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“Placerville, a unique historical past forging into a golden future.” 
 

 

City Manager’s Report 

January 10, 2017 City Council Meeting 

Prepared by:  Cleve Morris, City Manager 

Item #:  12.4 

 

Subject:  Adopt a resolution of the city council of the city of Placerville authorizing the City 

Manager to execute agreements with the State Board of Equalization for implementation of a 

local transactions and use tax. 

______________________________________________________________________________ 

 

Background: This past November, Placerville voters approved Measure L, the 0.5% add-on 

sales tax dedicated to streets, water and wastewater maintenance. The Board of Equalization 

(SBOE), is the State agency responsible for collecting all sales tax including the new Measure L 

add-on sales tax. In order for the SBOE to begin collecting Measure L sales tax, the City is 

required to enter into agreements with the SBOE for the preparation and ongoing administration 

of the Measure L add-on sales tax. Tonight, staff is recommending the Council adopt a resolution 

approving two agreements with the SBOE.  

 

Discussion:  The Measure L add-on sales tax will become effective April 1, 2017, and the City 

anticipates receiving the first monthly advance from the State in June 2017. The first proposed 

agreement with the SBOE is for the preparation to administer and operate the Measure L sales 

tax and addresses the cost of the preparatory work the SBOE will perform including developing 

procedures; programming for data processing; developing and adopting appropriate regulations; 

designing and printing forms; developing instructions for the Board’s staff and for taxpayers; and 

other appropriate and necessary preparatory costs to administer the City’s Measure L Ordinance.  

 

In March 2017, the State Board of Equalization (SBOE) will mail a letter to each business in the 

City informing them of the new add-on sales tax requirements. They will also send out press 

releases to the media and include an article in their quarterly Tax Information Bulletin which is 

received by most accountants and tax professionals. Staff also plans on circulating a notice in the 

March 2017 utility bills.  

 

Although Section 6 of the agreement indicates the preparatory costs to the City shall not exceed 

$175,000, SBOE staff has estimated the actual cost to the City will be between $16,000 to 

$40,000. The $16,000 to $40,000 in preparatory costs will be shared by the Sewer Enterprise 

Fund, the Water Enterprise Fund and the General Fund for streets.  

 

The second agreement is for the ongoing administration of Measure L. In a nutshell, this 

agreement addresses the costs and procedures for the SBOE to collect and transmit Measure L 

receipts to the City. The estimated annual cost for the SBOE to administer Measure L in Fiscal 

Year 2017/2018 is $18,000 which will be withheld from Measure L receipts. The estimated 

$18,000 in annual administration costs were assumed in the estimated revenues.  Based on the 
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latest forecast, estimated annual Measure L sales tax revenues would be approximately 

$1,950,000.  

 

Tonight, staff respectfully requests the Council to approve the two proposed agreements with the 

SBOE.  

 

Options:   

1. Adopt the agreements as proposed. 

2. Recommend amendments to the agreements and adopt them. 

 

Cost: As mentioned above, the estimated one-time preparatory costs for the administration of 

Measure L will be between $16,000 to $40,000.  

 

 

Budget Impact:  The City Council adopted the Fiscal Year 2016/2017 Operating Budget which 

has $5,634, $83,635, and $28,825 in unencumbered Contingencies for Unforeseen expenditures 

from the General Fund, Water Enterprise Fund, and the Sewer Enterprise Fund respectively. The 

contingencies could be appropriated for the $16,000 to $40,000 in one-time costs. Once the 

SBOE determines the actual cost, staff will return to the City Council with a budget 

appropriation for the Council’s consideration.  

 

 

Recommendation:  Adopt a resolution of the city council of the city of Placerville authorizing 

the City Manager to execute agreements with the State Board of Equalization for implementation 

of a local transactions and use tax. 

 

 

 

 

_________________________________   

M. Cleve Morris, City Manager    

 

Attachments: 

 

1. Resolution 

2. Processing Agreement 

3. Operations Agreement 

 

 

 

 


