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Regular Ketchikan City Council meeting was called to order by Mayor Williams at 7:00 
p.m., June 4, 2015, with the following members present: Dick Coose, Kj Harris, DeAnn 
Karlson, Matthew Olsen, Robert Sivertsen and Judy Zenge. Councilmember David Kiffer 
was absent. 
 

The Pledge of Allegiance was given by all persons in the Chambers. 
 

Staff present were Manager Amylon, Assistant Manager Martin, Finance Director 
Newell, Fire Chief Hoage, Port and Harbors Director Corporon, Deputy Police Chief 
Dossett, Assistant Public Works Director Brakke and City Clerk Suiter. 
 

COMMUNICATIONS  
 

Mayor Williams noted there was an item laid on the table concerning the imposition of an 
areawide tobacco excise tax. 
 

PERSONS TO BE HEARD 
 

Terrence Robbins, Ketchikan Wellness Coalition, provided information relative to 
reducing youth tobacco use in Ketchikan. He cited statistics, noting Ketchikan was 66% 
higher than the state average for youth who use tobacco. He informed raising the retail 
price of a pack of cigarettes is the best way to reduce tobacco use by youth. Mr. Robbins 
presented spreadsheets that compared current prices at local tobacco retailers with other 
communities in the state. He informed the state sets the wholesale price for tobacco 
retailers statewide, and then the price goes up locally based on the excise tax in the 
community and the retailer’s markup. He explained statistics show an excise tax of $3.00 
per pack would most likely reduce local smoking rates fairly close to the state level. He 
went on to say 75% excise tax on other tobacco products would produce the same results, 
and would help keep smokers from substituting one product for another.  
 

Gabe Duckworth, Vice President of the Ketchikan Fight Club, asked the Council to 
approve their request to allow more people in the under-21 age group into their fight 
night events. He pointed out they would provide more security, and he explained to the 
Council how things for that age group work during the event. He emphasized it would be 
for one-time only to see how it works out. He answered questions from the Council. 
 

Connor Pearson (small child) asked why there were signs on the statues downtown to 
keep off of them. He said when he was little his grandma would take them down 
sometimes to get ice cream, and they would sometimes go the statues. He pointed out 
tourists and people like to take pictures on them. Manager Amylon explained the signs 
were put up for safety reason, saying there are sharp pieces and if anyone got hurt it 
would not be a good thing. 
 

CONSENT AGENDA 
 

Mayor Williams suggested moving several items to the Consent Agenda, including the 
item regarding Change Order No. 1 to the Berth II Site Improvements Project; Change 
Order No. 1 to Bar Harbor South Floats 1N & 9 Replacement; and Ordinance No. 15-
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1799 regarding changes to Telecommunications service and rates. Manager Amylon 
explained that Change Order No. 1 to Bar Harbor South Floats 1N & 9 will not be the 
change order and there will be an additional small change order forthcoming. No 
objections were heard. 
 

Approval of Minutes 
 

Moved by Harris, seconded by Coose approval of the minutes of the regular meeting of 
May 21, 2015. 
 
Motion passed with Harris, Zenge, Sivertsen, Karlson, Olsen and Coose voting yea; 
Kiffer absent. 
 

Underground Powerline Utility Easement for Wind 
Measuring Equipment at Bar Harbor Breakwater – 
Federal Aviation Administration 
 

Moved by Harris, seconded by Coose the City Council grant an underground powerline 
easement to the Federal Aviation Administration for wind measuring equipment on the 
Bar Harbor breakwater and direct the city manager to execute the easement on behalf of 
the City Council. 
 
Motion passed with Harris, Zenge, Sivertsen, Karlson, Olsen and Coose voting yea; 
Kiffer absent. 
 

Request for Closure of Third Avenue Bypass – “Walk a 
Mile for Lloyd” 
 

Moved by Harris, seconded by Coose the City Council direct staff to work with the 
sponsors of the “Walk a Mile for Lloyd” event to close a portion of the Third Avenue 
Bypass on Saturday, June 27, 2015 as detailed in the police chief’s memorandum dated 
May 11, 2015. 
 
Motion passed with Harris, Zenge, Sivertsen, Karlson, Olsen and Coose voting yea; 
Kiffer absent. 
 

Budget Transfer – 2015 Wastewater Division Sewer 
Lateral Upgrade Program 
 

Moved by Harris, seconded by Coose the City Council authorize the city manager to 
transfer $22,500 from Appropriated Reserves of the Wastewater Services Fund to 
Wastewater Division’s Upgrade Sewer Laterals Capital Account to provide sufficient 
funding for the division’s 2015 Sewer Lateral Upgrade Program. 
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Motion passed with Harris, Zenge, Sivertsen, Karlson, Olsen and Coose voting yea; 
Kiffer absent. 
 

