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City of Placerville 
MEMORANDUM 

 
 
DATE:  November 10, 2009 
 
TO: City Council 
 
FROM: John Driscoll 
  City Manager/City Attorney 
     
SUBJECT: OPTION AGREEMENT FOR PURCHASE OF REAL PROPERTY 
______________________________________________________________________________ 
 
RECOMMENDATION  
 
That the City Council adopt a resolution authorizing the City Manager to execute an Option 
Agreement for the purchase of real property, with Richard R. Rood and Darlene Y. Rood. 
 
DISCUSSION  
 
For several years, the City has recognized the need for either an expansion of the existing Public 
Safety Building or the acquisition of land for the construction of a new Public Safety Building. 
Several years ago, the City had a Needs Assessment Study prepared for the purpose of identifying 
the needs of the Police Department with respect to a Public Safety Building. The study identified 
that the current Public Safety Building was inadequate in terms of size and layout. The study further 
indicated that in order to meet the needs of the Police Department, a building of 12,000 to 15,000 
square feet would be appropriate. 
 
The study also identified potential alternatives with respect to a new Public Safety Building. The 
study looked at three alternatives.  The first alternative was to acquire a larger existing building 
somewhere in the City.  The second alternative was to acquire land and to construct a new Public 
Safety Building.  The last alternative was to expand and remodel the existing Public Safety 
Building.  
 
For several years, City staff has continued to look for either land within the City or an existing 
building that could accommodate the Police Department’s needs. To date, those efforts have been 
unsuccessful. If and when funds become available for a new Public Safety Building, the only viable 
alternative may be to expand the existing building.  In order have sufficient space to accommodate a 
larger structure, the study indicated that additional land would have to be acquired adjoining the 
existing building.  
 
There are two parcels of vacant land directly to the west of the existing Public Safety Building.  The 
parcel immediately adjacent to the building has a street address of 718 Main Street and is not owned 
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by the City, while the parcel adjacent to and west of that parcel is owned by the City. The 
combination of these two parcels, together with the existing Public Safety Building, would provide 
sufficient area to remodel and expand the existing building to meet the Police Department’s needs.  
 
Over the last year, the parcel immediately adjacent to the Police Department was placed on the 
market for sale. The original price for the parcel was slightly under $200,000.  Staff discussed the 
possibility of making an offer on the property, but there were no funds available with which to 
purchase the property.   
 
Recently, Richard and Darlene Rood contacted staff regarding this parcel of land.  The Roods 
offered to buy the property and then give the City an option to purchase the property at a future date 
in return for the City allowing the Roods to transfer the entitlements for water and sewer hook-ups 
to the property located at 1145 Broadway Court as part of a development project for the Broadway 
Court property. The Roods also requested the ability to transfer the TIM fee credits on the 718 Main 
Street property to the 1145 Broadway Court property. The City has had a past practice of allowing 
these types of requests. 
 
Staff has entered into negotiations with the Roods for the Option Agreement, and attached to this 
report for the Council’s consideration is the Option Agreement.  Key provisions of the Option 
Agreement provide that the City can purchase the property at 718 Main Street for the same price 
that the Roods paid for the property at the time they purchased it, $119,500.  The term of the option 
commences on the date that the Option Agreement is signed, and extends to September 1, 2013, or 
one year after close of escrow for Old City Hall, 487 Main Street, whichever occurs first.  In the 
event that Old City Hall is sold during the option term, the City is required, within 30 days of that 
sale, to notify the Roods as to whether or not it intends to exercise the option. 
 
The remaining terms of the Option Agreement with respect to escrow provisions, condition of title, 
rights and warranties, are standard terms that would be contained in a purchase agreement for real 
property. 
 
By entering into the Option Agreement, the City will preserve for the option term the ability to 
acquire property that is essential should the City decide to expand and remodel the current Public 
Safety Building. The purchase price for the property is a reasonable one, as the value of the property 
should only increase over the coming years. Staff is therefore recommending that the Council 
authorize the City Manager to execute the Option Agreement on behalf of the City. 
 
FISCAL IMPACT  
 
There is no immediate fiscal impact with respect to the requested action.  Certainly, at such time as 
the City were to exercise the option, there would be a required payment of $119,500. 
 
Respectfully submitted,    Reviewed for fiscal impact: 
 
 
________________________________   _____________________________________  
John Driscoll      Dave Warren 
City Manager/City Attorney    Finance Director 


