
MINUTES OF THE SPECIAL MEETING 
SMYRNA TOWN COUNCIL 

March 8, 2011 
 

 The special meeting was called to order by Mayor Patricia 
A. Stombaugh at 6:10 p.m. Council members present were Regina I. 
Brown, Valerie M. White, Robert M. Novotny, William C. Raynor, 
and Robert Riddagh.  Councilman Anthony H. DeFeo was excused – 
he is out of town, but could be reached by phone if needed. 
  

Also present were Town Manager David S. Hugg III, and 
Recording Secretary Valerie L. Heritage. 

 
Visitors present were Daryl Jester, Gary Stulir, Seth 

Clevenger, Robert C. Johnson, George Bespalko, John B. Kelly, 
Chris Haffery, and Silvia Shin. 

 
 Mayor Stombaugh stated this special meeting is for 
discussion of the bond. 
 
 Mr. Hugg said Les Guthorn is present this evening – Mr. 
Guthorn is our financial advisor.  He said also present is 
Silvia Shin who is with Saul Ewing, John Kelly from PNC Capital 
Markets, and Chris Haffery. 
 
1. Review and Approve a “Supplemental Terms Resolution” for 
2011 Refunding Bonds Being Issued to Refinance up to $7,800,000 
in Outstanding Town Notes - Mr. Hugg said Council has two 
items on tonight’s agenda, both relating to the refinancing of 
the short term debt that we have with PNC Bank.  He said the 
first is to review and approve a supplemental resolution and the 
second is to review, approve, and authorize the bond purchase 
agreement.  Mr. Hugg said the first item: “Review and approve a 
supplemental resolution pursuant to Section 13.8 of the Town 
Charter determining the form of the bonds to be issued and the 
thereunto attached coupons, if any, the time or times of 
payment, the interest rate, the classes, the series, the 
maturity, the registration, any callable or redeemable feature, 
the denomination, the name thereof, and any other relative or 
appurtenant matter pertaining to the Town of Smyrna General 
Obligation Bonds, Series 2011, in a total amount not to exceed 
$7,800,000 being issued to refund the Town’s outstanding General 
Obligation Notes, Series 2007A and Series 2007B, and paying the 
costs associated with the issuance of the 2011 Bonds” and what 
he’d like to do is ask Silvia Shin if she would like to make any 
comments.  He said before Council is a supplemental resolution 
which amends the resolution that Council first passed back in 
October authorizing us to begin the process of refinancing and 
going through the bond process.  Mr. Hugg asked Ms. Shin to come 
forward to speak.  Silvia Shin, Saul Ewing – Bond Counsel to the 
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Town of Smyrna, came forward to speak.  Ms. Shin explained the 
supplemental resolution to Council.  She said this sets out the 
final terms of the actual bonds; it summarizes every single term 
– the maturity, when you can call the bonds, it authorizes the 
Town to enter into the bond purchase agreement with PNC, it also 
authorizes the Town to enter into a continuing disclosure 
agreement which is a requirement essentially providing certain 
financial information of the Town on an annual basis, it also 
authorizes you to enter into a paying agent agreement with Bank 
of New York Mellon who will serve as your paying agent and 
sinking fund depository for some of your term bonds, it also 
authorizes all ancillary authorizations that are required to get 
us to closing which is set for next Tuesday. 
 
 Councilman Novotny asked about the extra reporting that Ms. 
Shin spoke about – would our annual audit suffice or is 
something special required.  Ms. Shin said essentially it will.  
Mr. Hugg said there are some sinking fund requirements for the 
outlying bonds. 
 
 Les Guthorn came forward to speak.  Mr. Guthorn explained 
the features of the bonds.  He congratulated the Town on getting 
the A+ rating from S&P. 
 
 Councilman Raynor made the motion to approve the 
supplemental terms resolution for 2011 refunding bonds being 
issued to refinance up to $7,800,000 in outstanding Town notes.  
Motion was seconded by Councilman Novotny and carried 
unanimously. 
 
2. Review and Approve “Bond Purchase Agreement” with PNC 
Capital Markets, LLC – Mr. Hugg said the next item on the agenda 
is the bond purchase agreement with PNC Capital Markets.  He 
explained that this is the actual document that obligates us to 
sell the bonds and for them to be marketed through PNC Capital 
Markets.  Mr. Hugg asked Mr. Kelly to come forward to speak 
about this.  John Kelly with PNC Capital Markets came forward to 
speak.  Mr. Kelly thanked Mayor and Council for allowing his 
company to serve them on this transaction.  He explained the 
purpose of this transaction was to provide a term out of the 
balloon payment that was coming due next year.  Mr. Kelly said 
we went to market today and sold some bonds – specifically they 
sold $7,715,000 in par amount and we achieved an all-in interest 
rate of – the true interest rate of 4.005, and for an annual 
debt service of approximately $550,000 a year level throughout 
the 20 year term. 
 
 Mr. Hugg said there is an executive summary on the first 
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couple of pages of the pricing book which gives you not only the 
details of some transactions, but also at the bottom of page 5 
it talks through what we’ve been doing and why we chose the 
particular approach that we did; it also indicates that the 
value of the A+ rating versus an A, and also the value of the 
insurance which gave us an effective rating of AA+.  Mr. Kelly 
explained the reasoning for using the insurance. 
 
 Mr. Hugg said the action of Council tonight is to approve 
the bond purchase agreement.  Mr. Kelly passed out copies of the 
bond purchase agreement to Council. 
 
 Councilwoman Brown made the motion to authorize the Mayor 
and Council Secretary to execute the bond purchase agreement 
with PNC Capital Markets for the purchase of the 2011 bonds.  
Motion was seconded by Councilman Novotny and carried 
unanimously.  
           
 Chief Wilbert R. Bordley entered the meeting at 6:30 p.m. 
 
3. Report from Town Manager on Final Bond Closing (Anticipated 
Date: March 15, 2011) – Mr. Hugg asked Ms. Shin to come forward 
and give a summary.  Ms. Shin explained that Mr. Hugg has a 
packet of all the documents that the Mayor, Mr. Hugg, and 
Council Secretary will need to execute in preparation for 
closing next Tuesday; he will get them executed and Federal 
Express them back to her and she will hold them in escrow until 
we actually get confirmation that the money has moved on Tuesday 
morning.  She said we plan to do the closing via conference 
call. 
 

ADJOURNMENT 
 
 Mayor Stombaugh adjourned the meeting at 6:35 p.m. 
 
 
 
 
 
 

___________________________________ 
          Council Secretary 

 
 
 

vlh 


