
City of Placerville 
 

MEMORANDUM 
 

DATE: September 5, 2008  
 
TO:  City Council 
 
FROM: Randy Pesses 
 
cc: 
 
SUBJECT: Amendment Number 10, adding $25,000, to the existing consulting 
services agreement with Owen-Psomas (formerly Owen Engineering and 
Management Consultants) to provide additional engineering services for the 
Hangtown Creek Water Reclamation Facility.  
 
 
Recommendation: 
 
 That the City Council adopt a resolution approving the following: 
 

1. Approving amendment number 10 to the existing consulting services agreement 
with Owen-Psomas for engineering services for the Hangtown Creek Water 
Reclamation Facility in an amount not to exceed an additional $25,000 for the 
purpose of providing technical assistance to the City in its response to the 
California Regional Water Quality Control Board with respect relating to alleged 
discharge violations; and, 

 
2.  Authorize the City Manager to execute same. 

 
 
Background: 
 
The City of Placerville has been engaged in a project to upgrade the Hangtown Creek 
Water Reclamation Facility since the late 1990’s as a result of a Cease-and-Desist Order 
imposed by the California Regional Water Quality Control Board. In order to comply 
with the directive, the City retained the services of Owen Engineering and Management 
Company (currently Owen-Psomas) to respond to the state regulators and to provide the 
design engineering and construction management services to construct the treatment plant 
upgrades necessary to comply with the regulatory requirements of the Regional Board.  
This process has been going on since 2002, culminating in a construction project at the 
Hangtown Water Reclamation Facility with an overall project cost of approximately 
$45,000,000.00 and is currently on schedule for completion in spring of 2009. 
 



The Cease-and-Desist Order imposed by the Regional Board incorporated discharge 
standards that were difficult to achieve at the existing Wastewater Treatment Plant, 
absent the improvements incorporated into the plant upgrade project. The Cease-and-
Desist Order protected the City from the imposition of fines and penalties while the order 
was in effect until March of 2006, the expiration date for the City's then current NPDES 
permit. 
 
In March 2006 the City submitted its application to the Regional Board to renew its 
NPDES permit, and has been working with Regional Board staff since that time to obtain 
a new NPDES permit. This would establish the discharge requirements at the Hangtown 
Creek Water Reclamation Facility for the next five years. The new permit was issued by 
the Regional Board in April 2008, and the permit contains a new Cease-and-Desist Order 
that allows the City until 2010 to finish the plant upgrades and achieve compliance with 
specific discharge requirements.   
 
Apparently, during the time period from March 2006, when the original Cease-and-Desist 
Order expired, and April 2008 when the Regional Board adopted the City's new NPDES 
permit, the City lost its protection against the imposition of Mandatory Minimum 
Penalties imposed by the Regional Board for any alleged violation by the City of the 
discharge requirements. These requirements could not have been reasonably met until 
improvements to the Water Reclamation Facility are complete. Consequently the 
Regional Board is seeking to impose fines against the City for this alleged violation of 
these discharge requirements. 
 
Discussion: 
 
Since receiving notice from Regional Board staff of their intent to levy these fines against 
the City, City staff has been actively and aggressively engaged in defending against this 
complaint, and has retained outside counsel to represent the City in this regard. For the 
City to obtain an effect defense against this action requires the special technical expertise 
of Owen-Psomas. The City has received a proposal from Web Owen outlining the 
technical services to be provided by the firm to assist the City in the defense against these 
penalties, and provides that the estimated cost for these services will not exceed $25,000. 
 
 
The existing contract with Owen-Psomas, including contract amendments 1 through 9 do 
not cover the specific services required for the defense against these Mandatory 
Minimum Penalties and therefore it is staff's recommendation that the City Council 
approve the proposed Contract Amendment No.10, which will allow the engineers and 
scientists at Owen-Psomas to assist the City in its defense against the imposition of these 
extremely onerous and inequitable penalties. 
 
 
 
 
 



Financial Impacts: 
 
At its regularly scheduled meeting held on March 14, 2006, the City Council adopted a 
revised budget for the Wastewater Treatment Plant Upgrade (CIP #40323) which brought 
the total project budget to $47,100,717. To date, the project has encumbered the 
following expenditures: 
 
Western Water Constructors (Original Agreement) 38,885,000$        
Owen Engineering-Plant Design (Original Agreement) 1,704,845          
Owen Engineering-Plant Design (Amendment #1) 344,800             
Owen Engineering-Plant Design (Amendment #2) 98,910               
Owen Engineering-Plant Design (Amendment #3) 78,562               
Owen Engineering-Plant Design (Amendment #4) 613,059             
Owen Engineering-Plant Design (Amendment #5) 44,163               
Owen Engineering-Plant Design (Amendment #6) 512,282             
Owen Engineering-NPDES Permit (Amendment #7) 36,300               
Owen Engineering-Plant Design (Amendment #8) 2,246,161          
Owen Engineering-NPDES Permit (Ammendment #9) 91,000               
Owen Engineering-NPDES Permit (Proposed) 25,000               
Robertson-Bryan, Inc.(Original Agreement) 47,320               
Robertson-Bryan, Inc.(Ammendment #1) 13,320               
Robertson-Bryan, Inc.(Ammendment #2) 18,998               
PG&E 40,918               
Electro-Test, Inc.(Original Agreement) 13,945               
EID 11,848               
Hydec 2,397                 
State Water Resources Control Board 2,247                 
AT&T 1,897                 
Engineering Staff 83,786               
    Total 44,916,758$     

 
 
As you can see, the $44,916,758 in total encumbrances, including the proposed $25,000 
amendment No. 10 with Owen-Psomas, is well within the $47,100,717 project budget.  
The City anticipates receiving an 83.33% or $20,833 reimbursement from the 2006 SRF 
loan for amendment No. 10. The remaining $4,167 will be paid for with the proceeds 
from the 2006 Wastewater Revenue Bonds.   
 
 
 
 
 
 
 



Tonight, staff respectfully requests the City Council to authorize the contract Amendment 
No. 10 with Owen-Psomas 
 
 
Prepared by:      Reviewed for Fiscal Impact by: 
 
 
 
_____________________________   ______________________________ 
Randy Pesses      Dave Warren 
Public Works Director    Director of Finance 
 
Approved for Submittal to City Council: 
 
 
 
  
John Driscoll, City Manager/City Attorney 
 


