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City of Placerville 
M E M O R A N D U M 

 
DATE:  May 19, 2005 
 
TO:  City Council 
 
FROM: Randy Pesses, Public Works Director 
 
cc:  John Driscoll, City Manager/City Attorney 
 
SUBJECT: SACOG PAYBACK FORMULA FOR UPPER MAIN STREET   
  REHABILITATION PROJECT 
 
 
Recommendation 
 
That the City Council adopt a resolution to: 
 
1. Approve the proposed repayment formula for the SACOG advance of $1.2 million in 
 Federal RSTP funding to construct the Upper Main Street Rehabilitation Project; and 
2. Authorize staff to request that an item be placed on the next available regular meeting of 
 the El Dorado County Transportation Commission (EDCTC) for their consideration and 
 approval. 
 
Background 
 
As outlined in some detail in prior staff reports, the City was provided an opportunity by 
SACOG to receive approximately $1.2 million in Federal RSTP funding to develop a 
rehabilitation project on Upper Main Street between Bedford Avenue and Broadway.  The 
stipulations associated with the use of this funding are that the project must be: 
 
1. Air quality exempt. 
2. Comply with federal funding requirements. 
3. Have design and construction documents completed by August 12, 2005. 
4. Funds must be reimbursed to SACOG with an acceptable reimbursement formula. 
 
The Upper Main Street Rehabilitation Project meets stipulations #1 and #2, and the City has 
retained the firm of Stantec Consulting, Inc. to meet the requirements of stipulation #3. 
 
The reimbursement proposal submitted to SACOG staff for consideration is as follows: 
 
The City allocation from EDCTC of $200,000 in State Exchange RSTP funds for FY 04/05 will 
be utilized by the City for preliminary project development purposes and that portion utilized 
will represent the local match requirement of 11.47% for the federal funding.  One half of the 
City’s FY05/06 programmed allocation for road rehabilitation from the EDCTC in exchange 
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RSTP funds, or $340,000, will be returned to SACOG as our first reimbursement payment and 
half of each subsequent RSTP allocation to the City will be paid to SACOG until such time as 
the advance is fully repaid. 
 
It is important to note that under this program, no interest accruing on the unpaid balance, which 
makes this, in effect, a zero interest loan to the City of Placerville. 
 
Also, the FY05/06 road rehabilitation allotment to the City is set at $680,000, hence the 
$340,000 payment.  In future years, the amount of the City’s allotment is uncertain, therefore, 
staff has proposed that the City commit half of its annual allotment towards this repayment until 
full reimbursement occurs.  If future allocations are similar to the FY05/06 amount, full 
reimbursement should occur in four years, however, if allocations are lower, the length of time 
for repayment would be extended.  The repayment program as proposed is only to use future 
RSTP funds.  No other transportation funds available to the City, nor the City General Fund, will 
be obligated to pay down this funding advance. 
 
This proposal was favorably received by SACOG staff, however, approval by both the City 
Council, and the EDCTC Board are necessary to commit these funds. 
 
Fiscal Impact 
 
There is no impact to the City General Fund.  This proposal will advance the construction of this 
rehabilitation project by several years over what would otherwise be possible. 
 
Respectfully Submitted, 
 
 
____________________________ 
Randy Pesses 
Public Works Director 
 
 
Approved for Submittal to City Council:  Reviewed as to Fiscal Impact: 
 
 
____________________________   ____________________________ 
John Driscoll      David Warren 
City Manager/City Attorney    Finance Director 
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RESOLUTION No.________ 

 
RESOLUTION OF THE CITY COUNCIL 

OF THE CITY OF PLACERVILLE 
APPROVING THE PROPOSED REPAYMENT FORMULA 

FOR THE SACOG $1.2 MILLION ADVANCE 
IN FEDERAL RSTP FUNDING 

TO CONSTRUCT THE UPPER MAIN STREET REHABILITATION PROJECT 
 

WHEREAS, the City of Placerville intends to pursue a street rehabilitation project on Upper Main 
Street between Bedford Avenue and Broadway; and 
 

WHEREAS, the cost of this project is estimated to be $1.4 million; and 
 

WHEREAS, the Sacramento Area Council of Governments (SACOG) has advised the City that 
Federal funding has recently become available for rehabilitation projects in the SACOG Region; and 
 

WHEREAS, SACOG has advised the City that funds would be available to advance to the City 
for a street rehabilitation project provided there is an acceptable repayment program to SACOG; and 
 

WHEREAS, SACOG is prepared to advance $1.2 million toward the construction of this project 
provided that the City agrees to repay those funds to SACOG. 
 

NOW, THEREFORE, be it resolved that subject to El Dorado County Transportation 
Commission (EDCTC) approval, the City Council of the City of Placerville does hereby agree to repay the 
SACOG advance by paying 50% of the City’s FY05/06 RSTP allotment for road rehabilitation from the 
EDCTC, currently programmed at $680,000, which would equal a payment of $340,000 and, in future 
years, half of the City’s RSTP allotment be transferred to SACOG until full repayment is achieved. 
 
The foregoing Resolution was approved at a regular meeting of the City Council of the City of Placerville 
held on May 24, 2005, by Councilmember ____________________.  The motion was seconded by 
Councilmember ___________________.  A poll vote was taken which stood as follows: 
 
AYES: 
 
NOES: 
 
ABSENT: 
 
ABSTAIN: 
 
       ___________________________  
       Roberta Colvin, Mayor 
 
 
ATTEST: 
 
___________________________  
Susan Zito, CMC, City Clerk 


