
MINUTES OF THE PUBLIC HEARING AND MEETING – SMYRNA TOWN COUNCIL 
June 2, 2008 

 Vice Mayor Pressley opened the public hearing on changes to 

N. Market Street and Delaware Street at 7:00 p.m.  Council 

members present were Memphis P. Evans, William C. Raynor, 

Lawrence O. Thornton Jr. and Valerie M. White. 

 Also present were Town Manager David S. Hugg III and 

Recording Secretary Carol C. McKinney. 

 Visitors present included Pat Musto, Jim Mood, Doug & 

Barbara Roberts, Brooks R. Keen, Don Neizer, Gerald Mood, Vinc 

Henry, Frank Henry, Irene Caley, Harry McBride, Joe Sheridan, 

Joanne Stowers, Karen Gebhart, Kyle Gebhart, Al & Tish Pickett, 

Gordon & Helen Miller, Rick Downes, Jim Wolf, Duane & Kathy 

Young, Ali Cheeseman, John O’Grady, Jackie Vinyard, David & 

Bunny Pleasanton, Seth Clevenger, Daryl Jester.  

 Vice-Mayor Pressley invited members of the public to come 

forward, give their name and address and speak for or against 

the proposed changes. 

 Rick Downes said he owns an insurance business at 123 W. 

Glenwood Avenue and has been a member of the Business 

Development Committee for about three and a half years.  Mr. 

Downes said he is in favor of the change in traffic direction on 

the two streets.  He added that the reason for these discussions 

came about for attempting to maximize the existing parking for 

downtown Smyrna.   

 Mr. Downes noted that the Rotary Club has sponsored a car 

show on Market Street for the past two years and they proved 

that angled parking on N. Market Street works very well.  

Traffic moves smoothly along that street with cars parking at a 

45 degree angle.  Mr. Downes said he does not agree with the 

present plan that adds only three spaces which seems to show 

more concern for aesthetics than increased parking.  The 
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Business Development Committee is concerned with parking spaces 

on the west wide, not about islands with plantings, etc. 

 Mr. Downes pointed out that the Town is also working behind 

the School District offices to maximize the parking in that 

area.  They have acquired additional properties for that 

project.  The committee has beaten this to death for several 

years now.  He invited everyone to attend the Business 

Development Committee downstairs this Thursday at 8:30 a.m.  Mr. 

Downs said it is a public meeting and everyone is invited to 

attend and give input.  

 These changes will benefit businesses along Market Street, 

Asbury Church, the former tattoo parlor that is undergoing major 

renovations right now that has no parking in front of it and 

other downtown businesses on Commerce Street. 

 Joe Sheridan of Sheridan’s Irish Pub said he is interested 

in knowing where this idea came from in the first place.  He 

added that there seems to be an opinion that it is being done 

for his business.  Mr. Sheridan said this idea was going on 

before he came here and he would like someone to verify that 

fact. 

 Secondly, Mr. Sheridan said he thinks survey is incomplete.  

If there are going to be only three to nine additional parking 

spaces, it isn’t worth the change.  Those few spaces won’t help 

the businesses in the area.  There should be more homework done 

and proper measurements done.  If it comes in under ten parking 

spaces, it isn’t worth it.  Why are we even looking at it? 

 Kyle Gebhart of Records Gebhart Insurance said he is 

against the proposal for a number of reasons.  It raises a 

number of safety issues.  There are deliveries by UPS and other 

large trucks.  That street will be blocked off.  He said he is 

adamantly opposed to the change.  Safety issues should outweigh 

everything else involved.  Mr. Gebhart said he has not been 
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contacted by the Business Development Committee but has heard 

about it for a couple of years.  He added that he thought Mr. 

Sheridan was for it. 

 Donald Neizer of 519 Marilyn Road said he has served on the 

Planning & Zoning Commission for a number of years.  That group 

works at the pleasure of Council.  Mr. Neizer said that, if 

nothing else during his tenure, he has learned that whatever 

public safety wants, that is the way to go.  He said if you do 

something other than what is suggested by public safety, he 

guarantees that you will pay the price.  Case in point, Mr. 

