
City of Placerville 
M E M O R A N D U M 

 
 
DATE:  September 12, 2006 
 
TO:  City Council 
 
FROM: Richard Tippett 
 
cc:  John Driscoll 
 
SUBJECT: AWARD OF CONTRACT FOR CONSTRUCTION OF CANAL STREET 

DRAINAGE IMPROVEMENT PROJECT NO. 40702 
 
 
 
RECOMMENDATION: 
 
That City Council adopt a resolution;  
 

1. Awarding the contract for the Canal Street Drainage Improvement Project 
No. 40702 in the amount of $233,840.00 to Hangtown General 
Engineering the lowest responsive and responsible bidder; and, 

2. Authorizing the City Manager to execute said contract; and,  
3. Authorizing an additional $99,840 budget appropriation from the Gas Tax 

Fund. 
 
BACKGROUND: 
 
There is an existing storm drainage system that runs about 50’ parallel to, and east of Canal 
Street.  This system is connected to drainage pipes serving Canal Street, Bee Street, and other 
surrounding areas.  One of the drainage pipes, which runs across 949 Simas Way and crosses 
under the garage structure for this property, is currently problematic and Staff has attempted to 
make temporary repairs, but it has been determined that the existing pipe is in need of 
replacement.   
 
Review of potential solutions call for the pipeline to be intercepted in Canal Street at an existing 
drainage inlet and extend along Canal Street downhill to 637 Canal Street, where the alignment 
will follow the driveway to an existing drainage inlet located over the existing storm drain line.   
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DISCUSSION: 
 
The City of Placerville engaged Patterson Development for the design of the Canal Street 
Drainage Improvement Project.  The project design was completed, right-of-way acquired, and 
advertised for bid on July 3, 2006.  Bid opening occurred on August 1, 2006. 
 
The Community Development Director has found this project to be categorically exempt 
pursuant to Section 15302 CEQA, involving minor alterations of existing public or private 
facilities involving negligible or no expansion of use.  This project is intended to correct existing 
deficiencies and allow for the appropriate conveyance of storm water in this area.   
 
Four bids were received as follows: 
 

1. Hangtown General Engineering  $233,840.00 
2. McCaully Construction   $297,092.00 
3. Yubacon     $348,036.00 
4. Martin Brothers Construction   $371,111.00 

 
Staff has reviewed the bids and has determined that there are no bid irregularities and there have 
been no protests.   
 
Tonight staff respectfully requests that Council award the contract for the construction of the 
Canal Street Sewer Repair Project to Hangtown General Engineering the lowest responsive and 
responsible bidder, and authorize the City Manager to execute same. 
 
FISCAL IMPACT: 
 
The Council adopted the Fiscal Year 2006/2007 Capital Improvement Program Budget, which 
appropriated $217,000 for the Canal Street Drainage Repair project (CIP #40702).  To date, the 
following agreements have been encumbered for the project: 
 
Hangtown General Engineering (Proposed) $233,840 
Hangtown General Engineering        1,440 
Patterson Development       38,950 
Other               145 
    Total encumbrances   $274,375 
 
The lowest responsible bid far exceeded the City’s latest estimate for project construction.  This 
is evidence of the hyperinflation that California public construction projects are experiencing at 
this time.   
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Staff is recommending the following revised project budget: 
 

Current 
Budget

Proposed 
Budget

Increase/ 
(Decrease)

Construction 135,000$       233,840$    98,840$    
Architecture/Engineering 38,950           38,950        -            
Right of Way 2,500             2,500          -            
Construction Administration, 
Observation, Materials, & 
Testing

4,000             4,000          -            

    Subtotal 180,450         279,290      98,840      
Project Management 9,550             9,550          -            
Contingency 27,000           28,000        1,000        
    Total 217,000$      316,840$   99,840$   

 
 
An additional budget appropriation in the amount of $99,840 is needed to complete the project.  
The majority of the project has been allocated to the Gas Tax Fund, and the Gas Tax Fund 
currently has an unencumbered fund balance of $176,392.  As you can see, the proposed $99,840 
budget appropriation is well within the unencumbered fund balance.  
 
Tonight, staff respectfully requests the Council to authorize the agreement with Hangtown 
General Engineering and an additional $99,840 budget appropriation from the Gas Tax Fund.   
 
 
Prepared by:      Reviewed for Fiscal Impact by: 
 
 
 
_____________________________   ______________________________ 
Rick Tippett      Dave Warren 
City Engineer      Director of Finance 
 
 
Reviewed by:                                                              Approved for Submittal to City Council: 
 
 
 
_____________________________                         _________________________________ 
Randy Pesses                        John Driscoll, City Manager/City Attorney 
Public Works Director                   
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