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STANDARD AGREEMENT FOR AUCTION SERVICES 

ANNUAL AGREEMENT 

This Agreement, entered into this 13th day of September, 2016, by and between City of Placerville, CA, located at 3231 
Big Cut Road, Placerville, California 95667 (hereinafter referred to as "Seller") and Bar None Auction, located at 4751 
Power Inn Road, Sacramento California 97217 (hereinafter referred to as "Auctioneer"). 
 

RECITALS 
 
Seller desires to obtain the services of an Auction Company to perform Auctions to dispose of surplus vehicles, 

construction equipment, and other miscellaneous inventories. 
 
Auctioneer is a professional auction company with skills, knowledge, and experience in disposing of assets on behalf of 

sellers by method of Live Public and Online Auction Services. 
 
NOW, THEREFORE, IT IS MUTUALLY AGREED THAT SELLER DOES HEREBY RETAIN AUCTIONEER ON THE 

FOLLOWING TERMS AND CONDITIONS: 
 

1. Scope of Services 
Auctioneer shall provide services as described in Exhibit "A" entitled "Special Provisions" attached hereto and made 
a part hereof. 
 

2. Compensation and Reimbursement 
Seller shall compensate and reimburse Auctioneer as provided in Exhibit B attached hereto and made a part 
thereof. 

 
3. Term of Agreement 

The term of this Agreement shall be effective for three (3) months from the period commencing, September 13, 
2016 and ending December 13, 2016 unless sooner terminated by either party as provided in the section of this 
Agreement entitled "Termination". 

 
4. Termination 

This Agreement may be terminated with or without cause by Seller or Auctioneer.  Termination without cause shall 
be effective only upon 30-day written notice to either party. During said 30-day period Auctioneer shall perform all 
services in accordance with this Agreement. Termination for cause shall be effected by delivery of written notice of 
termination to Seller or Auctioneer. Such termination shall be effective upon delivery of said notice. 

 
Both Seller and Auctioneer shall cooperate with the other to ensure a smooth transition at the time of Termination, 
with no interruption of services or other work required under the Agreement, no adverse impact on the provision of 
services or other work required under the Agreement and activities, no interruption of any services provided by third 
parties, and no adverse impact on the provision of services provided by third parties. 

 

5. Confidential Relationship 
Seller and Auctioneer may from time to time communicate about certain information to enable Auctioneer to 

effectively perform the services.  Seller and Auctioneer shall treat all such information as confidential whether or not 

so identified, and shall not disclose any part thereof without the prior written consent of the Auctioneer. 
 

6. Insurance 
Auctioneer shall obtain and maintain during the life of this Agreement all of the following insurance coverage's: 

 

a)    Comprehensive General Liability including premises-operations, products/completed, broad form 

property damage, and blanket contractual liability with the following coverage's: 
General Liability $500,000 per person per occurrence 

$1,000,000 aggregate per occurrence 
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$500,000 property damage per occurrence 

 
b)   Automotive Liability including owned, hired, and non-owned vehicles with the following insurance 

coverage's: 
Auto Liability     $500,000 per person per occurrence 

$1,000,000 aggregate per occurrence 
$100,000 property damage per occurrence 

 
c)  Workers' Compensation insurance in statutory amount. All of the endorsements which are required above 

shall be obtained for the policy of Workers' Compensation insurance. 
 

Auctioneer shall provide Seller certificates of insurance showing the insurance coverage's described in the 
paragraphs above, in a form and content approved by Seller, prior to beginning work under this Agreement. 

 
7.    Liability 

Notwithstanding any other provisions contained in this Agreement, Auctioneer shall be responsible for all injuries to 
person and for all damages to real or personal property of Seller or others, caused by or resulting from the wrongful act 

or negligent acts, errors, or omissions of itself, its employees, or its agents during the progress of, or in connection 
with, the rendition of services hereunder. 

