City Manager’s Report

May 27, 2014 City Council Meeting

Prepared by: Steve Youel, Director of Community Services
Item #: . ¢

Subject: Adopt a Resolution:
1. Declaring certain vehicles and equipment as surplus property as identified in
Attachment “A”; and
2. Authorizing an agreement with Bar None Auctions to provide a public auction of
the said surplus property; and
Authorizing the Director of Community Services to execute the same.
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Discussion: The City has accumulated a number of vehicles that no longer meet California
emissions standards as defined by the State of California Air Resources Board. City staff has
determined that two vehicles have little or no value to the Community Services Department in
their current state and should be sold at public auction. The vehicles to be sold at auction include
a year 2000 Ford F-550 Chassis and a 2002 CASE 4X4 Backhoe and attachment. The estimated
return on the F-550 is $8.000 and $31,500 has been estimated for the backhoe and attachment.

With City Council approval, City staff will engage Bar None Auction to conduct a live public
auction of surplus City property. The auction will be held at 4751 Power Inn Road Sacramento.
The auction is scheduled to begin at 8:00 AM on June 14, 2014. The Auctioneer will take on the
responsibility for all advertising, sale and point of sale transactions. Auctioneer will pay the City
less any commission or fees due within 30 days following the auction. Additional services
provided within the proposed agreement include the following:

e Smog inspection and certificate
e Removal of agency decal and service name and numbers from vehicles
e Detailing of Vehicles

For a complete review of the terms and conditions associated with the services provided by Bar
None Auction, please refer to the attached Consignment Agreement.

Cost: Bar None Auction provides the most local and affordable alternative available to the City
at this time. The Auctioneer will receive a 10% commission for all items. The percentage is
consistent with the industry standards for auctions held in Northern California and provides for
all inclusive service. Bar None Auction is currently under contract with Cal —Trans and locally
with the El Dorado Irrigation District and the County of EI Dorado.

Budget Impact: The surplus City property has an estimated auction value of $39,500.
Assuming all items were sold at auction, the City would receive a check in the approximate
amount of $35,550. Proceeds from the sale could be used to help offset the cost of future
equipment purchases.
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Alternatives: Defer sale of surplus property to a later date potentially compromising the
City’s return on investment.

Recommendation:
Adopt a Resolution:
I. Declaring certain vehicles and equipment as surplus property as identified in Attachment
“A”:and
2. Authorizing an agreement bwith Bar None Auctions to provide a public auction of the
said surplus property; and
Authorizing the Director of Community Services to execute the same.

Attachment A: Consignment Agreement /
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M. Cleve Morris, City Manager Steve Youel, Dirgétor of Community Services
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Dave Warren, Director of Finance




RESOLUTION NO.

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
PLACERVILLE DECLARING CERTAIN CORPORATION YARD VEHICLES
AND EQUIPMENT SURPLUS PROPERTY AND DIRECTING STAFF TO
ENGAGE BAR NONE AUCTION TO CONDUCT A LIVE PUBLIC AUCTION
OF SURPLUS CITY PROPERTY.

WHEREAS, the City of Placerville has accumulated a number of vehicles that no
longer meet California emission standards as defined by the State of California Air Resources
Board and can no longer be operated by City staff and therefore determined to be surplus; and

WHEREAS, Bar None Auction conducts Public Auctions throughout Northern
California; and

WHEREAS, removal of surplus property from the Corporation Yard will improve
operations and safety conditions throughout the yard; and

WHEREAS, proceeds from the sale of surplus property can help offset the cost of
purchasing equipment in the future; and

NOW, THEREFORE, BE I'T RESOLVED that the City Council of the City of
Placerville:
1. Declares that the vehicles and equipment shown on Attachment “A”
property with an estimated sale value of $39,500.
2. Approves an agreement with Bar None Auctions to provide a public auction of
surplus property owned by the City of Placerville; and
3. Authorizes the Director of Community Services to execute the same.

as surplus

The foregoing Resolution was introduced at a regular meeting of the City Council of the City
of Placerville held on May 27, 2014, by Council member , who moved
its adoption. The motion was seconded by Council member . A poll
vote was taken, which stood as follows:

AYES:
NOES:
ABSENT:
ABSTAIN:

There being a majority of votes “AYE”, Motion carried and was so ordered.

