
City of Placerville 
M E M O R A N D U M 

 
 
DATE:  October 23, 2007 
 
TO:  City Council 
 
FROM: Richard Tippett 
 
SUBJECT: CONTRACT AWARD, CENTER STREET SEWER 
 
 
 
RECOMMENDATION: 
 
That City Council adopts a resolution: 
 

1. Awarding the contract for the Center Street Sewer (Project No. 40316) to 
Hangtown General Engineering in the amount of 97,961.70; and, 

2. Authorizing the City Manager to execute said contract. 
 
BACKGROUND: 
 
Construction of the Highway 50 Operational Improvement Project began last summer.  The 
project consists of widening the freeway, connecting Placerville Drive to Main Street, 
improvements to existing intersections, bridge widening, and utility relocating.  The utility 
relocations include replacement of the existing sewer line that was located in Hangtown Creek 
and the relocation of the sewer collection system along lower Main Street. 
 
The work incorporated in this contract was originally a component of the Highway 50 Ops 
improvements, and was subject to the cost sharing agreement between the City and Caltrans that 
distributes the costs of all sewer relocation work under the project at a ratio of 64% Caltrans, 
36% City of Placerville.  
 
Changes in the Highway 50 Ops improvement plans resulted in the Center Street sewer line 
improvements later being removed from the plans as it was felt that the improvements could be 
done more efficiently along with the new City Hall streetscape improvements. It is necessary to 
complete this sewer relocation to connect not only City Hall, but also several businesses on the 
north side of Main Street. 
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Staff also requested the Highway 50 Ops. Contractor to provide a price for the sewer as change 
order to the existing contract, however the price returned by the Contractor for the Ops 50 
project was well above the Engineer’s Estimate.  To achieve a more reasonable cost for the 
project, staff has elected to solicit competitive bids for this work. 
 
DISCUSSION: 
 
This new line will intercept the existing sewer lines which run from Stagecoach Alley and from 
Center Street to Hangtown Creek.  The new sewer main will connect to a stream crossing 
constructed in the Center Street Parking lot as part of the Ops 50 Project. 
 
The City requested bids for this work, and publicly opened the bids received at 2:00 p.m. on 
October 2, 2007.  Six bids were received as follows: 
 

1. Hangtown General Engineering $ 97,961.70 
2. Terra Construction  $100,061.45 
3. Central Pacific Construction $107,295.00 
4. Joe Vicini Inc. $112,850.00 
5. Tim Land General Engineering $113,362.00 
6. Doug Veerkamp General Engineering $199,999.30 

 
Staff has reviewed the bids and has determined that there are no bid errors or bid irregularities 
and there have been no protests.   
 
Tonight staff respectfully requests that Council award the contract for the construction of the 
Center Street Sewer Project to Hangtown General Engineering the lowest responsive and 
responsible bidder, and authorize the City Manager to execute same. 
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FISCAL IMPACT: 
 
As mentioned above, staff anticipates the City will receive a 64% reimbursement from Caltrans 
for the additional sewer line relocation work it is performing in concert with the Highway 50 
Operations project.  The following additional costs include the proposed agreements with 
Hangtown General Engineering and Joe Vicini, Inc., which is discussed in a staff report under a 
separate cover in tonight’s agenda: 
 

Vendor

36% 
Anticipated 
Cost to City

64% 
Anticipated 

Reimbursement 
From Caltrans

Total 
Agreement Cost

Hangtown General Engineering (Proposed) 35,266$             62,696$             97,962$             
Joe Vicini, Inc. (Original Agreement) 8,402                 14,936               23,338               
Joe Vicini, Inc. (Proposed) 7,108                 12,637               19,745               
AAA Services 158                    281                    439                    
Conforti Plumbing, Inc. 663                    1,178                 1,841                 
    Total 51,597$            91,728$            143,325$          

 
At its regular meeting on February 28, 2006, the City Council authorized the sale of $17,215,000 
in Series 2006 Wastewater System Refinancing and Improvement Project Revenue Bonds.  
$1,800,000 of the $17,215,000 bond issue was identified for the construction phase of the 
relocation of the sewer line along Hangtown Creek as part of the Highway 50 Operations project.   
 
To date, the following costs have been encumbered by the $1,800,000 in bond proceeds: 
 
Caltrans 1,130,112$             
Hangtown General Engineering (34% of Proposed Agreement) 35,266                    
Joe Vicini, Inc. (34% of Original Agreement) 8,402                      
Joe Vicini, Inc. (34% of Proposed Change Order) 7,108                      
AAA Services (34% of Cost) 158                         
Conforti Plumbing, Inc. (34% of Cost) 663                         
    Total 1,181,709$            
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As you can see, the $1,181,709 in encumbrances, including 34% of the proposed $97,962 
agreement with Hangtown General Engineering, is well within the $1,800,000 in identified bond 
proceeds for the City’s share of the sewer line relocation project.  Tonight staff respectfully 
requests that Council award the contract for the construction of the Center Street Sewer Project 
to Hangtown General Engineering the lowest responsive and responsible bidder, and authorize 
the City Manager to execute same. 
 
Prepared by:      Reviewed for Fiscal Impact by: 
 
 
 
_____________________________   ______________________________ 
Rick Tippett      Dave Warren 
City Engineer      Director of Finance 
 
Reviewed by:                                                              Approved for Submittal to City Council: 
 
 
 
_____________________________                         _________________________________ 
Randy Pesses                        John Driscoll, City Manager/City Attorney 