Liquor License Transfer of Location 
 

Moved by Harris, seconded by Coose the City Council approve the transfer of location of 
Old Town Liquor LLC, 602 Dock Street, Ketchikan, AK 99901 to Old Town Liquor 
LLC, 5021 N. Tongass Highway, Ketchikan, AK 99901. 
 
Motion passed with Harris, Zenge, Sivertsen, Karlson, Olsen and Coose voting yea; 
Kiffer absent. 
 

Change Order No. 1 (Final) to Contract No. 15-07, Berth 
III Site Improvements, BAM LLC 
 

Moved by Harris, seconded by Coose the City Council approve Change Order No. 1 
(Final) in the amount of $7,690 to Contract No. 15-07, Berth III Site Improvements, 
between the City of Ketchikan and BAM LLC; authorize funding from the Port 
Department’s 2015 Berth III Expansion Joint Replacement Capital Account; and direct 
the city manager to execute the change order on behalf of the City Council. 
 
Motion passed with Harris, Zenge, Sivertsen, Karlson, Olsen and Coose voting yea; 
Kiffer absent. 
 

Change Order No. 1 (Final) to Contract No. 14-12, Bar 
Harbor South Floats 1N & 9 Replacement, Pool 
Engineering, Inc. 
 

Moved by Harris, seconded by Coose the City Council approve Change Order No. 1 
(Final) in the amount of $86,938 to Contract No. 14-12, Floats 1N & 9 Replacement, 
between the City of Ketchikan and Pool Engineering, Inc.; authorize funding from the 
Port Department’s Replacement of Bar Harbor South Floats 9 and 1N Capital Account; 
and direct the city manager to execute the change order on behalf of the City Council. 
 
Motion passed with Harris, Zenge, Sivertsen, Karlson, Olsen and Coose voting yea; 
Kiffer absent. 
 

Ordinance No. 15-1799 – Amending Chapter 11.12, 
Telecommunications Service and Rates, of the Ketchikan 
Municipal Code – First Reading 

 

Copies of Ordinance No. 15-1799 were available for all persons present. 
 

Moved by Harris, seconded by Coose the City Council approve in first reading Ordinance 
No. 15-1799 amending Chapter 11.12, Telecommunications Service and Rates, of the 
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Ketchikan Municipal Code; providing for a public hearing; and establishing an effective 
date. 
 

Motion passed with Harris, Zenge, Sivertsen, Karlson, Olsen and Coose voting yea; 
Kiffer absent. 
 

UNFINISHED BUSINESS 
 

Appointments to Boards and Commissions – Mayor 
Williams 
 

Mayor Williams forwarded Chet Hugo as appointments to the Museum Advisory Board 
and asked if there were any objections; none were heard. 
 

NEW BUSINESS 
 

Resolution No. 15-2594, Levying a General Tax for 
Municipal Purposes Upon All Real and Business Personal 
Property in the City for the Year 2015; Providing for the 
Collection of Taxes Due in 2015; and Prescribing 
Penalties and Interest for Delinquent Taxes 
 

Moved by Coose, seconded by Sivertsen the City Council approve Resolution No. 15-
2594 levying a general tax for municipal purposes upon all real and business personal 
property in the City for the year 2015; providing for the collection of taxes due in 2015; 
prescribing penalties and interest for delinquent taxes; and establishing an effective date. 
 

Motion passed with Olsen, Karlson, Coose, Harris, Sivertsen and Zenge voting yea; 
Kiffer absent. 
 

Waiver of Twenty-One and Over Age Restriction for 
Attendees at the June 27, 2015 Fight Night Event at  the 
Ted Ferry Civic Center – Ketchikan Fight Club 
 

Moved by Harris, seconded by Zenge pursuant to the September 27, 2013 Memorandum 
of Understanding between the City of Ketchikan and the Ketchikan Fight Club, the City 
Council direct the city manager and civic center manager to respond to the Ketchikan 
Fight Club’s request for a waiver of the 21 and over attendee age restriction for the June 
27, 2015 Fight Club event at the Ted Ferry Civic Center as determined appropriate by the 
City Council. 
 

After discussion, the Council determined to allow a waiver on the age restriction for this 
event. 
 

Motion passed with Sivertsen, Coose, Zenge, Harris, Olsen and Karlson voting yea; 
Kiffer absent. 
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Amendment No. 5 to Contract No. 10-21 – Ketchikan 
Medical Center Master Plan Schematic Design of Option 
10-A, Phases 1-4, NAC Architecture 
 

Moved by Sivertsen, seconded by Coose the City Council authorize the city manager to 
enter into Amendment No. 5 to Contract No. 10-21, Ketchikan Medical Center Master 
Plan Schematic Design of Option 10-A, Phases 1-4, between the City and NAC 
Architecture of Seattle, Washington in the amount of $300,600, bringing the total 
contract cost to $4,212,985; and approve funding from the Ketchikan Medical Center 
Expansion Project Capital Account. 
 

