenents
and sone are in the other.

But the redevel opnent agreenent requires the
nmedi cal school to maintain its own security. The

comm ssi oners have been very concerned, while supportive, by
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t he concept of the nedical school, they were al so concerned
about the inpacts that any facility nay have on community
services. And by requiring the nedical school to maintain
its own security force, that will certainly reduce the
burden on the Township's police force.

Simlarly, the redevel opment agreenent requires
t he nedi cal school to tend to its own refuse and recycling
as to not overly burden your DpWservices here in town. The
redevel opnent agreenent al so addresses issues with
(i ndi scernible) of transfers of interest.

Anot her provision of the redevel opnment agreenent
which is very inportant, the redevel opnent agreenent
provides for a termcalled redevel opnment area bonds. These
bonds, which will be issued in connection with this overal
project, will be purchased by an affiliate of the
redevel oper. And I will discuss redevel opnent area bonds,
known as RABs, in nore detail in a nonent.

Now t he redevel opnment agreenment will only take
effect when all of the other agreenents that |I'mgoing to
reference here in a nonent are signed by all of the parties
so that all of us, Hackensack Medical Center, Seton Hall,
Prism Roche, and Nutley, so we all junp in the pool, so to
speak, together. W're not going to have a situation where
Nutley is giving rights to parties and then hopi ng that

parties sign docunments that provide benefits back to Nutl ey.
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It's all going to be done at the sane tine. Those are
really the salient terns of the redevel opnent agreenent.

Now, | want to discuss the financial agreenent, a
very inportant docunent. Tonight the comm ssioners wll
consi der introducing an ordi nance and, you know, sone of
t hese agreenents by | aw have to be adopted by ordi nance,
sone are resolutions. So if you' re wondering why are sone
ordi nances and sone resol utions, that's because that's the
way the | aw provides.

So tonight the commi ssioners will consider
i ntroduci ng an ordi nance for a financial agreenment between
Nut | ey and Ki ngsland or the nmedical school. The financi al
agreenent obligates the nedical school to make paynents in
lieu of taxes, otherw se known as pilots, due the Township.
This is the agreenent, along with the others that | wll
outline in a nonent, that ensure that Nutley will receive
noney fromthe medi cal school property which could otherw se
beconme tax exenpt. Again, we want to nmake sure that the
medi cal school is going to, you know, that Nutley is going
to get a financial benefit, an inmediate financial benefit
from the nmedi cal school

The financial agreenent only applies to Buildings
123 and 123A, that lot, which is, after the subdivision, Lot
1.03 in Block 201, consisting of 2.29 acres. The rest of

the property both in Phase | and the property outside of
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Phase I will still be taxed in the sane way as every ot her
property in town.

A coupl e points about pilots. One, pilot paynments
are, by statute, based on one of two statutory fornul as,
either a percentage of gross revenue or a percentage of
construction costs. Neither fornmula really works in this
instance. W needed to figure out a way to have a
negoti ated pilot paynent. |In order to enact and to have a
negoti ated pil ot paynent as we have done here, there nust be
redevel opnent area bonds or RABs.

You have a RAB, then under the |aw you can
negoti ate your pilot paynment. A RABis a bond. It's a bond
i ssued by the town to help fund public inprovenents and
energy efficient parts of the project. The RAB for this
project is one mllion dollars. A few points that | want to
make about redevel opnment area bonds and particularly the
redevel opnent area bonds in connection with this project.

Poi nt nunber one is that this RAB wll be
nonrecourse to the Township. That nmeans if the project goes
bust, Nutley taxpayers are not on the hook. These bonds are
secured only by the pledge portion of the pilot and not by
the taxpayers of Nutley. | want to repeat that. The bonds
are not secured -- not secured -- by the full faith and
credit of the Township of Nutley. They are only secured by

t he pl edged portion of the pilot. A pledged portion of the
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pilot is the principal and interest on the bonds, and that
anount is in excess of what the pilot paynents are.

So the pilot paynents, technically you woul d have
a pl edged portion, principal and interest, and an unpl edged
portion which is the paynent that you nmake to the town.

Point two, an affiliate of the redevel oper of the
medi cal school is purchasing the RAB bond. So we have a
buyer for the bond. It's not going to be the general
public, so I'msorry you can't invest in this project in
that regard. That bond will be purchased by an affiliate of
t he nedi cal school. They will own their own bond, which
again, nmeans if for some reason the deal goes bust, there is
no risk to the taxpayers of Nutley. The risk is entirely on
t he redevel oper.

Point three, the RAB does not increase Nutley's
net debt. So it has no effect whatsoever on Nutley's
borrow ng capacity or on the interest rates charged to
Nutl ey for future borrow ng.

Point four, the RABs are non-call abl e meaning that
t he redevel oper cannot -- the fees, the bonds which
(i naudi bl e) pay themoff, rid thenselves of their pilot
obligation. Under the law, if you' re making pilot paynents,
that party generally has the right to opt out of the pilot.

VWll, if you have a nonprofit that owns the

property and they opt out of the pilot, they don't have to
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pay taxes, so they don't pay anything. So it was very
inportant as a part of this overall structure that the bonds
be non-callable so that they cannot be paid off and that
preserves, along with the other things that |'m descri bing,
the obligation on the part of Kingsland, the nedical school
continue to nmake these pilot paynents to them

The benefits fromredevel opnent area bonds: one,

t hey enable Nutley and the redeveloper, as | indicated, to
negotiate the terns of the pilot paynent, so you're not
stuck, so that we wouldn't be stuck, into one of two
statutory forrmulas that really have no -- that didn't work
for us. But two, along with the other docunents, the
redevel opnent area bond is a critical conponent of the
overal |l project because again it ensures that Nutley wl|
recei ve revenue fromthe nedi cal school for many, many years
to cone.

Now we get to what Jerry McGQuire would be the part
where we show you the noney. And | want to discuss the
pilot terns. Again, these terns apply to that portion of
Phase | consisting of buildings 123 and 123A, lot 1.03 in
Bl ock 201, 2.29 acres |located within Phase |I. The
redevel oper, first of all, will pay ordinary taxes on the
bal ance of Phase | which is currently land. Now, the pilot
comences -- the pilot commences upon substantial conpletion

of the inprovenents that are going to be made, which is
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really retrofitting inside buildings 123 and 123A. Until
then, they pay regular ordinary taxes, by the -- that | ast
for 30 years. The redevel oper pays full tax on the bal ance
of the Phase | site. Renenber the Phase | site, 10.98 acres.
The pilot affects 2.29 acres though full taxes are being
paid on the bal ance of the site.

Now, with respect to buildings 123 and 123A once
the pilot goes into effect, Nutley will receive the sum of
$379,663. What is that? That is the equival ent of 2016
taxes of if you count taxes as school, library, open space,
and munici pal taxes in Nutley. That's what the tax bil
woul d be for 2016. They pay that anount and that anount
will increase five percent every five years.

