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 M E M O R A N D U M  

 F i n a n c e  D e p a r t m e n t  

 
DATE: September 27, 2005 
 
TO:  City Council 
 
FROM: Dave Warren 

Director of Finance 
 
SUBJECT: RESOLUTION ADOPTING CONTINUING APPROPRIATIONS FOR 

THE WATER AND SEWER ENTERPRISE FUNDS 

             

RECOMMENDATION: 
 
Adopt a resolution authorizing interim operating expenditure controls for the period of October 1, 
through December 31, 2005 for both the Water Enterprise Fund and Sewer Enterprise Fund. 
 
BACKGROUND: 
 
The Council adopted a 90 day continuing budget appropriation (please see attached Resolution No. 
7290) last June in anticipation of the new revenue programs for both the water and sewer enterprise 
programs.   The 90 day appropriation will expire September 30, 2005, and an additional continuing 
budget appropriation is needed so that water and sewer operations may continue in the coming 
months. The proposed sewer rates, that were presented to the Council at the September 14th Sewer 
Rate Workshop, are scheduled for adoption at the October 5th public hearing.  Staff and City 
consultants are also in the process of revising the City’s water enterprise revenue program.  We 
anticipate the proposed water revenue program will be completed within the next 60 to 90 days. 
Tonight, staff respectfully requests the Council to adopt an additional 90 day continuing budget 
appropriation so that water and sewer services may continue without interruption.   
 
ANALYSIS: 
 
Over the past several months, staff and City consultants have worked diligently on completing new 
revenue programs for both the water and sewer enterprise programs to address both the operating 
and capital needs of the City for Fiscal Year 2005/2006 and on into the future.  Last June, staff 
estimated the new water and sewer revenue programs would be completed within a 60 to 90 day 
period.  Due to  changes in the financing needs of the Wastewater Treatment Plant Upgrade Project 
(a blending of revenue bonds and the SRF loan), addressing the City’s future capital and cash flow 
needs, and establishing an equitable sewer rate structure, it will take longer than anticipated to 
establish the water and sewer revenue programs. 
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We are currently in the process of updating the water enterprise revenue program and estimate 
bringing a proposed rate structure to the Council within the next 60 to 90 days.  The new proposed 
rates will address both the operating and capital needs of the City’s water distribution infrastructure.  
 
As mentioned earlier, the current interim budget appropriation will expire on September 30, 2005.   
The interim continuing appropriations are presented through December 31, 2005 to ensure that 
necessary operation expenditures are authorized until the water and sewer revenue programs and the 
FY 2005/2006 Operating Budgets are adopted.  The interim spending controls are calculated using a 
simple formula, prorating existing FY 2004/2005 operating line items for the three month period, or 
25%: 
 
Water Enterprise Fund Operating Expenditures:  $1,198,600 x 25% = $299,650 
 
Sewer Enterprise Fund Operating Expenditures:  $2,171,598 x 25% = $542,890 
    Total Appropriation       $842,540
 
Staff respectfully requests the Council to adopt the above appropriations as presented. 
 
 
 
     
Dave Warren 
Director of Finance 
 
 
Reviewed and Approved: 
 
 
 
     
John Driscoll 
City Manager/City Attorney 