Neizer said on Mt. Vernon Street where we allowed buildings to 

be built, the ramifications still exist.  We have to understand 

that there has to be room for the fire company and police units 

to navigate.  He urged Council to listen carefully when public 

safety and citizens complaint.  Equipment is so much larger now 

and needs more room to maneuver.   

 Mr. Neizer said one of the best things Council ever did was 

to put a member of the fire company on Planning & Zoning.  The 

input they give there is fantastic.  You have to be involved to 

know.  These are the people who can tell you the best way to go. 

 Vice-Mayor Pressley said he is Chairman of the Business 

Development Committee.  This came tonight because we have been 

working on this for a year.  We are just trying to get the 

public to come out and tell us something.  For the past year, no 

one has come to our meetings.  It is a shame that we have to get 

to this point before citizens will come and talk to us.  This is 

something that the committee felt would help people downtown. 

 Vice-Mayor Pressley said there is no way we are going to 

change it tonight or tomorrow.  This is to see what the public 

wants.  He added that he has asked citizens to let us know how 

we can get the word out.  They say they don’t read the 

newspapers, don’t read what we put on electric bills.  We need 
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your input.  Pick up the phone and let us know.  When we don’t 

hear from you, we feel that you don’t care or that you don’t 

have a problem with what we are planning. 

***Mayor Stombaugh arrived at 7:15 p.m. 

 Brooks Keen of 53 Sunnyside Road said he is a past chief of 

Citizens Hose Company.  He said the fire company opposes the two 

options for N. Market Street and for Delaware Street.  He added 

that there is no way their engine can make access onto N. Market 

Street due to the proposed changes to the curb line.  There is 

no way they can place their ladders.  There are twelve two-story 

houses that will be inaccessible to any fire equipment.  The 

only fire company vehicles that can get through there are the 

brush trucks with 200 gallons of water. 

 Mr. Keen said that parking at a 90 degree angle on the east 

side of Market Street will make it inaccessible due to curb 

lines.  A fourteen foot wide street is against the Town’s 

current ordinance. 

 Mr. Hugg said that twenty-six feet is the minimum street 

width and a fourteen foot travel lane is legal with parking on 

one side. 

 Mr. Keen said it takes eighteen feet to set the ladder 

truck.  Otherwise, we can’t open it.  He added that we have had 

two severe fires in that block in the last ten years. 

 Mr. Keen said it makes no sense to change the direction of 

travel on Delaware Street.  It will make Fire Company vehicles 

go around several blocks to get to where they need to be when 

they could have gone up that street.  Since council changed the 

travel on Union Street last year, we already have to go out of 

our way.   

 Mr. Keen said they do have a fire company member who 

attends Public Safety meetings.  This was discussed there once 

and it needs to go back there. 
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 Mayor Stombaugh asked what the fire company suggests.  Mr. 

Keen said doing away with the ten foot bump out in the curbs.  

Town trucks won’t be able to make that turn.  Anyone north of 

the fire house travels four to five blocks to get to the fire 

house.  We would have to go to Route 13 and come in Glenwood 

Avenue to get to a house burning on N. Market Street. 

 Mr. Keen said he doesn’t see what changing the direction of 

travel on Delaware Street accomplishes.  He added that he is 

sure they can work with Market Street just like they worked with 

Main Street for months with all kinds of vehicles to see what 

would work. 

 Mayor Stombaugh asked if they want to leave Delaware Street 

as it is.  Mr. Keen said right now, we are from curb line to 

curb line there. 

 Mayor Stombaugh asked if they want to leave Delaware Street 

as it is and not extend the curb line out.  Mr. Keen said that 

is correct. 

 Bonnie Pleasanton said she lives at the corner of N. Market 

and Mt. Vernon Street.  She added that she made up a petition 

and got 103 people to sign it.  Nobody is for this.  Nobody 

thinks it is a good idea.  Mrs. Pleasanton said she counted one 

day and there were more than thirty empty parking spaces on the 

Plaza. 

