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             “Placerville, a Unique Historical Past Forging into a Golden Future” 

 

 

City Manager’s Report 

February 23, 2016 City Council Meeting 

Prepared by:  Dave Warren, Director of Finance 

Item #:  8.5 

 

Subject:  Adopt a resolution: 

 

1. Approving the water supply agreement with the El Dorado Irrigation District; and 

2. Authorizing the Mayor, City Manager, and City Attorney to execute the same. 

______________________________________________________________________________ 

 

Background: 

 

The City purchases water from the El Dorado Irrigation District (EID) as a municipal ratepayer 

based on an agreement that was approved by the City Council at its meeting held on October 9, 

2012.  The said agreement expired on December 31, 2015, and staff has negotiated a new water 

supply agreement with EID.  At its meeting held on January 11, 2016, the EID Board of 

Directors adopted the proposed water supply agreement.  Tonight, staff recommends the City 

Council approve the new water supply agreement with EID as presented. 

   

Discussion: 

 

The proposed agreement encompasses the five year period from January 1, 2016 to December 

31, 2020.  Other than the revised rates and charges, the agreement is essentially the same as the 

previous agreement.  EID adopted water rate increases for the five year period to help offset 

anticipated increases in costs of operating and maintaining its water system which serves the 

City.  Below are the current and proposed wholesale water rates for the City:   

 

 2015 2016 2017 2018 2019 2020 
  5% 5% 4% 3% 3% 

Meter 

Size 

Inches 

 
 
 

Bi-Monthly Base Charge 

2" $ 207.94 $ 218.33 $ 229.25 $ 238.42 $ 245.57 $ 252.94 

3" $ 442.31 $ 464.42 $ 487.64 $ 507.15 $ 522.36 $ 538.03 

4" $ 785.90 $ 825.19 $ 866.45 $ 901.11 $ 928.14 $ 955.98 

6" $ 1,731.98 $ 1,818.58 $ 1,909.51 $ 1,985.89 $ 2,045.47 $ 2,106.83 

8" $ 2,957.83 $ 3,105.72 $ 3,261.01 $ 3,391.45 $ 3,493.19 $ 3,597.99 

10" $ 4,614.39 $ 4,845.11 $ 5,087.37 $ 5,290.86 $ 5,449.59 $ 5,613.08 

14" $ 7,774.14 $ 8,162.84 $ 8,570.98 $ 8,913.82 $ 9,181.23 $ 9,456.67 

 Commodity Charge 

$/CCF $  0.54755 $  0.57493 $  0.60368 $  0.62783 $  0.64666 $  0.66606 

 

The rate increase percentages shown above are the same as those adopted by EID for the entire 

District.  Tonight’s action would not directly increase the City’s water rates.  However, the 
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additional cost of purchasing water will need to be incorporated in future water rate increases 

which will be presented to the City Council once the water rate study, which is currently 

underway,  is completed.  The equivalent increase in City water rates due to the increased cost of 

purchasing water from EID are as follows: 

 

2015/2016 2016/2017 2017/2018 2018/2019 2019/2020

Equivalent Water Rate Increase 1.90% 4.04% 1.22% 0.99% 0.87%

  
Section 5 of the agreement was modified slightly to address situations when both EID and the 

State mandate water conservation measures on the City.  In this situation, EID has agreed to 

impose water conservation measures no greater than those mandated by the State.   

 

The City collects a pass through water Facility Capacity Charges (FCC) on behalf of EID for 

new water connections within the City limits.  The proposed agreement stipulates that the City 

shall increase EID’s water FCCs by 2% pursuant to the 2015 change in the Engineering News-

Record National Construction Cost Index.  Staff plans on returning to the City Council in March 

to address the increase in EID’s water FCCs. 

 

Options: 

 

1. Adopt a resolution approving the water supply agreement with EID as presented. 

2. Direct staff to negotiate another water supply agreement with EID. 

 

Cost: 

 

The projected costs for the proposed water rate increases for the next five years are as follows: 

 
Actual

2014/2015 2015/2016^ 2016/2017~ 2017/2018~ 2018/2019~ 2019/2020~

Water Purchase Costs 426,993$      463,749$      542,098$      565,739$      585,022$      601,925$      

Annual Increase in Cost 36,756          78,349          23,641          19,283          16,903          

^The projected water purchase cost for Fiscal Year 2015/2016 assumes water consumption from July to December 2015 and January to June 2013.

