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Regular Ketchikan City Council meeting was called to order by Mayor Williams at 7:02 
p.m., April 3, 2014, with the following members present: Dick Coose, Kj Harris, 
Matthew Olsen, Robert Sivertsen, Marty West and Judy Zenge. Councilmember DeAnn 
Karlson was absent. 
 
The Pledge of Allegiance was given by all persons in the Chambers. 
 
Staff present were Manager Amylon, Assistant Manager Martin, Finance Director 
Newell, City Attorney Seaver, Civic Center Manager Bolling, Library Director Gens, 
Port and Harbors Director Corporon, Police Chief Bengaard, Public Works Director 
Allen, Electric Division Manager Donato, Telecommunications Division Manager 
Cushing, Water Division Manager Kleinegger and City Clerk Suiter. 
 
COMMUNICATIONS  
 
Mayor Williams said there were several items laid on the table, including: a map relative 
to traffic patterns during hospital construction; a new business item relating to the 
removal of trees at the Southeast Alaska Discovery Center; a new business item 
concerning a resolution supporting Senate Bill No. 99(L&C) in part authorizing Alaska 
Industrial Development and Export Authority to issue bonds to finance the Bokan-Dotson 
Ridge and Niblack mine projects; additional information regarding one hundred design 
development of Bar Harbor South Floats 1N & 9; additional information regarding the 
Red Snapper liquor licenses; additional information regarding the 2014 agreement with 
Akeela, Inc. concerning the relocation of KAR House; and information from Jay 
Farmwald regarding the possibility of using a biomass boiler at the hospital.  
 
Mayor Williams asked if there were any objections to adding the two new business items 
to the Consent Agenda, and none were heard. 
 
PERSONS TO BE HEARD 
 
Jim Quick, representing Layton-Dawson Construction, reminded that Phase I of the 
PeaceHealth Medical Center Construction Project is the large addition being put in 
between the existing hospital and Tongass Avenue. He displayed a picture depicting the 
flow of traffic around the project. He said he is here to address recent articles in the 
Ketchikan Daily News of what the traffic impacts will be during the project. He went on 
to describe the aspects of the drawing as well as the reasoning for choosing specific areas. 
He emphasized it will not impact Tongass Avenue traffic with the exception of moving 
equipment and materials, and he said they will make every effort to minimize the impact 
during these times. He also discussed parking and explained options that are being 
considered. He noted they would be attending the meeting for port users and will be 
making a presentation at the Borough Assembly meeting as well. Mr. Quick answered 
questions from the Council.  
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Bill Hardy spoke against the use of chloramine, saying he has informed himself about it. 
He didn’t feel the City made its case and he only wants to be able to drink water out of 
the faucet. He felt it was the Council’s job to represent all the citizens of Ketchikan and 
protect our community’s best interest. He informed the citizens of Ketchikan don’t want 
just safe water, they want healthy water.  
 
Kathleen Light, Director of Ketchikan Area Arts and Humanities Council, spoke of 
activities that occurred during March. She went on to say the 2014-2015 season has been 
selected and they will be notifying artists soon. She informed the Juneau Economic 
Council came to Ketchikan to talk about creating a Southeast Alaska Arts Cluster. She 
described their visit and the people they talked with. She also described the Torchnights 
season, and other activities that are coming in the near future. She concluded by 
discussing their education programming.  
 
Sally Balch spoke against the use of chloramination, saying she was born and raised in 
Ketchikan. She felt putting chloramine in water will make people sick. She urged the 
Council to hold off putting the chloramine in the water. 
 
Leslie Swada, representing the Southeast Alaska Discovery Information Center, spoke 
regarding their request to remove trees around the Center. She said the trees are 
encroaching and the plan is to get them off the facility. She answered questions from the 
Council, confirming the plan to have at least one tree of each species remain on the 
property.  
 
Mj Cadle spoke against the use of chloramination, describing skin issues her 
granddaughter has. She also described health issues she has had, and said she chooses to 
live here away from chemicals that are added in other areas. She said there are low-cost 
ways to clean the water and not require the City to add chemicals. She encouraged the 
Council to refrain from throwing good money after bad.  
 
Councilmember Harris left the meeting at this point due to illness. 
 
CONSENT AGENDA 
 
Mayor Williams suggested adding two items to the Consent Agenda, the liquor license 
renewals for the Red Snapper and the award of Contract No. 14-05 for an aerial lift truck. 
No objections were heard. 
 

