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             “Placerville, a Unique Historical Past Forging into a Golden Future “ 

 

 

City Manager’s Report 

September 27, 2016 City Council Meeting  
Prepared By: Pierre Rivas, Development Services Director 

 

Item#:  8.6 

 
Subject:  Authorize staff to request disencumbrance of Community Development Block Grant 

funding for Housing Rehabilitation Program from the State Department of Housing and 

Community Development (HCD). 
         

 

Background:  On September 4, 2013, the City received notification from the State Department 

of Housing and Community Development (HCD) that the City was awarded CDGB funding in 

the amount of $250,000 for a Housing Rehabilitation Program.  The City entered into a contract 

with HCD on January 24, 2014 which authorized the City to begin implementation of the 

Housing Rehabilitation Program.  The contract with HCD expires on September 30, 2018.  All 

funds provided through the grant are to be expended by September 30, 2016 in accordance with 

the contact with HCD.  The City anticipated that up to a maximum total of six eligible housing 

units would be rehabilitated within the City of Placerville with the available funding.  The 

housing units must be occupied by members of the Low to Moderate Income Group as defined 

by the U.S. Department of Housing and Urban Development and HCD. 

Discussion: Following notification of grant award on September 16, 2013, it was determined that 

the administrative work commitment for program implementation would exceed the capability of 

current City staffing.  Since El Dorado County had a functioning CDBG housing rehabilitation 

program, the City approached the County for assistance. Working with the County’s Economic 

and Business Relations Manager and his staff; a draft Memorandum of Understanding (MOU) 

was developed and submitted to HCD in June 2014.  The final draft MOU was approved by the 

City Council on August 2014. Following submission to the County for approval by the Board of 

Supervisors, the MOU was held up indefinitely until December of 2015 with a final draft ready 

for approval by the City Council received on February 2016.  

Although the precise reason for the delay from the County is not known, the delay was primarily 

due to County department reorganizations and staff turnover within the Chief Administrative 

Office with review responsibility of the MOU.  The MOU was then placed on hold from 

November of 2014 through June of 2015 by the Acting CAO, due to County budgetary issues. 

The MOU started moving again when Jeff McLaughlin was hired in April 2015. Mr. 

McLaughlin was able to obtain approval of the MOU through County Counsel and County Risk 

Management and a final MOU was submitted to the City in February 2016. 

On August 29, 2016, City staff made a formal request with HCD for an extension of time for 

expenditure of grant funds.  Following consultation with HCD staff, it was concluded by both 
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City and HCD staff that the maximum one-year extension of time for the expenditure of the 

funds (March 30, 2018) would be insufficient for program implementation.  HCD recommended 

that the City disencumber the funds and further stated that this request would not reflect 

negatively on the City should a new grant application be submitted in the future. 

Staff has been in consultation with County staff and may be proposing that a joint City-County 

CDBG Housing Rehabilitation Program grant application be pursued. 

Options: 

1. Authorize staff to request disencumbrance of Community Development Block Grant funding for 

Housing Rehabilitation Program from the State Department of Housing and Community 

Development (HCD) as recommended. 

2. Direct staff to continue with the request for an extension of time with HCD, given that HCD 

would likely deny the request. 

Cost: Minimal staff costs in preparation of request for disencumbrance of Community 

Development Block Grant funding for Housing Rehabilitation Program from HCD. 

Budget Impact:  None. 

Recommendation:  Authorize staff to request disencumbrance of Community Development Block 

Grant funding for Housing Rehabilitation Program from the State Department of Housing and 

Community Development (HCD). 

 

 

 
              

M. Cleve Morris, City Manager   Pierre Rivas, Development Services Director 

 

 

 