~The projected water purchase costs for Fiscal Years 2016/2017, 2017/2018, 2018/2019, and 2019/2020 assumes the water consumption for Fiscal Year 

   2012/2013 (pre-drought levels).

Projected

 
Budget: 

 

The adopted Fiscal Year 2015/2016 Water Enterprise Fund Operating Budget assumed the 

5.00% water rate increase effective January 1, 2016.  If the proposed agreement is approved by 

the City Council, staff will assume the remaining water rate increases in the water rate study and 

succeeding year budgets. 
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Recommendation:   
 

Adopt a resolution: 

 

1. Approving the water supply agreement with the El Dorado Irrigation District; and 

2. Authorizing the Mayor, City Manager, and City Attorney to execute the same. 

 

         

  

M. Cleve Morris, City Manager   Dave Warren, Director of Finance 



  8.5  

RESOLUTION NO. _______  

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PLACERVILLE 

APPROVING A WATER SUPPLY AGREEMENT WITH THE EL DORADO 

IRRIGATION DISTRICT AND AUTHORIZING THE MAYOR, CITY MANAGER, 

AND CITY ATTORNEY TO EXECUTE THE SAME  

   

WHEREAS, The City purchases water from the El Dorado Irrigation District (EID) as a 

municipal ratepayer based on an agreement that was approved by the City Council at its 

meeting held on October 9, 2012, (Resolution No. 8045); and 

 

WHEREAS, the said agreement expired December 31, 2015, and the EID Board of 

Directors approved a new five-year agreement with the City at its meeting held on January 11, 

2016; and 

 

WHEREAS, the City needs to approve the agreement to ensure a secured source of 

water for the City over the next five years. 

 

NOW, THEREFORE, BE IT HEREBY RESOLVED that the City Council of the City 

of Placerville: 

1. Approves the water supply agreement with the El Dorado Irrigation District; and 

2. Authorizes the Mayor, City Manager, and City Attorney to execute the same; and 

 

The foregoing Resolution was introduced at a regular meeting of the City Council of the 

City of Placerville held on February 23, 2016, by Councilmember _____________________ 

who moved its adoption.  The motion was seconded by Councilmember 

_____________________.  The motion was passed by the following vote: 

 

AYES: 

NOES: 

ABSENT: 

ABSTAIN: 

 

              

        Mayor Trisha Wilkins 

ATTEST: 

 

 

 

       

City Clerk, Kelly Witt 

 



AGREEMENT BETWEEN EL DORADO IRRIGATION DISTRICT  

 

AND CITY OF PLACERVILLE FOR A WATER SUPPLY 

 

 

  THIS AGREEMENT, made and entered into this 11th day of January, 2016 (“Effective 

Date”) by and between EL DORADO IRRIGATION DISTRICT, an irrigation district organized 

and existing under and by virtue of the laws of the State of California, hereinafter referred to as 

“DISTRICT”, and the CITY OF PLACERVILLE, a municipal corporation, organized and existing 

under and by virtue of the laws of the State of California, hereinafter referred to as “CITY”, 

WITNESSETH: 

 WHEREAS, the District has water that can be sold to the City; and 

 WHEREAS, the City wishes to purchase water from the District and supply it to its end 

users in sufficient quantities to meet their demands, at the City’s sole cost, expense and 

responsibility: 

 NOW, THEREFORE, the parties hereby agree as follows: 

1. This Agreement shall be effective as of its date and shall continue in effect initially 

through December 31, 2020 and from year to year thereafter.  Beginning in 2020, it is 

subject to renegotiation upon written notice given by either party at least ninety (90) days 

before the annual renewal date. 