Now, 58 percent of buildings 123 and 123A, about
177,000 square feet, will be used solely for academ c
purposes. And those areas will be delineated on exhibits to
the agreenment. That wll leave a little nore than 200, 000
square feet left for prospective comercial or other use.

The agreenent that we reached was because renenber
there's going to be investnent made into 123 and 123A. And
the deal woul d not support added assessnent on the academ c
portion of the building, which is why we lock in their
obl i gation based upon current taxes for 2016.

But after they nake inprovenents in the building,

some of those inprovenents are going to increase assessnent
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of the building. And we have a schedul e of that and nade --
we reached agreenent on what that added assessnent woul d be.
So if they | ease out the additional 200, 000-plus square feet
-- | think it's actually 211,000 square feet -- then Nutley
will receive an additional $135,427 to Nutley which would be
the 2016 taxes plus the added assessnent, and that anount

W Il increase two percent each year. And if they | ease out
| ess than the full 200, 000-plus square feet, then the anount
that Nutley will receive will be proportionately reduced
fromthe anount that they would get if they |eased out the
entirety of the space.

Wth regard to future devel opnent, this is
actually included in the redevel opnent agreenent, not the
financi al agreenent, but | thought it nmade nore sense to
tal k about future devel opnment, what that would nmean tax-w se
as part of this discussion. |If a parking garage is built in
Nutl ey and the redevel opnent plan contenplates that a
structured parking garage may be built in Nutley, there's
been sone di scussi on about that, and quite frankly, the plan
at the nonment as represented to us by the nmedical school is
not to build a structured parking garage in Nutley, but that
is still subject to further review on their part. They' ve
got pl anni ng i ssues, engineering issues, (indiscernible)

i ssues, et cetera, that they still have to work out. So

there is a chance, albeit a snaller chance than not, that a
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parki ng garage will be built in Nutley.

If a parking garage is built in Nutley, there wll

be a separate pilot agreenent, separate financial agreenent,

and Nutley will get the equivalent of full municipal taxes,
t hat woul d be nunici pal, open space and library, but not
school

If there is additional devel opnent in Phase |
agai n Phase | being that 10.98 acres of land, if there is
addi ti onal devel opnent in Phase |, there will be a separate
financi al agreenent for that, and Nutley will receive an
anount equal to full nunicipal taxes which is mnunici pal
open space and library and school taxes. So Nutley wll
essentially be made whole, if you will, as if they were
taxed on a full ad val orem basi s.

In addition to the amounts that |1've just listed
above, the nedical school will also pay five percent of the

pil ot anount to the county, for Nutley here it's the County

of Essex. So those are the financial terns of the financial

agreenent pilot.
There are ot her docunents that were referenced

earlier that | would also like to discuss. There is an

owner's consent docunent. This is a docunent that's between

Prism PB Nutclif and Nutley. [It's an inportant docunent
because al t hough the nmedi cal school is obligated to nake

pil ot paynents, what if they don't? Wat is our security?
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And our security is the equival ent now under this owner's
consent, we're getting the equivalent of a tax lien on the
fee interest of the property.

So Nutley would have the sane rights to file a tax
lien and foreclose on this property for nonpaynent of pilot
paynents that it would have on any other property owner in
Nut | ey who owns property and doesn't pay its taxes, a very
i mportant protection for the town to make sure, and again,
ensure that those pilot paynents are made.

We al so have a special assessnment agreenent which
has to be approved by ordinance simlar to a financial
agreenent because that's what the | aw provides. W are
vi ew ng the special assessnent agreenent as additional
security for the pilot. And this gets a little technical.
| apol ogi ze for that, but it is what it is. But it's
actually a primary obligation of the redevel oper. And that
is that under the special assessnent agreenment for
i nprovenents that are nade to the property, both with regard
to public inprovenent and certain energy inprovenents, that
they woul d agree to pay a special assessnent to the town in
connection wth those i nprovenents which are associated with
t he redevel opnent area bond.

And because of the redevel opnent area bond
providing the funding for those inprovenents, that gives

rise to our ability to inpose a special assessnent
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obligation and that obligation is a primary obligation. The
paynment will be in the sane anmount as the pilot, and that
obligation wll be a primary obligation. However, if the
pil ot paynents are nmade, then the developer will get a
credit for the suns due under the special assessnent
agreenent. So they will be paying once, they won't be
payi ng tw ce.

The next agreenment that we have before the
commi ssi oner, which again is really designed to provide
additional |ayers of protection to the town, is a devel oper
contribution agreenment. That agreenent is sinply a contract
bet ween the nedi cal school and the town which essentially
says that, you know, but for the devel oper contribution
agreenent, the town woul d have never done all that it's done
to facilitate this project. And so it's really, it's just a
straight up contract by which the devel oper agrees to nmake
contributions to the town, and they are in the sane anmounts
as the pilot paynents, and they are there to further ensure
that the town gets the benefit of its financial agreenent
with the redevel oper nedi cal school.

The | ast agreenent to be considered tonight is a
project structure agreenent. That agreenent is -- and
you' re going to |laugh because when | say this, but that is
an agreenent that kind of sunmarizes the terns that |'ve

just outlined to you in sort of an omni bus kind of way, so
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t hat sonmeone two years, three years, five years from now or
six nonths fromnow wants to understand how all of these
vari ous agreenents interrelate, they can do so in one
docunent. It basically summarizes what |'ve just outlined
for you tonight. It nakes clear what the intent of the
parties is with regard to this agreenent. Again, so there's
just sort of one docunent, one agreenent that outlines al
of that.

There are sone actions that have been previously
taken by the comm ssioners. Again, they've declared the
entirety of the Roche site in Nutley to be a redevelopnent.
The nedi cal school space or |ots have been subdivi ded
previ ously by application made and approved by the Pl anning
Board. The conm ssioners have adopted the redevel opnment pl an
for Phase | which was just done on July 19th. And they have
passed the resol ution authorizing subm ssion of the
application for the redevel opnent area bond to the | ocal
finance board in Trenton because the | ocal finance board in
Trenton which is a state body has to approve of the overal
transaction as well in its approval of giving Nutley the
green light to issue the redevel opnent area bond.

There are certain actions that we have requested
and the conm ssioners will consider this evening. One is a
resolution to adopt the redevel opnent agreenent and to

desi gnat e Ki ngsland as the redevel oper of Phase |; two,
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there' Il be an ordi nance introducing the financial
agreenent; three, an ordi nance introducing the speci al
assessnment agreenent; four, a resolution for the redevel oper
contribution agreenent, and a resolution for the project
structure agreenent. Lastly, there's a resolution for the
pl edge agreenent. This is a bond docunent that is required
by the state in connection with the redevel opnent area bond.

There will be additional public actions required
as we continue in this process, and of course the public
will be notified and have an opportunity to cone out to a
neeting like this and hear explanations and ask questi ons.

