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City of Placerville 
M E M O R A N D U M 

 
 
DATE:  February 6, 2006 
 
TO:  City Council 
 
FROM: Randy Pesses, Public Works Director 
 
cc:  John Driscoll 
 
SUBJECT: CITY TRAFFIC IMPACT MITIGATION FEES INCREASE 
 
 
 
RECOMMENDATION: 
 
Introduce amendment to Chapter 15 of Title VIII amending the City’s Traffic Impact Mitigation 
Fee Ordinance to increase the City Traffic Impact Mitigation Fees consistent with the increase in 
the “Engineering News Record” construction cost index. 
 
 
DISCUSSION: 
 
The City Code requires that New Development pay a Traffic Impact Mitigation (TIM) fee based 
upon the number of vehicle trips generated by the proposed use.  The fee program was originally 
established in 1989 and was last updated on January of 2005 by action of the City Council.  The 
Ordinance includes a provision in Section 8-15-8 that allows the impact fee to be updated each 
year for inflation based upon the annual increase in the Engineering News Record Construction 
Cost Index.” 
 
The increase in that index over the last twelve months was 5%; therefore, the fee schedule 
tabulated below represents an increase of that amount. 
 
That percentage increase results in the following proposed Traffic Impact Fees: 
 

Category Existing Fee Proposed Fee 
Single-family residential $2,064.00 per dwelling unit $2,167.00 per dwelling unit 
Multi-family residential $1,532.00 per dwelling unit $1,609.00 per dwelling unit 
Mobile home $1,392.00 per dwelling unit $1,462.00 per dwelling unit 
Minor commercial $4.68 per square foot $4.91 per square foot 
Major commercial $3.43 per square foot $3.60 per square foot 
Gas station $7,643.00 per fuel position $8,025.00 per fuel position 
Industrial $1.12 per square foot $1.18 per square foot 
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For land uses not listed above, such as a church or a meeting hall, the existing fee is based upon a 
unit fee of $67.00 per trip.  The proposed fee would increase this amount to $70.00 per trip. 
 
The Traffic Impact Mitigation Fee Ordinance contemplated the inflation adjustment occurring 
automatically; however, the Government Code does require a public hearing when fee increases 
occur; therefore, this item is being presented as a formally-noticed Public Hearing for the 
Council to consider this increase.  In that regard, notice of this hearing was published in the 
Mountain Democrat.  The SAGE, El Dorado County Builders Exchange, El Dorado County 
Chamber of Commerce and the El Dorado County Board of Realtors were provided copies of 
this agenda item to allow those organizations an opportunity to provide input to this proposal.   
 
Should your Council approve this increase tonight, pursuant to Section 66017 of the California 
Government Code, the ordinance amendment would have its second reading on February 28, 
2006, and the new fees would take effect sixty (60) days thereafter on April 29th, 2006. 
 
The Ordinance requires that the fees be paid prior to obtaining a building permit.  It has been 
past practice of the City that the fees due and payable at the time a permit is issued are the fees in 
place at the time a “Deemed Complete” application is submitted.  Staff proposes that this 
procedure apply to this TIM fee increase as well, and that complete building permit application 
submittals received by the City between now and April 29th, 2006, pay the existing Traffic 
Impact Mitigation fees and submittals received subsequent to that date would be subject to the 
new fee. 
 
ADDITIONAL CONSIDERATIONS: 
 
During the past year, California has experienced significant increases in the cost of public works 
construction.  The City has experienced this phenomenon first hand with the recent bid opening 
for the upgrades to out Hangtown Creek Waste Water Treatment Plant, where the bids came in 
substantially higher than our engineer’s estimate. 
 
To track these types of fluctuations in construction costs, and to project future trends, the 
industry typically relies on, among other things, construction cost indices.  The two that are most 
commonly used for public works construction in California are the “Engineering News Record,”  
Construction Cost Index (ENR Index), and the Caltrans “Price Index for Selected California 
Construction Items” (Caltrans Index).  The ENR Index tended to be favored by local 
jurisdictions in the past because the index was published weekly in the Engineering News Record  
magazine, where the Caltrans Index was produced on a quarterly basis, and the information had 
to be requested from Caltrans.  However, with the advent of the internet, the Caltrans 
information is more readily available.   
 
The Caltrans Index is attached to this staff report, and indicates that construction costs have 
increased by 24% during 2005, where the ENR Index indicates a 5% increase during the same 
time period.  Since the existing Traffic Impact Mitigation Fee Ordinance refers to the ENR Index 
for cost-of-living increases, this year’s increase has been calculated accordingly.  However, staff 
is currently reviewing proposals from Traffic Engineering firms to perform a comprehensive 
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update to the Traffic Impact Mitigation Fee program, and, as part of that update, staff will 
recommend that the City base its annual increases on the Caltrans index. 
 
FISCAL IMPACT: 
 
The short-term impact of this action will be to increase the revenue stream into the City Traffic 
Impact Mitigation fee trust account by approximately 5% per year.  The long-term impacts 
resulting from a comprehensive update are indeterminate at this time. 
 
Prepared by: 
 
 
_____________________________ 
Randy Pesses 
Public Works Director 
 
 
Approved for Submittal to City Council: 
 
 
 
  
John Driscoll, City Manager/City Attorney 

 
 