Approval of Minutes 
 

Moved by Sivertsen, seconded by West approval of the minutes of the regular meeting of 
March 20, 2014. 
 
Motion passed with Zenge, Sivertsen, West, Olsen and Coose voting yea; Karlson and 
Harris absent. 
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Resolution No. 14-2542 – Amending the City of Ketchikan 
Compensation Plan to Increase the Salary Grade of the 
Position of Civic Center Building Superintendent 
 

Moved by Sivertsen, seconded by West the City Council approve Resolution No. 14-
2542 amending the City of Ketchikan Compensation Plan to increase the salary grade of 
the position of Civic Center Building Superintendent; and establishing an effective date. 
 

Motion passed with Zenge, Sivertsen, West, Olsen and Coose voting yea; Karlson and 
Harris absent. 
 

Public Works Department’s 2014 Programmed 
Maintenance of City Streets 
 

Moved by Sivertsen, seconded by West the City Council approve the Public Works 
Department’s programmed maintenance of City streets for 2014 as detailed in the senior 
project engineer’s report dated March 19, 2014. 
 

Motion passed with Zenge, Sivertsen, West, Olsen and Coose voting yea; Karlson and 
Harris absent. 
 

Amendment No. 3 to Contract No. 11-24 – Project 
Management Services for Jackson/Monroe Streets and 
4th/7th Avenues Reconstruction, DOWL HKM 
 

Moved by Sivertsen, seconded by West the City Council authorize the city manager to 
enter into Amendment No. 3 in the amount of $40,710 to Contract No. 11-24 with 
DOWL HKM of Juneau, Alaska to provide for Project Management Services for the 
reconstruction of Jackson/Monroe Streets & 4th/7th Avenues and extending the contract 
completion date to December 31, 2014. 
 

Motion passed with Zenge, Sivertsen, West, Olsen and Coose voting yea; Karlson and 
Harris absent. 
 

Application for Restaurant Designation Permit 
 

Moved by Sivertsen, seconded by West the City Council approve the restaurant/eating 
place designation permit application of the Pizza Mill, and authorize the city clerk to sign 
the application on behalf of the City Council. 
 

Motion passed with Zenge, Sivertsen, West, Olsen and Coose voting yea; Karlson and 
Harris absent. 
 

Assignment of Tidelands Lease ADL 105881 
 

Moved by Sivertsen, seconded by West the City Council approve the assignment of 
Tidelands Lease ADL 105881 from Seaborne Marine Services to Jerome Land 
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Investment Corporation and authorize the city manager to execute the assignment of the 
tidelands lease on behalf of the City Council. 
 
Motion passed with Zenge, Sivertsen, West, Olsen and Coose voting yea; Karlson and 
Harris absent. 
 

Budget Transfer – Outreach Services Division 
 

Moved by Sivertsen, seconded by West the City Council authorize the city manager to 
transfer $100 from the Adult Technical Services Division’s Travel-Training Account No. 
600.02 to the Outreach Services Division’s Travel-Training Account No. 600.02 to 
provide for the additional funds required by the Outreach Services Division. 
 
Councilmember Coose commented he felt it was ridiculous to require the manager to 
come to the Council relative to a transfer such as this, and Manager Amylon said the 
provisions of the Code do not allow transfers into Travel-Training accounts or Vehicle-
Moving Equipment accounts. Councilmember Coose said this is something the Council 
can fix, and we need to have that discussion at some point. 
 
Motion passed with Zenge, Sivertsen, West, Olsen and Coose voting yea; Karlson and 
Harris absent. 
 

Liquor License Renewals 
 

Moved by Sivertsen, seconded by West the City Council approve the renewal of liquor 
licenses: Beverage Dispensary – 1st City Saloon, Narrows Inn & Thornlow’s Water Front 
Bar – Tourism, and O’Brien’s Pub & Eatery at New York Hotel & Café – Public 
Convenience. 
 
Motion passed with Zenge, Sivertsen, West, Olsen and Coose voting yea; Karlson and 
Harris absent. 
 

Removal of Trees Adversely Affecting the Southeast 
Alaska Discovery Center 
 

Moved by Sivertsen, seconded by West the City Council authorize the Forest Service to 
remove trees adjacent to the Southeast Alaska Discovery Center that are adversely 
impacting the building. 
 
