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             “Placerville, a Unique Historical Past Forging into a Golden Future” 
 

 
City Manager’s Report 
March 14, 2017 City Council Meeting  
Prepared By: Pierre Rivas, Development Services Director 
 
Item#:  8.7 
 
Subject:  Adopt a Resolution accepting the exchange of property tax increments for the 
annexation of one parcel identified as Assessor’s Parcel Number 325-160-37 into the City of 
Placerville. 

         
 
Discussion: On August 30, 2016, the Local Agency Formation Commission (LAFCO) received 
a land owner petition from CW Holland Trust requesting the annexation of an unincorporated 
parcel identified as Assessor’s Parcel Number 325-160-37 comprising approximately 0.4 acres to 
the City of Placerville for purposes of obtaining services from the City to support future 
commercial development (LAFCO Project No. 2017-02).  The subject property is contiguous to 
the City and is located at the northwest corner of Placerville Drive and Cebu Lane (see Exhibit A 
of Resolution).  The property is currently located within the City’s Sphere of Influence and is 
pre-zoned Commercial (Ordinance 1474 adopted January 8, 1991). 

Section 56658 of the Government Code requires that the local agencies included in the property 
tax revenue exchange negotiation, within the 60-day negotiations period, present resolutions to 
the executive officer of LAFCO adopted by each county and city whereby each county and city 
agrees to accept the exchange of property tax revenue. 

City and County staff have concluded with the AB8 Negotiations with the County.  The El 
Dorado County Board of Supervisors adopted Resolution 050-2017 on March 7, 2017 accepting 
the exchange of property tax increments as shown in Exhibit B of the Resolution as 
recommended by the County Chief Administrative Officer.  The City’s share of the property Tax 
Increment is proposed at 4.1088%, which is within the range of tax increments received from 
other properties within the City limits.  The El Dorado County Fire Protection District would 
receive 14.9857% in accordance with the agreement between the City and the District.  The City 
Council is being requested to accept this increment for the annexation. 

The property currently has an assessed value of $69,000.  The property is currently vacant and 
the assessed value would increase after any improvements made to the property following 
reassessment. 

Options:   

1. Reject the Property Tax Base and Increment Distribution and direct staff to renegotiate. 



  8.7 

Page 2 of 2 
 

2. Take no action.  This would cause the application to expire. 

Cost: Other than a deminimis amount of staff time processing this item, there are no costs 
associated with tonight’s action. 

Budget Impact:  The property currently yields approximately $690 per year in property tax 
which goes to El Dorado County.  Upon annexation, the City would receive approximately 
$28.35 less an administrative fee of approximately 2.33% annually.  This amount will grow each 
year with routine increases in the assessed value of the property. Following commercial 
development of the site, the property would be reassessed increasing the property tax the City 
would receive annually.  The City would also see one-time land use development and building 
permit application fees, water and sewer CIC impact fees, and TIM fees.  Annual revenue may 
include water and sewer service, and business license fees. 

Recommendation:  Adopt a Resolution accepting the exchange of property tax increments for 
the annexation of one parcel identified as Assessor’s Parcel Number 325-160-37 into the City of 
Placerville. 

 
  
              
M. Cleve Morris, City Manager   Pierre Rivas, Development Services Director 
 
 
 
       
David Warren, Director of Finance 
 
 
Attachment:  Resolution 
 
 