 Gerald Mood said he is a member of the fire company and he 

serves on the Public Safety Committee.  He said that, to his 

knowledge, this has come up one time and he expressed the 

displeasure of the fire company to changing Delaware Street.  He 

said they use that street to access the north area of Town too 

often to have it changed.  Mr. Mood said he suggested putting 

Union Street back to the way it was.  That was changed without 

the knowledge of the fire company.  He said that is how he came 

to be on the Public Safety Committee.   
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 Mr. Mood said that merchants are causing a lot of their own 

problems with parking.  Business owners and their employees are 

parking in front of their businesses all day long.   

 Mr. Mood said the fire company’s main concern is changing 

Delaware Street from  northbound to southbound.  Kick outs and 

parking on N. Market Street definitely present a problem. 

 Frank Henry of 15 N. Market Street said he is against both 

options.  He added that the first he heard of it was when the 

letter was put on his door.  Mr. Henry said he has lived there 

fifteen years and it is fine the way it is. 

 Pat Musto of 16-18 N. Market Street said she has lived 

there for 38 years and has had a business there for 35 years.  

There have been several businesses on that street and we usually 

make out just fine with the parking.  Customers always find a 

place to park.   She added that the plan does not give enough 

additional parking spaces to make the cost worth it.  She said 

if it isn’t broke, she feels you shouldn’t think you need to fix 

it. 

 Tony Winfield of 19 N. Market Street said the way you have 

it set up now, unless you are going to change parking on Mt. 

Vernon Street, there is no way to get tractor trailers up that 

street and back off that street.  They will be stopping traffic 

on Commerce Street. 

 If you are going to take parking off Mt. Vernon Street, you 

will lose more than the three spaces you will gain on N. Market 

Street.    He said he just learned that Slaughter’s is vacant 

and for sale.  Just buy that and you will have a lot of parking 

spaces.   

 Jim Mood of 606 Smyrna Clayton Boulevard said he was a 

Council member for fifteen years.  Most of that time, three 

people came to the Council meetings, Pete Green, George Caley 

and someone from the newspaper. 
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 Mr. Mood said he is opposed to the changes.  Studies show 

and statistics prove that angled parking is less safe than 

parallel parking.  When you park at an angle, bumpers extend 

over sidewalks.  At the end of N. Market Street, you have 

parking on the north side of Mt. Vernon Street in the direct 

line of N. Market.  There is no room there to turn.  There is no 

southbound on Delaware or Union Streets.  He briefly commented 

on the difficulties of making turns from one street onto the 

other with these restrictions.   

 Mr. Mood said children from the elementary school cross the 

street at Gebharts and there is a school crossing guard on the 

corner there.  Children have to walk in the street where there 

are no sidewalks on the east side and none on the west side.  

Now you want to put more traffic there.  Children are children.  

They will be in danger by more traffic.  Mr. Mood said that, 

on that corner, due to the porch posts, a utility pole and  a 

fence, visibility is very limited.  When you get down to Don’s 

Old TV store, you are on a curve.  Clear out to Smyrna Clayton 

Boulevard, this situation is bad. 

 Mr. Mood suggested that, if you want to improve parking, 

talk people who have businesses downtown who park in front of 

those businesses all day.  Enforce the parking restrictions.  

You will get many spaces back.   

 Mr. Mood said whoever came up with these ideas is not much 

of a planner and is not living in the real world.  What you need 

is a new planner. 

 Mr. Mood noted that he attended the last workshop meeting 

at the Opera House and saw plans for parking on both sides of 

Commerce Street in front of the Sun Times with traffic down the 

middle.  He said it just won’t work that way. 

 

 

 7



Smyrna Town Council                              June 2, 2008 

OPEN REGULAR COUNCIL MEETING 

 Mayor Stombaugh opened the regular meeting at 7:36 p.m.  

Council members present were  Memphis P. Evans, Gene A. Mullen, 

William D. Pressley Sr., William C. Raynor, Lawrence O. Thornton 

Jr. and Valerie M. White. 

 Also present were Town Manager David S. Hugg III, Police 

Chief Richard H. Baldwin Jr., Attorney John Terence Jaywork and 

Recording Secretary Carol C. McKinney. 

 Chief Baldwin led the Pledge of Allegiance and Mayor 

Stombaugh asked for a moment of silence. 