Motion passed with Zenge, Sivertsen, West, Olsen and Coose voting yea; Karlson and 
Harris absent. 
 

Resolution No. 14-2546 Strongly Supporting CS For 
Senate Bill No. 99(L&C) in Part, Authorizing the Alaska 
Industrial Development and Export Authority to Issue 
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Bonds to Finance the Infrastructure and Construction 
Costs of the Bokan-Dotson Ridge Rare Earth Element 
Project and the Niblack Project 
 

Moved by Sivertsen, seconded by West the City Council approve Resolution No. 14-
2546 strongly supporting CS for Senate Bill No. 99(L&C) in part, authorizing the Alaska 
Industrial Development and Export Authority to issue bonds to finance the infrastructure 
and construction costs of the Bokan-Dotson Ridge Rare Earth Element Project and the 
Niblack Project; and establishing an effective date. 
 
Motion passed with Zenge, Sivertsen, West, Olsen and Coose voting yea; Karlson and 
Harris absent. 
 

Liquor License Renewal – Red Snapper Beverage 
Dispensary and Red Snapper Package Store 
 

Moved by Sivertsen, seconded by West the City Council approve the renewal of 
Beverage Dispensary – Red Snapper #864 and Package Store – Red Snapper #870 liquor 
licenses. 
 
Motion passed with Zenge, Sivertsen, West, Olsen and Coose voting yea; Karlson and 
Harris absent. 
 

Award of Contract No. 14-05 – Aerial Lift with Fiberglass 
Body Installed on a 2014 Ford F550 Chassis, Time 
Manufacturing 
 

Moved by Sivertsen, seconded by West the City Council accept the bid of Time 
Manufacturing of Waco, Texas in the amount of $89,478 for Contract No. 14-05, Aerial 
Lift with Fiberglas Body Installed on a 2014 Ford F550 Chassis; authorize funding from 
the Telecommunications Division’s 2014 Vehicle Acquisition Capital Account; and 
direct the city manager to execute the contract documents on behalf of the City Council. 
 
Motion passed with Zenge, Sivertsen, West, Olsen and Coose voting yea; Karlson and 
Harris absent. 
 
UNFINISHED BUSINESS 
 

Appointments to Boards and Commissions – Mayor 
Williams 
 

Mayor Williams submitted the following names for appointment to the Museum 
Advisory Board: Alaire Stanton, Chuck Slagle, Karla Sunderland and David Kiffer. He 
asked if there were any objections, and none were heard. 
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Ordinance No. 14-1754 – Approving a Rooftop, Building, 
and Ground Space Lease Agreement Between South 
Tongass Alliance Church of the Christian and Missionary 
Alliance and the City of Ketchikan d/b/a Ketchikan Public 
Utilities for Certain Rooftop, Building, and Ground Space 
and Power Located at 376 Homestead Road, Ketchikan, 
Alaska – Second Reading 

 
Copies of Ordinance No. 14-1754 were available for all persons present. 
 
Moved by Coose, seconded by Olsen the City Council approve in second reading 
Ordinance No. 14-1754 approving a Rooftop, Building, and Ground Space Lease 
Agreement between South Tongass Alliance Church of the Christian and Missionary 
Alliance and the City of Ketchikan d/b/a Ketchikan Public Utilities for certain rooftop, 
building and ground space and power located at 376 Homestead Road, Ketchikan, 
Alaska; providing for the filing of referendum petitions; and establishing an effective 
date. 
 
Motion passed with West, Olsen, Coose, Sivertsen and Zenge voting yea; Karlson and 
Harris absent. 
 
NEW BUSINESS 
 

Procurement Specifications for Equipment and Materials 
for Ketchikan Lakes Road Concrete Joint Repair 
 

Moved by Sivertsen, seconded by Olsen the City Council authorize the Engineering 
Division to proceed with the competitive procurement of equipment and materials to 
repair concrete joints within the surface of Ketchikan Lakes Road using Public Works 
Department employees as detailed in the senior project’s engineer’s memorandum dated 
March 25, 2014. 
 
Motion passed with Zenge, Coose, West, Sivertsen and Olsen voting yea; Karlson and 
Harris absent. 
 

100% Design Development – Contract No. 13-24, Design 
of Bar Harbor South Floats 1N & 9 Reconstruction, PND 
Engineers, Inc. 
 