 
8.   Notices 

All notices, billings and payments hereunder shall be in writing and sent to the following addresses: 
 

Seller: City of Placerville. C/0 Rick Ferriera, Public Works Manager 
3231 Big Cut Road. Placerville Ca 95667 

 
9.   Compliance with Laws 

Auctioneer shall be in conformity with all applicable Federal, State, County, and local laws, rules, and regulations, 
current and hereinafter enacted, including facility and professional licensing and/or certification laws and keep in effect 
any and all licenses, permits, notices and certificates as are requested. 

 
10. Entire Agreement 

This Agreement shall constitute the entire understanding between Auctioneer and Seller relating to the terms and 
conditions of the services to be performed by Auctioneer. 

 
IN WITNESS WHEREOF, the parties hereto have duly executed this Agreement on the date first above written.  
 
Dated:    _  SELLER: City of Placerville 

 
By: _________________________ Its: District Manager 

(Title) 
 

Dated: _______________________  

By:. _ _ 

Lonny Papp 

 

 
BAR NONE AUCTION 
 
Its: Auctioneer/Appraiser Gov Accounts 

(Title) 
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"SPECIAL PROVISIONS" 
 

EXHIBIT"A" 
 

1. Scope of Services 
 

Auctioneer agrees to perform public auction services as requested by Seller from time to time. This contract is 

non-exclusive and does not preclude Seller selling property by other means or through other auction services. 

Auctioneer shall provide the necessary qualified personnel to perform the services. In performance of the 

services: 
 

1.1 Auctioneers shall provide auction yard for the purpose of displaying of inventories, storage of items 

prior to sale, and auction sale event activities. Auction site will be open from Monday thru Friday 

during normal business hours of Sam and 5pm for shipping and receiving. 
 

1.2 Auctioneer shall inventory all items received at the auction site and provide copy of detailed 

inventory to Seller within 24 hours of receipt of inventory. 
 

1.3 Auctioneer shall catalog items for sale in a manner to enhance the value of the item, providing a 

detailed description, multiple photographs, and online catalog listing. 
 

1.4 Auctioneer agrees to advertise the items in upcoming auction by traditional methods of Auctioneer 

brochure mailed to auction patrons and industry specific users, newspaper and trade publications, 

auctioneers website, and other possible methods as Auctioneers feels necessary. 
 

1.5 Auctioneer to provide professional auction staff to negotiate best selling prices, quality clerks and 
competent cashiers to assist the buyers with a courteous purchasing experience. 

 

2.    General Requirements 
 

2.1 Seller shall contact the Auctioneer as needed to dispose of surplus property selected by Seller to be 

auctioned by Auctioneer by providing a list of items for upcoming auction or delivering the inventory to 

the auction location. 
2.2 Auctioneer shall ensure that no property assigned to the Seller may be sold before an auction without prior 

written agreement of the Seller. 
2.3 Seller agrees that once an inventory is consigned to auctioneer or delivered to the auction site, 

those items shall not be pulled from the Auctioneers possession unless mutually agreed to by 

Auctioneer. 
2.4 Should both parties agree to a sale prior to auction, the proceeds of said sale should be treated as part of 

the gross proceeds of the auction. 
 

3.    Seller Requirements 
 

3.1 Seller, in good faith, claims to have the full power and authority to sell inventory being consigned to 
Auctioneer. 

3.2 Seller warrants that all inventories are free and clear from all liens and encumbrances. 
3.3 Seller agrees to accept responsibility for any encumbrances, unpaid liens or outstanding taxes on 

such inventory, and herein indemnifies the Auctioneer against all claims in nature arising from such 
activity. 

3.4 In an event that an inventory should have a secured creditor the Seller shall be responsible to provide 

payoff statement and authorizes Auctioneer to disperse the first sum of payments if not in entirety to the 

first secured lender as herein agreed. 
3.5 Seller shall provide in a timely manner the free and clear Title of Certificate of Ownership and all 

documents necessary to affect Transfer of Title for motor vehicles, trailers and vehicle equipment and 
other property.  At the option of the Auctioneer, vehicles may not be offered at auction unless the 
Certificate of Ownership and all other documents necessary to affect a Transfer of Title for motor 
vehicles trailers, and vehicles equipment are submitted at least five (5) days prior to sale. 