ADDITIONS/DELETIONS TO PUBLISHED AGENDA 

 Councilman Mullen asked to have item 8A 1, Service Fee for 

On-line Payments tabled for further review by the Finance 

Committee. 

 Mr. Hugg asked to remove 8B.  Recommendation of Ethics 

Committee ref. Rules of Procedure removed.  He said we have 

carried this forward but we don’t know when they will bring 

recommendations to Council.  Mr. Hugg said Ms. Schrader provided 

rules for them but he doesn’t think they are back from the 

Ethics Commission yet. 

 Councilman Pressley made a motion to accept the agenda as 

amended. Motion was seconded by Councilman Thornton and carried 

unanimously. 

MINUTES OF PREVIOUS MEETING 

 Councilman Pressley made a motion to accept the minutes of 

the public hearing and meeting of April 21, 2008.  Motion was 

seconded by Councilman Evans and carried unanimously. 

REPORTS 

PRESIDING OFFICER: 

 Mayor Stombaugh had no report. 

TOWN ATTORNEY: 
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 Mr. Jaywork said he is working with Mr. Hugg on a number of 

issues but has no report tonight. 

POLICE CHIEF: 

 Chief Baldwin said his written report was in packets.  He 

did note that the Fourth of July parade will be in Smyrna this 

year. 

TOWN MANAGER: 

 Mr. Hugg said his written report was in packets. 

 Mr. Hugg reported that the next workshop for the downtown 

project will be 6:30 p.m. on June 19th in the conference room 

downstairs.  The final plans and designs for the area will be 

available.  Notices will be hand-delivered and/or mailed to 

residents and property owners.  There will be decisions about 

easements and service locations. 

 Mr. Hugg said there was an updated resolution in packets in 

support of Delaware State University for their USDA grant 

application for water/sewer improvements.  Mr. Hugg added that 

we met with them last week and we are putting together a few  

items for their final funding.  USDA asked that Council update 

the resolution since it is several years old. 

 Mr. Hugg said he put information in his report that he 

needs clarification from Council if you want to hold the second 

part of the Council Retreat Workshop.  Tony DiPrima is available 

if we want to continue that. 

 Councilman Pressley said he feels this was a very good 

exercise and he want to continue it. 

 Mayor Stombaugh said she requested a workshop on meeting 

procedures so that new Council members know what procedures are.  

She added that she is big on policies and procedures and asked 

if that could be included. 

 Mr. Hugg replied that one issue we didn’t get to was rules 

and responsibilities of committees and organizational things but 
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that would fit in.  He added that, if it is the consensus of 

Council, he will go ahead and work on some dates. 

 Councilman Mullen asked that it be after July 4th.  Mr. Hugg 

said it definitely will be after that. 

COMMITTEES: 

 Councilman Mullen reported that the Finance Committee met 

this evening at 5:00 p.m.  They discussed several items.  Some 

are in packets and will come up later this evening.   

 He said on-line payments were discussed and we tabled that 

until the Finance Committee can come up with a definite plan.  

They set a special meeting for June 24th at 5:00 p.m.  This will 

be the only item on that agenda.  He invited everyone to join 

them for that meeting. 

 Councilman Mullen noted that a resolution was on Council 

table tonight that he would like to introduce.  He read the 

resolution commending Gary Stulir, Manager of Accounting and 

Business Services, on his performance during this audit.  He 

said it was a very difficult transition between accounting 

systems.  This is the first one we have come up with in many, 

many years complete and in a timely fashion.  That was basically 

due to Gary Stulir. 

 Councilman Mullen made a motion to approve the resolution 

commending Mr. Stulir on his performance in the completion of 

the 2007 Annual Audit.  Motion was seconded by Councilwoman 

White and carried unanimously. 

 Councilman Mullen announced that the Utility Committee will 

meet at 5:00 p.m. on June 4th. 

 Councilman Pressley announced that the Business Development 

Committee will meet at 8:30 a.m. on June 5th. 

