
 

 
 

City of Placerville 
MEMORANDUM 

 
 
DATE:  June 9, 2009 
 
TO: City Council 
 
FROM: John Driscoll 
  City Manager/City Attorney 
     
SUBJECT: RESOLUTION OF SEVERE FISCAL HARDSHIP 
___________________________________________________________________________ 
 
RECOMMENDATION  
 
That the City Council adopt a resolution finding that a severe fiscal hardship will exist if 
additional City property tax funds are seized and additional unfunded mandates are adopted 
by the State of California. 
 
DISCUSSION  
 
In the past, the State of California has not hesitated to look to and seize traditional local 
revenues to ease the State’s fiscal woes and balance its budget.  In Fiscal Year 07-08 the State 
seized $895 million in City property taxes statewide, and in 08-09 the State took another $350 
million in local redevelopment fees.  Now the State is looking to “borrow” over $2 billion in 
local property taxes from cities, counties and special districts.  
 
While the State, under Proposition 1A, can borrow this money for up to three years and then 
must repay it, the diverting of these funds during a time when cities and counties are 
struggling to just provide essential services, would be a crippling blow. The effect of this on 
the City of Placerville would be the loss of approximately $147,000 in badly needed revenues.  
 
Additionally, there is discussion in Sacramento of taking 75% of the Highway Users Tax (gas 
tax) from cities and counties. This would mean an additional $170,000 in lost revenues to the 
City. To make matters worse, the idea of taking Prop 42 money (another $97,000 loss for the 
City) has been mentioned in Sacramento.  Even COPS Grant funds and booking fees are at 
risk. 
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While the declaration of fiscal hardship is largely ceremonial, it does send a message, a 
message already sent by many cities, that further “takes” from local government is severely 
impacting local governments’ ability to meet their contractual obligation and provide needed 
services to their citizens. Staff respectfully requests that the City Council consider adopting 
this resolution. 
 
Respectfully submitted, 
 
 
________________________________  
John Driscoll 
City Manager/City Attorney 
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