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City of Placerville 
MEMORANDUM 

 
DATE:  May 10, 2005 
 
TO: City Council 
 
FROM: John Driscoll, City Manager/City Attorney 
     
SUBJECT: LETTER IN SUPPORT OF RESTORATION OF PROPOSITION 42  

FUNDING FOR CITIES 
______________________________________________________________________________ 
 
RECOMMENDATION  
 
That the City Council authorize the Mayor to execute a letter to Governor Schwarzenegger, State 
Senator Dave Cox and Assemblyman Tim Leslie in support of restoring Proposition 42 funding 
to cities and counties. 
 
BACKGROUND 
 
In 2002, California voters approved Proposition 42, which dedicated sales tax on gasoline to 
transportation programs. The funds were to be divided with 40% going to cities and counties for 
street and road maintenance; 40% to State transportation improvement projects; and 20% to 
transit systems. Proposition 42, however, also allowed the State to divert sales tax on gasoline to 
the State General Fund during times when the State was in fiscal difficulty. Since Proposition 42 
went into effect, the bulk of the funds have been diverted to the State General Fund to cover non-
transportation programs. In Fiscal Year 2003/2004, cities and counties lost $188 million in 
maintenance funding, and in Fiscal Year 2004/2005, the city/county maintenance funding lost 
$194 million. 
 
A 1999 survey of city and county needs for their local transportation systems found an existing 
backlog of $11 billion in needed repairs. This figure has now escalated to $13 billion. In his 
January budget proposal, the Governor proposed to continue to take Proposition 42 dollars and 
apply these monies to State General Fund needs. However, there are indications that the State 
revenues have increased significantly more than anticipated since January, and that the Governor 
is considering devoting some of the increased funds to education and transportation. For 
transportation, this can be best accomplished by restoring the funds due cities/counties under 
Proposition 42. 
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May 10, 2005 
 

The Honorable Senator Dave Cox 
CALIFORNIA STATE SENATE 
State Capitol, Room 2068 
Sacramento, CA 95814 
 
 Re:  Restoration of Proposition 42 Funding to Cities and Counties  
 
Dear Senator Cox: 
 
I am writing on behalf of the City of Placerville to urge you to support increased funding in the 
state budget for transportation, and particularly for local transportation projects.  Specifically, we 
ask that you: 
 
• Support the full application of revenue from sales tax on gasoline for transportation purposes 

as provided in Proposition 42, including for local street and road maintenance and public 
transit, consistent with the current Prop 42 allocation formula.    

• Support a permanent and protected shift of the sales tax on gasoline for transportation 
purposes.   

• Support an obligated repayment of previously suspended Prop 42 funds with interest. 
 
Background.  We understand that the May Revision to the January budget proposal is currently 
being prepared, and that the state’s income tax receipts may be hundreds of millions of dollars 
more than anticipated.  While we understand that there will likely be many demands on these 
dollars, we strongly support devoting some of the increased revenues to transportation.  This can 
be done by restoring funding of Prop 42, by appropriating the sales tax on gasoline to 
transportation, and particularly for local transportation projects. 
 
Why It Is Appropriate to Restore Prop 42 Funding.   

It’s Time to Implement Proposition 42.  In 2002, 69 percent of voters approved Proposition 42, 
expressing their support for dedicating the sales tax on gasoline to state and local transportation 
programs.  However, consistent with the provisions of Prop 42, the funds have been transferred 
to the state general fund in each of last two fiscal years to help the state address its fiscal crisis.  



 
 
The Honorable Senator Dave Cox 
May 10, 2005 
Page Two 
 
 
The governor’s January budget proposed to continue the transfer in FY 2005-06 because of the 
ongoing state fiscal crisis.  We believe that if the state’s fiscal condition is improving, restoring 
at least some portion of the Prop 42 funding is appropriate.  
 
Local streets and roads urgently need repairs:  The most recent statewide survey of city and 
county needs for the local system was from the SR 8 (Burton) report done in 1999.  This report 
found an existing backlog of $11 billion in needed repairs, which was estimated to increase by 
$400 million a year -- a $13 billion deficit today.   
 
With regard to the City of Placerville, as with most cities, we do not have sufficient funds 
available to effectuate necessary road repairs and maintenance. Many of our streets are very old 
and in dire need of repair and maintenance. One of the highest priorities and concerns of our 
citizens is the condition of our City streets. The continued inability to make those repairs further 
deteriorates the road conditions and escalates substantially the cost of repairs. It is estimated that 
over the next ten years, proper road repair and maintenance for the City of Placerville will 
require approximately $20 million.  The City's General Fund is approximately $7 million 
annually, which goes to provide needed services to the citizens of Placerville. Road maintenance 
and repair is totally dependent upon dedicated funds such as STIP dollars, gas tax revenues and 
Proposition 42 funding. 
 
