
INVESTMENT COMMITTEE MEETING MINUTES 
 

May 16, 2016 
 
 

 
The Investment Committee held a regular meeting on May 16, 2016 at 4:10 p.m. at City Hall in Friendswood, 
Texas.  The following members were present: 
 
Bob Bozka  
Larry Collison  
Allan Rasmussen 
Cindy Edge, Investment Officer 
Katina Hampton, Deputy Investment Officer 
 

1. Discussion on the City’s preliminary property tax valuation and its impact on property tax levy for the 
City’s upcoming fiscal year. 

  
2. Bob discussed how interest rates are being impacted by world forces (“globalization”) and central banks 

around the world.   
- U.S. treasury bonds rates – 1 year at 0.54%, 2 year at 0.78%, 3 year at 0.94%, 5 year at 1.26%, 30 

year at 2.6% 
- 10-year treasuries are the basis for mortgage interest rates 

i. U.S. at 1.75% (down from prior year) 
ii. U.K. at 1.39% 

iii. Germany at 0.15% 
iv. Japan at -0.1% 

- Rates could remain in the 1.75% range for a long while to come because the U.S. rates are 
higher than other countries’ economies. 

- National debt is currently at $19 trillion and 105% of GDP (gross domestic product) is 
represented in this national debt figure. 

 
3. Allan shared that cash in banks is pretty flooded or flush currently.   

- Mostly invested in money markets with 90-day maturities and withdrawal penalties.  Investors 
look at the fact that interest rates are low so there is not a lot of money tied up in penalties.   

- Investors are looking at alternative investment opportunities to earn returns, without investing 
in the market. 

- Banks are trying to build their portfolios with real estate loans, aggressively pursuing this 
market, to counteract the commercial and industrial sector loans in their portfolios. 

- Diversification of the medical industry has also helped banks to their portfolios.  
 

4. Committee meeting minutes from July 27, 2015 were reviewed.  The Committee approved the minutes 
as presented, unanimously, after a motion by Larry and second by Bob.  

 
5. Quarterly Investment Reports for periods ending September 30, 2015 and December 31, 2015 were 

reviewed and approved, unanimously, after a motion by Larry and second by Allan.   
 



6. Cindy explained that the quarterly investment reports for periods ending March 31, 2016 and June 30, 
2016 are delayed; but will be completed by fiscal year end.   
 

7. Cindy shared that the trainer at PFIA refresher course she attended suggests purchasing “bullet” vs. 
callable securities. 
 

8. Bob thought the suggestion was interesting and stated that rates on callable securities provide some 
additional return on investments. 
 

9. Committee members commended Cindy’s management of the City’s investment portfolio. 
 

10. Committee reviewed the City’s investment policy with the following recommended revisions. 
- Section V – changed the refresher training hours for Investment and Deputy Investment Officers 

from 10 hours to 8 hours every two years following initial 10 hours of PFIA training required 
within 12 months of assuming investment responsibilities. 

- Section IX (B) – corrected spacing in first sentence 
- Section XII – change the proof that qualified bidders must supply to the Investment Office from 

proof of National Association of Security Dealers certification to proof of registration with 
Financial Industry Regulatory Authority (FINRA) 

- Section XVII (F) – corrected misspelled word (“comparative” to comparative) 
 

11. Committee unanimously approved the City’s investment policy with recommended revisions upon 
Allan’s motion and Larry’s second.   

 
12. Meeting adjourned at 5:18 p.m.  

 

Minutes approved by: 

 

 
Cindy S. Edge 
Investment Officer 
Date Approved:  January 23, 2017 