Moved by Olsen, seconded by West the City Council authorize 100% design 
development under Contract No. 13-24, Design of Bar Harbor South Floats 1N & 9 
Reconstruction, between the City of Ketchikan and PND Engineers, Inc. based on such 
design elements of the project as detailed in the Port and Harbors director’s reports dated 
March 25 and April 2, 2014. 
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Motion passed with Olsen, West, Coose, Sivertsen and Zenge voting yea; Karlson and 
Harris absent. 
 

2014 Agreement Between the City of Ketchikan and 
Akeela, Inc. – Relocation of KAR House 
 

Moved by Olsen, seconded by West the City Council approve the 2014 Agreement 
between the City of Ketchikan and Akeela, Inc. for the relocation of KAR House in 
substantially the same form as attached to the assistant city manager’s report dated April 
2, 2014 and direct the city manager to execute the agreement on behalf of the City 
Council. 
 
Councilmember Olsen asked about building permits, and staff responded it is virtually 
impossible without seeing any plans for the remodel. Mr. Olsen felt it seems silly to give 
them $300,000 and ask for some of it back in building fees.  
 
Moved by Olsen, seconded by West to amend by waiving the permit fees for the Akeela 
KAR House relocation.  
 
Motion to amend passed with Sivertsen, Olsen, Zenge and West voting yea; Coose voting 
nay; Karlson and Harris absent. 
 
Motion, as amended, passed with Zenge, Sivertsen, West, Olsen and Coose voting yea; 
Karlson and Harris absent. 
 

Discussion Regarding Use of Biomass Heating at 
Ketchikan Medical Center – Councilmember Coose 
 

Councilmember Coose said he thought there were two oil boilers in the hospital right 
now that run the building, and in part of a presentation to the Cooperative Relations 
Committee it was said there is space for new boilers in the future because they know they 
will be replaced. He reported he asked the question about a biomass boiler, and he was 
told it would be looked at. He pointed out an email provided by the designers, which said, 
“My gut feeling is that we could not accommodate a biomass boiler only system, 
including space for pellet storage….” Mr. Coose went on to say without delaying the 
project we don’t want to allow them to put inside storage for pellets because it works 
when you have them sitting outside the building somewhere. He felt the Council should 
encourage them to look at this or get a preliminary design because the space is still there 
and we ought to move forward with it. He pointed out the savings between oil and 
biomass. He questioned whether direction should be given to management about using a 
biomass boiler, putting storage outside. He commented he was tired of being told it is too 
late. 
 
Councilmember Sivertsen felt the designers misconstrued what Mr. Coose wanted, and 
they were talking about a system large enough to serve the entire hospital. He didn’t think 
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that was what was being discussed, and actually they were talking about augmenting the 
oil fired furnaces they already have. He went on to say there have been some problems 
with the one at the library, which he felt might be in the engineering or control systems. 
He said he had a chance to look at one that was working very efficiently, causing very 
little ash and no clinkers, and he knew the Borough was looking at putting two smaller 
boilers into the airport. He thought the trick is that you want to design your system so that 
your furnaces are running at maximum performance for the period of time they are 
running.  
 
Manager Amylon said following discussions he had with Councilmember Coose, he 
spoke at length with NAC Architects following the Cooperative Relations Committee 
meeting. He continued his understanding is that in Phase I we are not putting in new 
boilers, and what is called shelf space or reserved space in the new addition is intended 
for replacement of new boilers to do the entire facility when the old boilers give out in 
the existing building. He went on to say the way he reads Mr. Jardine’s note is based on 
the fact that the new boilers would not go back into the old boilers space, he is 
questioning right now whether you could do the new boilers and have storage within that 
space as is currently designed. He said if the Council wants to authorize Phase I to go 
forward, before Phase II he can get a proposal from NAC Architects to start looking at 
the issue of whether a biomass system can go into that space or how we could reconfigure 
things to make it work.  
 
Councilmember West said when we were looking at this for the library, there was 
concern about the availability of pellets. She said with the hospital being so much larger, 
can we be assured there will be a sufficient supply. 
 
Councilmember Coose replied there are pellets at Prince Rupert, more than we’ll ever 
need. He felt as we get more and more business here, he didn’t feel availability would be 
a problem. 
 
Councilmember Zenge said if it is not working at the library all that well, shouldn’t we 
make it work well in a building that doesn’t save lives first.  
 