Motion passed with Zenge, Coose, Harris, Sivertsen, Olsen and Karlson voting yea; 
Kiffer absent. 
 

Budget Transfer – Transaction Attorney Services for the 
Potential Sale of the Telecommunications Division, Locke 
Lord 
 

Moved by Sivertsen, seconded by Olsen the City Council authorize the general manager 
to enter into a professional services agreement with Locke Lord of Washington, D.C. for 
transaction attorney services associated with the potential sale of the Telecommunications 
Division in an amount not to exceed $50,000; and approve the transfer of $50,000 from 
Appropriated Reserves of the KPU Enterprise Fund to the Telecommunication’s Division 
2015 Legal and Accounting Services Account No. 640.01 for the purpose of funding 
legal services necessary for the potential sale of the Telecommunications Division. 
 

Motion passed with Karlson, Harris, Olsen, Coose, Sivertsen and Zenge voting yea; 
Kiffer absent. 
 

VOUCHERS  
 

Moved by Olsen, seconded by Harris for approval of vouchers to Ketchikan Daily News 
in the amount of $5,675.55. 
 

Motion passed with Coose, Sivertsen, Olsen, Karlson, Zenge and Harris voting yea; 
Kiffer absent. 
 

CITY MANAGER’S REPORT 
 

Schedule of General Government and KPU Appropriated 
Reserves Through the City Council Meeting of May 21, 
2015 

 

In his report, Manager Amylon provided the Council a schedule of the current balance of 
Appropriated Reserves of various funds of General Government and KPU through the 
City Council meeting of May 21, 2015. 
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Demolition of 2415/2417 Fifth Avenue, Lot 10, Block 8, 
USS 1229, Heath Addition 

 
In his report, Manager Amylon transmitted a report from Assistant Public Works Director 
Brakke detailing the cost of the demolition of the structure located at 2415/2417 Fifth 
Avenue. Councilmember Sivertsen said he was glad to see this building down, noting it is 
quite expensive to go through this process. He wished the process could be quicker to 
help reduce some of the costs related to this. Manager Amylon reminded information 
would be coming forth relative to this process. 
 

2015 Sales Tax Report No. 3 
 

Manager Amylon copied the Council with a memorandum from Finance Director Newell 
regarding 2015 sales tax collections. 
 

Imposition of an Areawide Tobacco Excise Tax 
 

Manager Amylon advised that the at its meeting of May 29, 2015, the Cooperative 
Relations Committee unanimously adopted a motion to recommend to the City Council 
and Borough Assembly that an areawide excise tax be imposed on the sale of tobacco 
products and e-cigarettes and other substitute tobacco products. He included a conceptual 
framework prepared by Borough Manager Bockhorst indicating the rate of the excise tax 
would be $3 per pack on cigarettes and 75% on the wholesale sale of other tobacco 
products and substitutes. He further indicated up to 15% of the revenues derived would 
be directed to a third party to provide smoking education and cessation efforts.  
 
Manager Amylon went on to say the remaining funds would be distributed to the City 
and Borough on the basis of population, which would currently result in a 60% share for 
the City and a 40% share for the Borough. He commented if the Council and Assembly 
concur with the Committee’s recommendation, the Assembly would have to adopt an 
ordinance authorizing the areawide excise tax and the Council and Assembly would have 
to enter into an agreement stipulating how the revenues would be distributed. He said a 
recommendation for Council concurrence will be brought forward at the Council meeting 
of June 18, 2015.  
 
K.P.U. MANAGER’S REPORT 
 

Equipment Space License and Power Agreement Between 
Alascom, Inc. d/b/a AT&T Alaska and the City of 
Ketchikan d/b/a Ketchikan Public Utilities for Certain 
Equipment Building Space and Tower Space and 
Electrical Power Located at AT&T Alaska’s Skagway 
Communications Facility 
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In response to questions raised by Councilmember Sivertsen, Manager Amylon informed 
that the 2015 KPU budget was structured such that the rent payments to AT&T Alaska 
per the agreement will be charged to the operating budget and the one-time installation 
charges will be charged to the capital budget.  
 
CITY CLERK’S FILE – None  
 
CITY ATTORNEY’S FILE – None 
 
FUTURE AGENDA ITEMS 
 
Relative to the discussions at the Borough meeting, Councilmember Olsen felt it was 
prudent of staff to create a ballot measure to transfer the library powers to the Borough. 
Mayor Williams asked if there were four hands to do that, and at least four were shown. 
 
