
City of Placerville 
 

MEMORANDUM 
 

DATE: December 1, 2016  
 
TO:  City Council 
 
FROM: Randy Pesses, Director of Public Works 
 
SUBJECT: APPROVAL OF THE “AGREEMENT TO SHARE COST 

BETWEEN EL DORADO COUNTY WATER AGENCY AND THE 
CITY OF PLACERVILLE” IN THE AMOUNT OF $90,000 

 
 
RECOMMENDATION: 
 
That the City Council adopt a Resolution: 
 
1. Approving the "Agreement to Share Cost between El Dorado County Water Agency 

and the City of Placerville" in the amount of $90,000 (attached); and,  authorize the 
City Manager to execute same. 

 
2. Authorizing staff to release a Request for Proposals (RFP) to qualified engineering 

consulting firms for the purpose of selecting a consultant to implement the work 
authorized within the agreement.  

 
BACKGROUND: 
 
In 2004 the City completed a project to decommission the City's existing Water 
Treatment Facility located on Pardi Lane, and to bypass the Water Treatment Facility 
with a new pipeline and a new pressure reducing station.  As part of the closeout work for 
that project, City staff identified pipelines immediately downstream of the facility that 
were in a deteriorated state and in need of replacement.  A Capital Improvement Project 
(CIP #40903) was approved by the City Council in the Fiscal Year 2008/2009 to perform 
this pipeline replacement.  However, the project was deferred due to budget constraints. 
 
In addition, deteriorated and undersized water pipelines exist within Sacramento Street 
near the City's southern boundary line.  This portion of Sacramento Street is also State 
Highway 49, and the City has learned that Caltrans is planning an overlay project that 
would repave this area in 2011.  It has become apparent that the City needs to complete 
any pipeline replacement project at this location prior to the Caltrans project in 2011.   
 
 
 
 



DISCUSSION: 
 
At the June 2, 2010 Board meeting of the El Dorado County Water Agency, the Board 
made available $900,000 in unallocated funds to assist public entities with water related 
projects, and issued a letter requesting proposals from local public entities for projects 
that would be consistent with the mission of the Water Agency.  These projects would 
need to be implemented within the 2010/2011 Fiscal Year.  One of the statutory 
restrictions imposed on the El Dorado County Water Agency is that none of the funds 
may be utilized for the actual constructing of “Works". What this means is that funding is 
available and may be utilized for planning studies, engineering analysis, environmental 
studies, or project design, but not the actual construction. 
 
The City Public Works Department received a copy of the solicitation for proposals and 
submitted a funding request in the amount of $90,000 for the purpose of providing the 
preliminary engineering, environmental documentation, project design, and contract 
document preparation for the City's CIP project on Pardi Lane and Big Cut Road as well 
as the water line replacement on Sacramento Street. 
 
At the August 11, 2010 Water Agency Board meeting the Board considered all proposals 
received from various public entities, and approved the City of Placerville's funding 
request, and approved entering into a Cost Share Agreement with the City to allow us to 
carry out these projects.   
 
This agreement with the water agency is referred to as a cost share agreement rather than 
a grant in that these funds are being made available to the City in FY 10/11 for the 
purpose of reimbursing the City for consultant costs associated with the development of 
this project. Cost of City staff in moving this project forward is the responsibility of the 
City, hence the term "cost-sharing agreement". Collectively, this agreement will enable 
the City to complete the preliminary engineering, environmental document, project 
design, and contract document preparation for the project to replace the subject water 
lines. As discussed above, the funds may not be used for project construction, and if 
consultant costs for this project are less than the $90,000 amount of the agreement, the 
unused funds will return to the general fund of the Water Agency to be used for other 
purposes. 
 
Because time is of the essence with the use of these funds staff is requesting authority to 
request proposals from qualified engineering and surveying firms to complete the work 
authorized within the subject Cost Sharing Agreement. 
 
City staff will continue to pursue funding opportunities for the construction portion of 
this project while the design phase is underway. 
 
FISCAL IMPACTS: 
 
There are no fiscal impacts associated with the approval of this item other than a nominal 
amount of staff time needed to exercise the agreement with the El Dorado County Water 



Agency.  Staff will return at a later date with an agreement for engineering consulting 
services and a project budget appropriation for the council’s consideration. 
 
Prepared by:      Reviewed for Fiscal Impact by: 
 
 
 
_____________________________   ______________________________ 
Randy Pesses      Dave Warren 
Public Works Director    Director of Finance 
 
 
Approved for Submittal to City Council: 
 
 
 
  
John Driscoll, City Manager/City Attorney 
 