Councilmember Sivertsen thought the situation at the library would be corrected with 
some adjustments, some control issues, that type of stuff. He said that is a fairly good 
sized unit up there and they find that if they don’t burn them in that 75%-85% efficiency 
range, they create clinkers and that sort of thing. He felt this one might actually be getting 
too hot. He reminded we are not putting a boiler in during this particular phase of the 
project and we haven’t decided how we’re going to fund the second phase. He went on to 
say if we are going to take boilers out at some point, that might free up room where we 
can do something. He continued we are just saying if we are looking down the line at 
saving some money, doing some efficiency, going to alternative heat, saying there might 
be something to look at here that is feasible.  
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Councilmember Coose said if you get the right engineer it works. He pointed out the 
SEAlaska Building in Juneau has been working fine for two to three years, and the 
federal building is working fine. He expressed his opinion that on the library we had a 
designer that did not want to fool with changing the system. He said the last engineers 
were totally unversed at using biomass. He stated European engineers and engineers from 
down south – this is a common every day thing for them. He felt we’ve got to quit 
experimenting with engineers that don’t know what they are doing, and make sure the 
engineering that is done is done properly. He said we’re not experimenting if we are 
hiring the right people.  
 
Councilmember Zenge expressed she would be more comfortable if this was in use in 
several buildings in town for a few years working well, than going to the hospital and 
having problems.  
 
Councilmember Olsen said his only concern would be if we had to move the boiler room 
to make it more effective to use biomass. Manager Amylon replied it is an exterior wall.  
 
Mayor Williams asked if there were four hands to look at it in Phase II, and at least four 
were shown.  
 
The Council took a short break at 8:13 p.m. and reconvened at 8:20 p.m. 
 

Electric Division Meter Presentation 
 

Electric Division Manager Donato provided a presentation explaining electric meters. He 
began by noting the local residential electric rate of 9.58 cents per kW is the lowest in 
Alaska, and the bottom ten percentile in the nation. He provided a graph showing the cost 
for 1000 KWh in several different Alaskan communities, and he provided a history on 
metering electricity.  
 
Mr. Donato pointed out that electro-mechanical meters were designed and built to meter, 
or totalize, the amount of electric energy consumed by a residence or business. He 
continued that periodic readings of the meter established billing cycles and energy used 
during that cycle. He said electro-mechanical meters reached their state-of-the-art early in 
the 20th century with manufacturing ending by the mid-1990s.  
 
He went on to say these were replaced with solid state electronic meters, which provide 
unparalleled digital accuracy, reliability, serviceability and cost-effectiveness. He 
explained these meters were able to capture more energy consumption than was measured 
in the past by electro-mechanical meters due to the ability to measure very low levels and 
low losses. He displayed examples of each. 
 
Mr. Donato continued by explaining Advanced Metering Infrastructure (AMI), which 
features two-way communications to the meter, along with computer driven collection, to 
manage data. He noted some utility companies use the system as a proactive tool to 
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manage generation and distribution resources, all to ensure the customer the most in 
distribution integrity. He said KPU integrates the time data for monthly bill creation and 
nothing more. He said KPU started to “remotely read” meters in 2004 and does not 
technically utilize “Smart Meters.” He noted smart meters offer additional functionality 
and he explained what he called some hysteria related to such information gathering.  
 
He emphasized AMR meters measure how much power you use, not what you use it on. 
He also noted KPU has kept this data private since inception in 1935. He displayed a 
graphic showing RF exposure from smart meters. He went on to explain that the meter 
belongs to the utility and the Ketchikan Municipal Code allows KPU to maintain and 
access meters at all times.  
 
VOUCHERS  
 
Moved by West, seconded by Olsen for approval of vouchers to Ketchikan Daily News in 
the amount of $7,332.51. 
 
Motion passed with West, Olsen, Coose, Sivertsen and Zenge voting yea; Karlson and 
Harris absent. 
 
CITY MANAGER’S REPORT 
 

Schedule of General Government and KPU Appropriated 
Reserves Through the City Council Meeting of March 20, 
2014 

 

In his report, Manager Amylon provided the Council a schedule of the current balance of 
Appropriated Reserves of various funds of General Government and KPU through the 
City Council meeting of March 20, 2014. 
 