 Councilman Pressley announced that the Personnel Committee 

will meet at 5:00 p.m. on June 11th. 
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 Mayor Stombaugh said the Public Safety Committee will meet 

at 6:00 p.m. on June 12th.  She said that she determined that her 

committees will meet at 6:00 p.m . because she has a lot of 

people that they want to attend but 5:00 p.m. is too early. 

 Councilman Raynor said the Charter Review Committee will 

meet at 5:00 p.m. on June 4th. 

 Councilman Mullen said Parks and Rec will meet tomorrow at 

5:00 p.m. 

RECOGNITION OF VISITORS 

  Visitors present included Pat Musto, Jim Mood, Doug & 

Barbara Roberts, Brooks R. Keen, Don Neizer, Gerald Mood, Vinc 

Henry, Frank Henry, Irene Caley, Harry McBride, Joe Sheridan, 

Joanne Stowers, Karen Gebhart, Kyle Gebhart, Al & Tish Pickett, 

Gordon & Helen Miller, Rick Downes, Jim Wolf, Duane & Kathy 

Young, Ali Cheeseman, John O’Grady, Jackie Vinyard, David & 

Bunny Pleasanton, Seth Clevenger, Daryl Jester, Jim Harkins, Joe 

Wilson, James Veit, William Wilson, Bill Whitaker. 

 Mayor Stombaugh opened the floor to visitors.  She asked 

anyone wishing to speak to come to the microphone, to give their 

name and address for the record and to limit their comments to 

three minutes.  She said we have a digital timer which we will 

set and you will know when your time is up. 

 Mr. Hugg said you have a program by Putnam Group listed as 

the first item under Recognition of Visitors. 

 John O’Grady of W. South Street said he cut his grass 

today.  He asked if there is an ordinance against the height of 

grass.  He added that the grass has not been cut this year at 

the townhouses on South Street. 

 Mr. Hugg said he will report that to Building and 

Inspections first thing in the morning. 

 Dominic Balascio of Putnam Group gave a presentation and 

conceptual drawings of a project his firm would like to do on 
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the property that formerly housed the Smyrna/Clayton Sun Times 

and on the Reiss property if the Town is interested in selling 

that to them. 

 Councilwoman White asked where the access is for the fire 

company.  Mr. Balascio said this is just a proposal.  We will 

use an existing footprint.  This is just to get the concept out.  

It doesn’t address all the issues that may arise.   

 Mr. Jaywork asked the status of the Reiss property.  Mr. 

Hugg said the Town owns it.  About five years ago, the Town had 

an ad hoc revitalization/redevelopment committee trying to  

reintroduce some residential in the downtown and get rid of some 

seriously blighted buildings.  The Town acquired that property 

and cleared it. The building in the rear of that property has 

some usable space that is being used by George Wright’s lodge.   

 Mr. Hugg said that the Sun Times building reached a point 

where it wasn’t safe.  He added that what Putnam is presenting 

is an idea or options of some things that could happen downtown 

to accomplish those options.  There will be variances required   

to accomplish this. 

 Councilwoman White said there are other options to look at 

because of access.  The houses look very nice  but there are no 

through streets to these properties and no access on the other 

side.  She said she doesn’t think it is a very good plan as it 

sits right now. 

 Mr. Balascio said they have a plan to address those 

concerns.  There are things they can do with fire ratings, 

materials and other things they can do to address those 

concerns. 

 Councilman Mullen said it is an interesting idea.  Being a 

conceptual plan, a lot of things will have to change if it moves 

forward.  That area needs something.  It is sitting there and 

not doing a thing.  He added that he likes the concept of 
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incorporating residential uses with commercial in there.  As a 

conceptual plan, it will change many, many times. 

 Mr. Balascio asked if the next step is to go to the 

Business Development Committee meeting this Thursday.  Mayor 

Stombaugh suggested that he meet with the fire department and 

the fire marshal. 

 Mr. Balascio said they told him to go away until he has a 

plan.  They do not want to review  and give changes on plans 

that will change many times before they are completed. 

 Councilman Mullen said you won’t even recognize a 

conceptual plan when it is complete. 

 Councilman Pressley asked him to bring it to the Business 

Development Committee Thursday morning.  He said they are open 

to ideas that are good for the Town. 