2. a)  The District shall deliver and sell water to the City at historic use levels, including 

normal growth increases, at the rates and charges set forth in Exhibit 1 attached hereto or 

as amended in accordance with Section 4.a), below.  The City understands and agrees 

that all District water deliveries are subject to the availability of water, but that the City 

will not incur any deficiencies greater than all other District customers unless a facility 

outage disparately affects the District’s ability to deliver water to the City. 

 b)  Water delivered and sold to the City shall be used within the boundaries of the City’s 

service area as is on file with the El Dorado County Local Agency Formation 

Commission, as modified from time to time.  No extension of the City’s water service 

area shall be made without prior approval of the District’s Board.  Such consent shall not 

be unreasonably withheld. 

 c)  It is further understood and agreed that the City will use its best efforts and available 

resources to become and remain continuously compliant with the following enactments 
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(governing cross-connection and backflow prevention) and their successors, as each may 

be amended from time to time during the term of this Agreement: 

  i) Sections 7583-7605 of Title 17 of the California Code of Regulations; 

  ii) District Board Policy 5020 and Administrative Regulation 5021; and 

  iii) The District’s then-current “Cross-Connection Control and Prevention of 

Backflow Program” document.  Parties to this agreement shall not encroach or overlap 

each other’s service area until adoption of mutually agreeable criteria for extensions of 

service, including the availability of water. 

3. The District shall deliver all water sold to the City through measuring devices maintained 

and operated by the District. 

4. a)  The District shall invoice the City, and the City shall pay the District, for all water 

delivered.  Payment shall be at the District’s adopted Municipal Rate, as established and 

modified by the District’s Board of Directors from time to time based upon the net cost of 

service to the City and rate-setting methodology established in the District’s approved 

2012 Cost of Services Study.  The Municipal Rates in effect from the Effective Date 

through December 31, 2020 shall be as provided in Exhibit 1.  The District shall invite 

the City to participate in the development of every modification to the Municipal Rate.  

The effective date of any District-adopted modification to the Municipal Rate shall be 

ninety (90) days after its adoption, to allow the City time to adjust its rate structure, 

unless the City agrees in writing to waive or shorten the time. 

 b)  The City agrees to pay the District all sums due and owing for water delivered during 

the preceding billing period within 21 calendar days after the District’s invoice date.  

Balances remaining unpaid after 21 days are subject to a late fee in accordance with 

District Administrative Regulations. 

 c)  Within thirty (30) days after the close of each calendar quarter, the City shall submit a 

written report notifying the District of all new or enlarged water connections in the City’s 

service area during the prior quarter.  Simultaneously with the report, the City shall 

include full payment of Facility Capacity Charges (FCCs) to the District for all such new 

or enlarged water connections.  The FCC charges paid by the City shall be based on the 

District’s duly adopted FCCs applicable to the portions of the District’s service area that 

adjoin the City’s service area, as amended from time to time. The FCCs currently paid by 
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the City are set forth in Exhibit 2.  Beginning ninety (90) days after the Effective Date, 

the FCCs paid by the City shall increase by 2% pursuant to the 2015 change in the 

Engineering News-Record National Construction Cost Index.  Additionally, the District 

shall invite the City to participate in the development of every future modification to the 

FCCs paid by the City, and the parties specifically agree to renegotiate the FCCs paid by 

the City upon completion of the District’s 2016 FCCs update, which will be completed in 

the summer of 2016.  The effective date of any District-adopted modification to the FCCs 

paid by the City as a result of the 2016 update shall be ninety (90) days after their 

adoption, to allow the City time to adjust its own FCC structure, unless the City agrees in 

writing to waive or shorten the time. 

 d)  The City shall provide the District, by January 30
th

 of each year, an annual report on 

City accounts, water usage by use category, and new or enlarged water connections.  The 

City also agrees to make its water service records available to the District, upon 

reasonable notice, for audit purposes. 

5. The parties understand and agree that the City is subject to the District’s then-current 

Drought Preparedness Plan and Drought Action Plan, and that during times of District-

declared drought conditions, the District may impose drought water rates, restrict uses, 

and reduce or limit water service to City in accordance with those plans. The parties 

recognize, however, that because of the size of the City’s customer base, the City may be 

subject to different drought regulations by the State of California than the District. The 

District agrees that it will not impose drought regulations on the City more restrictive 

than those imposed on the City by the State of California.  The parties further understand 

and agree that the District may restrict or suspend the City’s authority to issue new or 

enlarged water connections to City customers in accordance with the District’s then-

current Water Supply Management policies and regulations or a District-declared water 

supply emergency pursuant to sections 350 et seq. of the California Water Code.  District 

shall notify City of its proposed actions as soon as known to District.  The City agrees to 

implement and enforce such actions immediately upon their adoption by the District. 