Contract No. 13-38, Pre-Construction Services for the 
Ketchikan Medical Center Expansion Project – 
Owner/Executive Committee Meeting Summary Minutes 
of March 14 and 21, 2014 
 

Manager Amylon included reports containing the minutes of the Owner/Executive 
Committee meetings held between the City of Ketchikan and Layton Dawson JV 
Constructors on Friday, March 14 and 21, 2014. 
 

2014 Sales Tax Report No. 2 
 

Manager Amylon provided for Council review a memorandum from Finance Director 
Newell regarding anticipated 2014 sales tax collections in light of the sales tax increase to 
four percent, as well as sales tax collections through February. 
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Contract No. 13-08, Phase III of Berths I and II 
Rehabilitation Project – Construction Meeting Minutes of 
March 7, 14 and 21, 2014 
 

Manager Amylon transmitted the March 7, 14 and 21, 2014 construction meeting minutes 
for Contract No. 13-08, Phase III of Berths I and II Rehabilitation Project. 
 

Contract No. 13-09, Bar Harbor Drive Down Float 
Facility – Construction Meeting Minutes of March 14 and 
21, 2014 
 

Manager Amylon included copies of the March 14 and 21, 2014 construction meeting 
minutes for Contract No. 13-09, Bar Harbor Drive Down Float Facility. 
 

Notice of Complete Application for Certificate of Need – 
Ketchikan Medical Center Expansion Project 
 

Manager Amylon included email correspondence from Alexandria Hicks, the Department 
of Health and Social Services, indicating that the department has accepted the application 
for the Certificate of Need for the Ketchikan Medical Center Expansion Project as 
complete. He informed comments on the application are due April 28, 2014. 
 
K.P.U. MANAGER’S REPORT 
 

Whitman Lake Hydroelectric Project – Construction 
Meeting Minutes of March 18, 2014 
 

Manager Amylon provided the March 18, 2014 minutes of construction meeting No. 56 
for the Whitman Lake Hydroelectric Project. 
 

Whitman Lake Hydroelectric Project – Powerhouse 
Equipment Installation Meeting Minutes of March 18, 
2014 
 

Manager Amylon transmitted the minutes of Powerhouse Equipment Installation Meeting 
No. 11 that was held on Tuesday, March 18, 2014. 
 

Chloramination Startup and Flushing Procedures 
 

Manager Amylon copied the Council with a memorandum prepared by Water Division 
Manager Kleinegger, which details the steps that will be taken during the conversion to 
chloramination relative to public notice. 
 

Potential Loss of Viacom Programming 
 

Manager Amylon forwarded a memorandum from Telecommunications Division 
Manager Cushing relative to the potential loss of programming from Viacom due to 
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failed contract negotiations between the company and NCTC, the cooperative purchasing 
consortium to which KPU, MTA and GCI belong. Mr. Cushing explained the reason for 
the failed negotiations is caused by a large rate increase. 
 
CITY CLERK’S FILE – None  
 
CITY ATTORNEY’S FILE – None 
 
FUTURE AGENDA ITEMS 
 
Councilmember Coose said at the Cooperative Relations Committee the topic of covering 
some of the costs of the sales tax increase advertising came up, and he would like to add 
it to the agenda for the second meeting in April.  
 
MAYOR AND COUNCIL COMMENTS 
 
Councilmember West said she wanted people to know the Council has been listening to 
their concerns about the chloramine situation. She said the Council did a lot of work in 
preparing to decide what method to do, noting we had to do something because of a 
federal mandate about the water. She stated the Council looked at a lot of different 
options and this one was the best: it’s proven science and the Council hasn’t taken a 
cavalier approach to this. She worried about people being so fearful, and she didn’t think 
there was a sense on the Council that it will stop at this time implementing the method 
that has been chosen. 
 
Mayor Williams said he testified at the LIO for the Swan Lake Expansion, so they heard 
from us. He reported they actually asked us a question and didn’t ask one of anyone else. 
He asked Manager Amylon when chloramine would begin, and Manager Amylon 
confirmed it is scheduled for April 7. 
 
OTHER NEW BUSINESS – None 
 
EXECUTIVE SESSIONS  
 

Request for Executive Session – Discussion of Issues 
Related to Ketchikan Medical Center Expansion Project 
Survey and Title Questions 

 
Moved by West, seconded by Sivertsen the City Council declare that consistent with the 
city manager’s memorandum dated March 24, 2014, it is in the best interest of the City to 
go into executive session in accordance with KMC 2.04.025(a0(1)(B) and (3) to discuss 
issues related to survey and title questions concerning the Hospital Expansion Project, 
which includes the need to discuss subjects the knowledge of which could have an 
adverse impact upon the finances of the City and to discuss potential litigation strategies 
with legal counsel within the attorney-client privilege. 
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Motion passed with Sivertsen, Coose, Zenge, Olsen and West voting yea; Karlson and 
Harris absent. 
 
