
INVESTMENT COMMITTEE MEETING MINUTES 
 

February 9, 2015 
 
 

 
The Investment Committee held a regular meeting on February 9, 2015 at 4:10 p.m. at City Hall in 
Friendswood, Texas.  The following members were present: 
 
Allan Rasmussen 
Larry Collison  
Bob Bozka (joined meeting at 4:15 pm) 
Cindy Edge, Investment Officer 
Katina Hampton, Deputy Investment Officer 
 

1. Investment Report Review  
 

2. Larry Collison asked why market value of security purchased on 12/29/14 decrease below face 
value within 3 days.  an explained: 
- Bob Bozka explained the decrease is most likely reflective of market value fluctuation and the 

mark-up between price paid and commission/brokerage fees.  Based on the amount 
decreased, the mark-up appears to be about 2/10 percent. 

 
3. Larry also pointed out the market value of another security purchased on 12/29/14 reflects a 

higher market value.  Why would the market value be different?   
- Bob explained the commission/brokerage fees might be slightly different.   
- Bob also pointed out that one security has a 1 time call date and the other is a continuous 

call after the initial call date.   
- Bob also offered that accrued interest on the security could be a factor 
 

4. Bob explained 3 purposes of showing the market value on the quarterly investment report.  
- Portfolio’s worth 
- Shift sands of securities market forces 
- Mark-up (commission/brokerage fees) involved with purchasing securities 

  
5. Cindy Edge explained that the City’s bond proceeds/funds are invested through Texas Class for 

ease of moving cash between funds for project completion and also because the firm previously 
performed arbitrage services for the City at no charge. 

 
6. Cindy asked the committee is there a target mark-up range to ask for or expect when purchasing 

securities. 
- Bob explained up to about 2/10 percent seems reasonable and suggested asking for the 

mark-up as a percentage and dollar amount equivalent; but to keep in mind that market 
values are often computer generated calculation based on fluctuating market prices. 

- Bob shared that investment pools, typically, disclose their investment mark-up in their 
prospectus.   

  
7. Cindy will check Tony Sekaly (Coastal Securities) about the decreased market values of securities 

included in the City’s portfolio as of 12/31/14. 



 
8. Katina Hampton will check previous quarterly investment reports for similar market value 

trend/results. 
 

9. Bob initiated discussion on interest rates. 
- Allan Rasmussen shared that reports indicate interest rates will remain low or slight increases 

over the next year. 
- Bob shared reports of Treasury bond returns (10-year at 1.7%, 30-year at 2.25%) 
- Bob stated these Treasury bond return rates are good given the fact that European rates are 

extremely low right now with some countries reflecting negative interest rates). 
- Bob also stated school bonds return rates are at 2% - 3%. 

 
10. Allan stated getting 1% return on securities in the City’s portfolio is good for today’s market. 

 
11. Bob encouraged continuing to ladder the portfolio keeping within the 3 year maturity limits 

required by the City’s investment policy.   
 

12. Cindy shared that Wells Fargo is now providing the rating statements and that the statements 
will be included in future Investment Committee meeting information. 
 

13. Bob asked about the City’s recent bond issue. 
- Cindy shared that the City issued the 1st round of the bonds in December 2014 with 

disbursement in January 2015 and that the 2nd and 3rd rounds would be issued in 2-year 
intervals based on the proposed projects completion outline. 

 
14. Cindy shared with the group that Texas Class no longer performs arbitrage services at no cost, so 

the City will use another firm for the services during bond projects completion.    
 

15. Larry motioned to approve the October 27, 2014 Investment Committee meeting minutes.  Bob 
seconded.  Minutes approved unanimously.   
 

16. New Business 
- Cindy explained the City’s new/revised volunteer policy. 
- Cindy will send volunteer policy to the Investment Committee members for review, receipt 

acknowledgement signature and return. 
 

17. Larry motioned to adjourn the meeting.  Bob seconded.  
 

18. Meeting adjourned at 4:55 pm. 
 

Minutes approved by: 

 

Cindy S. Edge 
Investment Officer 
Date Approved:  April 27, 2015 


