
   
 

 

 

City of Placerville 
M E M O R A N D U M 

 
 
DATE:  December 2, 2009 
 
TO:  City Council 
 
FROM: Randy Pesses, Director of Public Works   
 
SUBJECT: APPROVAL OF CONTRACT CHANGE ORDER NO. 2 AND 

AUTHORIZING THE DIRECTOR OF PUBLIC WORKS TO EXECUTE A 
NOTICE OF COMPLETION FOR THE CENTER STREET SEWER LINE 
RELOCATION PROJECT NO. 40316 

 
 
RECOMMENDATION: 
 
That City Council adopt a resolution: 

1. Approving Final Contract Change Order (CCO) No. 2, a deduction in the amount of 
$7,589, and authorizing the Director of Public Works to execute said change order.  

2. Accepting the Center Street Sewer Line Relocation Project No. 40316 and all associated 
work as complete. 

3. Authorizing the Director of Public Works to execute a Notice of Completion and the City 
Clerk to record said Notice with the Office of the County Recorder. 

4. Authorizing the release of the Performance Bond and the release of the Labor and 
Materials Surety Bond after the appropriate lapse of time, provided no claims are made 
against the project. 

BACKGROUND: 
 
At the October 23, 2007 City Council Meeting, Hangtown General Engineering, the lowest 
responsive and responsible bidder, was awarded the contract to construct the Center Street Sewer 
Line Relocation Project in the amount of $97,961.70.  
 
The Contractor began work on January 28, 2008, and was substantially complete with all items 
except for paving by May of 2008. 
 
During the course of construction, the underlying material in the parking lot was deemed 
unsuitable due to material type and water content.  In order to facilitate an orderly process in 
constructing the parking lot, the Contractor requested and received direction to use aggregate 
base (AB) material as competent material for backfill.  Since the trench was expected to be 
backfilled with native material, there was a substantial increase in the AB quantity.  This 
increase was addressed in Contract Change Order No. 1 for the amount of $26,461.52, which 
was approved by City Council on July 8, 2008, bringing the total contract cost to $124,423.22. 



   
 

 

 

 
DISCUSSION: 
 
All work is substantially complete with the exception of paving, which was suspended initially 
due to inclement weather and the widening of the trenches as a result of the poor soil conditions.  
The Contractor placed temporary patch paving until a decision could be reached.  Subsequently, 
the City determined that the final paving schedule could be more efficiently incorporated into the 
overall Center Street Improvements at City Hall, and therefore Staff determined that the paving 
item should be deleted from this contract.  Staff recommends deducting the paving from the 
contract and closing out the project.   
 
Contract Change Order No. 2, the final balancing change order, reflects actual quantities of 
materials used in construction.  The cost of temporary patch paving on the portions of the trench 
which were wider than anticipated is $2,810.76.  Deducting the final paving item in its entirety 
(in the amount of $10,400) results in a net deduction to the contract of $7,589.  
 
With approval of this contract change order, staff will proceed with those steps necessary to 
close out the project. 
 
FISCAL IMPACTS 
 
As a result of Change Order No. 2, the overall cost of the agreement with Hangtown General 
Engineering will be $7,589 less as follows: 
 
Original Agreement 97,961.70$      
Change Order No. 1 26,461.52        
    Subtotal 124,423.22      
Change Order No. 2 (Pending) (7,589.00)         
    Total agreement 116,834.22$    

 
Tonight, staff respectfully requests the City Council to authorize the proposed Change Order No. 
2 and the execution of the Notice of Completion for the project. 
 
Prepared by:      Reviewed for Fiscal Impact by: 
 
 
_____________________________   ______________________________ 
Randy Pesses                                              Dave Warren 
Director of Public Works                      Director of Finance 
 
 
Approved for Submittal to City Council: 
 
_____________________________                          
John Driscoll 
City Manager/City Attorney 