 Mayor Stombaugh asked where the parking ordinance is.  She 

said it has been more than a year now. 

 It was noted that the ordinance was sent back to Planning 

and Zoning for review and recommendation. 

 Mr. Winfield of 19 N. Market Street said a majority of the 

audience is here tonight about the parking deal.  What is the 

last step you are going to do and the last step we need to do as 

citizens?  What happens next? 

 Councilman Pressley said we had a workshop to see what 

people wanted.  He added that his suggestion is to send it back 

to the Business Development Committee to review the results of 

this hearing. 

 Mr. Hugg said the committee meets the first Thursday of 

each month at 8:30 a.m.  Agendas are posted in the lobby and we 

try to get them all out on the website. 

 Karen Gebhart of Records Gebhart Insurance said Council is 

our representative.  She said she has had  a business on that 

street for twenty-five years and knows from talking to people 
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that no one wants the changes Council is proposing.  When you 

say you are going to send it back to committee, it is cut and 

dried.  The people on N. Market don’t want it.  How is sending 

it back to the committee going to change anything now? 

 Councilman Raynor said the committee already knows what 

they want to do. 

 Councilman Pressley said it will come back to committee and 

committee will say we are going to drop it or we are going to 

push it back through. 

 Ms. Gebhart said aren’t you negating the opinions of the 

citizens if you push it through. 

 Councilman Pressley replied that maybe we will get 103 

people in favor if we push it. 

 Andrea Beck of 250 Golden Plover Drive said her taxes 

doubled this year while property values are going down. 

 Councilman Mullen asked her to give him a call and he will 

be more than happy to answer any questions she has. 

 Doug Roberts of 32 W. Mt. Vernon Street said he  lived in 

Middletown and, because of the way things were, he moved here.  

There are too many people who make choices without asking the 

people and it is scary.  He said he is putting a lot of money 

into a house that is going to get damaged by the traffic.  He 

said it is very unfair to push things like this on people.  This 

is a terrible plan because it isn’t going to work.  He added 

that he isn’t going to sink a lot of money into his property and 

have it torn up by traffic.   

 Hearing no further comments, Mayor Stombaugh declared the 

public portion of the meeting closed. 

OLD BUSINESS 

RECOMMENDATIONS OF FINANCE COMMITTEE 

GRANT TO FOURTH OF JULY COMMITTEE 
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 Councilman Mullen said that, in a meeting on May 15th, the 

Finance Committee made a motion to approve a grant in the amount 

of $10,000 to the Fourth of July Committee . 

 Councilman Mullen made a motion to approve the grant of 

$10,000 to the Fourth of July Association for the festivities on 

July 4th.  Motion was seconded by Councilman Evans. 

 Councilman Pressley asked if Town of Clayton made a 

donation.  Councilman Mullen said they donated a matching 

amount. 

 Motion carried unanimously. 

ADJUSTMENT TO ELECTRIC BASE RATE 

 Councilman Mullen said the Finance Committee met tonight at 

5:00 p.m. and discussed the realignment of electric base rates.  

He said in packets is a memo explaining it and he hopes everyone 

understands this.  Basically, it is realignment to reduce the 

PPCAC and, because of the agreement we had in the 2008 budget, 

by raising property taxes and reducing the electric rate, we 

reduced the electric rate through the PPCAC because we could do 

that quickly.  This action makes that action a permanent part of 

the actual rate and puts the PPCAC where it should be.  He 

explained the necessity of taking this action. 

 Councilman Pressley asked if this is going to raise his 

electric bill.    