6. a)  By mutual agreement, the City and the District may contract for the District to provide 

any or all of its water efficiency programs within the City’s service area. 
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b)  District shall invoice the City for rebates issued to City ratepayers within thirty (30) 

days after each calendar quarter.  

7. The City shall be solely responsible for, and bear all costs and expenses of, distributing 

and delivering within its service area all water sold and delivered to it by the District 

pursuant to this Agreement. 

8. a) The District shall provide the City with bi-monthly reports detailing the water 

consumption for District ratepayer accounts that reside within the City limits. 

b)  The District agrees to make its water service records available to the City, upon 

reasonable notice, for audit purposes. 

c)  The District shall notify the City in writing within thirty (30) days when District water 

meters are newly installed, replaced, or disconnected within the City limits. 

9.   a)  The City shall defend (with legal counsel reasonably acceptable to the District), 

indemnify and hold the District, its officers, employees, and agents harmless from and 

against any and all liability, loss, expense of any kind whatsoever (including reasonable 

attorneys’ fees and litigation costs), or claims for injury or damages which actually or 

allegedly arise out of the performance of this Agreement (collectively, “Liabilities”) but 

only in proportion to, and to the extent that, such Liabilities are caused by or result from 

the negligent or intentional acts or omissions of the City, its officers, employees, or 

agents. 

 b)  The District shall defend (with legal counsel reasonably acceptable to the City), 

indemnify and hold the City, its officers, employees, and agents harmless from and 

against any and all liability, loss, expense of any kind whatsoever (including reasonable 

attorneys’ fees and litigation costs), or claims for injury or damages which actually or 

allegedly arise out of the performance of this Agreement (collectively, “Liabilities”) but 

only in proportion to, and to the extent that, such Liabilities are caused by or result from 

the negligent or intentional acts or omissions of the District, its officers, employees, or 

agents.  

 c)  Without limitation to the foregoing, the parties agree as follows: 

  i) The City’s obligations to the District in Section 9.a) above specifically 

include the City’s distribution, delivery, or other handling of the water supplies delivered 
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under this Agreement after said supplies have passed through the measuring devices 

specified in Section 3. above. 

  ii) The District’s obligations to the City in Section 9.b) above specifically 

include the District’s delivery of water supplies that meet all applicable public health-

based standards and regulations governing drinking water quality to the measuring 

devices specified in Section 3., above.  

10. The District agrees to use reasonable diligence to maintain service without interruption, 

but the City understands and agrees that snow or ice blockages, line breaks, ditch or 

flume breaks, mechanical failures, or other causes may limit or prevent such service. 

11. This Agreement shall not create or convey any right, title or interest, legal or equitable, in 

or to the property, facilities, water or water rights of the District, nor interfere with or 

obstruct the District’s full, free and unobstructed use and disposition thereof  The District 

shall have full control of the distribution of water through its system, and the right to 

establish and enforce such rules and regulations as it may deem expedient.  The 

furnishing of water hereunder shall not become the basis of a permanent right.  The 

foregoing notwithstanding, this Agreement shall not be interpreted as causing the City to 

relinquish or waive any rights to water which may exist in favor of the City at the time of 

execution of the Agreement. 

12. This Agreement shall be effective the date first written above and shall supersede any 

other prior or contemporaneous oral or written agreement between the parties hereto 

relating to the subject matter hereof and/or rights of City to receive water from District. 

13. This Agreement contains the entire agreement between the parties and the terms of this 

release are contractual and not mere recitals.  This Agreement may not be changed, 

modified, altered, interlineated or supplemented, nor may any covenant, representation, 

warranty or other provision be waived, except by agreement in writing signed by both 

parties to this Agreement. 