If I may just address a question that was asked in
alittle nore detail, at the beginning of nmy remarks, the
docunents that |'ve just outlined have been heavily
negoti ated and are not going to be -- while they've been
descri bed and the terns have been described, the docunents
t hensel ves will not be available for public view at this
time until they are executed. They're still deliberative.
And some of the documents allude to information that at the
nmoment we're obligated to keep confidential as they relate
to the factions between Hof fman La Roche, Prism and the
| ease with the nedical school

It is contenplated that these docunments wll be
hel d, signed, held in escrow, and rel eased simnmultaneously

with all of the docunents that will be signed and exchanged
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in connection wth this transaction. And, of course, at
that tinme those docunents will be available to the public.

Thank you, M. Myor, and thank you all very nuch
for listening to ne. | know this probably seened a bit
technical to you. It is. | attenpted to sinplify the
information and certainly the material parts of the
information as best that | could to pronote public awareness
and under standi ng. Mayor, thank you.

MAYOR SCARPELLI: Thank you, John, and appreciate
all your hard work and certainly your summary and
presentation tonight is very well received, | know by the
Board, and hopefully by the public. 1'mgoing to open this
up for questions on M. Inglesino's presentation. No
opi nion, you'll have plenty of time during the public
hearing to give us your opinion on that.

We have two ordinances for introduction tonight.
The public hearing will be in what date, Madam C erk?

MADAM CLERK: (I ndi scernible).

MAYOR SCARPELLI: The 16th? The public hearing on
the two ordi nances --

MADAM CLERK:  Yes. August 16t h.

MAYOR SCARPELLI: -- will be August 16th, and so
if you have any questions for M. Inglesino on his
presentati on?

MS. LANDRY: M. Inglesino, you said the |awsuit
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that Nutley is involved in will be dism ssed with prejudice.
Is this the Battista |lawsuit or another |awsuit?

MR. INGLESING No. This is the |awsuit that
Hof f man La Roche filed, | believe, in April of 2015
chal l enging the blight declaration or area need of
redevel opnent decl arati on enacted by the Board of
Commi ssioners in March of 2015.

MS. LANDRY: Ckay. So then --

MR. I NGLESINO. There hasn't been any real --

MS. LANDRY: This isn't the Battista Environnmental
lawsuit - -

MR INGLESINO No. No. Thisis --

M5. LANDRY: -- this is the redevel opnent process
lawsuit - -

MR. I NGLESINO That's correct.

M5. LANDRY: -- that they're going to dismss with
prej udi ce?

MR INGLESINO Right.

M5. LANDRY: Can you explain to us what "with
prej udi ce" neans?

MR. I NGLESINO Yes. That just neans they can't
file it again.

MS. LANDRY: kay. They can't file it again.

MR. I NGESINO The final -- a final adjudication

of the matter.
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M5. LANDRY: Okay. Al right. You said that the
pilot in this particular resolution or ordinance that you
spoke about applies to buildings 123 and 123A. Wat is the
current assessed val ue of those two buil dings?

COW SSI ONER EVANS: | don't have that off the top
of ny head.

MS. LANDRY: Could you give us a guess?

COM SSI ONER EVANS: It -- Nutley's share of that
bui | di ng, because it crosses into difton, the Nutley share
woul d be roughly around 12 mllion.

M5. LANDRY: So on a $12 million in the pilot we
wor ked out is for $379,000 on $12 nillion of assessed val ue;
is that accurate?

COW SSI ONER EVANS:  Yes.

M5. LANDRY: Okay. Al right. And blows ne
away. Let nme see, | have another one. Odinance 3346 calls
for tax exenptions up to 35 years for building 123 and 123A,
and does that include the 10.9 acres or is that just for the
tax exenption just on the buildings?

MR. INGLESING It just pertains to the lot that's
on the buildings. So that would be the 2.29 acres which is
within the 10.9 acre Phase | site. So, you know, you'd have
roughly --

M5. LANDRY: So is it two acres or is it ten acres

that the pilot is --
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MR. I NGLESINO  2.29 acres.

MS. LANDRY: 2.29 acres plus the two buildings is
the --

MR. INGLESINO Well, those two buildings are on
that lot within that acreage.

M5. LANDRY: Correct. Correct. So the other
Phase | acres which the total acreage is 10.8, correct?

MR I NGLESINO  10.9

M5. LANDRY: 10.9. You take away two acres which
the pilot is being addressed with, correct? Wat is the
status of the other 8 acres in Phase I1? WII we be
receiving 100 percent taxation of --

MR, | NGLESI NO  Yes.

MS. LANDRY: -- okay. So that's library,
muni ci pal, and school ?

MR. I NGLESINO That's correct.

M5. LANDRY: But on the 2.9 acres and the
bui | dings, we're not getting school taxation?

MR. INGLESINO Well, you are getting -- the
schools is included in the pilot calculation, but again,
it's based on current 2016 taxes, and so that 379 nunber
i ncludes all nmunicipal which in your town in municipal
library and open space and schools is included in that
nunber .

M5. LANDRY: Okay. Al right. And --
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MR I NGLESING  You're essentially getting --

M5. LANDRY: -- is this redevel opnent --

MR, INGESINO ~-- you're essentially getting ful
taxation as the building exists today. And the agreenent is
that that nunmber will increase by five percent every five
years.

MS. LANDRY: The agreenent is? Okay. And is that
agreenent an annual agreenent or this is part of the 35-year
tax exenpt paynent?

MR. INGLESINO It'Il be 30 years fromthe date of
the filing.

V5. LANDRY: Ckay. | think the docunent says 35
years -- up to 35?7

MR. I NGLESINO There's --

M5. LANDRY: So it says it'll be 30 years fromthe
poi nt at which they take occupancy. Wat happens between
now and when they take occupancy? Wat is in effect?

MR. INGLESINO Ckay. GCkay. So it's not when
t hey take occupancy; it's when the inprovenents are
substantially --

M5. LANDRY: Certificate of occupancy is what it

3

| NGLESI NO -- substantially conplete.

&

LANDRY: It said occupancy in the docunent.

2

| NGLESI NO Ckay. Which is another way of
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defining substantial conpletion. But until then, the
building is just taxed regularly.

M5. LANDRY: And are there any current tax
exenptions --
| NGLESI NO  No.
LANDRY: -- that Roche was receiving?

| NGLESI NO  No.

5 3 B D

LANDRY: There are no tax exenptions
currently?

MR. INGLESINO Not currently. |1 think at one
point we |earned in our history that there was a five-year

M5. LANDRY: Correct.

MR. INGLESINO -- tax exenption on part of the
property, but | think those have | ong expired.

COW SSI ONER EVANS: That ended. It was never
fully executed. It ended when they announced their
departure.

M5. LANDRY: Ckay. This is specifically for you.
Resol ution 201-16 is to approve $150,000 to the firm of
| ngl esi no through Decenber 16. Wat was this --

MAYOR SCARPELLI: That's outside of what the
gquestions are right now.

MS. LANDRY: So | can ask that at that end? Ckay.