MAYOR AND COUNCIL COMMENTS 
 
Councilmember Harris thanked the Police, Fire and EMT folks who do a great job. He 
said we have some good folks in this town. He thanked Tatsuda’s for the remodel they 
are performing on their store. He pointed out it is one of our local businesses adding to 
the local economy. He also reminded one of our local businesses is paying three times the 
amount of sales tax that they were paying last year. Speaking to the subject of marijuana 
use, he urged people to talk to their friends, kids and grandkids.  
 
Councilmember Sivertsen reminded school was out and asked everyone to take care. He 
reported Senator Stedman talked to the Chamber of Commerce and said there wasn’t a lot 
of good news relative to the financial status of the state. He said money for capital 
projects was essentially at $0, so the City needs to become more self-sufficient in its 
operations and not rely on state funding. 
 
Councilmember Olsen thanked the Chamber, local business, and City and Borough 
governments for support in his class’ participation in Lemonade Day. He reported they 
raised over $2,100 and it couldn’t have happened with such support. He said he has 
accepted a job to teach at the Chinese American International School in San Francisco. 
He felt it was a fantastic opportunity, and while he is excited it is emotional for him to 
leave his home town. He explained beginning mid-August he will be in the process of 
moving his family down there to start a new career in education. He stated he plans to 
serve on the City Council through the first meeting of August at this point. He 
commented if people climb on the statues on the dock and get hurt, it is their own fault.  
 
Port and Harbors Director Corporon explained the reason keep-off signs were put on the 
statue, saying staff worked closely with Mr. Rubin as to placement of the signs. 
 
Mayor Williams said he felt something should be on the agenda relative to Mr. Olsen’s 
vacancy and the process for filling or waiting until the next election. He reminded the 
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mayor of Gero, Japan, the Kanayama Exchange, will be here in town for the Fourth of 
July. He noted he will have a breakfast meeting with him on July 3 in the morning, and 
there is an evening dinner that night that Joe Williams is hosting which he will not be 
able to attend. He encouraged councilmembers to let him know if they are interested in 
attending, and if anyone is interested in the breakfast meeting to let him know. He also 
said he is working with the Kanayama Exchange folks to have them in the parade as well. 
He thanked Councilmember Olsen for letting the Council know he is leaving. 
 
Councilmember Harris reminded there is the Race to Alaska, which is scheduled to arrive 
in Ketchikan sometime around June 11 and 15, after leaving from Port Townsend, WA. 
He felt it would be nice to have the City participate in the welcoming activities. 
 
OTHER NEW BUSINESS – None 
 
EXECUTIVE SESSIONS  
 

Request for Executive Session – Consideration of Legal 
and Financial Issues Associated with the Sales Effort 
Phase Conducted Under the Brokerage Services 
Agreement Between the City of Ketchikan d/b/a 
Ketchikan Public Utilities and Falkenberg Capital 
Corporation 

 

Moved by Sivertsen, seconded by Olsen the City Council declare that consistent with the 
general manager’s memorandum dated May 22, 2015, it is in the best interests of the City 
to review the status of the Sales Effort Phase conducted under the brokerage services 
agreement between the City of Ketchikan d/b/a Ketchikan Public Utilities and Falkenberg 
Capital Corporation in executive session; in accordance with that finding, the City 
Council go into executive session in accordance with KMC 2.04.025(a)(1) and (b)(2) and 
AS 44.62.310(c)(1) and (3) to review the status of the Sales Effort Phase conducted under 
the brokerage services agreement between the City of Ketchikan d/b/a Ketchikan Public 
Utilities and Falkenberg Capital Corporation and the auxiliary items described in the 
general manager’s memorandum dated May 22, 2015, which includes the need to discuss 
subjects the knowledge of which could have an adverse impact upon the finances of the 
City of Ketchikan d/b/a Ketchikan Public Utilities, and to receive legal advice related to 
such matters protected under attorney-client privilege. 
 

Motion passed with Olsen, Karlson, Coose, Harris, Sivertsen and Zenge voting yea; 
Kiffer absent. 
 
The Council recessed into executive session at 7:44 p.m. and reconvened at 8:37 p.m. 
 
Mayor Williams said the Council has completed an executive session to review the status 
of the Sales Effort Phase conducted under the brokerage services agreement between the 
City of Ketchikan d/b/a Ketchikan Public Utilities and Falkenberg Capital Corporation, 
and no action would be taken tonight. 
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ADJOURNMENT 
 
As there was no further business, the Council adjourned at 8:37 p.m. 
 
 
 
              
       Lew Williams III, Mayor 
 
ATTEST: 
 
 
 
       
Katherine M. Suiter 
City Clerk 
 
FYI ITEMS INCLUDED – None  
 


