
City of Placerville 
 

MEMORANDUM 
 

DATE:  August 8, 2008  
 
TO:  City Council 
 
FROM: Randy Pesses 
 
SUBJECT: CONSULTING SERVICES AGREEMENT WITH OWEN-PSOMAS 
  INC. IN AN AMOUNT NOT TO EXCEED $140,900 TO PROVIDE  
  TECHNICAL ASSISTANCE TO THE CITY TO PROVIDE THE  
  WATER QUALITY TESTING AND REPORTING AS REQUIRED  
  UNDER THE CITY’S NEW NPDES PERMIT FOR THE   
  HANGTOWN CREEK WATER RECLAMATION FACILITY 
 
 
Recommendation: 
 
That the City Council adopt a resolution approving the following: 
 
1.  A consulting services agreement with Owen-Psomas Inc. in an amount not to 

 exceed $140,900 for the purpose of providing technical assistance to the City to 
 provide a water quality testing and reporting to the Central Valley Regional Water 
 Quality Control Board as required under the City’s new NPDES permit for the 
 Hangtown Creek Water Reclamation Facility and authorize the City Manager to 
 execute the same;   

 
2.  A $140,900 inter-fund loan from the reserve for Economic Uncertainties to the 

 Sewer Enterprise Fund; and 
 
3. A $140,900 budget appropriation from the Sewer Enterprise Fund. 
 
Background: 
 
The Owen Engineering Management Co. Inc. (now Owen Psomas) has provided 
consulting engineering services to the City of Placerville for many years relating to the 
permitting, design and construction of the comprehensive upgrade to the Hangtown 
Creek Water Reclamation Facility to meet the new waste discharge requirements under 
the City’s prior NPDES permit. That permit expired in March 2006 and the City and our 
consultants have been working with the Central Valley Regional Water Quality Control 
Board (CVRWQCB) since that time to develop a new permit. 
 
Owen-Psomas has also provided extensive consulting services to the City with respect to 
the development and approval of the new NPDES permit that was adopted by the 
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CVRWQCB in April 2008. This new permit will govern the City’s discharge 
requirements governing the Water Reclamation Facility for the next five years. 
 
Discussion: 
 
Incorporated into that new permit are significantly more stringent limits on pollutants or 
containments and there is a much more intensive schedule for laboratory testing and 
reporting of results to the CVRWQCB.  This testing and reporting is over and above the 
routine water quality testing and reporting work currently being performed by the Water 
Reclamation Facility staff and the City does not currently have the staff levels or the 
technical expertise to perform this work at this time. 
 
The attached consulting services agreement outlines the schedule and the nature of the 
laboratory testing and data reporting that is required under the terms of the City’s new 
NPDES permit and the cost of the proposed services to be provided by Owen-Psomas and 
their sub consultants. The cost for the first year of services is estimated to be 
approximately $140,900 and the agreement does not provide for extending the term of the 
agreement for additional years should that become necessary. 
 
As stated above, this work is highly technical in nature and is over and above the normal 
work that has been provided in the past by Water Reclamation Facility staff. Because 
Owen-Psomas has worked with the City for so many years on the upgrading of this 
facility this firm uniquely qualified to engage in these activities on the City’s behalf.  
 
Financial Impact: 
 
As mentioned above, the level of monitoring, testing and reporting of test results to the 
CVRWQCB as required by the new NPDES permit is significantly greater than what was 
required by the previous permit. The City received the initial draft permit from the 
CVRWQCB last fall and the potential requirements of the new permit were unknown 
until that time. Due to the significantly higher cost of monitoring, testing and reporting 
requirements associated with the new permit, staff and Owen-Psomas Inc. entered into 
negotiations with CVRWQCB. Through the negotiation process, the required amount of 
analytical testing was reduced by approximately 20% and the reporting requirements 
were reduced by approximately 10%. 
 
In developing the current eight-year wastewater revenue program in 2005, staff estimated 
operating costs for complying with new NPDES, which were significantly less than the 
actual costs known today. Based on current Sewer Enterprise Fund operating budget 
trends, staff is recommending the City Council approve a $140,900 inter-fund loan from 
the Reserve for Economic Uncertainties to the Sewer Enterprise Fund. The inter-fund 
loan is needed until such time as the wastewater revenue program is adjusted to 
accommodate the additional costs associated with complying with the new NPDES 
permit. A proposed study of the wastewater revenue program is discussed in a staff report 
in your agenda packet under a separate cover. 
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Tonight, staff respectfully requests that the City Council approve the $140,900 agreement 
with Owen-Psomas Inc., $140,900 inter-fund from the Reserve for Economic 
Uncertainties to the Sewer Enterprise Fund and $140,900 budget appropriation from the 
Sewer Enterprise Fund.     
 
Prepared by:      Reviewed for Fiscal Impact by: 
 
 
_____________________________   ______________________________ 
Randy Pesses      Dave Warren 
Public Works Director    Director of Finance 
 
Approved for Submittal to City Council: 
 
 
  
John Driscoll, City Manager/City Attorney 
 