Thank you.
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MR INGLESINO Well, let ne address that. So
obvi ously --

MS. LANDRY: |'mjust wondering what's going to
happen between now and the end of the year for 150,000. And
given that | think the first half of the year the fee was
150, 000, so now we're at 300, 000-plus in attorney's fees and
our taxes' return on this pilot is going to be 379. So
we're at a plus 79,000 to the Town, just doing sone --

MR. INGLESINO No, you're not and thank you --

M5. LANDRY: Ckay.

MR. INGLESINO -- and thank you for bringing up a
point that | omtted, and that is first of all, it's not
300,000 for the year. But the point is, is that all of the
fees that have been expended by the Town in connection with
this process to nmy firm to your special redevel opnent
pl anner --

M5. LANDRY: M. Genitenpo's firnf
MR. INGLESINO No, M. Genitenpo is -- that's
different. To your financial advisor, and to your -- |
think I've got everybody -- to the consultants will all be
rei nbursed through the town by the nedical school.

M5. LANDRY: And what agreenent is that in?

MR, INGLESINO That's in the redevel opnent
agreenent you will be receiving.

MS. LANDRY: That is in the redevel opnent

800-227-8440
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agr eenent ?

MR INGLESINO Yes. And that is standard --

MS. LANDRY: So all legal fees associated with
this process are being reinbursed by the nedical school ?

MR, INGESINO Yes. Not only for this year, but
| think |I've announced that 2014 -- '13, '14, sonething |ike

that. So all of the fees that have been paid by the Town

will be recouped by the Town fromthe nmedical school. So
t he taxpayers -- where you're putting it out, you're getting
it back.

M5. LANDRY: That's great news. The final thing,
if you pass resolution 198-16 tonight, will the exhibits to
the resol uti on becone public docunents? Because | know in
the past and on the website, when we pass resol utions,
they're put on the website. And that resolution includes
Exhibit A, B, and C. So if that resolution is passed, do
t hose becone public docunents?

MR. INGLESING They will as soon as they can be.
And again | tried to outline before sone of the
consi derations and sone of the potential constraints. W
will, you know, go back and take a | ook at that and as soon
as docunents can be nade avail able to the public, of course,
they will be.

M5. LANDRY: Yeah, because it's -- the resolution

states that the actual docunent will be available for public

Veritext Lega Solutions

800-227-8440 973-410-4040




N

A W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Page 42

view at Township offices. And |I'mjust wondering why we're
not putting the docunents that are public on the Township
website. And why we're having citizens have to get in their
car in traffic, drive to Town Hall to see these docunents
when they could easily be uploaded to the website, the ones
that are approved for the public.

MR, INGESINO | would imgine the Townshi p woul d
followits normal --

M5. LANDRY: Normal procedures is that it's only
avai |l abl e at Town Hal | .

MR. I NGLESINO. Well, whatever the procedures are.

MAYOR SCARPELLI: M. Landry, as | told you | ast
week, when the docunents can be made public, they will be
put up on the website.

M5. LANDRY: Ckay. Because | just wanted to say
that the ordinance states that it will be available for
public viewing in the Township offices. So nmaybe we could
change that?

MAYOR SCARPELLI: Well, just because they're on
the website doesn't nean they woul dn't be avail abl e.

M5. LANDRY: Right. But what I'msaying is |I'm
maki ng a request. The ordinance reads it'll be available in
the Township offices. Can we also nmake it available at the
library?

MR. INGLESINO: Well, the ordi nances are
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prepared to fulfill the | egal requirenments under the |aw,
the |l egal requirenent that they be avail able at the Township
offices as specified in the ordinance. Certainly if the
Township wants to do nore than that, it can. But | don't
know that we want to put that in the ordinance itself.

MS. LANDRY: Chooses not to. Gkay. Thank you
very much

MAYOR SCARPELLI: State your nane and address.

MR. ODRIA: M chael O Drury at 122 High Street. |
just want some clarification. The Kingsland Street U ban
Renewal , the 2.9 acres, the property tax that they're not
going to paying, will the homeowners of Nutley be picking up
that tab?

MR INGESINO |'msorry?

MR. ODRIA: Okay. I'mgoing to say it again. You said that
this Kingsland group, 2.9 --

MR INGLESINO O the 2.29 acres --

MR. ODRIA: 2.29 acres.

MR | NGLESI NO  Yes.

MR. ODRIA: They're not going to be paying
property taxes on that. Are the honeowners of Nutley going
to pick up that tab?

MR INGESINO Well, they're paying -- they're
maki ng paynents in |lieu of taxes.

MR. ODRIA: What, the grab thing you're
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ment i oni ng?

MR INGESINO |'msorry.

MR. ODRIA: Was it -- you said sonething about a grab, a grab
paynment a RAB paynent ?

MR. I NGLESINOG Yeah, no the RABs were the
redevel opnent area bonds. | indicated that with respect to
bui I dings 123 and 123A, that under the terns of the
financi al agreenent that the redevel oper, the nedi cal
school, will be nmaking pilot paynents until the inprovenents
that are being nmade to the buil ding have been substantially
conpl eted. They will paying ordinary regular taxes to the
Town. Once those inprovenents have been conpl et ed,
substantially conpleted, then we would go fromregul ar taxes
to pilot paynents.

The pilot paynents are, for your purposes, the
same as ad val oremtaxes, regular taxes with regard to the
muni ci pal portion of the bill, nmunicipal, your library and
your open space and your school taxes based upon the 2016
t axes, and that nunmber has been given as $379 and sone odd
t housand dollars. |It's in the docunent.

After that, the agreenment is that that amount wil|l
i ncrease by five percent every five years during the term of
the pilot. But what |I think -- so that's the agreenent.

But what | think is inportant to renenber here --

MR. ODRIA: Yes.
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MR, INGLESINO -- is really critical and this is
why | attenpted to go through some of the historical context
here is that one scenario, if this nmedical school project
did not manifest itself --

MR. ODRIA: (Goes bust?

MR, INGESINO -- is you could have had a situation where
Hof f mrann La Roche woul d just tear down the buildings, put a
fence around the property and you would get a nere pittance
of tax revenue fromthe property. And Hoffmann La Roche is a
bi g enough conpany where they could certainly do that. And
that was sort of a doonmsday scenario for the Town.

Based upon Perkins Eastman reports and based upon
general market conditions, the anount of tine that it would
have taken to fill up even the existing buildings was, you
know, was not going to be quick. And so you didn't want --
the conmm ssioners didn't want, you know, sort of a vacant
bl i ghted pi ece of property with no real plan or catalyst for
meani ngf ul econom c devel opnent.

And so what this nedical school project does, is it
does a couple of things. Nunber one, it provides revenue to
t he Town now.

MR. ODRIA: But the question is, those paynents,
are they equal to the taxes that they would have paid on

those 2.9 --
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MR. I NGLESI NO For 2016, the answer is yes.
After 2016, the answer is that they go up five percent every
five years. So they're not -- the increases are not tied
directly to your tax increases. They are at a fixed anmount
of five percent over five years.