14. The District and the City understand and agree that this Agreement creates rights and 

obligations solely between them and is not intended to benefit any other party.  No 

provision of this Agreement shall in any way inure to the benefit of any third person so as 

to constitute any such third person as a third-party beneficiary of this Agreement or any 
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of its terms or conditions, or otherwise give rise to any cause of action in any person not a 

party hereto. 

15. This Agreement has been jointly negotiated and drafted.  The language of this Agreement 

shall be construed and interpreted as a whole according to its fair meaning and not strictly 

for or against either of the parties. 

16. The signatories hereto are fully authorized to bind their respective parties to this 

Agreement. 

17. If any provision of this Agreement is held to be invalid or unenforceable, the remaining 

provisions of this Agreement shall remain in full force and effect, unless the exclusion of 

such provision held to be invalid or unenforceable results in a material change of the 

terms and conditions of this Agreement. 

18. If any of the parties institute or are required to defend any legal proceeding, action or 

motion to enforce or interpret the terms of this Agreement, the prevailing party shall be 

entitled to recover all costs and expenses, specifically including, but not limited to, 

reasonable attorneys’ fees and expert witness fees and costs. 

19. This Agreement may be enforced by any procedure permitted by law, and any legal 

proceeding to interpret or enforce this Agreement shall be brought in the Superior Court 

of the State of California for the County of El Dorado.  The parties expressly waive their 

rights to alternative venue under Code of Civil Procedure section 394. 

20. All notices pertaining to this Agreement shall be in writing; dispatched by facsimile 

transmission, hand delivery, overnight delivery and/or U.S. mail; and addressed as 

follows: 

 

To EID:      

El Dorado Irrigation District  

 Att’n:  General Manager 

2890 Mosquito Road 

 Placerville, CA 95667 

 Fax: (530) 622-1195 

To the City: 

City of Placerville 

Att’n:  City Manager 

3101 Center Street 

Placerville, CA 95667 

Fax: (530) 642-5538 
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as 

of the day and year first hereinbefore written. 

 

CITY OF PLACERVILLE   EL DORADO IRRIGATION DISTRICT 

 

________________________________ ___________________________________ 

Mayor      President 

 

 

________________________________ ___________________________________ 

City Manager     General Manager 

 

 

APPROVED AS TO FORM:    

 

 

________________________________  

City Attorney      

 

 

ATTEST: 

 

  

City Clerk
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Exhibit 1 

 

 

 

                       
 

 

Municipal Water Rate 
 2015 2016 2017 2018 2019 2020 

  5% 5% 4% 3% 3% 

Meter 

Size 

Inches 

 
 
 

Bi-Monthly Base Charge 

2" $ 207.94 $ 218.33 $ 229.25 $ 238.42 $ 245.57 $ 252.94 

3" $ 442.31 $ 464.42 $ 487.64 $ 507.15 $ 522.36 $ 538.03 

4" $ 785.90 $ 825.19 $ 866.45 $ 901.11 $ 928.14 $ 955.98 

6" $ 1,731.98 $ 1,818.58 $ 1,909.51 $ 1,985.89 $ 2,045.47 $ 2,106.83 

8" $ 2,957.83 $ 3,105.72 $ 3,261.01 $ 3,391.45 $ 3,493.19 $ 3,597.99 

10" $ 4,614.39 $ 4,845.11 $ 5,087.37 $ 5,290.86 $ 5,449.59 $ 5,613.08 

14" $ 7,774.14 $ 8,162.84 $ 8,570.98 $ 8,913.82 $ 9,181.23 $ 9,456.67 

 Commodity 

$/CCF $  0.54755 $  0.57493 $  0.60368 $  0.62783 $  0.64666 $  0.66606 
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Exhibit 2 

 

Current Facility Capacity Charge (FCC) 

(as of January 1, 2015) 

 
General District Water FCC with <= 8 inch lines removed from buy-in  

component          $17,930 

 

Reduction for transmission lines not benefitting the City                          4,859 

         Subtotal $13,071 

 

 

Gabbro soils surcharge       $345  

Line and cover surcharges: 

 Surcharge #2       $118 

 Surcharge #3         325      443          788  

 

         Total  $13,859 

 




