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City Manager’s Report 
January 25, 2011 City Council Meeting 
Prepared By: M. Cleve Morris 
Item#: 
 
Subject:  Adopt a Resolution of the City Council of the City of Placerville Approving and  
Authorizing Execution of a Repayment Agreement between the City and the Redevelopment 
Agency of the City of Placerville 
              
 

Discussion:  The City established the Redevelopment Agency (Agency) on April 26, 1983, however, 
until last year, the Agency has been virtually inactive.  In January 2010, a Feasibility Study for a Potential 
Redevelopment Plan was completed, which concluded that redevelopment should be considered for 
portions of the City, and, in May 2010, the City sought proposals from qualified consultants to assist the 
City in the preparation and adoption of a redevelopment plan.  On June 8, 2010, the City entered in an 
Agreement for Professional Services with Rosenow Spevacek Group, Inc. (RSG) to provide 
redevelopment plan adoption services.   

Pursuant to the Community Redevelopment Law of the State of California (Health and Safety Code 
Section 33000 et seq.; the “CRL”) the Agency is performing a public function of the City and may have 
access to services and facilities of the City, and the City may advance funds to the Agency for preparation 
and implementation of a redevelopment plan.  A Cooperation Agreement between the Agency and City, 
dated June 1, 1983, acknowledges and provides for the City’s aid and cooperation to the Agency.  At this 
time, the City and Agency desire to enter into a Repayment Agreement (see Attachment 1) to specifically 
acknowledge and provide that the total costs advanced by the City under the Agreement for Professional 
Services, City staff time, and incidentals related to the adoption of the Placerville Redevelopment Plan, 
are a loan from the City to the Agency to be repaid by the Agency from tax increment revenues to be 
allocated from the Placerville Redevelopment Project. 

The key points of the Repayment Agreement are as follows: 

1. Loan.  Pursuant to the Agreement for Professional Services, the City is obligated to pay the costs 
of services provided by the Consultant up to a total maximum amount of $279,447.  In addition, 
through the course of the plan adoption process, the City will incur additional costs including 
staff time and incidentals such as filing fees, printing and mailing.  The City and Agency agree 
that the total amount actually paid by the City to the Consultant, and the total cost of staff time 
and incidentals, is being advanced by the City on behalf of the Agency as a loan from the City to 
the Agency to be repaid as set forth in the Repayment Agreement. 
 

2. Repayment of Loan.  The Agency agrees to repay the Loan to the City with an interest rate of 
three percent (3%) per annum, simple interest, until fully paid.  In the event the Agency is unable 
to make a scheduled payment in full as indicated in the Loan Repayment Schedule, Exhibit A of 
the Repayment Agreement, the payment will be made as soon as funds are available to the 
Agency for that purpose. 
 

3. Security; Indebtedness of Agency.  The repayment to the City of the Loan by the Agency will be 
secured by tax increment generated from the Project Area.  The Repayment Agreement 
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constitutes an indebtedness of the Agency incurred in carrying out the Project, and a pledging of 
tax increment revenues generated from the Project Area to repay the indebtedness. 
 

While the City entered into the Agreement for Professional Services with the Consultant, Placerville Area 
Convergence Team (PACT) has agreed to contribute towards the adoption of the redevelopment plan 
through donations and contributions from PACT members and area businesses in the amount of 
$120,000.  Because of the uncertainty with redevelopment due to State proposals, all redevelopment 
agencies in California may end up being eliminated by legislative action, though it is believed that if the 
State were to go this route, existing debts would need to be repaid first.  In addition to entering into the 
Repayment Agreement with the Agency, the Resolution of the City also pledges the reimbursement of the 
PACT contribution up to the actual amount contributed if the following conditions occur: 

1. The Redevelopment Agency Plan is adopted.   
 

2. Due to state government actions, the Redevelopment Agency is eliminated within 2 years of 
Plan adoption. 

Any increment collected will be reimbursed proportionately based on actual contributions of the City and 
PACT. 

Cost: The total cost for the adoption of the plan is estimated to be $279,447 for the RSG Consultant 
cost, $26,050 for the Feasibility Study, $62,424 for Staff time and $32,079 for incidental expenses, for a 
total of $400,000.  The cost for incidentals and some staff time between now and adoption of the plan are 
only estimates.  The total reimbursement will be the actual cost.   

Budget Impact:  Although it is not factored in to this year’s budget, the City has always anticipated that 
the cost for plan preparation would be reimbursed by the Redevelopment Agency at such time as the 
Agency had sufficient resources to make the reimbursement.  If the reimbursement is not completed, the 
budget impact to the City would be $400,000.   

Recommendation:  Adopt a Resolution of the City Council of the City of Placerville Approving and 
Authorizing Execution of a Repayment Agreement between the City and the Redevelopment Agency of 
the City of Placerville. 
 
 

        

M. Cleve Morris, City Manager    


