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City of Placerville 

MEMORANDUM 

 
DATE:  October 28, 2008 
 
TO: City Council 
 
FROM: John Driscoll, City Manager/City Attorney 
     
SUBJECT: RESOLUTION APPROVING THE ISSUANCE OF BONDS BY THE   

CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT          
AUTHORITY FOR PLACERVILLE APARTMENTS 

______________________________________________________________________________ 
 
RECOMMENDATION  
 
That the City Council adopt a resolution approving the issuance of bonds by the California Statewide 
Communities Development Authority for the acquisition and rehabilitation of the Placerville 
Apartments. 
 
BACKGROUND 
 
The City has received a request from the California Statewide Communities Development Authority 
(the “CSCDA”) to conduct a public hearing as required by the Internal Revenue Code in order to issue 
tax-exempt revenue bonds (the “Bonds”) in an aggregate amount not to exceed $6 million on behalf of 
Highland Property Development, LLC (the “Developer”).  The Developer will use the proceeds of the 
Bonds to acquire and rehabilitate an 84-unit multifamily housing project known as the Placerville 
Apartments, located at 2680 Coloma Court in the City of Placerville (the “Project”).      
 
DISCUSSION 
 
The City Council is being asked to adopt a resolution which would approve the issuance of multifamily 
housing revenue bonds by the CSCDA for the purpose of financing the acquisition and rehabilitation 
of the “Project.” The Bonds would be tax-exempt private activity bonds for the purposes of the Internal 
Revenue Code and, as such, require the approval of the elected body of the governmental entity having 
jurisdiction over the area where the project to be financed is located.  The City will not be under any 
obligation to repay the Bond indebtedness.  The adoption of this resolution is the first step in the 
process of financing the proposed Project. Prior to the issuance of bonds the Project will need to 
receive “private activity bond” allocation from the California Debt Limit Allocation Committee 
(“CDLAC”), and the CSCDA will be required to adopt a resolution which would approve the 
execution and delivery of certain bond documents that would reflect the terms of the bonds. 
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In order for the CSCDA to issue such Bonds, the City must: (1) conduct a public hearing allowing 
members of the public to comment on the proposed Project, and (2) approve of the CSCDA’s issuance 
of bonds on behalf of the proposed financing.  Although the CSCDA (not the City) will be the issuer of 
the tax-exempt revenue bonds for the Project, the financing cannot proceed without the City approving 
of the CSCDA’s issuance of indebtedness.   
 
As announced in the published notice, this hearing is simply an opportunity for all interested persons 
to speak or to submit written comments concerning the proposal to issue the debt and the nature or 
location of the Project.  There is no obligation on the part of the City Council to respond to any 
specific comments made or submitted.   
 
The CSCDA is a California joint exercise of powers authority, organized and existing under the laws 
of the State of California (specifically, California Government Code Section 6500 and following), and 
is sponsored by the League of California Cities and the California State Association of Counties. 
Under the California Government Code, cities and counties are authorized to form by agreement a 
governmental entity that combines the powers of such entities to perform certain governmental 
functions specifically outlined in the Agreement.  With respect to the CSCDA, over 490 California 
cities, counties and special districts have entered into and executed the Agreement to become a 
member of the CSCDA.  The CSCDA is authorized to assist in the financing of multifamily housing 
projects. 
 
The City would not be a party to the financing documents.  As set forth in Section 9 of the Amended 
and Restated Joint Exercise of Powers Agreement of CSCDA, the debt would not be secured by any 
form of taxation, or by any obligation of either the City or CSCDA.  Neither would the debt represent 
or constitute a general obligation of either the City or CSCDA. Pursuant to the governing California 
statutes and the JPA Agreement, a member of CSCDA is not responsible for the repayment of 
obligations incurred by CSCDA.  The debt would be payable solely from amounts received pursuant to 
the terms and provisions of financing agreements to be executed by the Developer of the proposed 
facility.  In the financing documents the Developer will also provide comprehensive indemnification to 
CSCDA and its members, including the City.   
 
The City’s membership in the CSCDA bears with it no cost or other financing obligation, but serves as 
a public acknowledgement by the host jurisdiction of the project financing.   
 
FISCAL IMPACT  
 
There is no direct or indirect financial impact to the City of Placerville as a result of this proposed 
financing.  The CSCDA will issue tax-exempt revenue bonds on behalf of the Project.  The tax-exempt 
revenue bonds are payable solely out of the revenues derived by the Developer from the applicable 
Project.  No financial obligations are placed on the City for project financing costs or debt repayment.   
 
Respectfully submitted,     Reviewed for fiscal impact:   
     
 
_________________________________    __________________________________  
John Driscoll       Dave Warren 
City Manager/City Attorney     Finance Director 
 
 