Local Governments Have Contributed Billions to Help the State.  Local Services Should 
Benefit from the State’s Improved Fiscal Condition.  In the current and 2005-06 budget years, 
local governments are obligated to give a total of $2.6 billion to the state to help resolve its 
budget crisis.  This in addition to the $1.3 billion VLF gap loan given by cities and counties to 
the state in the FY 2003-04 budget year.   

It is time to keep faith with the Prop 42 voters, by restoring the sales tax on gasoline to address 
the state’s urgently transportation needs, including local street and road maintenance and public 
transit, consistent with the Prop 42 formula.  Thank you for your consideration of this request. 

 
       Very truly yours, 
 
 
 
       Roberta Colvin 
       Mayor, City of Placerville 
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The League of California Cities has requested that cities and counties seize this opportunity to 
regain Proposition 42 funding by sending the attached letter to Governor Schwarzenegger, State 
Senator Dave Cox and Assemblyman Tim Leslie in support of restoring that funding. 
 
ANALYSIS 
 
The maintenance and repair of City streets is one of the Council's highest priorities. The City has 
been hard-pressed to obtain the necessary funding in order to properly maintain/repair streets. 
There are numerous examples around the City of streets which are badly in need of 
repair/restoration. The City's Public Works Director has estimated that the City's road 
repair/maintenance needs over the next ten years could approach $20 million. Because of the 
failure of Congress to pass the Transportation Bill, anticipated funding through the El Dorado 
County Transportation Commission for road repairs has been dramatically reduced. 
 
As indicated above, the State has used these funds to help balance its budget, which monies 
otherwise would have been used for local road repairs and maintenance. It appears that there is 
now an opportunity to convince the Governor that these funds should not only be restored to the 
cities and counties, but also, cities and counties should be repaid those dollars that have been 
diverted over the last two fiscal years. If the Fiscal Year 2005/2006 transfer of Proposition 42 
dollars were enacted as proposed in the Governor's January budget proposal, cities and counties 
would lose an estimated $253 million in needed transportation money. Staff concurs with the 
League of California Cities' request and asks that the City Council authorize the Mayor to send 
the attached letter to Governor Schwarzenegger, State Senator Dave Cox and Assemblyman Tim 
Leslie. 
 
FISCAL IMPACT  
 
There is no immediate fiscal impact associated with this request. However, should the Governor 
restore Proposition 42 funding to cities and counties, the City will receive an immediate influx of 
money available for road rehabilitation. 
 
 
Respectfully submitted,   
     
 
_________________________________  
John Driscoll 
City Manager/City Attorney 
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May 10, 2005 
 
The Honorable Assemblyman Tim Leslie 
CALIFORNIA STATE ASSEMBLY 
State Capitol, Rm. 4208 
Sacramento, CA 95814 
 
 Re:  Restoration of Proposition 42 Funding to Cities and Counties  
 
Dear Assemblyman Leslie: 
 
I am writing on behalf of the City of Placerville to urge you to support increased funding in the 
state budget for transportation, and particularly for local transportation projects.  Specifically, we 
ask that you: 
 
• Support the full application of revenue from sales tax on gasoline for transportation purposes 

as provided in Proposition 42, including for local street and road maintenance and public 
transit, consistent with the current Prop 42 allocation formula.    

• Support a permanent and protected shift of the sales tax on gasoline for transportation 
purposes.   

• Support an obligated repayment of previously suspended Prop 42 funds with interest. 
 
Background.  We understand that the May Revision to the January budget proposal is currently 
being prepared, and that the state’s income tax receipts may be hundreds of millions of dollars 
more than anticipated.  While we understand that there will likely be many demands on these 
dollars, we strongly support devoting some of the increased revenues to transportation.  This can 
be done by restoring funding of Prop 42, by appropriating the sales tax on gasoline to 
transportation, and particularly for local transportation projects. 
 
Why It Is Appropriate to Restore Prop 42 Funding.   

It’s Time to Implement Proposition 42.  In 2002, 69 percent of voters approved Proposition 42, 
expressing their support for dedicating the sales tax on gasoline to state and local transportation 
programs.  However, consistent with the provisions of Prop 42, the funds have been transferred 
to the state general fund in each of last two fiscal years to help the state address its fiscal crisis.  
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The governor’s January budget proposed to continue the transfer in FY 2005-06 because of the 
ongoing state fiscal crisis.  We believe that if the state’s fiscal condition is improving, restoring 
at least some portion of the Prop 42 funding is appropriate.  
 
Local streets and roads urgently need repairs:  The most recent statewide survey of city and 
county needs for the local system was from the SR 8 (Burton) report done in 1999.  This report 
found an existing backlog of $11 billion in needed repairs, which was estimated to increase by 
$400 million a year -- a $13 billion deficit today.   
 