So you're saying that, well, what if taxes go up
nmore than that? Well, then they will be paying slightly
| ess. But what you have to consider is if this deal doesn't
go forward, then the taxpayers will be picking up the tab
for the entirety of the site. And so one of the benefits
here again is that you' re getting neani ngful paynents to the
Town now pretty close in sonme cases exactly the sane anount
as regul ar taxes would pay which is a heck of |lot better off
than you would be if this deal didn't come forward.

And -- and this is also what's very inportant --
is that the belief is, the strong belief is, that the
nmedi cal school will be a significant catalyst for really top
qual ity econom c devel opnent on the site, which will not
only maxi m ze revenues fromthe site, but also really
enhance the character of the community, provide economc
benefit for your downtown businesses et cetera.

And you have to look at it as conpared to if not
this, then what? Roche is gone. They're gone and they're
not com ng back

MR. ODRIA: No, | understand Roche is gone, but,
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you know, | do appreciate what you're saying. But if | was
the CEO of Roche, | wouldn't want that property to sit.
want to maxim ze nmy noney and get out of it. And | -- and
that's the way this market is, you know, business. |'msure
you woul dn't own a property just to hurt alittle town. You
want to get rid of it, get the noney, and get out. O
course, they're going to sell it.

| just wanted to nake sure that the homeowners of
Nutl ey are not picking up the tab for what's going on for
what the property taxes that they' re not paying, but you're
telling nme -- you're saying that they are and they woul dn't
-- in paynments they're going to nmake up for it.

MR. INGLESINO VWhat |I'msaying is is that 2016,
they' re paying the sane taxes as you are. And going
forward, they're going to pay the sane taxes as you are in
2016. It's just that their ampunt's going to up five
percent every five years as opposed to whatever tax increase
is in each (indiscernible).

MR. ODRIA: The reason why this what you said
before and I'mlistening to what your presentation. MW
nei ghbors where | live -- you know, put it this way. Last
August -- well, this August the property taxes that are due
this August are higher than the property taxes that | owed
for last August. The sane is with all of ny neighbors. So

we want to nake sure that we're trying to help you guys to
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make sure that there -- you have no reason to raise our
property taxes even higher this August and then next August
it goes higher. It's just -- it's like a never-ending
cycle, you know, where the good people of this town,
har dwor ki ng people, the m ddl e class and poor, and the rich,
you know we have our limts. W don't want to be property
taxed out of our hones then.

O course, since | live near Roche, it is a
concern to ne.

MAYOR SCARPELLI: Sir, do you have anot her
guestion on the -- on M. Inglesino (inaudible)?

MR. ODRIA: No, it's cool.

MAYOR SCARPELLI: Thank you.

MR. ODRIA: Thank you.

MAYOR SCARPELLI: Anybody el se have questions to
M. Inglesino? Thank you, again, sir.

Ordi nance introductions. Conm ssioner Evans?

COWM SSI ONER EVANS: Thank you. Ordi nance 3346
which I'll read by title: Odinance of the Township of
Nut | ey authorizing the execution of a financial agreenent
wi th Kingsland Street Urban Renewal, LLC granting a tax
exenption. | nove that this ordi nance be passed to a second
readi ng and advertised in The Nutley Sun together with the
ordinance -- with the notice required by |aw and that

further consideration of said ordinance for final passage by
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t he Board of Conm ssioners be held at its second reading on
August 16th, 2016. So nove.

COWM SSI ONER TUCCI :  Second.

MADAM CLERK: Comm ssi oner Rogers?

COW SSI ONER ROGERS:  Aye.

MADAM CLERK:  Commi ssi oner Tucci ?

COW SSI ONER TUCCI @ Aye.

MADAM CLERK:  Conmi ssi oner Evans?

COW SSI ONER EVANS:  Aye.

MADAM CLERK:  Conmi ssi oner Petracco?

COW SSI ONER PETRACCO.  Aye.

MADAM CLERK:  Mayor Scarpelli?

MAYOR SCARPELLI: Aye.

COW SSI ONER EVANS: O di nance 3347 which I'Il read
by title, an ordinance for the Township of Nutley in the
County of Essex, State of New Jersey providing for the
speci al assessnment of the cost of certain inprovenments on
Bl ock 201, Lots 1.03 within the Hoffmann La Roche
redevel opnent area and establishing a nmechani smfor paynent
of the cost thereof.

| nove that this ordi nance be passed to a second
readi ng and advertised in The Nutley Sun together with the
notice required by law and that further consideration of
said ordinance for final passage by the Board of

Comm ssioners be held at its second readi ng on August 16t h,
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2016. So nove.

COWM SSI ONER TUCCI :  Second.

MADAM CLERK: Comm ssi oner Rogers?

COW SSI ONER ROGERS:  Aye.

MADAM CLERK:  Commi ssi oner Tucci ?

COW SSI ONER TUCCI @ Aye.

MADAM CLERK:  Commi ssi oner Evans?

COW SSI ONER EVANS:  Aye.

MADAM CLERK:  Conmi ssi oner Petracco?

COW SSI ONER PETRACCO.  Aye.

MADAM CLERK: Mayor Scarpelli?

MAYOR SCARPELLI: Aye.

MAYOR SCARPELLI: Resol utions, Comm ssioner Tucci .

COWM SSI ONER TUCCI @ Yes, Mayor (sic).

WHEREAS, The Township of Nutley entered into a
contract with Sal Electric, 83 Fleet Street, Jersey City,
New Jersey for electrical services; and

WHEREAS, the Director of Parks and Public Property
has recommended the follow ng change order fromsaid
contract:

CHANGE ORDER NO. 2: In the anount of $21, 000.
The noney is available from Capital O dinance
#3323K and has been certified wth the Chief Financial
O ficer, said certification being attached to this

resol uti on.
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NOW THEREFORE, BE | T RESOLVED by the Board of
Comm ssioners in the Townshi p of Nutley, County of Essex,
state of New Jersey that Change Order #2 in the anount of
21,000 be in as hereby approved. | nove the resol ution.

COW SSI ONER EVANS:  Second.

MADAM CLERK: Comm ssi oner Rogers?

COW SSI ONER ROGERS:  Aye.

MADAM CLERK:  Conmi ssi oner Tucci ?

COW SSI ONER TUCCI @ Aye

MADAM CLERK:  Conmi ssi oner Evans?

COW SSI ONER EVANS:  Aye.

MADAM CLERK:  Conmi ssi oner Petracco?

COW SSI ONER PETRACCO.  Aye.

MADAM CLERK: Mayor Scarpelli?

MAYOR SCARPELLI: Aye.

COWM SSI ONER TUCCI :

WHEREAS, the Township of Nutley has a need to
acquire specialized professional services as a fair and open
contract pursuant to the provision NJSA 19:44 A-20.5; and

WHEREAS, the Departnent of Parks and Public
Property has a need to acquire specialized professional
services for a New Jersey licensed certified tree expert for
forestry services throughout the township; and

VWHEREAS, the Miunicipal Cerk is hereby authorized

and directed to advertise for a Request for Qualifications
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for a Township Forester.