Mayor Carl Hagan
Attest:

Susan Zito, CMC, City Clerk
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Consigniment Agreement

Attachment A

Aissolsis Pubiic AucHons!

Sacramento CA San Bernardino CA
(916) 383-2000 phone  (808) 383-5500 phone
(916) 383-6865 fax {909) 383-5503 fax

B866-372-17060
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Todays Date; 41] Frh’

Sellers Mame
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The Seller herein agrees to the following Terms and Conditions

1.} Seller herein covenanls and agrees that helshe is the owner of racord
and Seller has good tille and the legal tight Lo sell the lisled invanlony.
Seller must provide Bar None with clear lille and transfer documents al
least 2 days prior lo the auctlion.

Sellar must provide invenlory jo the Auclion sile al I2ast 3 days prior lo

the auction to be included in the zuclion previsw/inspection.

Bar Mone will pay seller less any commissicn or fees dus within 20 days
following the suction, bul not prior to 10 days following the auciion in case
the buyer's funds cannot be certified or ar2 nol calleclable.

Should a bidders funds be unceriifiable the Seller agrees lo lake back thal
invenlory and egreas Bar Mone will not bz lizblz {or payment o the Seller
on thalinvenlory. No salz commissian wiil be charged to the Selizr on any
unpaid ilems.

Seller agrees that all inventory listed herein will be sold a1 auction wilhout
reserve. The inveniory will be sold lo the highesl bidder and there will be
no quarantea whalscever by Bar None as lo the gross procaeds o be
realized {rom the sale of the inventory.

Seller vill provide each vehicle with al least 3 gallons of fual and a charged
ballery. Seller herein aulhorizes Bar Mone fo deduc! cosis for fusl, lire,
andfor batiery replacament as necessary from the seller's proczeds. A
minimum 520.00 will be charged whenevar any fuel must be addad by
Bar Mane.

Once anilem is consignad lo 8ar None the item shall not be removed from
Ihe auclion withoul mulusl consenl from tha Selizr and Bar None. In the
evenl that an ilem is pulled and cannot ba sold the Scller agrees lo pay
Bar None cammissions on Ihai ilem.
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9.) Seller herein zuthorizes 3ar None 1o use Sellers name, rademark,

or lago in adverlising this invenlary for auclion.

Seller further agrees lo psy Bar None a minimum consignmenl ez of

$500.00 on any adverlised ilem pulled from the suction, and $250.00

on any non-adveriised ilem pulled from the zuclion.

Selier assumes responsibility for eny personal injury or propery damage

causad by the seller or his agenls, and furiher agrees lo hold Bar Mone

Auclion harmless for any personal injury lo himself or his agenls, and

any properly damage incurred on the szale premises. Bar None Auclion

is nol responsible for 2ny stolen or damaged propeny.

i2.) Ssller herein agrees lo make Bar Mone aware of any mechanical
problems, and shall disclose any drive Irain or other defecls thal 2 upit
may have.

13.) Bar None reserves Lhe righl lo cancel sale of 2ny vehicle with non-
disclosed defects and charge the seller full sale commission and any
buyers fees as if the unit had sold.

14.) Seller agreas lo remove unsold ilems from auclion sile within 7 days
after the sale. Failure lo remove the ilem will resull in 2 $25.00 per day
slorage fee for each ilem not removed. Allilems musi be removad from
the Auclion sile within 7 days after the auclion.

15.) Ii Bar None Iransporls your inventery. Selisr agrees thal Bar None is
nol responsible for any damages or mechanical faifures on hat ilem,

16.) Receipl by Bar None via facsimile of 3 signed copy of Ihis agreement,
shall upon accaptance by Bar MNone, be considered binding.

17.) Any changes musl be made in wriling 2nd signzd by both Bar Nene
Auction and Seller,

10.)
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Seller agrees to pay Bar None Auction a sale commission as follows:
(2) 16% for any rolling inventory ilem realizing more than $2,500 and
(&) 15% for any rolling invenlory ilem realizing less than $ 2,500 or l2ss

bul with a minimum $125 fee per ilem.
{c) 20% for any stalionary itlem. minimum $50 fee per lol.
(d) 25% for on-sile business liquidalions, plus advensiing.

Seliers Signature

Transporter

Recieved By