 Mr. Hugg said the base rate is a wholesale cost accounting 

mechanism.  The base rate or imbedded rate in an absolutely 

perfect world is the market amount delivered energy would cost 

you.  He added that the PPCAC is the mechanism to adjust up and 

down to reflect changes of transportation costs of delivering 

the energy, etc.  The two combined equal 100 percent of the cost 

of energy.  Tonight’s action affects how we account for the 

wholesale cost of energy. 
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 Mr. Hugg said that there are parameters that he, as the 

manager, must follow which say that the PPCAC cannot result in 

revenue of over or under three percent of what is considered 

perfect. Periodically, the relationship between the PPCAC and 

the base rates gets out of whack.  Several years ago you raised 

the base rate and dropped the PPCAC back.  In January when you 

decided to give the customer back the equivalent cost for what 

was being generated by the five cent increase in property taxes, 

the only way to do that quickly was to artificially reduce the 

PPCAC from .0166 to .0130 with the idea that as DEMEC energy  

costs became more firm in the spring time, we would go back and 

look at the base rate and reset it closer to where it should be 

and keep the PPCAC at .0130.  If you don’t make this change, 

what happens this month or next month, all things being equal, I 

have to raise the PPCAC again because I am outside the 

parameters of my three percent band width.  By setting the base 

rate, I am less dependent on the PPCAC to cover our wholesale 

costs.  It is really a housekeeping or accounting mechanism.  At 

this point, it will be about as close to revenue neutral as you 

can get. 

 Councilman Pressley said if we raise the PPCAC, it will 

affect your bill.  People’s bills will not change because of our 

action tonight. 

 Mr. Hugg said as a result of this action, bills will not 

change what the customer sees on their bill.  He did caution 

Council that, the last time he bought energy eight or nine 

months ago, we agreed to bill ourselves at $82.95 a megawatt 

hour.  We recently agreed that we will have to bill ourselves at 

$86.90 a megawatt hour.  The last bill I paid was $89.00 and 

change. We are under continuing price changes in part because of 

transmission changes and in part because of the fuel.  We may 

very well, we being all municipalities, before this summer is 
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over, have to look at our costs for wholesale energy because it 

isn’t getting any cheaper.   

 Councilman Mullen said when we made the decision to fund 

some of the General Fund through a property tax increase and 

reduce electric, this is an apples to oranges comparison.  It 

was extremely hard to get some kind of equitable number.  That 

is why it has taken five months.  Downes Associates has been 

working on this.  It is a very involved process.  Councilman 

Mullen said he doesn’t know everything about it but it is as 

revenue neutral effect as we can get at this time. 

 Councilwoman White said the PPCAC will go down and electric 

rates will go up but overall nothing has changed. 

 Mr. Hugg said the PPCAC went down in January as the quick 

fix.  What we should have done in January was change the base 

rate.  At that time, we didn’t have a good indication what the 

base rate should be. 

 Councilwoman White asked what kind of increase customers 

will see. 

 Mr. Hugg replied that this action won’t affect customers’ 

bills.  By the end of summer, that may change. 

 Mayor Stombaugh said right now the PPCAC fluctuates.  You 

are talking about moving this to the base rate which will not 

fluctuate. 

 Mr. Hugg said the PPCAC fluctuates based on a required 

computation.  It doesn’t just jump around.  When we look at the 

PPCAC every month, we look at total delivered energy, cost of 

energy, cost of transmission, cost of congestion, total 

delivered cost, whatever costs are out there.  Then we look at 

how much of that delivered cost is covered by the base rate.  

Let’s say it is 80 percent.  The other twenty percent has to be 

made up from the PPCAC.  Then, you look forward what you believe  

your base energy costs will be out 13 or 14 months set a PPCAC 
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that should average that cost over the next twelve months going 

forward.  We can’t be more than three percent above or below in 

the PPCAC.  This is set administratively based on a formula in 

the code.   

 Councilman Pressley noted that last year we ate $600,000.  

We got it back through the PPCAC eventually, but we took a year 

to do that because we didn’t want to slam our citizens with that 

bill. 

 Mayor Stombaugh said she doesn’t want to see us have a base 

rate then get to the point where the PPCAC is added on to the 

top of that.  People don’t see the base rate.  She asked if it 

is going to be the same all the time. 

 Councilman Mullen said Council changes the base rate.  It 

stays the same until Council changes it.  It is based on the 

cost of energy. 