NOW THEREFORE, BE I T RESOLVED, that the Request
for Qualifications shall be due On Wednesday, August 24,
2016 at 3:00 P.M addressed to the Municipal Cerk, Nutley
Townshi p, One Kennedy Drive, Nutley, New Jersey. | nove the
resol ution.

COW SSI ONER EVANS:  Second.

MADAM CLERK:  Commi ssi oner Rogers?

COW SSI ONER ROGERS:  Aye.

MADAM CLERK:  Conmi ssi oner Tucci ?

COW SSI ONER TUCCI @ Aye.

MADAM CLERK:  Conmi ssi oner Evans?

COW SSI ONER EVANS:  Aye.

MADAM CLERK:  Conmi ssi oner Petracco?

COVM SSI ONER PETRACCO.  Aye.

MADAM CLERK:  Mayor Scarpelli?

MAYOR SCARPELLI: Aye.

COW SSI ONER TUCCI:  That's all | have, Mayor.

MAYOR SCARPELLI: Conm ssi oner Evans?

COW SSI ONER EVANS:  Thank you. Resolution. ']
read it by title, 198-16 and sunmari ze towards the end.
Alan, it's okay that | summarize based upon our --

MAYOR SCARPELLI: Absol utely.

COW SSI ONER EVANS:  -- comments? Thank you.

Resol ution authorizing the execution of certain agreenents
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and aut hori zi ng other necessary action in connection with
certain inprovenents on the property to be designated as
Block 201, Lot 1.01, Block 201, Lot 1.02; Block 201, Lot
1.03; and Block 201, Lot 1.04 within the Hoffrman La Roche
redevel opnent area.

WHEREAS, in connection with the issuance of bonds,
the foll owi ng additional docunment shall be executed: one, a
Project Structure Agreenent setting forth the ternms and
conditions of the financing as well as the security for the
bonds to a Pl edge and Assi gnnent Agreenent pledging the
pl edged annual service charge to the trustee as security for
t he bonds, and a Redevel oper's Contri bution Agreenent, and
together with the Project Structure Agreenent and the Pl edge
Agreenent, the Phase | additional agreenents pursuant to
whi ch the redevel oper shall pay the Townshi p an anount equa
to the unpl edged portion of the annual service.

NOW THEREFORE, BE | T RESOLVED, by the Mayor and
t he Board of Conmm ssioners in the Township of Nutley as
fol |l ows:

Section 1. The Phase | additional agreenents
heretfore prepared or to be prepared in connection with the
Phase | Project, in the forns attached hereto as Exhibit A,
B, and C with such changes as may be recommended by Counsel

to the Township are hereby authorized and approved.
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Section 2. The Mayor, the Township -- yeah,
the Mayor, the Treasurer, Cerk are hereby severally
aut horized to undertake the follow ng actions: (i)
execution, delivery, and negotiation of the Phase |
Addi ti onal Agreenents, substantially in the forns attached
hereto as Exhibits A B and C

Section 3. The Muni cipal Cerk of the Township
is hereby authorized to attest said signatures and to
affix the seal of the Township unto the sanme. The execution
of Phase | Additional Agreenents by the Authorized
O ficers shall conclusively evidence the Township's approval
of the ternms thereof and no further action shall be
required.

Section 4. Al'l actions heretofore taken and
docunents prepared or executed by or on behalf of the
Townshi p by the Authorized Oficers, Minicipal derk, and
ot her Township officers and officials or by the Township's
pr of essi onal advisors, in connection with the Phase |
Project, and nmatters related thereto, and the issuance of
t he Bonds by the Township are hereby authorized, approved,
ratified and confirned.

Section 5. The Authorizing Oficers and
Muni ci pal O erk of the Township are each hereby authori zed
to execute such closing certificates and other docunents and

instrunments as nmay be necessary or desirable to the
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i ssuance by the Township of the Bonds and related to the
financing of Phase | Project and all matters rel ated
t her et o.

Section 6. Al'l resolutions, or parts thereof,
i nconsi stent herewith are hereby rescinded and repeal ed to
the extent of any such as necessary.

Section 7. The Municipal Cerk is hereby
directed to publish and post notice of this resolution as
requi red by applicable | aw

Section 8. This resolution shall take effect
at the time and in the manner provided by applicable | aw

So nove.

COW SSI ONER TUCCI :  Second.

MADAM CLERK: Comm ssi oner Rogers?

COW SSI ONER ROGERS:  Aye.

MADAM CLERK:  Conmi ssi oner Tucci ?

COWM SSI ONER TUCCI @ Aye.

MADAM CLERK:  Commi ssi oner Evans?

COW SSI ONER EVANS:  Aye.

MADAM CLERK:  Conmi ssi oner Petracco?

COW SSI ONER PETRACCO.  Aye.

MADAM CLERK: Mayor Scarpelli?

MAYOR SCARPELLI: Aye.

COMMISSIONER EVANS:

WHEREAS, the Township of Nutley has a continuing
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need for the services of Special Devel opnent Counsel for the
Hof f mann La Roche transition through a non-fair and open
contract as a professional service pursuant to the
provi sions of NJSA 19:44 A20.4 and 20.5 as appropriate; and

VWHEREAS, | ngl esi no, Wbster, Wciskala and Tayl or,
600 Parsi ppany Road, Parsippany, New Jersey has ably and
continuously provided these services since Cctober 1, 2013;
and

WHEREAS, the firm of Inglesino, Wbster, Wciskal a
and Tayl or has submtted a fee schedule to provide such
services for a total which is not to exceed $150, 000; and

WHEREAS, the anticipated continued termof this
contract is for seven nonths fromJune 1, 2016 through
Decenber 31st, 2016; and

WHEREAS, the firmof Inglesino, Wbster, Wciskal a
and Tayl or has conpl eted and subm tted business entity
di scl osure certification which certifies that they have not
made any reportabl e disqualifying contributions to a
political or candidate commttee in the Township of Nutley
in the previous one year, and that the contract wl|
prohi bit them from nmaki ng any reportable contributions
through the terns of the contract; and

WHEREAS funds are avail able from account # 6-01-
226-205 and it has been certified by the Chief Financial

Oficer, said certification attached to this resol ution.
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NOW THEREFORE, BE | T RESOLVED that the Board of

Comm ssioners of the Township of Nutley, County of Essex:
A The Mayor and the Township Cerk are hereby
aut hori zed and directed to finalize a contract and execute a
Speci al Devel opnent Counsel Agreenent with I nglesino,
Webster, Wciskala and Tayl or of Parsippany, New Jersey for
a term begi nning June 1, 2016 t hrough Decenber 31st, 2016,
in the amount not to exceed $150, 000.
B. A copy of this resolution, as well as contract,

shall be placed on file with the Minicipal d erk.

So nove.

COW SSI ONER TUCCI :  Second.

MADAM CLERK:  Commi ssi oner Rogers?

COW SSI ONER ROGERS:  Aye.

MADAM CLERK:  Conmi ssi oner Tucci ?

COWM SSI ONER TUCCI @ Aye.

MADAM CLERK:  Commi ssi oner Evans?