3.6 Seller at its option may choose to use the transportation provided by the Auctioneer at the Auctioneer's 
current rates. 
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4.    Auction Requirements 
 

4.1 Auctioneer shall ensure all auctions will be open to the general public, and there shall be no fee 
charged for participation as a potential buyer. 

4.2 Auctioneer shall ensure that unless otherwise directed by the Seller, all unsold property shall be 

rescheduled to the next available auction at no additional cost to the Seller. 
4.3 Auctioneer shall supply all needed personnel and set up all needed auction equipment and facilities to 

adequately produce such auction sales. 
4.4 Auctioneer shall, when requested by Seller, provide transportation of all property from the Sellers 

possession to Auctioneers auction facility. Auctioneer shall ensure licensed and insured subcontractors 

provide such transportation.  The fees for such services shall be deducted from the auction proceeds by 

Auctioneer.  All fees shall be listed in a schedule of values and are fixed for each contract and option 

year. 
4.5 Auctioneer shall, when requested by Seller and in compliance with Oregon State Laws, arrange for smog 

certificates or a statement that vehicle does not meet smog requirements prior to sale. The fees for such 

services shall be deducted from auction proceeds. 
4.6 Auctioneer shall, when requested by Seller, arrange for property repair, detailing or reconditioning. 

Auctioneer, upon direction of the Seller, will obtain price quotes, and upon receipt of written instructions 

from the Agency, shall have the necessary services performed. The fees for such services shall be 

deducted from auction proceeds. 
4.7 Seller shall have the option to set a minimum selling price on specialty items, and shall coordinate 

minimum bid requests with Auctioneer for the purpose of ensuring reasonableness of minimum bid. If a 

minimum bid item is not sold, the auctioneer will be entitled to commission based on minimum bid set by 

Seller. 
4.8 For extremely heavy items, large or difficult to transport items or items with a fixed or semi-fixed location, 

or any other items for which it is determined that it is economically more feasible to sell the item off-site, 

the following procedure will be used. 
4.8.1  Seller will provide Auctioneer with available inspection time prior to auction for potential bidders 

to inspect the auction item. 
4.8.2  The Auctioneer may auction off-site items using photograph or other means.  The display will 

include a general description of each item and related public inspection information. 
4.8.3  The Auctioneer shall include such items in its advertising plan and shall be knowledgeable about 

the off-site items being offered. 

 
5.    Advertising 
 

5.1 Auctioneer shall engage in a comprehensive advertising and marketing campaign in advance of each 
auction. 
5.1.1  The campaigns shall include: advertisements in major newspapers in the surrounding 

major metropolitan areas, preparing printing, and distributing fliers and brochures on 

special interest property, advertisements in trade journals as well as national and 

international campaigns when appropriate. 
 

6.    Compensation and Reimbursement 
 

6.1 Seller shall pay Auctioneer a commission based on total gross sales as set forth in Exhibit 8 
6.2 Auctioneer shall provide payment to Seller within 30 days after auction sale. 
6.3 Seller agrees to have Auctioneer deduct sale commissions and agreed upon service charges from total 

proceeds. 
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EXHIBIT B - COMPENSATION 

 
AUCTIONEER WILL RETAIN THE FOLLOWING COMMISSION RATE FROM TOTAL GROSS SALE 

 

 

 

 Commission Rate 

1)    Commission Rate Charged to Seller  
a)   Vehicles, Trailers, Titled Items  
b)   Heavy Equipment 
c)   Aircraft/Recreational Equipment  
d)   Miscellaneous surplus 
e)   Items Selling Absentia 

10% 
10% 
10% 
10% 
15%  

 Fixed Unit Price 

2)    Incidental Services (included in Commission Rate):  
a)   Remove decals, bumper stickers, any identifiers 
b)   Safety Inspection 
c)   Smog Inspection (Gasoline vehicles) 
d)   Smog Inspection (Diesel vehicles) 
e)   Transport of each Cars and Light Truck 

  f)    Large Trucks (over one ton) and Equipment 

N/A  
N/A 
$65 
$65 
N/A  
N/A 

 

 

 