With regard to the City of Placerville, as with most cities, we do not have sufficient funds 
available to effectuate necessary road repairs and maintenance. Many of our streets are very old 
and in dire need of repair and maintenance. One of the highest priorities and concerns of our 
citizens is the condition of our City streets. The continued inability to make those repairs further 
deteriorates the road conditions and escalates substantially the cost of repairs. It is estimated that 
over the next ten years, proper road repair and maintenance for the City of Placerville will 
require approximately $20 million.  The City's General Fund is approximately $7 million 
annually, which goes to provide needed services to the citizens of Placerville. Road maintenance 
and repair is totally dependent upon dedicated funds such as STIP dollars, gas tax revenues and 
Proposition 42 funding. 
 
Local Governments Have Contributed Billions to Help the State.  Local Services Should 
Benefit from the State’s Improved Fiscal Condition.  In the current and 2005-06 budget years, 
local governments are obligated to give a total of $2.6 billion to the state to help resolve its 
budget crisis.  This in addition to the $1.3 billion VLF gap loan given by cities and counties to 
the state in the FY 2003-04 budget year.   

It is time to keep faith with the Prop 42 voters, by restoring the sales tax on gasoline to address 
the state’s urgently transportation needs, including local street and road maintenance and public 
transit, consistent with the Prop 42 formula.  Thank you for your consideration of this request. 

 
       Very truly yours, 
 
 
 
       Roberta Colvin 
       Mayor, City of Placerville 
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May 10, 2005 
 
The Honorable Governor Arnold Schwarzenegger 
STATE OF CALIFORNIA 
831 L Street 
Sacramento, CA 95814 
 
 Re:  Restoration of Proposition 42 Funding to Cities and Counties  
 
Dear Governor Schwarzenegger: 
 
I am writing on behalf of the City of Placerville to urge you to support increased funding in the 
state budget for transportation, and particularly for local transportation projects.  Specifically, we 
ask that you: 
 
• Support the full application of revenue from sales tax on gasoline for transportation purposes 

as provided in Proposition 42, including for local street and road maintenance and public 
transit, consistent with the current Prop 42 allocation formula.    

• Support a permanent and protected shift of the sales tax on gasoline for transportation 
purposes.   

• Support an obligated repayment of previously suspended Prop 42 funds with interest. 
 
Background.  We understand that the May Revision to the January budget proposal is currently 
being prepared, and that the state’s income tax receipts may be hundreds of millions of dollars 
more than anticipated.  While we understand that there will likely be many demands on these 
dollars, we strongly support devoting some of the increased revenues to transportation.  This can 
be done by restoring funding of Prop 42, by appropriating the sales tax on gasoline to 
transportation, and particularly for local transportation projects. 
 
Why It Is Appropriate to Restore Prop 42 Funding.   

It’s Time to Implement Proposition 42.  In 2002, 69 percent of voters approved Proposition 42, 
expressing their support for dedicating the sales tax on gasoline to state and local transportation 
programs.  However, consistent with the provisions of Prop 42, the funds have been transferred 
to the state general fund in each of last two fiscal years to help the state address its fiscal crisis.  
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The governor’s January budget proposed to continue the transfer in FY 2005-06 because of the 
ongoing state fiscal crisis.  We believe that if the state’s fiscal condition is improving, restoring 
at least some portion of the Prop 42 funding is appropriate.  
 
Local streets and roads urgently need repairs:  The most recent statewide survey of city and 
county needs for the local system was from the SR 8 (Burton) report done in 1999.  This report 
found an existing backlog of $11 billion in needed repairs, which was estimated to increase by 
$400 million a year -- a $13 billion deficit today.   
 
With regard to the City of Placerville, as with most cities, we do not have sufficient funds 
available to effectuate necessary road repairs and maintenance. Many of our streets are very old 
and in dire need of repair and maintenance. One of the highest priorities and concerns of our 
citizens is the condition of our City streets. The continued inability to make those repairs further 
deteriorates the road conditions and escalates substantially the cost of repairs. It is estimated that 
over the next ten years, proper road repair and maintenance for the City of Placerville will 
require approximately $20 million.  The City's General Fund is approximately $7 million 
annually, which goes to provide needed services to the citizens of Placerville. Road maintenance 
and repair is totally dependent upon dedicated funds such as STIP dollars, gas tax revenues and 
Proposition 42 funding. 
 
Local Governments Have Contributed Billions to Help the State.  Local Services Should 
Benefit from the State’s Improved Fiscal Condition.  In the current and 2005-06 budget years, 
local governments are obligated to give a total of $2.6 billion to the state to help resolve its 
budget crisis.  This in addition to the $1.3 billion VLF gap loan given by cities and counties to 
the state in the FY 2003-04 budget year.   

It is time to keep faith with the Prop 42 voters, by restoring the sales tax on gasoline to address 
the state’s urgently transportation needs, including local street and road maintenance and public 
transit, consistent with the Prop 42 formula.  Thank you for your consideration of this request. 

 
       Very truly yours, 
 
 
 
       Roberta Colvin 
       Mayor, City of Placerville 
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