COWM SSI ONER EVANS:  Aye.

MADAM CLERK:  Conmi ssi oner Petracco?

COW SSI ONER PETRACCO.  Aye.

MADAM CLERK:  Mayor Scarpelli?

MAYOR SCARPELLI: Aye.

COWM SSI ONER EVANS:

WHEREAS, due to the delay in approval of state aid

figures fromthe 2016 budget, the Essex County Board of
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Taxati on has been unable to certify the tax rate for the
year 2016; and

VWHEREAS, the Townshi p has prepared and i ssued
estimated tax bills for the third quarter installnent of
2016 on July 22nd, 2016; and

VWHEREAS, Resol ution #12-16 authorizes a ten-day
grace period to be granted to nmake quarterly tax paynents;
and

VWHEREAS, Pursuant to P.L. 1994, c.72, the date for
recei pt of paynent nust be 25 days after the bills were
mai | ed.

NOW THEREFORE, BE | T RESCLVED, by the Board of
Comm ssi oners of the Township of Nutley, County of Essex,
that the grace period to pay third quarter property tax
paynents has been extended to August 16th, 2016.

So nove

COW SSI ONER TUCCI :  Second.

MADAM CLERK:  Commi ssi oner Rogers?

COWM SSI ONER ROGERS:  Aye.

MADAM CLERK:  Commi ssi oner Tucci ?

COWM SSI ONER TUCCI @ Aye.

MADAM CLERK:  Commi ssi oner Evans?

COW SSI ONER EVANS:  Aye.

MADAM CLERK:  Commi ssi oner Petracco?

COWM SSI ONER PETRACCO.  Aye.
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MADAM CLERK:  Mayor Scarpelli?

MAYOR SCARPELLI: Aye.

MAYOR SCARPELLI: Resolution 199-16. Resolution
aut hori zing the execution of a redevel opnent agreenent
bet ween the Township of Nutley and Kingsland Street Urban
Renewal , LLC and desi gnating Kingsland Street Urban Renewal ,
LLC as the redevel oper.

| move the resolution

COW SSI ONER TUCCI :  Second.

MADAM CLERK:  Commi ssi oner Rogers?

COW SSI ONER ROGERS:  Aye.

MADAM CLERK:  Conmi ssi oner Tucci ?

COW SSI ONER TUCCI @ Aye.

MADAM CLERK:  Conmi ssi oner Evans?

COWM SSI ONER EVANS:  Aye.

MADAM CLERK:  Conmi ssi oner Petracco?

COW SSI ONER PETRACCO.  Aye.

MADAM CLERK:  Mayor Scarpelli?

MAYOR SCARPELLI: Aye.

Resol ution 200-16.

WHEREAS, raffle applications have been received
fromthe foll ow ng organi zati ons;

VFW Post # 493, License No. 31-16, On-Prem se
Mer chandi se Raffle for Friday, Septenber 23, 2016

Fri ends of Phoeni x Center Foundati ons, License #
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32-16, Of-Prem se Merchandise |icense for Tuesday, Novenber
15t h, 2016;

WHEREAS, applications have been revi ewed and
approved by the Municipal Cerk and the Police Departnent;
and

NOW THEREFORE BE | T RESOLVED by t he Board of
Comm ssi oners, Township of Nutley, County of Essex, State of
New Jersey that the aforenmentioned |icenses are approved and
the Municipal Clerk is authorized to issue the |icenses.

| nmove the resolution

COW SSI ONER TUCCI :  Second.

MADAM CLERK:  Commi ssi oner Rogers?

COW SSI ONER ROGERS:  Aye.

MADAM CLERK:  Conmi ssi oner Tucci ?

COWM SSI ONER TUCCI @ Aye.

MADAM CLERK:  Commi ssi oner Evans?

COWM SSI ONER EVANS:  Aye.

MADAM CLERK:  Conmi ssi oner Petracco?

COW SSI ONER PETRACCO.  Aye.

MADAM CLERK:  Mayor Scarpelli?

MAYOR SCARPELLI: Aye.

MAYOR SCARPELLI: That concl udes the business
portion of our neeting. Now, we'll open it up for comments
fromthe public. WMdam derk, would you read the --

MADAM CLERK: Yes, Mayor. Yes. All persons

Veritext Lega Solutions
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addressing the Board of Conm ssioners regardi ng conmunity
concerns shoul d approach the m crophone and provide their
name and address for the record. Unless further tinme is
granted by the Board, each person shall limt their address
to five mnutes.

Al'l remarks of the Board and individual nenbers
nmust be addressed to the Mayor. The Mayor may defer
citizens' conments to the appropriate nenber of the Board.
Di al og between citizens and ot hers addressing the Board
shal |l be all owed unl ess the Mayor or presiding officer or
the majority of the nmenbership of the Board shall determ ne
that the interest of decorum and/or the expeditious conduct
of muni ci pal business are being adversely affected by such
di al og.

MAYOR SCARPELLI: Whuld anybody like to address
Board of Conmm ssioners this evening?

M5. LANDRY: Pennie Landry, 135 Lakeside Drive.
In a recent article in The Nutley Sun, Mayor Scarpelli, you
said that the deal with the Davis Court closed June 27 and
t he municipality bought the half-acre property for |ess than
t he $900, 000 asking price. \Wat was the actual price that
we paid for the Davis property?

MAYOR SCARPELLI: M. GCenitenpo, do you have that
nunber ?

MR CENITEMPO | don't have the exact nunber, but
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| believe it was sonmewhere around 865, 000.

M5. LANDRY: 865,000 and what --

MR. GENITEMPO Pl ease don't quote that.

MS. LANDRY: So we don't know what we paid for

it?MR GENITEMPO O course we know. | don't
it wth nehave

MS. LANDRY: Ckay. All right. You think it's
around 865. And what was the assessed val ue of the
property?

MR GENITEMPO | don't have that with ne.

MS. LANDRY: You don't have that information.
Ckay. Thank you. Do you know what our interest rate was on
t he | oan?

MR. GENITEMPO. On the bonds, you nean?

M5. LANDRY: On the bonds, yeah.

MR GENITEMPO | don't --

COW SSI ONER EVANS: The net interest rate was .73
per cent,

M5. LANDRY: .73 percent on 865. We'Ill be paying
for how many years?

COW SSI ONER EVANS: | would -- probably -- well,
it's good for ten.

M5. LANDRY: Ten years, so it | ooks |ike we m ght
be pl anning on --

COW SSI ONER EVANS: It's an -- but we haven't
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secured long-term financing, but it could be ten years, but

the -- what we secured was a note which is a term note which
we'll renew at the -- next year.

MS. LANDRY: So next year we will have a termnote
that will come due on approxi mately $865,000. Do we have a

pl an yet for that buil ding?

COW SSIONER EVANS:  It's with the school as to
what they're intentions are and their timng. | don't have
any nore infornmation.

M5. LANDRY: No nore information, just that we own
that building. Oay. Thank you.

MAYOR SCARPELLI: Om that building and are
col lecting rent.