 Councilman Mullen said there is a Utility Committee Meeting 

at 5:00 p.m. on June 4th in the Conference Room.  Pat McCullar, 

President of DEMEC will give a presentation on where energy 

costs are going.   He is very good at explaining things.  Anyone 

who is interested should come and maybe he can clear up some of 

the confusion.  Mr. McCullar also has a very good handle on 

energy costs and transmission costs.  The thing that hurts us is 

transmission cost in getting the energy here.  There are not 

enough lines coming here.  The people who own the lines charge 

us a premium to get the power here. 

 Councilman Thornton asked if this will be effective with 

the June billing.  Mr. Hugg said he wanted to set a month to see 

where the numbers come out. 

 Councilman Thornton made a motion to set the base rate at 

.0786 per kwh effective with the June billing.  Motion was 

seconded by Councilman Raynor.  Council members Evans, Mullen, 
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Pressley, Raynor, Thornton and White voted yes.  Mayor Stombaugh 

was recorded as abstaining.  Motion carried. 

REAFFIRMATION OF DELAWARE STATE UNIVERSITY RESOLUTION  

FOR USDA GRANT FOR BLENDT FARM 

 Mr. Hugg said that on August 21, 2006, Council approved a 

resolution in support of Delaware State University’s application 

to the USDA for grants to provide water and sewer to their 

research facility at the Blendt Farm.  He said there is no Town 

money involved, it is all grant money. 

 Councilman Mullen made a motion to pass a resolution 

reaffirming development of the DSU research farm facility.  

Motion was seconded by Councilwoman White and carried 

unanimously. 

NEW BUSINESS 

APPROVE SIGNATURES FOR BANK ACCOUNT 

 Mr. Hugg explained that we need to set up a new account for 

the automated check clearing process. It will be basically a 

pass through account that, when anyone uses an automated check 

clearing through a bank, the funds would come in and transfer 

from that account to a Town account.  This is suggested by the 

bank, our finance manager and the auditors for security and 

management of that account. 

 Councilman Mullen asked if we need to mention the Council 

member by name.  Mr. Hugg said we don’t on any of the others. 

 Councilman Thornton made a motion to approve signatures for 

the ACH account as the Mayor, Town Manager, Council member, Vice 

Mayor (any two of four).  Motion was seconded by Councilman 

Mullen and carried unanimously. 

SENIOR CITIZEN TAX EXEMPTIONS 

 Councilman Pressley said he brought this up because of some 

phone calls he received.  We have some seniors that forgot to 
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apply for their discount.  In talking to Mr. Hugg and Mrs. 

McKinney, those folks are out of luck until next year.   

 Councilman Pressley said he believes that if we have senior 

citizens who filed last year and didn’t file this year, we 

should call them to see why and to give them another chance.  He 

said this is only for those who filed last year.  The others, he 

is not worried about.  The Town owes it to these people to pick 

up the phone and ask them if they forgot.  If they already paid 

their taxes, they should also get the 6 percent discount because 

of how our meeting is on the last day for that. 

 There was discussion about the process for senior citizen 

tax exemption.  It was felt that we need set guidelines to 

follow in this process. 

 Councilman Pressley made a motion to extend the deadline to 

June 30 for senior citizens, only for those who received the 

exemption previously and only people who qualified in previous 

years and, because of tonight’s meeting date, refund the amount 

if they previously paid.  Motion was seconded by Councilman 

Raynor and carried unanimously. 

OTHER COUNCIL BUSINESS 

 Councilman Mullen apologized for missing the workshop this 

evening.  He said there was a lot of discussion on the North 

Market Street changes.  When this first came up, the original 

concept was to do a traffic study for the central area of 

Smyrna, Mt. Vernon and Commerce, and from East Street all the 

way to High Street, to find out how traffic is flowing.  

Councilman Mullen said he is a little curious how that concept 

got changed into N. Market Street and nothing for the other 

streets that we really need to look at as far as flow.  We don’t 

just need to change N. Market Street.  We really need a study 

for the whole central area of town to see how it needs to flow 

and how to best serve the citizens who live there. 
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ADJOURNMENT 

 Councilman Thornton made a motion to adjourn. Motion was 

seconded by Councilman Mullen.  Meeting adjourned by unanimous 

vote at 9:05 p.m. 

 

 

     _____________________________________ 
     Council Secretary 
 
ccm 
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