
City of Placerville 
 

MEMORANDUM 
 

DATE:  May 23, 2008  
 
TO:  City Council 
 
FROM: Randy Pesses, Public Works Director 
 
SUBJECT: MEMORANDUM OF UNDERSTANDING WITH THE COUNTY 

OF EL DORADO CONCERNING COST SHARING FOR THE 
PURCHASE OF ASPHALT EMULSION  

 
 
RECOMMENDATION 
 
That the City Council adopt a resolution authorizing the City Manager to execute a 
Memorandum of Understanding between the County of El Dorado and the City of 
Placerville concerning cost sharing for the purchase of asphalt emulsion for use by the 
City of Placerville for the Durapatcher street repair program. 
 
BACKGROUND 
 
In 2007, the City purchased a Durapatcher machine as part of the maintenance program 
for the City’s street system.  That machine is identical to the two machines currently in 
use by El Dorado County Department of Transportation (DOT). All of these machines 
utilize an asphalt emulsion as part of the road repair process. 
 
DOT has had this program under way for many years and has two very large, asphalt 
emulsion storage tanks located at their Corporation Yard on Headington Road.  DOT 
purchases asphalt emulsion on an annual basis through a competitive bidding process. 
 
DISCUSSION 
 
Through discussions between City staff and the Deputy Director for Maintenance with 
DOT, an agreement was worked out where the County would allow the City to obtain 
asphalt emulsion from the storage tanks at the Headington Rd. Corp. yard and in return 
the City would pay the County on a per load basis for the asphalt emulsion utilized by the 
City. 
 
The cost to the City for the asphalt emulsion, is to be the same price that the County pays, 
plus a small administrative fee to cover the County's administrative costs. 
 
This arrangement is of substantial benefit to the City of Placerville in that it saves the 
City the expense of renting or purchasing our own storage tank, and saves the expense of 



engaging in a competitive bidding process and contracting with an asphalt emulsion 
distributor. 
 
This MOU establishes the parameters under which the City will be able to obtain the 
asphalt emulsion from the Headington Rd storage tanks, and will remain in effect for a 
period of 5 years, unless modified by either the City or the County in writing.  
 
 
FINANCIAL IMPACT 
 
The Public Works Department maintains a line item in its annual operating budget for 
road oils (100-2201-431.62-07) that encompasses all the asphalt products utilized by the 
Maintenance Division in the maintenance of the City street system.  The amount 
proposed for this item in the FY 2008/2009 budget is $40,000.  This amount was 
determined based upon the anticipated Durapatcher use for this summer season, and is 
sufficient to fund the purchase of asphalt emulsion under the proposed MOU. 
 
On any year during the term of this agreement, the amount of asphalt emulsion purchased 
will be based upon the approved operating budget, and by approving this MOU the City 
is not committing to the purchase of any predetermined amount of emulsion.  
 
 
 
Prepared by:      Reviewed for Fiscal Impact by: 
 
 
_____________________________   ______________________________ 
Randy Pesses      Dave Warren 
Public Works Director    Director of Finance 
 
Approved for Submittal to City Council: 
 
 
 
  
John Driscoll, City Manager/City Attorney 
 