M5. LANDRY: And how much is the nonthly rent?

COW SSI ONER EVANS: The annual rent is over

$80, 000.

MS. LANDRY: $80,000 in rent.

COWM SSI ONER EVANS:  Yes.

M5. LANDRY: For two apartnents and two conmerci al
bui | di ngs?

COW SSI ONER EVANS: Two - -

M5. LANDRY: Two conmerci al businesses.

COW SSI ONER EVANS:  Four apartnments and one
comerci al buil ding because one was owner occupi ed.

V5. LANDRY: One was what ?
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COWM SSI ONER EVANS: Omner occupi ed.

MS. LANDRY: Owmer occupied. So he gets to stay
there rent free as part of the deal, M. Davis does; is that
accurate?

COWM SSI ONER EVANS: \What ever those terns. | know
he's in transition, so whatever his transition all owance is,
he'll be there for that period of tine.

M5. LANDRY: A transition allowance. kay.

Great. Thanks. While you' re here, have the Econom c
Devel opnent Advisory Committee net yet in 20167

COWM SSI ONER EVANS: It met earlier in the year,
but it has not nmet yet this sumer. |I'mwaiting until the
end of the sunmer.

M5. LANDRY: Waiting until the end of the sunmmer?

COWM SSI ONER EVANS: Because people are on
vacati on.

M5. LANDRY: Ckay. | would Iike to make my eighth
request to you and to the Board of Conmm ssioners that the
Econom ¢ Devel opnent Advisory Committee neetings be open to
t he public and to the business owners of Nutley and al so
that the mnutes of these neetings be nade avail abl e on our
websi te.

And anot her question for you, went in to see the
tax assessor and he resigned.

COW SSI ONER EVANS:  Yes, he did.
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M5. LANDRY: And what is our current status in
relation to a Township tax assessor?

COWM SSI ONER EVANS: Executing a search for a
repl acenent.

MS. LANDRY: You're actively searching for a
repl acenent ?

COW SSI ONER EVANS:  Yes.

M5. LANDRY: So we're interview ng now for
repl acenent. And who is our tenporary tax assessor?

COW SSI ONER EVANS: W don't have one.

MS. LANDRY: We do not have one?

COW SSI ONER EVANS:  No. And we're allowed to not
have one, but | worked out an agreement with Patrick since
he did relocate to another town that as we needed his
services, he would be available to come back and hel p us.

M5. LANDRY: Maybe you should informthe staff
t here, because | was told we had hired soneone for ten hours
a week, a M. Buccino (ph.). And that --

COW SSI ONER EVANS:  Frank Buccino (ph.) is a
retired tax assessor. He used to be the president of the
State Board of Assessors.

M5. LANDRY: So is he working on payroll?

COM SSI ONER EVANS: He's working part tine.

M5. LANDRY: Part tine.

COW SSI ONER EVANS:  Part tinme.
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M5. LANDRY: Okay. Ten hours a week is what | was
tol d.

COW SSI ONER EVANS: Exactly. Yes. Wat el se do
you need to know about it?

MS. LANDRY: Ckay. So he's a retired tax assessor

COWM SSI ONER EVANS:  Correct.

M5. LANDRY: -- who we've hired for approximtely
ten hours a week as we search for a new tax assessor,
correct? And what are his hours? What day is he there?

COWM SSI ONER EVANS: Ceneral ly there Tuesdays and
Thur sdays for three hours.

M5. LANDRY: Tuesdays and Thursdays --

COWM SSI ONER EVANS: Tuesday, Wednesday and
Thursday -- excuse nme -- for three hours.

M5. LANDRY: That equal s nine hours. And he was
hired for ten hours?

COW SSI ONER EVANS:  No, he's there -- he's being
paid on an hourly basis so he's generally there three hours
a week. If | need himnore, he'll be there for nore and
he's currently getting $25 an hour.

MS. LANDRY: Ckay. Because the guy said he was
there ten hours a week. All right. And what is the year of
t he schedul ed towmn w de tax reassessnent?

COW SSI ONER EVANS: We have not been schedul ed
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for any type of reassessnment. | believe the termyou're
referring to is a reeval uation.

M5. LANDRY: Yes, reeval uation.

COW SSI ONER EVANS:  And the Essex County Tax
Court notified us of 2019.

MS. LANDRY: 2019 will be a town wide all property
reeval uati on?

COM SSI ONER EVANS: It was a target date. |It's
not a firmdate for us. W've just been advi sed that
they're notifying all municipalities to update their
records.

M5. LANDRY: Ckay.

COWM SSI ONER EVANS: We have been doi ng t hat
obvi ously, you know, continually, and our determ nation wll
be made based upon when it's appropriate in light of the
transition of the Roche property. So a tentative target date
is the 19th, but that could change -- excuse nme -- 2019, but
t hat can change.

M5. LANDRY: Could change. Gkay. And --

MR. GENITEMPO: Mayor, the five m nutes
have expired.

M5. LANDRY: Thank you, M. Genitempo.

MAYOR SCARPELLI: One nore question. One nore
gquestion, M. Landry.

MS. LANDRY: No probl em
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MAYOR SCARPELLI: Al right. Anyone else like to
address the Board of Conm ssioners?

MR. OpbrIA: Mchael O Drury, 133 H gh Street. |
just want to have sone clarification. The Nutley bike shop,
Franklin Avenue property, we did purchase that. Am!|
correct on that?

MAYCOR SCARPELLI: Correct.

MR. ODRIA: (Ckay. Now to tear that building
down and to extend the Wal ker School, how much is that going
to cost? Anyone has an idea?

MAYOR SCARPELLI: That hasn't been di scussed at
this point, M. (dria.

MR. ODRIA: It's not determned. Okay. | was just
wondering. | was just curious because | didn't know we
exactly bought that. Thank you.

MAYOR SCARPELLI: Anyone else |like to address the
Board of Comm ssioners?

Seel ng no one,

COMMISSIONER PETRACCO: Adj ourn?

COMMMISSIONER ROGERS: Second.

MADAM CLERK: Comm ssi oner Rogers?

COW SSI ONER ROGERS:  Aye.

MADAM CLERK:  Commi ssi oner Tucci ?

COW SSI ONER TUCCI @ Aye.

MADAM CLERK: Conmi ssi oner Evans?

COW SSI ONER EVANS: Aye.

800-227-8440 Veritext Legal Solutions 973-410-4040
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MADAM CLERK:  Conmi ssi oner Evans?

COW SSI ONER EVANS: | said aye.

MADAM CLERK:  Conmi ssi oner Petracco?

COW SSI ONER PETRACCO.  Aye.

MADAM CLERK: Mayor Scarpelli?

MAYOR SCARPELLI: Aye.

MADAM CLERK: And the time is now 9:12

(Wher eupon, these proceedi ngs were adjourned at

9:12 p.m)
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CERTI FI CATI ON

|, Leigh David, certify that the foregoing transcript is a

true and accurate record of the proceedings.

D%

Lei gh David
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