The Council recessed into executive session at 8:55 p.m. and reconvened at 9:25 p.m. 
 
Mayor Williams said during the executive session, the Council discussed issues 
concerning the fact that the title reports for the hospital expansion property revealed a 
cloud on the title to portions of that property based on record interests of the Estate of 
Nelson Hoadley who died in 1939. 
 

Hospital Expansion Project Zoning Permit 
 

Moved by West, seconded by Olsen the City Council authorize the city manager to 
execute a Ketchikan Gateway Borough Zoning Permit Application for the Hospital 
Expansion Project representing that the City shall take the actions necessary to obtain 
clear title for the property involved in that project and that the city manager and city 
attorney take appropriate actions to acquire such clear title, keeping the Council advised 
of their progress. 
 
Motion passed with Zenge, Coose, West, Sivertsen and Olsen voting yea; Karlson and 
Harris absent. 
 

Contract No. 14-19 – Pre-Construction/Design Phase 
Commissioning Agent Services for the Ketchikan Medical 
Center Expansion Project, Affiliated Engineers, Inc. 
 

Moved by Coose, seconded by Olsen the City Council approve Contract No. 14-19, Pre-
Construction/Design Phase Commission Agent Services for the Ketchikan Medical 
Center Expansion Project, between the City of Ketchikan and Affiliated Engineers, Inc. 
of Seattle, Washington at a cost not to exceed $40,255; authorize funding from the 
Ketchikan Medical Center Expansion Project Capital Account; and direct the city 
manager to execute the contract documents on behalf of the City Council. 
 
Motion passed with Sivertsen, Coose, Zenge, Olsen and West voting yea; Karlson and 
Harris absent. 
 

Amendment No. 3 to Contract No. 10-21, Ketchikan 
Medical Center Master Plan Schematic Design of Option 
10-A, Phases 1-4, NAC Architecture 
 

Moved by West, seconded by Coose the City Council authorize the city manager to enter 
into Amendment No. 3 to Contract No. 10-21, Ketchikan Medical Center Master Plan 
Schematic Design of Option 10-A, Phases 1-4, between the City and NAC Architecture 
of Seattle, Washington, in an amount not to exceed $1,221,616; approve funding from the 
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Ketchikan Medical Center Expansion Project Capital Account; and direct the city 
manager to execute the amendment on behalf of the City Council. 
 
Motion passed with Zenge, Coose, West, Sivertsen and Olsen voting yea; Karlson and 
Harris absent. 
 

Amendment and Limited Notice to Proceed No. 1 Under 
Contract No. 13-38 – Pre-Construction Services for the 
Ketchikan Medical Center Expansion Project, Layton 
Construction Co. Inc. / Dawson Joint Venture 
 

Moved by West, seconded by Olsen the City Council authorize Amendment and Limited 
Notice to Proceed No. 1 in the amount of $1,196,060 to Contract No. 13-38, Pre-
Construction Services for the Ketchikan Medical Center Expansion Project, between the 
City of Ketchikan and Layton Construction Co. Inc. / Dawson Joint Venture; increase the 
contract amount from $86,000 to $1,282,060; authorize funding from the Ketchikan 
Medical Center Expansion Project Capital Account; and direct the city manager to 
execute the contract amendment and limited notice to proceed on behalf of the City 
Council. 
 
Motion passed with Olsen, West, Coose, Sivertsen and Zenge voting yea; Karlson and 
Harris absent. 
 
ADJOURNMENT 
 
As there was no further business, the Council adjourned at 9:30 p.m. 
 
 
 
              
       Lew Williams III, Mayor 
 
ATTEST: 
 
 
       
Katherine M. Suiter 
City Clerk 
 
FYI ITEMS INCLUDED  
 
Ketchikan Area Arts & Humanities Council’s 2013 Annual Report 
Ketchikan Visitors Bureau’s Quarterly Report of the President and Chief Executive 

Officer – October Through December 2013 
First City Homeless Services 2013 Annual Financial Report 


