
MEMORANDUM 
 
 

TO:  MEMBERS OF THE CITY COUNCIL 
  MEMBERS OF THE REDEVELOPMENT AGENCY 
 
FROM: JOHN DRISCOLL, CITY MANAGER/EXECUTIVE DIRECTOR 
 
RE:  REQUIREMENTS OF THE CALIFORNIA COMMUNITY 
  REDEVELOPMENT LAW PERTAINING TO PROHIBITIONS 
  ON AND DISCLOSURE OF FINANCIAL INTERESTS IN A 
  REDEVELOPMENT PROJECT AREA 
 
DATE:  AUGUST 24, 2010 
 
  
 
The purpose of this memorandum is to inform all concerned of the requirements of 
Section 33130 of the Health and Safety Code which (1) prohibits the acquisition of a 
financial interest in property within a redevelopment project area and (2) requires the 
disclosure of any existing financial interest in property within the project area.  Section 
33130 is separate from and imposes different requirements from those of the Political 
Reform Act of 1974. 
 
The requirements of Section 33130 apply to any redevelopment agency or city officer or 
employee who, in the course of his or her duties, is required to help formulate or to 
approve plans or policies for redevelopment of a project area.  Thus, it includes not only 
the Redevelopment Agency of the City of Placerville (“Agency”) and City Council 
members, but also the City Manager, Planning Commissioners, and City and Agency 
staff. 
 
Section 33130 has three specific provisions.  First, it requires that any officer or 
employee who owns or has any direct or indirect financial interest in any property 
included within a project area immediately make a written disclosure of that interest to 
the Agency and the City Council.  Failure to make such disclosure constitutes misconduct 
in office. 
 
Second, except as described in the following paragraphs, Section 33130 strictly prohibits 
any officer or employee from acquiring an interest in any property included within a 
project area.  The Section provides an exception for an officer or employee who is 
acquiring an interest as an owner or is re-entering a business if that person has owned a 
substantially equal interest as that being acquired for the three years immediately 
preceding the selection of the project area. 
 
Third, Section 33130 provides that a rental agreement or lease of property that meets all 
of the conditions described below is not an interest in property for purposes of the 
prohibition.  The four conditions are: 
 



1. The rental or lease agreement contains terms that are substantially 
equivalent to the terms of a lease available to the public for 
comparable property in the project area. 

 
2. The rental or lease agreement prohibits subleasing the property for 

a rate higher than the one set in the original agreement. 
 
3. The property being rented is used in the pursuit of the principal 

business, occupation or profession of the officer or employee. 
 
4. The officer or employee must immediately make a written 

disclosure of the lease or rental agreement to the Agency and the 
legislative body. 

 
In addition, Section 33130.5 permits an officer, employee, consultant or agent of the 
Agency or City to purchase or lease property within a project area for personal residential 
use, subject, however, to certain restrictions.  The Agency must first certify that the 
improvements to be built or other work to be done on the property to be leased or 
purchased have been completed or that no work needs to be done on the property.  Any 
such officer or employee who purchases or leases such property must immediately 
disclose that fact in writing to the Agency and the City Council and the disclosure will be 
entered on the Agency’s minutes.  Any such officer or employee is thereafter disqualified 
from voting on any matters directly affecting such lease, purchase or residency.  A failure 
to disclose such interest constitutes misconduct in office. 
 
Disclosure forms will be available from the Agency’s Secretary.  Completed disclosure 
forms will be kept on file in the Agency offices. 
 
This memorandum shall be entered into the minutes of the City Council of the City of 
Placerville and the Redevelopment Agency of the City of Placerville. 
 


